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A nice little place 
in town 

A mansion for millionaires: 
the London home of the 
late Robert Holmes a Court 
is on sale for - guess how 
much. Page IX 



Pregnant with 
expectation 

Diliy Baker, left, wants to 
be the first priest to have 
borne a child.Page XX 
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WORLD NEWS BUSINESS SUMMARY 

Hizbollah BSN counters 
rocket attack Agnellis with 
as Israelis FFr6bn rival 
quit Lebanon bid for Exor 


A five-year-old Israeli girl was 
killed in a rocket attack by 
HizboHah militiamen who 
returned to southern Lebanon 
villages within hours of the 
withdrawal by Israeli forces. 

Israel responded with a 
heavy artillery bombardment 
of the villages. Page 24; Pic¬ 
ture. Page 3; DS tougher on 
Israeli tall for SlObn credit. 
Page 3; Realism in retreat. 
Page 3 

Congress win in Punjab 

Indian prime minist er P V 
Narasimha Rao strengthened 
the position of his Congress 
minority government after 
winning 22 of the 13 parliamen¬ 
tary seats in Pnqjab. taking 
its tally in parliament to 244 
in a house of 544. Page 3 

IMP date for Russia 

Russia and other former Soviet 
republics will be admitted to 
the International Monetary 
Fund on April 27. Page 2 
South Africa’s ambassador to 
the US, Harry Schwartz, said 
his country had won US sup¬ 
port for assistance from the 
IMF. but is not yet ready to 
apply for help “at this stage". 
Page 3; Man in the news: F W 
de Klerk, Page 8 

Ukraine coalition talks 

Ukrainian president Leonid 
Kravchuk began talks with 
the opposition on forming a 
coalition cabinet .to implement 
economic reforms. Page 2 

Dolors may stay on 

European Commission presi¬ 
dent Jacques Deiors denied 
he was thinking of returning 
to French politics and hinted 
that he might consider an 
extension of his term. There 
bad been speculation he would 
replace Edith Cresson as prime 
minister. Page 2 

Ceasefire ignored 

fighting in Nagorno Karabakh, 
the Armenian-populated dis- . 
trict in Azerbaijan, intensified 
in spite of an agreement by 
the foreign ministers of 
Armenia and Azerbaijan to 
recommend a ceasefire to their 
governments. Page 2 

Sinn Fein campaign 

Sinn Fein, the political wing 
of the IRA, is planning a diplo¬ 
matic campaign to seek poten¬ 
tial allies in the European Par¬ 
liament and the United. 

Nations. Page 4 

Philippine debt deal 

The Philippines reached a new 
deal with its leading creditor 
banks on rescheduling $5-3bn 
of the country's debt to com¬ 
mercial banks. Page 3 

Six hurt in Algerian dash 

Six people were hurt in a gun 
battle between Moslem funda¬ 
mentalists and police trying 
to arrest an Islamic preacher 
in tbe eastern Algerian city 
of Coustantine. 

Squatter camp battle 

At least four people were killed 
and 150 homes were destroyed 
in clashes between residents 
of a Cape Town squatter camp 
and feuding tain operators. 

Germans arres t ed 

German police arrested three 
businessmen from Bavaria for 
selling Iraq equipment for use 
in producing nuclear weapons 
and ballistic rockets. 

LA back on the rails 

Los Angeles is building a met¬ 
ropolitan rail system linked 
to two new commuter train 
networks to create the largest 
mass transit rail network in 
the US after New York. 


BSN, French food group, 
yesterday launched a rival 
FFrgbn (£61 Om) bid against 
Italy’s Agnelli family for Exor. 
the French property company 
which controls Perrier. 

BSN has won backing for its 
move from foods rival Nestld 
and French bank Indosuez, 
and has support from Paris 
bank Lazard. once seen as an 
Agnelli ally. BSN’s FFn.420-a- 
share offer for Exor beats the 
FFrL320 offered by Ifint, an 
Agnelli vehicle. Page 12 

UK STOCKS were shielded 
from the effects of the week's 
bad news from international 
ml companies by expectations 

FT-SE 1QO Index 

Hourly movements 
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of an expansionary UK budget 
The FT-SE index moved ahead 
yesterday but lost impetus and 
closed 1.1 points lower at 
2,542-3. Page 15; Lex, Page 24: 
Markets, Weekend FT Page n 

WACE: Britain’s Department 
of Trade and Industry is inves¬ 
tigating the ownership of Wace 
Group, world’s biggest special¬ 
ist in pre-press printing. The 
move follows a Wace internal 
inquiry into share dealings 
ahead of a 1990 takeover. Page 
24; Background, Page 11 

StEETLEY. UK building mate¬ 
rials group fighting a hostile 
bid from rival Redland, has 
replaced Cazenove as its lead 
broker. The move came as 
Steetley and Tarmac aban¬ 
doned their joint venture plan. 
Page 10 

LUFTHANSA employees have 
been told to brace themselves 
for job cuts as the German air¬ 
line forecast more financial 
woes this year. Losses for 1991 
will total around DM400m 
(£139m). Page 12 
BCCI: Liquidators of Bank of 
Credit and Commerce Interna¬ 
tional have finally agreed a 
compensation deal with the 
bank’s Abu Dhabi majority 
shareholders. It could mean 
up to $2L2bn (£L29bn) for credi¬ 
tors. Page 7 

NATIONAL Home Loans, trou¬ 
bled UK mortgage lender, 
appointed Jonathan Perry 
executive chairman after the 
resignation of its chairman 
and group chief executive. 

NHL banking arm National 
Mortgage Bank is to be run 
down under the chairmanship 
of Ian Hay Davison. 

GERMAN money supply 
growth accelerated again last 
month as heavy demand for 
credit continued. January’s 
9 per cent annualised rise in 
M3 followed a 55 per ceDt 
jump in December. Page 2 

BT. UK telecoms group, is to 
make another 3.100 telephone 
operators redundant in addi¬ 
tion to 7500 announced last 
year. Workers laid off, Page 4 

RICOH. Japanese office equip¬ 
ment and camera company, 
forecast a steep profits down¬ 
turn for the fiscal year ending 
next month. Page 12 


MARKETS 


STERLING 

New York lunch tone: 

51.745 

London: 

51.747 (1.7505) 
DM2.6825 (same) 
FFr9.80 (9.B025) 
SFr2.6075 (same) 
Y224.75 (225) 

£ index 90.5 (90.6) 
GOLD 

New York Come* Apr 
S352.5 (354.7) 

London: 

S351.95 (353.4) 

N SSA OIL (Argus) 
Brent 15-day Apr 
517.825 (17.75) 

Chief price chan CM 
yesterday. Page 34 


DOLLAR 

New York lunchtime: 

DM1.6532 

FFr5.6185 

SFrl.4975 

Y126.755 

London: 

DM18495 (1.647) 
FFr5.61 (5.60) 

SFrl.493 (1.49) 

Y128.7 (128.551 
S index 64.2 (64.2) 
Tokyo dose; Y 128.85 
US LUNCHTIME RATES 
Fed Funds: 3 % 

3 -mo Treasury Bills: 

4.025% 

Long Bond: 

1001* 

yield: 7.949% 


STOCK INDICES 

FT-SE 10ft Yield 4.86 
2342.31-1.1) 

FT-A Alt-Share: 

1 £19.36 (—0.1%) 

FT-SE EurOtrack 100: 
1,154.51 (+4.89) 

New York kinchtftne: 
DJ ind. Av. 

3,274.15 (-6.48) 

SAP Comp 
412.07 (-1.81) 

Tokyo: Nikkei 
21.291.81 ( + 519.89) 
LONDON MONEY 
3-month Interbank: 
10A%(10 1 4%) 

Ulfe long gift future: 
Mar 97 ft (Mar 97&) 
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Hidden costs of life assurance policies revealed 


THE cost of selling a life assurance 
policy in the UK can be up to 2'A 
times the premiums paid by the poli¬ 
cyholder in the first year, according 
to industry data supplied to the DTL 

The data, never before publicly dis¬ 
closed, also show that the cost of sell¬ 
ing a new policy varies widely among 
life companies. 

According to the industry's own fig¬ 
ures, nearly half of Britain’s top com¬ 
panies need at least a full year's pre¬ 
mium merely to cover the cost of 
making a sale. This means that a 


company selling a conventional 25- 
year mortgage-related endowment 
policy with premiums of £50 per 
month could need to retain around 
£600 of initial premiums merely to 
cover costs. 

The bulk of these charges is borne 
in the first years of the policy, so 
those who cash in their policies early 
receive negligible returns. 

Several companies with the highest 
cost ratios, including some of 
Britain’s biggest, say some sales costs 
are home by shareholders or paid 


By Norma Cohen 
and John Anthers 

from reserves. The detailed figures of 
61 life companies, obtained by the 
Financial Times, are culled from the 
insurers’ own reports on their '‘with 
profits” business in 1989 and 1990. 
They were filed with the DTL In 1991 
the life assurance industry sold poli¬ 
cies totalling £l4.l2bn in the UK. 
About half of those were with-profits 
policies. 


Insurance companies do not dispute The "price tag” of life assunuioe 
a Cohen the figures, though they describe policies in the UK varies from 25] per 

i Authors them as “crude”. They say the_wide cent of the first year’s premiums, 

- variation in reported costs reflects which Provident Life reported as the 

detailed figures of many factors including the mix of average cost of each new sale in 1990. 
obtained by the business, the way costs are calculated to the 2A per cent recorded by Equita- 
re culled from the by each company and the way policy- ble Life in the same year. 
rts on their “with holders are charged. Current legislation does not require 

in 1989 and 1990. However, Mr Kit Jebens. chief exec- the life industry to make full discL> 
th the DTL In 1991 utive of Lautro, the industry's seif- sure of costs in cash terms to poten- 
industry sold poli- regulatory body, said: "On policies, rial customers. The expense ratios 
,12bn in the UK. the consumer eventually pays the Continued on Page 24 
; were with-profits acquisition cost, sometimes indi¬ 
rectly." Pull tables. Weekend Page VII 
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HHK* ; ;• W By Peter Marsh, 

. » Economics Staff 

'• -•.AK r . 1 A GRIM warning that poor 

-- J ' . - -.JgfsL 1 r prospects for UK manufactur- 

tagn?-- •» ers were likely to prolong the 

■ recession still further came 

•■'■oWjjlssr last night from the Confedem- 

tion of British Industry. 

YCv According to the CBL luanu- 
.**■ • • * facturers see little hope of rais¬ 

ing output over the next four 
months. 

This increases the probabil¬ 
ity that the recession - 
already the longest since the 
1930s - will extend into a sev¬ 
enth quarter. 

The CBl said weak demand 
was further squeezing com¬ 
pany profits. As a result 
Britain was “unlikely to see 
the rise in investment needed 
to improve and sustain compet¬ 
itiveness over the longer 
term”. 

The bleak tone of the CBI’s 
latest survey of industrial 
trends - which provides a 
barometer of overall economic 
activity - increased pressure 
on government ministers to 
stimulate the economy. 

It came at the end of a week 
in which official figures 
showed that the recession had 
so far lasted six quarters, and 
in which the cabinet gave the 
go-ahead for an expansionary 
pre-election Budget on March 
10 . 

Continued on Page 24 

Lloyds Bank chairman Sir Jeremy Morse warned that UK Prompt payment call. Page 4 
batiks’ bad debts were unlikely to fall in 1992, and said Editorial Comment, Page 8 
Lloyds expected to cut up to 3,000 more jobs this year. Risk and reward, Page 9 
The bank's profits rose 9 per cent in 1991 Page 24 Kinnock warning. Page 24 


City watchdog 
chief to head 
Lloyd’s inquiry 




By Richard Lapper 

LLOYD’S of London, stung by 
a barrage of recent criticism, 
has asked Sir David Walker, 
ffhairman of the Securities and 
Investments Board, to direct 
investigations into alleged mal¬ 
practices at the insurance mar¬ 
ket 

Sir David, a member of the. 
Lloyd's Council since 1988, will 
oversee inquiries into allega¬ 
tions that working Names, who 
have jobs with Lloyd’s agents 
and brokers, have benefited at 
the expense of outside Names 
who were allegedly placed on 
poorly performing syndicates. 
Names 'are' the -individuals 
whose assets support under¬ 
writing at Lloyd’s. 

He will also co-ordinate 
investigations by Lloyd’s into 
so called “spiral" reinsurance 
business, in which Lloyd’s syn¬ 
dicates reinsure each others' 
exposure to catastrophe risks. 

Spiral syndicates have regis¬ 
tered devastating losses for 
their Names. Many now face 
financial nun. 

Critics have suggested that 
the main purpose of spiral 
business was to earn commis¬ 
sions and fees for brokers and 
underwriters at the expense of 
syndicate members. 

Commenting on Sir David's 
appointment. Mr David Cole¬ 


ridge, chairman of Lloyd’s, 
said: “1 needed a man who was 
so white that snow-white 
looked dirty. 

“1 realised that there has 
been a lot of fuss In Parliament 
and we couldn’t ignore tbe alle¬ 
gations, “ added Mr Coleridge. 

He said he hoped Sir David's 
appointment would "at least 
stop outpourings of venom 
without any facts". 

Action was also necessary to 
bolster confidence of Names 
and policyholders as well as 
the agents and brokers who 
trade at Lloyd's'. . 

“The mark et fc very nuinb: 
They’ve never been treated 
like this before. They find it 
utterly amnring that these alle¬ 
gations are being made * Mr 
Coleridge said. 

Sir David’s appointment, he 
said, was designed to “raise the 
profile" and “put into a higher 
gear” existing regulatory work, 
which has been under way 
since the end of last year. 

Sir David has chaired the 
SZB, Britain's chief investment 
watchdog, since 1988. 

Scrutiny of the way agents 
place Names on to the 280 or so 
syndicates currently trading 
had already been stepped up 
before the recent round of pub¬ 
licity, Mr Coleridge said. 


Chips are down in sizzling 
battle over pommes frites 


By David Buchan in Brussels 

THE STAKES are getting The new version absorbs up to and Avik o together for BFrs 

higher and the chips are down 20 per cent less grease and 11m (£183,000). But tbe wheels 

in Belgium’s long-sizzling cooks more evenly and quickly of Belgian justice grind slowly 

legal wrangle over who because its edges are and the Liege commercial fief- 

invented the six-sided pomme smoother. banal is not expected to reach 

frite. Such advantages are to be a judgment for some months. 

While the rest of the world weighed seriously in a country Meanwhile, Mr Bonsignore 
may be preoccupied with a dif- where 10.000 friteries serve has licensed his /rite-cutting 

ferent kind of chip - the semi- 1,000 tonnes of chips a day. grille to two Belgian compa- 

conductor - Belgian attention Aviko. a subsidiary of nies, and touted it to McCain 
is focused on a technologically Gebeco, the Dutch food co-op- of Canada, the biggest supplier 

advanced way to produce erative, said yesterday that of frozen chips in Europe. 

pommes frites - crisp, golden sales of its Pommes Sixtettes But Mr Lucien Decraeye, 
spears of potato accompanied brand were booming in Bel- head of Belgium’s national 

by dollops of mayonnaise and gium, thanks in part to the union of frituriers, or friers, 

almost everything else. ' publicity of the court case has doubts about whether his 

So it was almost inevitable brought by Mr Guiseppe Bon- customers will take to the nov- 

tbat this dispute about the cut- signore, a Walloon of Italian elty of a six-sided frite. 

ting edge of frite technology origin, against Mr Robert “We Belgians are very tradi- 

sbould take place in Belgium. Stroobandt of Flanders for frite tional when it comes to our 

Inevitable, too, for a country patent infringement. Aviko frites ,“he said, 
struggling with linguistic divi- bought its licence to make six- Gastronomically, everyone 

sions, that it should be a sided frites from Mr Stroob- agrees, tbe ideal frite would be 

French-speaking Walloon and andt. completely round. Creating 

a Dutch-speaking Fleming who Yesterday. Mr Bonsignore industrial machinery to cut 

would grill each other in court countered by saying that the potatoes into cylinders would 

over the true origin of the hex- more polygonal frites Aviko be very hard, according to 

agonal frite. sold in Belgium, the greater experts. 

The only thing the two men the damages he would be seek- However, even this last frite 
agree on is the superiority of lag. frontier is probably not safe 

the six-sided frite over the tra- When he started his lawsuit from ingenious Belgians - 
ditional rectangular shape, in 1990 he sued Mr Stroobandt and their lawyers. 
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Lloyd's has already set up a 
number of independent review 
committees to ascertain the 
factors which contributed to 
the losses of tbe several spiral 
syndicates. 

The first of these reviews, 
into Feltrim syndicate 540/542, 
is chaired by Sir Patrick Neill, 
and is scheduled to report in 
the spring. 

Sir David, who could start on 
his task as early as next week, 
is expected to take at least two 
TYinnthR to complete investiga¬ 
tions and produce a report, 
which Lloyd's expects to pub¬ 
lish: ' 

Mr Coleridge safiTthe exist¬ 
ing staff and other resources of 
the Lloyd's Corporation, the 
body which provides regula¬ 
tory and market services for 
agents and syndicates at the 
market, may he insufficient 
He added that Sir David would 
be free to appoint external con¬ 
sultants or draw on any other 
resources he might require. 

Mr Coleridge said he told Ms 
Marjorie Mowlam. Labour 
spokeswoman for City affairs, 
on Thursday that Lloyd's 
wanted either to “demolish" 
the accusations or, "if there 
was anything in them, we 
would get hold of the wrong¬ 
doers and string 'em up". 
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INTRODUCING FIDELITY MONEY FUNDS 


HIGH YIELDS. 
TAX-EFFICIENCY. 
SECURITY. 


Worldwide, Fidelity is one of die leading money fund managers, 
looking after $60 biliioo for millions af customers. Our new $obai 
mage of Money' Funds now offers international investors a most 
effective way to manage cash and currency balances to their best 
advantage. 

• High *wholesalc' raies of interest and competitive foreign 
exchange rates. 

• No deduction of tax-interest is paid out or accumulated gross. 

• A high degree of security for your capital through investment in 
only tbe most credit-worthy banks. 

• A choice of 13 major currencies. 

• Easy conversion between currencies free of charge. 

Few mote information on fidelity Money Funds, including current 
inierest rales for each currency, contact your local Fidelity office. 



Jersey, Cl 44 5M 71696 
Hong Kong 852 818 1700 
Munich 49 89 3? 6203 
Bermuda 1809 295 0665 


Taipei 886 2764 8931 
Amsterdam 3120 6710 976 
London 44 71 283 9911 
Sydney 61 2 231 6933 


Singapore 65 227 3033 
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New law clears way for exploitation of Moscow's 
vast underdeveloped mineral resources 

Russian go-ahead for 
foreign energy investors 


By Leyta Boulton in Moscow 

THE Russian parliament 
yesterday approved a 
long-awaited law on mineral 
rights, taking an important 
step towards encouraging 
foreign investment in the 
country’s rich but badly 
managed oil. gas and mining 
sectors. 

Mr Yuri Sergeyev, bead of 
parliament sub-committee on 
natural resources, said the law 
would go into effect by March 
1 . 

Although Russia has huge 
amounts of undeveloped or 
neglected mineral resources, 
potential investors have been 
frustrated by a lack of rules on 
ownership and taxation. 

“This is a step in the right 
direction. We are beginning to 
define what the parameters are 
for doing business in the 
Russian republic," said Mr 
George Reese, senior ma n ag i ng 
partner of consultants Ernst & 
Young in Moscow. He also 


urged the Russian government 
to cut export taxes in order to 
encourage investment 

But Mr Peter Avert, Russia's 
minister for foreign economic 
relations, said yesterday that 
while unspecified export duties 
on other products would be 
redu ced, the government bad 
no intention of cutting taxes 
on oil exports. 

The law's main points 
include: 

• provisions for concessions 
and production sharing; 

• licences for exploration and 
operating rights to he awarded 
through tenders and auctions. 
Permits to be issued jointly by 
the relevant local authority 
and the geology committee of 
the Russian ministry for 
natural resources and ecology. 

• the sharing out of royalties 
among federal and local 
authorities although a different 
allocation of revenues from 
strategically important wells 


and mines can be negotiated 
by federal and local 
authorities. Payments are to be 
divided as follows in the case 
of hydrocarbons: 30 per cent to 
city budgets. 30 per cent to 
regions and 40 per cent to the 
republic. For other minerals 
the breakdown is 50 per cent 
for cities. 25 per cent for 
regions, and 25 per cent to the 
Russian republic. For 
resources in the Continental 
shelf, the division is 60 per 
cent to the region and 40 per 
cent to Russia. 

• There is an upper ceiling of 
five years for exploration 
permits, and 20 years for 
exploitation rights. 

The law was passed in spite 
of attacks from former 
hardline communists such as 
Mr Nikolai Maltsev, who 
claimed the law would "permit 
the plundering of mineral 
resources by private 
enterprise”. 


Former Soviet republics 
to join IMF in April 


By Leyla Boulton in Moscow 

RUSSIA and other former 
Soviet republics will be admit¬ 
ted to the International Mone¬ 
tary Fund on April 27, diplo¬ 
mats said yesterday. Only 
Uzbekistan may temporarily be 
excluded due to technical prob¬ 
lems over its application. 

Russia is expected to be 
given a 25 per cent quota of 
what is expected to be an 
increased Fund capital This 
would place it on a par with 
the Netherlands in Joint ninth 
place in the IMF's pecking 
order after the US. Japan, Ger¬ 
many, France, the UK, Saudi 
Arabia. Italy, and Canada. 

Apart from opening the door 
to badly-needed assistance for 
its switch from communism to 
capitalism, admission of the 
former Soviet Union to the 
Fund will formally end seven 
decades of economic isolation. 

Russia is expected to be 
given a 3.5bn quota of Special 
Drawing Rights (SDK's) which 
will entitle it to around $20bn 
in balance of payments and 
other IMF assistance over four 


years, as well as encouraging 
alternative sources of public 
and private finance. 

But the IMF is only expected 
to be ready to disburse funds 
from the third quarter of this 
year, after the elaboration of a 
binding programme of eco¬ 
nomic reforms and its approval 
by the Fund. A draft pro¬ 
gramme, which is being pre¬ 
pared by Russia jointly with 
the IMF, is expected to be fina¬ 
lised by the end of March. 

Other republics which are 
less advanced than Russia on 
the path of market reform are 
likely to qualify for IMF funds 
later. Fund membership rules 
entitle countries to IMF 
resources to help implement 
agreed reforms. 

The combined quota of the 
15 republics is expected to 
amount to per cent of the 
Fund’s capital and will be 
divided on a similar basis to 
the formula used by eight of 
the republics to share out the 
former Soviet Union’s assets 
and liabilities. 


The decision to grant full 
membership to the indepen¬ 
dent states, agreed in principle 
at the Garden City, New York 
meeting of the Group of Seven 
leading industrial nations last 
month, will be taken at the 
annual meeting of the interim 
committee, the Fund’s top deci¬ 
sion-making body on April 27. 

A stabilisation fond for the 
rouble, which will be available 
as early as this summer, is 
being put together separately 
by western countries. But they 
have made the granting of Rus¬ 
sia’s request for $5bn to back 
the ailing Russian currency 
conditional on its admission to 
the IMF. 

• The Russian ministry of 
Economics and Finance has 
been separated into two - 
with Mr Egor Gaidar, deputy 
prime minister, remaining in 
charge of the Ministry of Eco¬ 
nomic s and Mr Andrei 
Nechaev, formerly deputy min¬ 
ister of the economy and 
finance, in charge of the Minis¬ 
try of Finance. 
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Republics 
to meet on 
debt 
impasse 

By Leyla Boulton 

THE former Soviet republics, 
including Ukraine, are to meet 
in Moscow on Monday to 
consider how to service a 
S60bn foreign debt So far the 
republics have been unable to 
agree to accept joint and 
several responsibility for the 
debt, a precondition for fresh 
credits from the Group of 
Seven leading indnstrial 
nations. 

Russia said yesterday it was 
looking for partial deferral of 
interest payments on the debt, 
following a postponement of 
Sll.lbn of principal payments 
already agreed with western 
creditors. 

Mr Peter Aven, Russia’s 
minister for foreign economic 
relations, said Ms country had 
to pay J8.7bu this year. ‘‘This 
Is a big sum especially when 
other republics are not paying 
anything," he said. 

Ukraine has refused to — - - 

accept joint responsibility for Ukrame s president K* 3 * 
the debt, preferring instead to _ 

pay its share independently. 1/ wATmnn 
One western official said the MV F/I VI .111] 
only concession on offer to 
Ukraine when it meets the 
former Soviet Union’s By Chrystta Freeland in Kiev 
creditors In Paris next mouth 

would be an opportunity for it UKRAINE’S stalled economic 
to make its debt repayments reforms were boosted yester- 
through an Institution other day when President Leonid 
than the Moscow-based Kravchuk began talks with the 
Vnesheconombank. opposition on forming a coali- 

Ukraine Is dne to present its tion cabinet and parliament 
case to creditors on Mgreh slashed Ukraine’s crippling 
15-16. This will be followed by *****-_ ... 

a meeting of all the republics Mr Kravchuk and opposition 
with western creditors at the leaders signed a communique 
end of March to discuss pledging to take part m round 
extending until the end of the to* 1 ® negotiations which could 
year the deferral on principal to the creation of a coali- 
nayrnents. tion cabinet. 

w On Thursday Mr Kravchuk 

EC mission to T7 - . , 

cis states KarabaJ 

THE European Community 

will start to pyamirm the prac- By John Lloyd in Moscow 
deal difficulties of es tablishin g 

political links with the forms: FIGHTING in Nagor: 
Soviet republics tomorrow Karabakh, the Armenian-po] 
when Mr Frans Andriessen, lated district in Azerbafii 
the external affairs commis- intensified yesterday in spite 
sioner, begins a six-day visit to an agreement by the fjnei 
the Commonwealth of Indepen- ministers of Armenia antfAz 
dent States, writes Andrew bajjan to recommend a cea 
Hill in Brussels. fire to their governments. 

Mr Andriessen plans to visit Mr Ayaz Mutalibov, t 
Minsk, capital of Belarus, Kiev Azerbaijani president, call 
in Ukraine and Alma Ata in on his countrymen to “unite 
Kazakhstan. “The main-pur- a single fist to defend'ti&Jft 
pose Is political: to explore on ck&a and independence of 0 
the spot what kind of relation- Azerbaijan”, 
ship we might establish." said The international ramlfic 
an official lions of the conflict we 


•rs BteWkMSRB 



Ukraine’s President Kravchuk in talks with opposition leaders yesterday 

Kravchuk in coalition talks 


had a separate meeting with 
leaders of the nationalist Rukh 
party, who pledged to support 
his policies. These negotiations 
are the public confirmation of 
a perverse political alliance 
between the ex-communist 
president and the forces he 
once helped to imprison. 

The parliament, meanwhile, 
overruled the cabinet's posi¬ 
tion on taxes. In an effort to 
conform to strict International 
Monetary Fund advice about 
producing a balanced budget. 


the Ukrainian ministry of 
finance had Imposed crippling 
taxes including a 61 per cent 
compulsory contribution from 
salaries into a social welfare 
fond, a 19 per emit Chernobyl 
payroll tax and a 6 per cent 
payroll tax: earmarked for an 
unemployment fond. 

Parliament yesterday 
reduced the social welfare con¬ 
tribution to 37 per cent, the 
Chernobyl tax to 12 per cent 
and the unemployment tax to 3 
per cent 


Karabakh conflict worsens 


By John Lloyd in Moscow 

FIGHTING in Nagorno 
Karabakh, the Armenian-popu¬ 
lated district in Azerbaijan, 
intensified yesterday in spite of 
an agreement by the foreign 
ministers of Armenia antfAzer- 
bajjan to recommend a cease¬ 
fire to their governments. 

Mr Ayaz Mutalibov, the 
Azerbaijani president called 
on his countrymen to “unite in 
a single fist to defendHierfitee- 

fkfrn and iruteppnriAnrA of OUT 

Azerbaijan". 

The international ramifica¬ 
tions of the conflict were 


raised when Turkey, which 
borders Armenia, expressed 
concern over the creation of 
armies by both waning states 
on the basis of divisions of the 
former Soviet Army's Cauca¬ 
sian command. 

Manoeuvres by 7,000 Turkish 
troops on the border: were 
described by Marshal Yev- 
genny Shaposhnikov, head of 
the Commonwealth of Indepen¬ 
dent States’ armed forces, as 
“unusual”. Mr Andrei Kozyrev, 
tiie Russian foreign minister, 
has urged caution foam Turkey 


in response to" the worsening 
positioninNagorno Karabakh. 

'Britain caQed on both Azer¬ 
baijan arid Armenia to imple- 

aaiS^h^^’ is^mpoTtant to 
have this ttensfiSed into real¬ 
ity on the ground?. 

. Both Russian and Armenian 
politicians have called for the 
intervention of a peacekeeping 
force foom-theTJN orthe CIS — 
but Azerbaijan has so far failed 
to agree. More than 1,000 have 
died in the area in four years. 



Money growth lends weight 
to Bundesbank’s caution 


By Christopher Parkes in Bonn 


The San Diego freeway: the authorities are gambling that commuters will abandon their cars for the train 

Return of rail enters LA lore 

The car is no longer unchallenged in California, writes Karen Zagor 


GERMAN money supply 
growth accelerated again last 
month under the influence of 
continued heavy demand for 
credit, the Bundesbank 
reported yesterday. 

January's 9 per cent annual¬ 
ised increase in M3 followed a 
5B per cent jump in December. 
MS is the broad money supply 
measure comprising cash, cur¬ 
rent and savings accounts, 
sight deposits and time depos¬ 
its of up to four years. 

Private sector borrowing in 
January was DM4.6bn (£1.6 bn), 
compared with DM300m in 
month last year. 

Although the result was 
more or less in line with unof¬ 
ficial forecasts, It was still far 
above the Bundesbank’s target 
range for M3 growth this year 
of between 3£ per cent and 5.5 
per cent. 

The figures added further 
weight to the bank's insistence 
that its tight controls, espe¬ 
cially high interest rates, must 
be maintained In the interests 


of monetary stability and 
reducing inflation. 

The Bundesbank claimed 
yesterday, however, that the 
January surge was subject to 
special factors and stemmed in 
part from increased demand 
for credit in December spilling 
over into last month. 

The money supply increase 
for January was stated as a 
comparison with the final 
quarter of 1991, when M3 
growth was speeding up, while 
the December figure related to 
the more stable situation dur¬ 
ing the last three months of 
1990. 

Conditions in the wages mar¬ 
ket, another area of prime con¬ 
cern to the Bundesbank’s poli¬ 
cy-makers, remained tense 
yesterday. 

Banks throughout the coun¬ 
try were hit by selective 
strikes among workers still 
pursuing a 10.5 per cent pay 
claim even though employers 
earlier this week imposed a 5 
per cent award. Textile unions, 


due to start pay talks on March 
17, approved a 9.5 per cent 
demand on behalf of the indus¬ 
try’s 700,000 workforce. 

The government, meanwhile, 
maintained the deadlock in 
talks with public service work- 
os. 

Federal, state and local 
authority employers refused 
for the second time to make a 
counter-offer to the union's 
claim for a 9.5 per cent wage 
increase plus DM550 more holi¬ 
day pay, a package estimated 
to be worth 11 per cent 

Mr Rudolf Setters, interior 
min ister and. the government's 
main representative in the 
negotiations, said the discrep¬ 
ancy between the demand and 
resources available was so 
great that the employers were 
unable to make an offer. He 
had brought "plenty of time" 
with him to the negotiating 
table, be said. 

The 1991 public service pay 
contract expired at the end of 
December. 


Brussels faces united German 
opposition on budget increase 


IS THE CITY of Los Angeles 
pouring billions of dollars into 
a hole in the ground, or have 
its city planners finally seen 
the light? 

Nearly 30 years after Los 
Angeles 1 last trams and com¬ 
muter trains stopped running, 
depriving the city of any sem¬ 
blance of a public transport 
system apart from the occa¬ 
sional bus, it is building a met¬ 
ropolitan rail system linked to 
two new commuter train net¬ 
works. 

When this ambitious 30-year, 
$150bn system is completed, 
Los Angeles’ mass transit rail 
network, covering 350 miles, 
will be the largest In the US 
after New York's. 

The very idea of mass transit 
may seem anathema to a efty 
which, in the modern Ameri¬ 
can mind, is even more closely 
associated with the car than 
Detroit 

But it is Interesting to recall 
that, in the 1930s. Los Angeles 
boasted the nation's longest 
metropolitan rail system, with 
more than 1,200 miles of track. 
As recently as 1945, Pacific 
Electric’s Big Red cars ferried 
109m passengers each year. 


However, the construction of 
the Pasadena Freeway In 1940 
spelled doom for public trans¬ 
port, with the rise to suprem¬ 
acy of the car aided by General 
Motors, which bought up the 
city’s transit systems, removed 
its streetcar rails and put in its 
own buses, which the company 
said were more profitable. Los 
Angeles became a model for 
the futuristic city and a trans¬ 
port-planning blueprint for 
much of the western US. 

But, while it took decades for 
the experiment of a trainless 
city to sour, the city’s residents 
no longer relish choking on 
polluted air. 

Moreover, Los Angeles Coun¬ 
ty’s streets and highways can 
no longer cope with a popula¬ 
tion that has multiplied three 
times to today’s 9m from. 3m In 
1940. The freeway speed limit 
is 55 miles per hour, but the 
actual average speed is only 
36mph, falling fast and esti¬ 
mated to drop to only 17mph 
by 200fo It is this congestion 
which the Los Angeles County 
Transportation Commission is 
hoping will lure large numbers 
of commuters to its trains. 

More than 80 per cent of the 


funding is coming from local 
sources - mainly taxes voted 
in specifically for the project 
Most of the remainder is com¬ 
ing from the federal govern¬ 
ment. The commission also 

plans to attract customers in 
more sublime ways: about 
$100,000 per station has been 
set aside for art works. The 
aim is to keep the stations in 
character with their surround¬ 
ings, which in Los Angeles 
leaves more than a little scope 
for the imagination. 

At the underground station 
at Hollywood and Vine, once 
the heart of old Hollywood, a 
yellow brick road will lead rid¬ 
ers to ticket booths. Down¬ 
stairs, passengers will wait for 
trains on star-studded floors 
under columns decorated with 
palm fronds while watching 
old movies projected above the 
tunnel entrances. The platform 
at El Segundn overground sta¬ 
tion near the city’s aerospace 
companies will have a giant 
hand holding a paper aero¬ 
plane. 

Meanwhile, the project has 
been dogged by controversy, 
over construction problems as 
well as cost Underground con¬ 


struction has been plagued by 
fire, accidents and leaks. The 
latest battle is over the Holly¬ 
wood Boulevard portion of the 
system. Local residents are 
worried that construction will 
stall the area's recent revival. 
When the downtown segment 
was built, big trenches in the 
streets disrupted the flow of 
traffic. 

However, the paramount 
problem wftl remain whether 
Angelenos can be lured in 
numbers away from the safe 
isolation of their cars. 

Critics maintain that the 
new system is little more than 
a very expensive public rela¬ 
tions ploy on the part of local 
politicians. 

Mr Peter Gordon, a professor 
of urban planning at the Uni¬ 
versity of Southern California, 
believes that the city would do 
better to pay a lot more atten¬ 
tion to highway management, 
charging drivers the full cost 
of parking, pollution and con¬ 
gestion. 

"Rail was a good idea when 
most people went downtown," 
he said, “but most people go 
from suburb to suburb, not 
downtown." 


By Quentin Peel in Bonn 

THE European Commission Is 
facing the danger of a nutted 
German political establishment 
opposed to its demands for a 
substantial Increase in funding 
for the European Community 
budget 

Outright opposition from 
Germany, which is the effec¬ 
tive paymaster of the EC as by 
far its largest net contributor, 
would be likely to unde rmine 
the entire budget strategy of 
Kir Jacques Delore, the Com¬ 
mission president, who is 
looking for large-scale new 
funds to help the poorer mem¬ 
ber states join the eventual 
European economic and mone¬ 
tary union (Emu). 

The opposition Social Demo¬ 
crats (SPD) yesterday called on 
the German government to 
reject any move to raise the 
celling on EC budget spending 
above the present level of L2 
per cent of gross national prod¬ 
uct. They aid any such move 
was unacceptable above all In 
Germany, which had already 
reached “financial breaking 
point" 

Within hours, the move 
brought a response from Mr 


Helmut Kohl's own Christian 
Democrats (CDU), saying the 
opposition was pushing on an 
open door. Mr Hans Peter 
Schmidts, a deputy leader of 
the CDU group in the German 
parliament said it was "self-ev¬ 
ident that the burden on Ger¬ 
many should not increase." 

It now looks inevitable that 
the budget debate for the EC 
will become inextricably linked 
with the difficult debate In 
Germany over the ratification 
of the Maastricht treaties on 
political as well as economic 
union, presenting the Kohl 
government with an acute EC 
headache both with its sup¬ 
porters and the opposition. 

The SPD case against a bud¬ 
get increase was presented yes¬ 
terday by Mrs Ingrid Matt&us- 
Mafer, a deputy parliamentary 
leader and finance spokesman. 
She attacked above, all the 
European Commission's pro¬ 
posal to Increase the absolute 
level of spending on agricul¬ 
ture, in spite of its hopes to 
reform the policy and cut pro¬ 
duction of food mountains. 

She said that according to 
the Commission forecasts. Ger¬ 


many’s payments to the EC 
budget would increase by 50 
per cent, from DM40bn to more 
than DM60bn by 1997, a period 
In which the German govern¬ 
ment budget was limiter! to an 
increase of just 13 per cent 

She said that the SPD had no 
intention of linking the budget 
issue to ratification of the 
Maastricht treaties, for which 
SPD support is needed for a 
two-thirds majority in the par¬ 
liament But government offt 
tear that is exactly what 
will happen. 

The Maastricht treaty pro* 
rass Is already complicated by 
tbe demands of the 16 German 
federal states to play a much 
greater role in EC decision¬ 
making wherever their inter¬ 
ests are -involved. Ratification 
“Germany is likely to take all 

of that, the govern¬ 
ment Itself is divided on the 
refonn of the Common Agricul¬ 
tural Policy, with half urging 
more radical moves to enable a 
deal in the world trade liberal¬ 
isation talks, and half seeking 
to protect Germany’s smaU 
termers. 
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Delorsl^' 
offers 
stay oiitt 

ECchl^ti 

By tan Davidson jBPurte 
MR Jacques 

dented that be waa thfotfMNlf 

returning to Freae^ipfs* 

and Mated that 

rider an extension of laHTium 

as president of the 

Conunisstoo. 

In the light of a 
In the popularity-<£ raOKtit 

socialist government, tho&au 
been much speertiatfou in 
France that Presfatent Mhter- 
rand would call an Mr Doors 
as a replacement for the prime 
minister, Mrs Edkh Cregsah, 
perhaps after next month’s 
regional elections. •: - 
But after talks to Part 
President Mitterrand an*. 1ft* 
Cressou. Mr DeSors Instated 
that he would la any-case 
serve out his full Bturiete 
term, which runs until the-aad 
of this year. He said he JtoUM 
not seek an exteoricn <a JMs 
appointment; but “if they aide 
me. I shall see, acconftaglto 
the usefulness of whafcl ran 
do". • 

Belgium nay ( 
end coalition 
deadlock ; 

By Andrew Hill in Brussete 

BELGIUM seems pote^Mo 
emerge from 13 weeks of stati¬ 
cal deadlock over forpxfog-a 
coalition government. -. v* 

Mr Jean-Luc Detomn^Sat 
senior Flemish poDodgji 
exploring the coalition poarimfc' 
ities, has suggested tMtaMIfe;- 
tian Democrats and sttdB Bfife . 
from both sides ctf thft.fSj^&. 
Flemish language W. 
should form a “lindted 
ment”, with half the ti&K 
number of ministers. 

Since November’s 
sive election. Belgium, 
governed by a cari p&tt fc 
administration under > 

ied Martens, the tooget^^ ' 
prime minister. Suoteartij|£|ni- 
ltidans have foiled to S|gaJ| 
new coalition. '.'HlsF 

Mr Dehaene’s {dan hasl$& fl 
ter chance of success r 

the Flemish Christian Ltemo- 
crats have finally agremufo 
drop their demand for & caafc - 
tlon with the liberal partitas. 
“It's the beginning of the ena 
of the crisis.” swa'.Vspokes¬ 
woman for Mr Dehaehe lari 
night. ..'.J 

IT the Belgian king agrees 
with Mr Dehaene’s pU&JSe 
will decide who ahould;^t% 
and lead a new gaventotent^y . 

The government isexpecteti 
to try to cut the countiy^b^B 
budget deficit and pun 
through constitnHo^d: - 
changes. t. 

Irish Workers’ " 
Party faces ^ 
break-up 

* . J? *4 

By Tim Coone In Dublin ^ 


THE Irish Workers’ Party JS 
expected to split today .over¬ 
deep ideological differences 
and allegations that a mffitaiy 
wing, the official IRA, coatin' 
ues to operate in Northern 
Ireland independently of the 
party leadership. 

Mr Proinsias de Rossa, .the 
party leader, has threatened to 
resign today if hardliners ted 
by Mr Sean Garland, a former 
general secretary, do notA^ttk; 

He said he would set up a 
new "democratic andsodahsf 
party which would seek vto 
replace Ireland's constitutional 
claim to Northern Ireland 
"with an aspiration for unity of 
people, rather than states".; ‘ 

Mr de Rossa will be jafoeduy 
five other MPs, leaving the 
Worker’s Party with only 

SG&t. 

The Worker’s Party spilt 
from Sinn Fein in theeariy 70s 
to pursue parliamentary pod- 
tics rather than armed strag¬ 
gle. 
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S Africa ‘wins 
US backing for 
new IMF aid’ 


By Nancy Dunne in Washington 


MR HARRY Schwartz. South 
Africa's ambassador to the US, 
yesterday hfa country had 
won US support for new mone¬ 
tary assistance from the Inter¬ 
national Monetary Fund, but 
was not yet ready to apply fbr 
help “at this stage”. 

“We are in a position that 
when it is appropriate we can 
apply." he said, welcoming a 
favourable US State Depart¬ 
ment pronouncement. 

The statement had been long 
in preparation but was made 
“more pointed" after the crush¬ 
ing by-election defeat of the 
National party at the hands of 
the right-wing Conservative 
party on Wednesday. It 
acknowledged that economic 
conditions in South. Africa, 
where unemployment has 
reached 40 per cent, will “have 
a direct and decisive impact on 
the success of the new democ¬ 
racy which emerges from the 
current negotiations". 

The State Department, while 
vague on its IMF policy, said 
the US was “prepared to con¬ 
sider a proposal” for an IMF 
facility. A provision of law. the 
Gramm amendment, prohibits 
US support for an IMF facility 
unless four conditions are met. 
A Department spokesman said 
three had been, but it was not 
yet clear the fourth had. That 
requires South Africa to seek 


balance of payments support 
from the private markets 
before going to the IMF. 

Mr Michael Christie, Wash¬ 
ington director of the South 
Africa Foundation, a private- 
sector South African group, 
said he had been privately 
assured the US-.would now 
back an IMF facility. But the 
timing was subject to debate 
because inflation was now 15 
per cent However, he said, the 
country, which now desper¬ 
ately needs to expand its econ¬ 
omy through imports, had the 
option of going to the IMF. 

A formal finding by Presi¬ 
dent Bush earlier this week 
that South Africa has made 
“significant progress toward 
the elimination of apartheid" 
paved the way for new Exim- 
hank lending to the South Afri¬ 
can government. 

“We are also encouraging US 
exports to no d- governmental 
South African importers who 
have endorsed and proceeded 
toward the implementation of 
fair labour standards,” it said. 
Tf the Secretary of State certi¬ 
fied that a South African firm 
meets these standards, US 
exporters to such a firm would 
nicn be eli gible for Eximbank 
support.” Companies owned by 
non-whites are exempt from 
requirements. Lending to sup¬ 
port apartheid Is prohibited. 


US tougher 
on Israeli 
call for 
$10bn credit 

US OPPOSITION is haQding to 
Israel’s request for up to !10bn 
(£5.7tra) of loan guarantees, 
George Graham reports from 
Washington. 

Several key members of Con¬ 
gress have warned they will 
oppose the loan guarantees, 
which Israel has sought to 
help finance the c ost o f 
absorbing lm new immigrants 
from the former Soviet Union, 
TmitMts Israel freezes its settle¬ 
ments activity in the occupied 
West Rank and Gaza zones. 

“It is espanHal Israel under¬ 
stands US taxpayers will he In 
no mood to support these 
guarantees under any condi¬ 
tions," said Congressman 
David Obey, chairman of the 
House of Repre senta tives 
appropriations sub-committee. 

Mr James Baker, secretary 
of state, has refused to agree 
to the request unless Israel 
accepts a freeze on new settle- 
marts. (hi Thursday, Mr Baker 
met Mr Jacob Frenkel, Israeli 
central bank governor, and 
was due to discuss the loan 
guarantees yesterday with 
Senator Patrick Leahy, head 
of the Senate appropriations 
sub-committee on foreign 
operations. 

Senator Leahy has proposed 
granting the loan guarantees 
at a rate of *2bn a year, but 



Militants of the proJranian. Hizballah group raise V for victory signs after fighting Israeli troops 
ftxr two days in the villages of Kafra and Yater tu South Lebanon 


clawing back the amounts 
Israel spends on settlements in 
the occupied territories. Israel 
has conceded some curb win 
be needed on settlement activ¬ 
ity, but the two sides have so 
far not agreed on how many 
homes are already being built 
Senator Robert Byrd, Senate 
appropriations committee 


chairman, has voiced scepti¬ 
cism over the guarantees, 
warning that Israeli assur¬ 
ances that the US money 
would not be spent on settle¬ 
ments were meaningless, since 
they would free other money 
for that purpose. "Receiving 
written assurances as to how 
the money will be spent, with¬ 


out any accompanying change 
in Israeli settlement policy, is 
an exercise in building a paper 
Ham . 11 He based his comments 
on a General Accounting 
Office report, which said Israel 
would probably be able to 
repay tbe loans, even if it 
failed to fulfil promised eco¬ 
nomic reforms. 


Philippines reaches 
deal on rescheduling 
$5.3bn debt to banks 

By Jose Galang in Manila and Alexander Nicpll in 
London 


THE Philippines has reached a 
new deal with its leading credi¬ 
tor banks on rescheduling 
S5-3bn of the country's debt to 
commercial banks. Tbe agree¬ 
ment, which must be put to the 
rest of the banks, replaces a 
deal last September which 
foundered as the Philippines 
missed economic targets set fay 
the IMF, and Manila failed to 
win an accord securing the 
future of US military bases in 
the country. 

The government of President 
Corazon Aquino recently 
received IMF approval for a 
new economic programme 
after forcing measures through 
the legislature. Bankers believe 
the debt deal will provide sig¬ 
nificant relief to the new gov¬ 
ernment which will take office 
after elections in May. 

A significant difference from 
the previous proposals is that 
banks will not he able to lend 
money through a co-financing 
arrangement with the Asian 
Development Bank. The US 
objected to commercial bank 
financing being secured in this 
way. Otherwise, the terms are 
similar. The Philippines has 
obtained lower interest rates 
on bonds being offered to tbe 
banks, reflecting the genera! 
drop in dollar Interest rates, 


though the cuts are not as 
great as some bankers feared. 

The package gives bank 
creditors the option to 
exchange loans for new bonds 
carrying low fixed interest 
rates or to tender their existing 
Philippine loans for a cash 
buy-back at u sizeable dis¬ 
count. Banks may also opt to 
provide new money to the Phi¬ 
lippines. Philippine monetary 
authorities estimate that the 
programme will generate more 
than S2.3bn (£l.3bn) in fresh 
funds and debt relief over the 
next six years. The country's 
foreign debt totals $29bn. 

Bonds to be offered in 
exchange for existing loara 
include new money bonds with 
a maturity of 17 years and an 
interest rate of London inter¬ 
bank offered rates plus it per¬ 
centage point. Interest reduc¬ 
tion bonds with a maturity of 
15 years will carry Interest for 
the first two years of 4 per 
cent, rising to 5 per cent in the 
next two, and to 6 per cent in 
year six. From the seventh 
year until maturity date, the 
interest will be Libor plus H 
per cent A third option will be 
principal collateralised interest 
reduction bonds to mature in a 
repayment in 25 years, initially 
carrying 411 per cent interest. 


Fresh chapter opens on 
Shanghai’s exchange 

By Simon Holberton in Hong Kong 


THE attractions of the 
Shanghai Vacuum Electron 
Derice Company may not he 
readily apparent from, its 
name, but the company opened 
a new chapter in China's finan¬ 
cial history yesterday when 
shares owned by foreigners 
began trading on the Shanghai 
Stock Exchange. 

For the first time since the 
communists took power in 
1949, foreigners have been per¬ 
mitted to trade freely in a pub¬ 
licly quoted Chinese asset. The 
company is also the first Chi¬ 
nese state-owned company to 
admit foreign owners. •_ 

• if Shanghai Vacuum’s first 
day of trading is anything to 
go by, then China's fledgling 
experiment with elements of 
capitalism, known as “social¬ 
ism with Chinese characteris¬ 
tics", got off to a good start 
The company’s share price 
rose 26 per cent from its issue 


price of 870 to close at S8&50 a | 
share, on a turnover of 3,430 > 

Shanghai Vacuum is one of 
China’s leading manufacturers 
of television tubes (both black 
and white, and colour) and 
electron guns. It is also the 
pride of Shanghai and, by vir¬ 
tue of city government regula¬ 
tion, holds a virtual monopoly 
for what it manufactures. 

Three weeks ago, a group of 
foreign merchant banks, led by 
SBC! Asia finance, placed lm 
“B" shares in the company 
with international investors. 

The placement,' which was 
four times oversubscribed, 
raised $78m which the com¬ 
pany. plans to use to increase 
its output of colour TV tubes. 
The shares were due to start 
trading on Thursday but tbe 
Shanghai authorities requested 
a day’s delay because February 
20 was not deemed auspicious. 


Rao strengthens stance 
after Punjab poll wins 

By K.K. Sharma in New Delhi 


INDIAN Prime Minister P.V. 
Narasimha Rao, has strength¬ 
ened the position of his Con¬ 
gress minority government 
after whining 12 of the 13 par¬ 
liamentary seats in Punjab, 
t a rin g its tally In parliament 
to 244 in a house of 544. 

The party is still in a minor¬ 
ity but can count on the votes 
of 16 allies to takes its support 
to 260. This leaves it short of a 
majority by 13 seats but it is 
supported by same members of 


the split Janata Dal and others. 

This will enable Mr Rao to 
face parliame nt in its budget 
session on Monday with more 
confidence than before the 
Punjab election. Dr Manmohan 
s j pgh, his minister of finance, 
is expected to present an aus¬ 
tere budget on February 29. 

Mr Rao’s economic reforms 
and liberalisation programme 
have been severely criticised 
by his opponents in other par¬ 
ties and from within Congress. 


NEWS IN BRIEF 


Zimbabwe importing 
maize to beat famine 

£2?4S! " 

maize to avert mass starvation, Reuter said 

Mr Cenhas U^t^ i chairman of the Gram Marketing want saau 
wJbSSfSSfenners to deliver 250,000 tonnes of maize to 
the national granaries in the current agricultural season, a quar- 

tfc p^anl» BSriard Chidzero 

Paris this week that Zimbabwe needed $430m (£245.7m) to' help it 
STdSht. which of 

and threatens millions of people with starvation. 


Sharp fall in Canadian inflation 

sears 

remrted yesterday Bernard Simon reports from Toronto. 

TtefhSSwtam the 3.8 per cent rise in 
fnHav nxrictorpd lawt December and a peak of 6.8 per cent m 
SSL^l^remainly due to elimtoation from ymmnr 
impactof toe 7 gr cent goods and 

services tax, imposed in at the beginning of last year. 

Chicago wins third airport 

■w iattasaffA'gii 
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Ct Thefproject is the biggest public: works ** 

trol all three of Chicago’s airports. 

Airline suspends Peruvian flights 

An Argentine 
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Would your business consider helping fund more nurses like Helen? Here's haw we could help your business too. i.Use us to boost your THE MACMILLAN 
r^rV^,ng/Pi^iYvytianal package. 2. Appoint us a your Chanty of the Year. 3. ^Ite you-employees to join us In our 19^2 ^tanal Events Pn^ramme. 



4, Sponsor a nurse. IF you'd Gke more information, please caB Catherine Philip at Cancer Relief Mscntiittl Fund. Telephone-. 071 351 7811; Fax: 071 376 8098. 
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W Midlands engineers doubt recovery prospects granted 


By Paul Cheeseright, Midlands Correspondent 


THERE are no signs of an impending 
recovery from recession. West Mid¬ 
lands engineering employers waned 
yesterday. Mr John Owen, retiring 
president of the region's Engineers 
Employers’ Federation, said that the 
local engineering industry “has 
experienced perhaps its worst reces¬ 
sion ever". 

The federation’s annual report for 
1991 said: "For many companies 
manufacturing output has stabilised 


at a very low and unacceptable 
leveL" 

With more than 1,000 members, 
the EEF West Midlands represents 
the largest concentration of engi¬ 
neering companies in the UK and its 
collective performance is a barome¬ 
ter of national trends. 

“Four out of 10 [companies! con¬ 
tinue to report a deterioration in 
their business trends; and only one 
out of 10 reports an improving trend 


or more buoyant circumstances." 
reported Mr Owen. 

This experience mirrors the 
national economy: government fig¬ 
ures have shown that the decline in 
output during 1991 was the steepest 
since 1931. It is also a renewed pres¬ 
sure on the government, as it pre¬ 
pares a pre-election Budget, for some 
stimulus to the domestic economy. 

“Expectations for recovery extend 
into the second half of 1992; confi¬ 


dence is low and employment pros¬ 
pects are not good,” Mr Owen said. 

The West Midlands Enterprise 
Board said yesterday that in the 
region as a whole. 35 people are 
chasing every available job against a 
national average of 27. In the urban 
areas of Birmingham, the Black 
Country, Solihull and Coventry more 
than 40 people are chasing each job. 
It reported 11,655 redundancies over 
the past six months. 


Limited employment prospects 
have also led to a fall in the level of 
wage settlements. The EEF West 
Midlands reported that the average 
increase in 1991 was 6.4 per cent, 
compared with 7.6 per cent in 1990: 

Although the EEF West Midlands 
r emai ns worried about levels of pro¬ 
ductivity - “the UK still lags behind 
world competition” • independent 
analysts are sanguine about the 
medium-term future. 


The enterprise board, although 
r uling out any immediate prospect w 
a strong economic recovery, believes 
that “prospects for engineering may 
be better than those for much of the 
rest of the economy". It cited the 
export potential of new Japanese car 
plants which. It said, would create a 
demand for components. West Mid¬ 
lands industry is strongly dependent 
on the fluctuating fortunes of the 
motor industry. 


W ashing-machine 
workers laid off 

By Charles Leadbeater, Industrial Editor 


TWO LEADING 

washing-machine manu¬ 
facturers yesterday confirmed 
the depth and severity of 
the recession by announcing 
plans to lay off almost 3,000 
workers in an effort to cat 
unsold stocks. 

The lay-offs at Hotpoint and 
Hoover suggest that the rise in 
retail demand during the Janu¬ 
ary sales may have been short¬ 
lived. 

Hotpoint is to lay off 1.600 
shopfloor workers at two 
plants in north Wales for a 
fortnight next month. Workers 
at the factories at Llandudno 
Junction in Gwynedd and Bod- 
eLwyddan. Clwyd, are already 
working a four-day week 
because of the impact the 
recession has had on sales of 
washing machines and dish¬ 
washers. 

Mr Phil Collins, the person¬ 


nel director of Hotpoint. said 
that continuing poor sales of 
washing machines since 
Christmas meant that it was 
necessary to have two full 
weeks of short-time working in 
the first and last weeks of 
March. 

Mr Trevor Gregory, the AEU 
engineering union convener for 
the plants, said that the 
shutdown and short-time work¬ 
ing would result in each 
employee losing wages of 
about £700. 

Hoover blamed an increas¬ 
ingly difficult economic situa¬ 
tion for its decision to lay off 
workers at its Merthyr Tydfil 
plant in south Wales for two 
weeks from March 2. 

The company said improved 
sales in recent months had 
not reduced the stocks of fin¬ 
ished goods to acceptable 
levels. 


Confectioner to make 
286 redundancies 

By Guy de Jonquieres, Consumer Industries Editor 


ALMA Holdings. the 
confectionery maker that was 
placed in receivership last 
week, is to make 286 of its 775 
staff redundant The job losses 
will be split almost equally 
between two factories in Dun¬ 
dee. Tayside. and Glenrothes. 
Fife. 

KPMG Peat Marwick, the 
receiver, said that the com¬ 
pany. which has sweet brands 
including Barker & Dobson, 


Keiller and Hacks, had 
recently been losing about Elm 
a month. It added that the 
Dundee factory was an a three- 
day week. 

KPMG said it would prefer to 
sell the whole group but was 
ready to consider offers for 
parts of it. Several leading 
companies in the food and con¬ 
fectionery industries bad made 
serious inquiries about the 
group. 


BCCI: BEHIND 
CLOSED DOORS 

In August the FT assigned a special team to under¬ 
take a three-month investigation into BCCI - the 
banking scandal which shocked the world. Now you 
can read the results of this investigation in one 
continuous narrative and discover what really 
happened in the crucial meetings BEHIND 
CLOSEDDOORS 

Available in paperback, only from the Financial 
Times, BEHIND CLOSED DOORS gives you the 
whole story in seven revealing episodes: 

iljft The Biggest Bank Fraud in History. 

:fj& ‘ ‘This Bank Would Bribe God.' ’ 

■ljj The SI bn Hole in the Heart. 

<lj3 Bank of Crooks and Cocaine International, 
tjjjl Atthe Court of the Sheik, 
iljjl Watchdogs Who Failed to Bark. 
ijj3 The Final Hours. 

BEHIND CLOSED DOORS has been specially 
prepared for bankers, accountants, corporate 
treasurers, business schools and local authorities. 
And for ail those who want to know the real story 
behind the BCCI affair. 

To obtain your copies of this essential information 
and training resource, complete and return the 
order form below. 

ORDER FORM 

Please return to: The Marketing Dept., Financial Times, 

7th floor, 50-64 Broadway. London SWIH ODB. 

Telephone 071-799 2002 Fax 071-799 2259. 

Name-.Title- 

Organisation- 


Postcode 


.Country. 


YES, 1 would like lo order BEHIND CLOSED DOORS 
Please rush me: 

□ 1-10 copies at £5 each (UK) or £6/US510 elsewhere 
Q 11*40 copies at £4 each 

FSr overseas orders of over 11 copies, please add £5/USS9 to the total 
value of order 


□ 1 enclose my cheque value £/S--made payable to 

FT Business Information, or 
Q Please debit my credit card (mark choice) 

Visa □ Access Q Am ex Q 


Card number I » I » I I I * I 1 ~ t » I I « 1 I 
Card expiry date-Signature- — 

Refunds are given on books returned in good condition and within 
seven days of receipt. 

Tto fafaiMBen *■(*»>««** bf ““ Hr “ “d nri to tap ^ 

Ftandit Ttam Bunco lafcnaflkia. Iqscnd Office tfcabcf Opfc S«*B**rt Hp. 
fcltairail.EMWNo.MeWS. WHWI 2 H 2 


Jaguar to 
shed a 
further 
650 jobs 

By John Griffiths 

JAGUAR, Ford’s luxury cars 
subsidiary, is seeking to shed a 
further 650 jobs this year, 
reducing its total UK work¬ 
force to about 7,400. 

The move comes against rhp 
background of heavy financial 
losses at Jaguar and a confirm¬ 
ing - slump in luxury car mar¬ 
kets. It is on top of 4J)00 job 
losses at the company last 
year. 

A Jaguar spokesman said 
last night the company hoped 
to achieve most if not all of 
this year’s reduction through 
an early retirement scheme, 
with the age threshold for eligi¬ 
bility reduced from 60 to 55. 

Negotiations on this scheme 
are being held with unions, 
which are not expected to 
launch any large campaign 
against further cuts. 

The latest cuts prompted Mr 
Gavin Laird, general secretary 
of the AEU engineering union 
to warn that the motor indus¬ 
try “can’t take much more of 
this depression and this gov¬ 
ernment’s mismanagement of 
the economy". 

Estimates from the Society 
of Motor Manufacturers and 
Traders show a total of 70,000 
motor-industry jobs lost, or 
likely to be lest, by the middle 
of this year since the start of 
the recession. 

While no rip-arilinp has been 
set for the 650 jobs to be lost 
through the early retirement 
scheme and non-replacement 
of workers, it is unlikely that 
Jaguar will allow it to run 
indefinitely. 

Jaguar is believed to want to 
achieve the reductions as 
quickly as possible and may 
impose redundancies if not 
enough volunteers come for¬ 
ward. Last year fewer than 300 
of the job cuts were imposed. 

About 800 Jaguar workers 
would qualify for early retire¬ 
ment under the lower age 
limit The company’s manage¬ 
ment is understood to be hop¬ 
ing that up to 500 workers will 
apply quickly. 

Jaguar made a pre-tax loss 
last year of £226m compared 
with a £66.2m loss in 1990. with 
worldwide sales falling to 
25,661 from 42,753 a year ear¬ 
lier. It produced only 23,000 
cars last year but is projecting 
an increase to 28,000 in the cur¬ 
rent year. 



Last salute: the US bids farewell to Dunoon, Scotland, on leaving Holy Loch, its unclear submarine base for 31 years 


Woolwich launches 
two rescue plans f 


By David Barchard 

WOOLWICH, the third largest 
UK building society, has 
launched two mortgage rescue 
schemes at a cost of £60m to 
save from eviction customers 
who are seriously behind with 
their payments. 

The schemes are part of 
moves by lenders to help stem 
a flood of mortgage reposses¬ 
sions - expected to reach 
80,000 this year - and follow 
talks between lenders and the 
government just before Christ¬ 
mas, in which £800m was 
pledged for the schemes. 

Woolwich’s first rescue 
scheme is aimed at families 
whose incomes have fallen 
since they bought their homes 
but who are not eligible for 
social security Income support 
and so cannot make normal 
payments on their mortgages. 

Three housing associations, 
London & Quadrant, Circle 33. 
and Metropolitan Housing, will 


More aid sought for 
Welsh coal regions 

By Anthony Moreton, Welsh Correspondent 


buy the homes from then- occu¬ 
pants at the current open mar¬ 
ket valuation, allowing their 
former owners to remain as 
tenants. . 

"Woolwich yesterday declined 
to comment on the interest 
which the hnmdng associations 
will pay it for funding, but it is 
understood to be between 3.5 
per cent and 5 per cent 

Under a second scheme the 
occupants win remain owners 
but will be charged interest at 
rates below the market level in 
return for Woolwich becoming 
a part owner of the house. 

The society will own the 
stake in the house until it is 
sold or the equity share is 
repaid. 

Most of tiie families affected 
are in London and the south¬ 
east. The £60 m. will enable 
Woolwich to rescue between 
600 and 800 households from 
eviction. 


THE GOVERNMENT is to seek 
further aid from the European 
Commission for the depressed 
coal-mining areas of Wales. 
This Is/ on top of the £17An 
released by Brussels earlier 
this week. 

Mr David Hunt, Welsh secre¬ 
tary, met Mr Bruce Milbm, EC 
commissioner for regional pol¬ 
icy, on Thursday in Brussels 
when it was indicated that an 
application for a further £10m 
would be “looked on favoura¬ 
bly^. Mr Hunt said qualifying 
projects had been drawn up by 
the Welsh Office. “We have a 
long list of schemes ready to be 
put into Brussels as soon as we 
get the nod," he said. 

The move will be welcomed 
by other British mining areas 
which are certain to put in fur¬ 
ther applications now that the 
dispute over such funding 
between Whitehall and Brus¬ 
sels has been settled. The gov¬ 


ernment backeddQWhoh Mon¬ 
day from its previous-stance 
that European regional aid 
should go to the Treasury to 
help finance schemes already 
authorised in Britain. 

Mr Mtllan refused to release 
£120m to Britain for more than 
50 projects unless he received 
an assurance that European 
finance would be used in addi¬ 
tion to anything the govern¬ 
ment might spend. 

Mr Hunt and Mr Millan met 
at the opening of the Wales 
European Centre in Brussels, 
designed to act as a link 
between companies in the prin¬ 
cipality and the EC. Organisa¬ 
tions that played a part in set¬ 
ting it up include the Welsh 
Development Agency, district 
and county councils, the Train¬ 
ing and Enterprise Councils in 
Wales, the Development Board 
for Rural Wales and University 
College, Cardiff 


cbi issues Sinn Fein plans diplomatic effort 

code for By Tim Coone 
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By Paul Taylor 

A CODE of prompt payment 
practice, seeking a commit¬ 
ment from all companies to 
pay bills on time, was 
launched yesterday by the 
Confederation of British Indus¬ 
try- 

The code. Prompt Payers - 
in good Company, advises on 
steps a company should take to 
ensure it pays its bills on time. 
It is being sent to all CBI mem¬ 
bers with a letter from Sir 
Brian Corby, CBI president 

Introducing the code, Sir 
Brian said: “Cashflow is the 
lifeblood of business. Late pay¬ 
ment can damage business 
relationships and endanger the 
very survival of a company. 
While to some, paying bills 
after the due date may appear 
a simple means of easing 1 finan¬ 
cial pressures.it is in fact a 
clear breach of contract 

“It is also short-sighted and 
can be in no one's interest if an 
otherwise sound and valued 
supplier goes to the wall 
because bills are not paid on 
time." 

The code says a reasonable 
company should: 

• Have a clear, consistent pol¬ 
icy to pay bills in accordance 
with contract 

• Ensure that the finance and 
purchasing departments are 
aware of this policy and adhere 
to it 

• Agree payment terms at the 
outset of a deal and stick to 
them. 

• Promise not to extend or 
alter payment terms without 
prior agreement. 

• Ensure that there is a 
system for dealing quickly 
with complaints and disputes, 
and advise suppliers without 
delay when invoices, or 
parts of invoices, are con¬ 
tested. 


By Tim Coone 

SINN FEIN, the political wing 
of the IRA, is planning a diplo¬ 
matic campaign to seek poten¬ 
tial allies in the European Par¬ 
liament and the United 
Nations. 

A strategy document. 
Towards a Lasting Peace in 
Ireland, will be discussed at 
Sinn Fein's annual congress in 
Dublin this weekend. 

The document argues that 
the political and economic 
changes in eastern and west¬ 
ern Europe “demand an equiv¬ 
alent breadth of vision and 
willingness to innovate. The 
partition of Ireland and the 
British claim to jurisdiction 
over the Six Counties (North¬ 


ern Ireland) is a European 
issue”. 

It argues that the UN can 
help to bring about abolition of 
emergency laws and special 
courts in Northern Ireland and 
the republic and participate in 
setting up talks. 

The document says: “As an 
interim measure Sinn Fein 
would propose that the UN sec¬ 
retary-general requests annual 
reports from the British gov¬ 
ernment on its role in Ireland 
and conducts a yearly review 
of the consequences of the con¬ 
tinued partition." 

It envisages an international 
conference on the conflict 
which would “involve repre¬ 


sentatives of all political views 
in Ireland, along with interna¬ 
tional experts on decolonisa¬ 
tion and conflict resolution”. 

The British and Irish govern¬ 
ments have rejected the inclu¬ 
sion of Sinn Fein in political 
discussions on Northern 
Ireland, until it formally dis¬ 
tances itself from the IRA and 
renounces the use of force. 

Neither government would 
comment yesterday on the pro¬ 
posals bat could be expected to 
block any attempt to involve 
the EC or the UN, arguing that 
it was an internal matter. 

Sinn Fein's weekend con¬ 
gress will discuss a range of 
social and economic issues, 


including a women’s policy 
document which includes 
motions on the right of divorce 
and abortion in the republic. 

The congress is not expected 
to produce serious divisions 
over moves to distance Sinn 
Fein more clearly from the 
IRA. 

In a recent interview with 
the Irish Times Mr Gerry 
Atoms, Sinn Fein president, 
said the IRA “does come from 
the same tradition as Sinn 
Fein. We do share common 
objectives, but the IRA reaches 
its decisions independently of 
Sinn Fein, and Sinn Fein 
reaches its decisions indepen¬ 
dently of the IRA”. 


against 
new drink 

THE High Court wjWrtay 
ordered the relabelling « 
Stone’s Original Pale Crww, 
a drink launched In TWO 
store* late last year. mfo 
Rawstonrt writes. 

Spain’s sherry producers 
complained that the drink s 
label, which described it a* a 
select blend of premium Brit¬ 
ish sherry and fine fortjfwd 
wines from Spain** had been 
deliberately designed to con¬ 
fuse consumers. 

They were granted a tempo¬ 
rary injunction against tiw 
drink’s producer. Matthew 
Clark and Sons, of Leeds, 
which also makes Stone's Orig¬ 
inal Green Ginger Wtae. The 
company denied any attempt 
to cash in on the sherry name, 
arguing that the label merely 
described its contents, 

Mr Tony Grayson, Matthew 
Clark’s managing director, said 
yesterday that the drink was 
selling well. "Tbc British pub¬ 
lic seems to like it and that » 
what matters.” 

The High Court order allows 
the company to sell off what¬ 
ever remains of 15,000 cases « 
the drink. Mr Grayson sakfc 
“We can then ‘tweak’ the label 
to meet the requirements set 


The order will remain in 
force until the full hearing of a 
claim by the Spanish sherry 
producers for a permanent 
injunction. 

Move to cut NHS 
waiting lists 

HEALTH AUTHORITIES a» 
scrambling to meet a govern¬ 
ment commitment that all 
patients on hospital waiting 
lists for more that two years 
will be treated by April. 

The final £3m from this 
year’s £39m waiting-list fond, 
used to buy extra treatment for 
health conditions which have 
long waiting lists, is about to 
be allocated. 

In December 28.197 people 
had been on waiting lists for 
more than two years. This fig¬ 
ure is now around 20,000. 

Health authorities can sup¬ 
plement NHS capacity by buy-. 
ing treatment in Ministry of 
Defence or private hospitals, 
although they are expected to 
keep within the broad NHS 
cost-structure when doing so. 

The attempt to meet the 
deadline is producing extra 
work for private hospitals, 
although leading private-sector 
health providers say that they 
are not experiencing a large 
upsurge in NHS contracts. 

The health department said 
that reports of surgeons befog ■ 
paid excessive fees for extra 
operations would be invests 
gated If there was firm evi¬ 
dence. So for there had beescifr 
proof of abuse. 

Judge defers 
Spens decision 

A DECISION was deferred yet 
tertoy on whether Lord Spens 
will be formally acquitted after 
the Serious Fraud Office's deci¬ 
sion not to continue prosecut¬ 
ing him on charges arising 
from the Guinness affair. 

Mr Justice Henry deferred 
his judgment until an unspecif¬ 
ied date after a day of legal 
argument in private at South¬ 
wark Crown Court, London, ou 
Lord Spens’ application for a 
not-guilty verdict and over the 
issue of costs. 

Lilley announces. 
£15m rail research ■' 

A £I5m collaborative research 
programme for the railway 
equipment industry was 
announced by Mr Peter Lilley, 
the Trade and Industry Secre¬ 
tary, yesterday. 

The DTI said it was the lat¬ 
est in a series of research Ini¬ 
tiatives under Its advanced 
technology programme. 


Traders angered by rise in 
charges on credit cards 


By David Barchard 

A LEADING RETAILERS’ 
representative yesterday 
warned the high-street banks 
that their plans to increase 
credit card service charges 
may lead to reduced co-opera¬ 
tion from retailers in the fight 
a gains t fraud. 

Mr Bob Woodman, a director 
of the Retailers' Consortium, 
said price increases,by Bar¬ 
clays and National Westmin¬ 
ster had taken the spotlight 
away from the fraud Issue, 
expected to cost the banks 
about £ 200 m this year. 

He asked.: “How can we 
co-operate with them when 
there is this sort of friction 
between our two industries?" 

In the past two weeks Bar¬ 
clays and National Westmin¬ 
ster have started writing to 
retailer customers informing 
them that the merchant ser¬ 
vice charge - the commission 
paid on credit-card transac¬ 
tions - will have to go up. 


The backs say reduced vol¬ 
umes of business are furring- 
them Into losses on their credit 
card merchant services in spite 
of reduced costs and a price 
rise in unavoidable. 

Both NalWest and Barclays 
say that retailers pay an aver¬ 
age merchant service charge of 
LG per cent, though this varies 
from about 1 per cent for very 
large groups with a lot of nego¬ 
tiating power to as much as 4 
per cent for some small busi¬ 
nesses. 

Barclays Merchant Services, 
the plastic card processing arm 
of Barclays, said yesterday it 
would be raising charges by 
less than 10 per cent. This 
would mean an increase of 
about 14p per £100 of turnover 
for its average retailer cus¬ 
tomer. 

Privately bankers admit that 
they priced their credit card 
services too low in their scram¬ 
ble to enter the market from 


1989. Until then, credit card 
merchant services in the UK 
were provided only by Barclay- 
card for Visa and by Access for 
MasterCard. Individual banks 
did not compete in the market 

Barclays says that average 
merchant service charges fell 
by 26 per cent in the two years 
sinc e 1989. 

Only one bank, Lloyds, says 
it is currently making a small 
profit from credit-card mer¬ 
chant services, but it admits 
that business volumes have 
dropped sharply because of the 
recession. Its 1991 results, pub-, 
lished yesterday, show that its 
credit card income, including 
annual fees, foil to £72m from 
£8im a year earlier. 

Barclays last night dismissed 
the idea that the price 
increases might harm co-opera¬ 
tion with retailers over fraud. 
“It must be as much in the 
interests of retailers to discour 
age fraud as it is in ours “ 


NOTICE OF PUBLIC AUCTION 

PERSIAN, EASTERN CARPETS 

Rugs, Silk Rugs and Runners 

Due lo trading slump resulting In Btcesrive stock hokflngs. 
we are offering direct to the public 

in the manner of an auction 
a valuable section of our large Inventory 
to be sold hi IndivtdaaJ Lots to the highest bidder on 

SUNDAY, 23rd FEBRUARY 

Viewing from 3 pm 
Auction at 5 pm precisely 

On the Premises 

PERSIAN CARPET WHARF : ? 

193 Kings Road, Chelsea, London SW3 

(X yards from Chellta Old Tmwi Haiti . £) ; 

IndtidcdfofclcaniQCG at this Bunion me Pom Silt Cspcre, Rum and Rmneiftf''' 
very huge Ponian, bvli«. 


fwWi and ...— ^-UCIWBHUI rawan 

T* hvwWnJ Chiding Sntt f 

Owr 2S*ofLbe Lots will be pu under *o hammer fj 

w *tnoutany mtnhnam mcmt ‘ "•;> 

.... BUY WITH NO RISK 

AU Lota are purnw and backed by fad TRAU&JN nine 

W oor showroom fvjj 

Ca*. supported cheques, major Credit Cuds ^ 

PERSIAN CARPET WHARF To King} Rd. SW3. TdJ 071-351533 4 
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Commons 
move for 
poll on 
EC fails 

By Ivor Owen, 
Parliamentary 
Correspondent 

MRS MARGARET Thatcher, 
the former prime minister, 
joined Conservative Euro¬ 
sceptics in the Commons yes¬ 
terday in an attempt .to reopen 
Issues raised by the Maastricht 
Treaty. 

They failed to force a vote on 
a bill to secure a referendum 
on the treaty's provisions for 
European political union. 

A procedural manoeuvre, 
encouraged by government 
whips, resulted in the debate 
being adjourned, effectively 
killin g the Referendum B11L 
Mrs Thatcher, who favours a 
referendum in the event of the 
main political parties agreeing 
that sterling should be aban¬ 
doned in favour of a single 
European currency, listened to 
the debate's opening stages. 

The efforts by the whips to 
prevent a widening of divisions 
in Conservative ranks over the 
European Comm unity were 
reflected in a speech last night 
by Mr Jonathan Aitken, MP for 
South Thanet 

Acknowledging his role as a 
“leading Euro-sceptic", he told 
a meeting in his constituency 
that he admired and supported 
the "negotiating success" of Mr 
John Major at Maastricht 
Mr Aitken is chairman of the 
policy committee of a group of 
backbench Euro-sceptics which 
yesterday Issued a statement 
opposing Britain’s involvement 
in a single European currency. 
The group warned such a cur¬ 
rency could lead to the pay¬ 
ment of "massive subsidies" to 
most other member states. 

The statement also advo¬ 
cated Britain's withdrawal 
from the European Monetary 
System - a step opposed by 
Mr Aitken in his speech. 

He said; “I do not believe 
that there are any realistic 
alternatives for Britain other 
than to remain at the centre of 
the EC's policy-making institu¬ 
tions playing our full part in 
the community." 

Mr Tristan Garel-Jones, for¬ 
eign office minister of state, 
said it would be an "abdica¬ 
tion'’ of responsibility by both 
the government and the Com¬ 
mons to hold a referendum. 


Accountants 
granted wider 
marketing role 


By Andrew Jack 

COMPANIES may have to 
prepare for a bombardment 
from accountants after yester¬ 
day’s easing of the rules gov¬ 
erning their use of aggressive 
marketing techniques. 

Chartered accountants offer¬ 
ing to sell any service except 

finan cial reporting work to 

□on-clients will now be able to 
mak e unsolicited visits or tele¬ 
phone calls. 

They will also be able to 
charge contingency fees based 
on a proportion of the income 
generated for a client, in work 
such as corporate finance work 
or tax advice. 

Audit and related services 
are excluded from the liberalis¬ 
ation, but cold-calling will be 
acceptable for work including 
tax and management consul¬ 
tancy. 

The revelations come in the 
latest professional ethics guide 
issued by the joint ethics com¬ 
mittee of institutes of char¬ 
tered accountants in England. 
Wales, Scotland and Ireland. 

The guidelines offer tighten¬ 
ing of regulations in other 
areas. They frown on the 
recruitment services which are 
now offered by many accoun¬ 
tancy firms to help audit cli¬ 
ents find senior financial and 
a dminis trative staff. They 

warn that the final decision on 
any selection must be made by 
the client 

No firm should allow the 



fees from a quoted company or 
group of companies to exceed 
10 per cent of its income. Once 
the figure rises above S per 
cent, there should be an inde¬ 
pendent review to ensure there 
is no threat to the firm's inde¬ 
pendence. Finns should also 
seriously consider resigning as 
auditor if there is litigation 
with its clients. 

No partner or individual 
closely connected with the 
partner should hold shares or 
other beneficial interests in a 
client That includes personal 
equity plans. 

The guide recommends that 
firms shopld consider rotating 
partners and other senior staff 
involved with particular cli¬ 
ents to provide safeguards 
against a loss of independence. 

Recommendations on three 
of the topics for which accoun¬ 
tants have received strongest 
criticism in recent months - 
insolvency work, discounting 
on foe income and the valua¬ 
tion of brands - are still being 
drafted and will not appear at 
least until the summer. 

It does not rule out an audi¬ 
tor conducting other services 
to a client, but warns: "Care 
must be taken not to perform 
management functions or to 
make management decisions." 

Guide to professional ethics. 
ICAEW, Gloucester House, 399 
Silbury Bird. MiUon Keynes 
MK9 2HL. Non-members E5S5 
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AsMay AtfiwOOd 

Political assault: Roy Hattersley, Labour's deputy leader, 
yesterday launching a compilation of the party’s plans 
for reforming the criminal justice system. Labour is keen 
to attack traditional Tory credibility on law and order 
Issues in the wake of rising crime figures. 


Labour launches poll tax offensive 


By Alison Smith 

LABOUR yesterday 
highlighted what it called the 
"government incompetence 
surcharge" on the poll tax. The 
jibe was made as Mr Bryan 
Gould, shadow environment 
secretary, published figures 
showing that Labour councils 
had issued more than double 
the number of summonses for 
non-payment issued by Tory 
councils. 

Labour's offensive Is 
intended to undermine Tory 
assertions that the extra sums 


people will have to pay to 
make up for non-payment - 
the "other adjustments" fig¬ 
ures on poll tax bills - derive 
from Labour councils' failure 
to pursue non-payers. 

The analysis, giving the 
numbers of summonses and 
liability orders for non¬ 
payment for each authority 
since April 1990, shows that 
the London borough of Harin¬ 
gey had issued summonses to 
99 per cent of its entire poll tax 
register. 


"Even allowing that some 
people have received more 
t-han one summons, fbig is an 
asto nishing total," Mr Gould 
said. "It is hard to think what 
more Haringey could have 
done to collect the tax." 

The average number of sum¬ 
monses even for shire districts, 
the class of authority where 
the percentage is lowest, 
amounted to more than a fifth 
of the total poll tax register. 

The number of summonses 
in England and Wales now 


totalled about 11m, Mr Gould 
added. He had written to the 
Guinness Book of Records 
seeking inclusion for the poll 
tax as "the greatest debt-collec¬ 
tion exercise in world history”. 

The Tories say Labour coun¬ 
cillors who supported non¬ 
payment of the poll tax have 
contributed to collection diffi¬ 
culties, and that those councils 
which have high non-payment 
surcharges are those which 
have traditionally been ineffi¬ 
cient at collecting charges. 


A small band voices 
support for change 


James Buxton on constitutional 

pie who run them 
«Wcr themselves part w *■* 

British establishment 

lobbying cltannetajjwg 


T HIS WEEK several Scot¬ 
tish businessmen did 
what the Conservative 
party has been urging them to 
do for years - they stood up to 
be counted on the issue of Scot¬ 
land’s constitutional future. 

Unfortunately, what they 
said was not what the Tory 
party wanted to hear. 

Nine men who run small and 
medium-sized businesses 
launched an organisation 
called Scotland Says Yes and 
declared that they were "sick 
and tired" of the government 
implying that all Scottish busi¬ 
ness was totally opposed to the 
setting up of a Scottish parlia¬ 
ment. 

They said they and many 
others were eagerly awaiting 
the creation of such an institu¬ 
tion. 

In the past few weeks sev¬ 
eral of Scotland's leading busi¬ 
nesspeople have indeed 
declared their opposition both 
to a devolved Scottish parlia¬ 
ment and to independence. 

This week the big institu¬ 
tions in the financial commu¬ 
nity expressed - through a 
survey by Scottish Financial 
Enterprise, their trade associa¬ 
tion - strong misgivings about 
devolution. 

They feared higher taxes, 
and a drift towards indepen¬ 
dence which would frighten 
their English customers. 

But on Thursday the Scot¬ 
tish council of the Confedera¬ 
tion of British Industry met at 
Stirling Castle and produced 
little comfort for the Tories. 

Mr Alasdair MacCallum, its 
chairman, said it strongly dis¬ 
liked aspects of a devolved 
Scottish parliament, notably 
higher taxes, and detested 
independence, but it had con¬ 
cluded that "some change is 
inevitable and, many people 
believe, desirable". 

Mr Nigel Smith, one of the 
founders of Business Says Yes, 
runs an engineering company 
in Glasgow employing 36 peo¬ 
ple. He said he voted Conserva¬ 
tive in most general elections. 
He believed a Scottish parlia¬ 
ment would be very good toe 
Scottish business. 

"Britain is highly central¬ 
ised. Even though we’ve got a 
lot of administrative devolu¬ 
tion to the Scottish Office In 
Edinburgh, policy is decided in 
London. To influence it we’ve 
got to go through the London 


THE PRIME MINISTER will 
today launch the Tories 
fight-back in Scotland with a 
f lfar warning to the coun¬ 
try's electorate that the sur¬ 
vival of the union with the 
rest of the UK 1* 
important” than party poli¬ 
tics, Ivo Dawnay writes. 

Mr John Major will use a 
campaigning speech to Tory 

parliamentary candidates (n 

Glasgow to rally them 
behind a “fight for the 
onion”, stressing that Scot¬ 
tish Conservatives must 
speak with one voice to get 
their message across. 

Downing Street said he 
would repeat his warning, 
made earlier this month, 
that the advocates of devolu¬ 
tion or independence had 
told the people “the prize hot 
not the price”. __ 

lobbying structure, wblch is 
very difficult for a small busi¬ 
ness based in Scotland. 

"Now if we had a Scottish 
parliament, policy would be 
decided in Edinburgh. There’d 
be committees and sub¬ 
committees to which we’d 
make our case. It would have 
to be responsive to our needs." 
he said. 

Furthermore, Mr Smith 
argues, the creation of a Scot¬ 
tish parliament would end 
what he calls the "disenfran¬ 
chisement” of much of the 
Scottish business community. 
"If I say something in favour of 
free enterprise. I'm automati¬ 
cally identified with the Con¬ 
servative party and that means 
being identified with England. 
Pm immediately struck out as 
a serious contributor.” 

In a Scottish parliament, 
elected by proportional repre¬ 
sentation. he said, there would 
inevitably be a right-of-centre 
party with Scottish roots 
which would present the busi¬ 
ness point of view. 

Proportional representation 
would curb the excesses of left 
and right, Mr Smith said and 
far from Imposing higher 
taxes, as the Tories claim, it 
might lower them to stimulate 
business and generate extra 
revenue. 

Large Scottish businesses, 
however, especially Scotland’s 
quoted companies, tend to 
fkvour the constitutional sta¬ 
tus quo - though few have 




rouv; i*«n t 

contacts in London and 
City 

The contorted nwpow* of 
the Scottish CW. which wwj 
to sav what constitutional 

arrangements It 

wanted, might reflect 
between larger and smaller 

e# 8Pftl» highlighted the 
lack of communication 
between the business commu¬ 
nity and the advocates of con¬ 
stitutional change- 

Mr MacCallum. the chair 
man. admitted: “We’vc rome 
into the debate ajlttle law. 
That is regrettable." 

The Scottish Constitutional 
Convention, which has been 
working on a blueprint for a 
Scottish parliament since 1989. 
is dominated by Labour and 
the Liberal Democrats, having 
been boycotted by the Tory 
party and the Scottish National 
party. The CBI chose not to 
participate, although the Scot¬ 
tish Council Development and 
Industry, which also represent* 
business, attended as an 
observer. _ , 

Mr Smith said: “Business 
was very wrong not to enter 
the convention." One result, he 
said, was that the conve ntion’s 
blueprint Included "baggage 
from the 1970s”. such as the 
possibility of nationalisation, 
which might otherwise have 
been vetoed. 


F or their part the 
porters of devolution 
not appear to have made 
much effort to persuade tag* 
companies and financial 
tutions of the possible be 
of a Scottish parliament. 

Mr Donald Dewar, shadow 
Scottish secretary, has nht 
been on a prawn cocktail oAte . 
sive around Charlotte Square, 
Edinburgh. -t - * 

Indeed, when Scottish Finan¬ 
cial Enterprise this week 
reported the fears of the SS 
financial institutions which 
account for 80 per cent of tiw 
employees of the Scottish. 
fina n cial sector and 80 per cent art 
of its funds under manage¬ 
ment, Mr Dewar simply 
derided the response to the 
survey as “tiny." He did not 
offer them any reassurance. 


SHOULDN’T 
YOU BE 

GETTING YOUR 
FT COMMENT 
DAILY ? 


Like a good breakfast, the Financial Times is a good start to the 
early part of your business day. Our national and international coverage of 
business, economic and political news gives you the kind of comprehensive 
briefing you need to do business in Europe. 

Throughout the week you'll also find regular features of special 
relevance to your particular area of business. 

Take Monday . As well as the Architecture feature and our weekly in 
depth interview with a leading personality from the world of business, 
politics or the arts, Monday is Diary Day, when we take a look at what the 
business, parliamentary and financial week has in store. 

The first of the FT’s Law Reports is on Itiesday together with a fea¬ 
ture on Small Businesses, and the daily Management and Technology pages. 

On Wednesday , you’ll find top management positions on offer, both 
financial and non-financial. We also take our weekly look at Business and 
the Environment. 

In Thursday’s FT, we focus on, among other things. Marketing and 
Advertising, Accountancy and the law as it affects business. On Friday itfs 
the turn of Industrial and Commercial Property. 

There'S a great deal more than you may think in the pink pages. Pick 
up a copy of Monday’s FT and find out. 

No FT... no comment 


Generators 
warned on 
cheap coal 
imports 

By Charles Lead beater, 

Industrial Editor 

LABOUR yesterday warned 
electricity generators that 
investments In port facilities to 
import cheap foreign coal 
would become "white ele¬ 
phants” under a Labour gov¬ 
ernment 

Mr Frank Dobson, the par¬ 
ty's energy spokesman, said he 
was confident that the Euro¬ 
pean Commission would allow 
a Labour government to block 
imports of cheap foreign coaL 
He said the party was deter¬ 
mined that PowerGen and 
National Power, the electricity 
generators, would follow such 
policies. The party was pre¬ 
pared to use the state's remain¬ 
ing 40 per cent shareholding in 
the generators to make sure 
they do so, he said. 

This meant that PowerGeu’s 
plans to invest in coal import 
facilities, such as the deep-wa¬ 
ter dock at Tramingfami on the 
North Sea coast, would become 
“white elephants”, Mr Dobson 
said. 

He was responding to a let¬ 
ter from Sir Graham Day, 
PowerGen chairman, request¬ 
ing further information on how 
Labour planned to make sure 
the generators followed a gov¬ 
ernment energy policy. 

Mr Dobson said on Thursday 
night that Labour could use 
the state’s 40 per cent share¬ 
holding in National Power and 
PowerGen to appoint directors. 

Sir Graham pointed out in 
the letter that the government 
had no special powers to 
appoint directors. He said that 
any directors it elected using 
its shareholding would be 
legally bound to protect the 
interests of all shareholders. 

The clash, the first direct 
conflict between a Labour 
spokesman and the manage¬ 
ment of one of the privatised 
generators, could set the scene 
for a trial of strength over 
energy policy if Labour wins 
the election. 

Party officials played down 
the significance of Mr Dobson’s 
remarks. Labour has no plans 
to explore whether the govern¬ 
ment could appoint directors to 
influence polity at other priva¬ 
tised companies. The main 
thrust of the party's approach 
would be to strengthen the role 
of independent regulators, offi¬ 
cials said. 

Mr Dobson said he was rei¬ 
terating well-established 
Labour policy that it would 
seek to persuade the genera¬ 
tors to abide by plans to reduce 
coal imports and. invest more 
in renewable energy sources. 
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Bank creditors may be paid £1.29bn 


A COMPENSATION deal has finally heen 
agreed between the liquidators of Bank of 
Credit and Commerce Inte n? a ’ ^ nn ? > i and 
its Aim Dhabi majority shareholders 
which could lead to the payment of as 
nmdi as f&2bn (£L2Bbn) to creditors. 

The deal is dependent on agreement 
from creditors owed $7bn between them, 
and wifi need court approval in England, 
Luxembourg and the Cayman Mnnik. Mr 
Brian Smouha, one of the bank's liquida¬ 
tors, said yesterday that reaching the 
$7bn target was likely to prove difficult, 


given that total liabilities amount to 
glOfm. Also, many creditors are unlikely 
to come forward given the large amount 
of “Mack" money in the bank linked to 
tax avoidance, drugs and terrorism. 

Majority shareholders from Abu Dhabi 
will pay a flat SI,7bn in aa^peasatton. 
The figure could rise to as much as SUbn 
if claims exceed SiObn, or fall to as little 
as $L2bn if they are less than SiObn. 

In return, the majority shareholders 
and the liquidators have agreed to drop 
all possible etaimg and counterclaims. 


Creditors will have to sign over aH legal 
rights before they can benefit. 

The BCC1 depositors' association 
warned creditors yesterday not to accept 
the otter until it had been studied in more 
detail "We are not very happy," said Mr 
Jfonrad Fleming of Richards Butler, a 
lawyer acting for the association. “Credi¬ 
tors are befog asked to give up very con¬ 
siderable rights. But we can’t possibly say 
yet [whether the terms are attractive!. ” 

Richard Waters 


A deal of sense and sensitivity 


"It’s not a cover-up or anything 
like that,” says Mr Brian 
Smouha, the Touche Boss part¬ 
ner overseeing the worldwide 
winding-op of BCCL “This is 
meant to make peace with the 
United Arab Emirates." 

Mr Smo uha is s ensitiv e to 
criticisms of a cover-up. He has 
just hammered out a deal 
under which BCCTs majority 
shareholders in Abu Dhabi, 
part of the UAE, will pay out 
up to S24*n (£L 28 b&) to the 
bank’s creditors. But the struc¬ 
ture of the deal, and the lack of 
transparency so far as to how 
it has been negotiated, are 
already prompting criticism. 
Discussions with creditors in 
the weeks ahead — and appli¬ 
cations for court approval in 
London, Luxembourg and 
Grand Cayman - will deter¬ 
mine whether it takes effect. 

From the information pub¬ 
lished so fer, it is impossible to 
tell whether the deal is a gen¬ 
erous one for BCCTs creditors 
— as both Mr Smouha and 
Aba Dh&bi camp claim. It 
involves the bank's liquidators 
and its majority shareholders 


giving up claims and counter 
claim g against each other, in 
return for which Abu Dhabi 
will pay SLTbn to creditors (an 
amount that could or tell 
by as much as SSOQm, depend¬ 
ing on how what the eventual 
liabilities of the bank are deter¬ 
mined to beJ) 

Wei ghing up the ftiaimg and 
counterclaims is not easy. The 
liquidators, led by Mr Smouha, 
have agreed to give 
xrp their clai ms under 
$3.061bn of promis- ^ 

sory notes issued by I ■ 

Abu Dhabi. The notes I mm 

were given at the I ■ 

time of a proposed ^55 

restructuring of the ^ 
bank a year ago, so a 
legal question remains as to 
whether Abu Dhabi remains 
liable given that the restruct¬ 
uring was never completed. 
Also, the notes would have 
been payable over a seven-year 
period, reducing their present 
value. 

Abu Dhabi was also poten¬ 
tially liable for about $ibn of 
guarantees given to the bank. 

There are various unquantif¬ 


iable further claims that could 
be made against Abu DhabL 
One of its representatives was 
a BCCI board member and has 
been identified by Price Water- 
house, the hank’s auditors, as 
someone who was aware of the 
hands at the bank before they 
became known to regulators 
and auditors. In return for 
accepting the deal, depositors 
will be asked to sign away 
rights “against the 
majority shareholders 
fS&K of BCCI and certain 
I U related persons”. 

I ■ Potential claims the 
133 ' other way — against 
5?* the bank by the 
majority shareholders 
— are equally diffi¬ 
cult to establish with any cer¬ 
tainty. Abu Dhabi has agreed 
to take on the United Arab 
Emirates branches of the 
banks, which are estimated to 
have gross liabilities of about 
SUSbn. This appears to reduce 
the HahlHttes of the rest of the 
group, and so increase the pay¬ 
out to depositors. However, 
assets in the UAE branches, 
which will also be taken on by 


Abu Dhabi, are estimated, to 
amount to 10 per cent to 15 per 
emit of the liabilities. This is 
about the same proportion as 
in the rest of the group. The 
result stripping out the UAE 
brandies has no overall effect 
on creditors. 

However, once it assumes 
responsibility for the UAE, 
Abu Dhabi will actually have a 
STOQm claim against the rest of 
the bank, allowing it to claim 
as a creditor and share in its 
own compensation fond. 

Abu Dhabi has also said it 
will give up rights over about 
82bn of funds which were held 
under management by the 
bank and were misappropri¬ 
ated by its directors. As one of 
these directors was an Abu 
Dhabi representative, though# 
could have been difficult to 
recover this money through 

legal himus 

Even the $1.7bn or so of com¬ 
pensation is not being paid 
immediately, but over a period 
up to June 1994: that reduces 
its present value. 

Richard Waters 



Tram HurapNiM 

Last rites: a BCCI branch in central London is stripped of its fixtures and fittings 


A ‘market’ rate of £127 per hour and business trips via Concorde 


BCCI LIQUIDATION COSTS BREAKDOWN 


July 0 1991 

- January S 1992 



UK 

loM 

Osaas l-mtmhg 


£m 

Em 

Sm 

Sm 

Liquidators' tees 

25.7 

0.4 

124) 

11.2 

Legal tees 

GL3 


5.4 

5.7 

Disbursements 



0.4 


Agents & security 

3-5 




Staff costs 

2.5 


0.7 

4.7 

VAT incurred 

4.8 




Establishment. 





rent insurance 

22 


1.1 

1.0 

Capitalisation payment 

2.7 




Other 

2.0 

0.1 

2.1 

22 

Total 

49.7 

0-5 

21.7 

24.8 

.Grand total £77Am* 

* €1 - StJt 



Swec Touctm Rob* 


THE CALM face of Mr Brian 
Smouha tensed just slightly 
yesterday at the mention of the 
foes To ache Ross has charged 
for its work as provisional liq¬ 
uidator of BCCL 

When Touche revealed at a 
court hearing in January that 
the hills had reached £75m, ft 
provoked a storm of indignant 
criticism. Only after the 
announcement of the settle¬ 
ment on Friday was the firm 
willing to say anything mare. 

Yesterday it made up for the 
silence by releasing a great 
deal of detail, inducting a 
three-page document showing 
Mr Smouha's daily itinerary _ 


from July 5 last year to Febru¬ 
ary li this year. 

Mr Smouha readily admitted 
that he had flown by Concorde 
during the course of his work. 
His schedule shows journies in 
quick succession between Lon¬ 
don. the US, Luxembourg and 
the Gulf. 

It was a question of sur¬ 
vival," he said. “I was trying to 
be in more than one place at 
the -game time, and in a state to 
do the work. It's not easy try¬ 
ing to organise something with 
meetings in New York, the 
Caymans, Abu Dhabi.” 

He also agreed that his staff 
.based in. Aba Dhabljiad flown 


to holiday destinations periodi¬ 
cally, and one man had flown 
hack to the UK to visit his 
pregnant wife. 

"Most people in Abu Dhabi 
were working 12 -hour days, six 
days a week," he said. "You 
need to keep people performing 
at the highest level they can.” 
Without holidays, he said, "you 
start getting a very poor prod¬ 
uct very quickly”. 

As the table shows, not an 
the costs incurred went to the 
liquidators. Legal fees con¬ 
sumed about 7 per cent of the 
total. VAT and security 
charges were also significant. 

However, the vast share of 


the bill is for work conducted 
by Toucbe. It says it had 
charged 281,062 hours in the 
UK on the worldwide liquida¬ 
tion by January 15, at an aver¬ 
age rate of £127 per hour. Of 
those hours, 210.909 were spent 
cm the UK liquidation in the 
same period at an average 
charge-out rate of £114 per 
hour. 

“We used what X think are 
the market, commercial rates," 
said Mr Smouha. “We used the 
best quality at people and not 
just anyone who was avail¬ 
able." 

He said he was trying to 
reduce the hours charged on 


BCCI work as fast as possible 
and hoped soon to cut the 
number of staff substantially. 
But he said work to date had 
required a great deal of staff 
time dealing with thousands of 
creditors and depositors and 

ronritming to r un the bank. 

Under UK insolvency law, 
the figure needs to be approved 
by a creditors' committee, but 
this does not apply in the case 
of BCCI because the company 
went into liquidation in Lux¬ 
embourg. Mr Smouha said that 
the court has to provisionally 
approve the fees charged. 

Andrew Jack 


Move to 
widen role 
of friendly 
societies 


By Scheherazade 
Daneshkhu 

A BILL to create a uew 
legislative framework for 
friendly societies was pub¬ 
lished yesterday. 

The government bill would 
enable friendly societies - 
ranging from industrial assur¬ 
ance funds to those that are 
mainly social or philanthropic 
- to provide a wider range of 
services. It should also allow 
them to compete on more 
equal terms with other finan¬ 
cial institutions. 

It would establish a new 
regulatory framework includ¬ 
ing a Friendly Societies Com¬ 
mission. Societies would also 
be brought within the scope 
of the Policyholders Protect¬ 
ion Act 1975, the investor- 
protection scheme covering 
insurance policyholders. 

The bill would enable 
friendly societies to Incorpo¬ 
rate and establish subsidiaries 
to provide various financial 
and other services to their 
members and the public. 

These would include: man¬ 
aging unit and investment 
trusts and personal equity 
plans: arranging credit: 
long-term or general insurance 
business; Insurance intermedi¬ 
ary services; administering 
estates and executing will 
trusts; managing sheltered 
housing, homes for the elderly 
and hospitals; providing fond 
management services for pen¬ 
sion-fund trustees. 

The Investment funds of 
friendly societies are free of 
tax within certain limits. For 
instance, the amount an inves¬ 
tor can put into a tax-free 
friendly society savings 
scheme is £200 per annum. 

The bill was welcomed by 
Mr Peter Gray, chairman of 
Tunbridge Wells Equitable, 
the largest friendly society, 
and secretary of the Friendly 
Society Parliamentary Com¬ 
mittee. “Our competitors have 
had a tremendous advantage 
over us and we need the same 
sort of fiscal incentives. The 
government has given them 
tax breaks such as tax-exempt 
special savings accounts and 
Peps. What do they give 
friendly societies? £200 a 
year." 


You should 


Whether you are contemplating moving abroad or are congratulating 
yourself for having done so, there is one magazine dedicated to 
you and your needs. 

It's called Resident Abroad, and from Calais to 

Calcutta it is acknowledged as the authoritative guide 

for British expatriates. _ 






take it 


As you’d expect from a 
financial Times publication, 
our ABC Guide to 
Investment - from 


^^7 I f" J Accumulation Units to Zero Coupon 

* / JU 4 ^ '■—-v Bonds - is both innovative and incisive. 

We also back up our in-depth analyses 
■ with comprehensive Offshore Fund 
performance statistics, which give you 
a monthly picture of how the funds are performing. 


But it's not all 
stocks and shares. 


wherever 


International travel features and gourmet tips from around the / 
world will help broaden your horizons still further. Special ^ 

reports on schools and motoring will inform and entertain 
and our UK news and property pages will keep you in touch 
with everything at home. In short, Resident Abroad has all the tips, news and 
views to help you make the most out of living abroad. 


'5k 


fy tatv-w « to see * OT y° urscif k° w 

* ill jp Resident Abroad really is 

y the complete guide to life 

^ overseas, simply fill in the 

coupon below and send it to the address shown. To make things even more 
interesting, we will send you the next 2 issues of Resident Abroad free of charge, 
as part of a trial subscription. 


RESIDENT ABROAD - THE FINANCIAL TIMES MAGAZINE FOR EXPATRIATES 



FINANCIAL TIMES GUIDES 


A GUIDE TO 

LrfWS* FINANCIAL TIMES STATISTICS 

Shah Edition 

The Financial Times provides the best and most comprehen¬ 
sive financial and business coverage of any British newspaper. 
And almost 25'% of it is devoted to statistics. 

This latest edition of A GUIDE TO FINANCIAL TIMES 
STATISTICS is a unique guide to the financial pages and has 
been completely revised and updated to reflect the news¬ 
paper’s latest approach to its statistical coverage. 

A GUIDE TO FINANCIAL TIMES STATISTICS is essential 
reading for all those with an active interest in finance and 
investment, including students, private investors and finan¬ 
cial professionals. 

Detailed coverage includes: 

• Foreword by Richard Lambert, Editor of the FT 
m An introduction to Financial Tones statistics 9 UK equities 
0 UK equity indices 9 The FT A ccmries indices 
9 International equities 0 International equity indices 
0 Unit trusts. Insurances and offshore funds 
9 International capital markets 9 Commodities 
0 Futures and Options 
0 Currencies and money 

0 British economic statistics 0 Financial Times statistics 
service 

0 Appendix: how the statistics are armed at 

Publication Date: June 1991 Price: £14.75 UK £ 17. J0/S30.00 o/s 




INVESTING FOR BEGINNERS 

Fifth Edition by Daniel O'Shea. 


INVESTING FOR BEGINNERS is aimed at taking the inves¬ 
tor through the complexities of the siockmarket from scratch. 
INVESTING FOR BEGINNERS sets out to demystify the 
basic principles of the markets in a practical authoritative 
way. It examines investment media ranging from equities and 
life assurance to related issues such as the interpretation of 
company accounts. 

Developed from the series of ’Beginners Guide* articles pub¬ 
lished in the Investors Chronicle, this latest edition includes a 
chapter on utility companies outlining the new investment 
opportunities available to the investor as a result of the 
privatisation of formerly stare owned bodies. Also taxation 
and how it affects the investor. 

Contents include: 

Stocks and Shares: Gift Edged Stocks: Equities: How to Buy 
and Sell; Earnings and Dividends: Company A ccounts: Market 
Movements: Building a Portfolio: Manufacturing Companies: 
Retail and Service: Banking and Insurance Shares; Investment 
Trusts: Property Companies; The CHI Market; Mining; Utility 
Companies: Investing Abroad; Scrip Issues; Rights Issues; 
Takeovers; New Issues: Fixed Interest Stocks: Warrants: 
Options and Traded Options: Unit Trusts; Insurance- 
linked investments; Chans and investment systems: The 
Broker Investment Tax: Share Issues. 

A complete guide to its subject, it is ideal for people new to the 
stock market as well as experts who wish to refresh their ideas 
on basic aspects of the subject. 

Publication Date: June 1991 Price: £ii.50UK £14.00/524.00o/s 


FINANCIAL PLANNING FOR THE INDIVIDUAL 

Third Edition, plus 1990and 1991 Budget Summaries by Alan Kelly. 

The third edition of Alan Kelly’s popular FINANCIAL PLANNING FOR THE INDIVIDUAL is for all those who suspect 
they may not be using their hard-earned money to maximum advantage - and an enlightening read for all those who think their 
money is working efficiently. 

Have you grasped the changes in pension legislation and their implications for your own needs? Are you getting maximum 
value from PEPs and BESs? Have you taken into account independent taxation for married couples introduced in 1990? Have 
you planned correctly to account for the increase in top rate CGTand the drop in top rate income tax? Looking at changes in 
pension legislation, taxation and the crash of ’87, this invaluable book will guide you through the maze of the financial scene 
and show you how to get the most out of your money. 

You will benefit from information on: Investment Planning; Unit Trusts and Investment 7 lusts; Business Expansion Schemes: 
Personal Equity Plans; Pension Arrangements; Life Assurance; Tbx Planning: Mortgages. Plus a chapter on the uses of Trusts and 
an extended section on Investment Timing - when best to buy and sell stares. 

With a self-diagnostic personal fi n a n cial planning questionnaire and a 'Dying tidily log', this book contains everything you 
need to know in order to plan your finances dearly and profitably. 

Publication Date: June 1991 Price: £11JOUK £14.00/524.00 o/s 


ORDER FORM 


Plajx rerum io;Tfec Marfertiat Dcpttnmt, FT BrataiM lafamniioa Ltd.. 
7tk Hoot; 5M4 Bro«lw*j, London SW1H0DB. 
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Victims of 
disinflation 


JOHN MAJOR is in the best 
possible company. Mr George 
Bush may have been victor in 
the Gulf war and presided over 
the disappearance of the Soviet 
Union, but neither achieve¬ 
ment saved him from a maul¬ 
ing at the hands of Mr Patrick 
Buchanan In the New Hamp¬ 
shire primary. Meanwhile, the 
Japanese government sinks 
ever deeper into the swamps of 
fipanriai scandal. 

Mr Francois Mitterrand's 
Socialist government seems 
doomed to lose the next parlia¬ 
mentary elections, white only 
the peculiarities of Italian elec¬ 
toral politics can save Mr Gia- 
lio Andreotti's despised coali¬ 
tion. Mr Bob Hawke, 
Australia's long-serving prime 
minister, has been defenes¬ 
trated. Meanwhile. Mr Brian 
Mulroney’s Canadian govern¬ 
ment may be the most unpopu¬ 
lar of afl, with less than 20 per 
cent support in opinion polls. 

The unpopularity into which 
so many governments of lead¬ 
ing market economies have 
fallen is no accident It reflects 
the current disinflationary 
stage of the global economic 
cycle. Canada, for example, has 
just announced annual infla¬ 
tion down to 1.6 per cent Who 
can wonder that its govern¬ 
ment is so unpopular? 

The credit-driven economic 
expansion that has now come 
to its painful end everywhere 
began in the DS almost 10 
years ago. But the weakness of 
the US dollar, which started in 
1985, and especially the inter¬ 
vention aimed at halting the 
dollar's fall in 1987, loosened 
monetary policy elsewhere. 
Japan discovered the delights 
of the “bubble economy 1 ’; the 
UK enjoyed “the Lawson 
boom"; and even the Bundes¬ 
bank tolerated interest rates 
lower than it would have pre¬ 
ferred, briefly easing its iron 
grip on the rest of Europe. 

Slow growth 

When economies are good, 
they are very, very good, but 
when they are bad. they are 
dreadful- In the expansionary 
stage, growth tended to be 
stronger than expected. As is 
their wont, policy-makers 
thought the early stages of an 
inflationary process proved 
their brilliance. The greater 
their self-confidence, the more 
they allowed domestic policy to 
reinforce the global expansion. 

As recently as 1989, every 
important economy was grow¬ 
ing Quite rapidly. Now they are 
all either growing slowly or 
contracting. But the slowdown 
in between has been unsyn¬ 
chronised. 

It started where the expan¬ 
sion had begun, in the 
Anglo-Saxon economies. A 
combination of tight money 
and overindebtedness brought 
the US and UK economies Into 


M r FW de Klerk, the 
South African presi¬ 
dent, is asking his 
white countrymen to do what 
voters everywhere hate doing: 
face reality. He is counting on 
them to show - through a ref¬ 
erendum held within the next 
three weeks - that they reject 
the apartheid fantasies of the 
past and accept the inevitabil¬ 
ity of black rule. 

But for a people fed with 
deluded notions of racial supe¬ 
riority for hundreds of years, 
the prospect of a multi-racial 
future is terrifying. Mr de 
Klerk is gambling that reason 
will triumph over fear in white 
hearts. If he is right. South 
Africa will have taken another 
huge leap towards a demo¬ 
cratic and peaceful future. If he 
is wrong, the consequences 
could not be more dire; the 
white supremacist Conserva¬ 
tive party would take power, 
the African National Congress 
(ANC) would do its best to 
launch a revolution, and South 
Africa would descend again 
into chaos. 

It is a gamble to take one's 
breath away, and just the sort 
of bold move which so delights 
the president. He could easily 
have avoided such a show¬ 
down. With a huge majority in 
parliament, Mr de Klerk's 
National party could have dis¬ 
missed its loss in this week’s 
Potchefstroom by-election as 
no more than an embarrass¬ 
ment Mr de Klerk could have 
blamed the result on the dis¬ 
mal state of the economy. But 
that is not his style. 

He argued in Cabinet for 
immediate action to staunch 
the flow of white voters to the 
Conservatives, who have won a 
steady series of by-elections 
since the 1989 general election. 
Some ministers argued against 
a referendum now. With con¬ 
stitutional negotiations only 
just under way, there is no out¬ 
line yet of a power-sharing deal 
to nfllm white fears. With the 
economy in a three-year reces¬ 
sion, crime and violence occu¬ 
pying every white mind, and 
the added misfortune of 
drought, this is hardly the time 
to ask for a vote of confidence 
in Nationalist rule. 

But Mr de Klerk believes he 


recession by late 1990. Japan's 
economy raced ahead, despite 
successfol if belated, efforts of 
the Bank of Japan to prick the 
bubble, starting in 1989. But all 
good things come to an mid. 
Japan's economy has been 
slowing rapidly in 1991, if still 
to rates that others envy. 

Bundesbank’s vengeance 

Since the Bundesbank tight¬ 
ened monetary policy as early 
as 1988. Germany largely 
escaped the global credit 
expansion. But the unification 
of Germany has forced the 
Bundesbank on to a long infla¬ 
tionary deviation from the 
path of monetary rectitude. 
Having now imposed three suc¬ 
cessive quarters of contraction, 
the Bundesbank Is back on 
course with a vengeance. 

The US ted the world econ¬ 
omy into recession. It is likely 
to lead it out of it In his semi¬ 
annual Humphrey-Hawkins 
monetary report, Mr Alan 
Greenspan, chairman of the 
Federal Reserve, predicted that 
the US economy would grow 
modestly this year. Unemploy¬ 
ment would soon begin declin¬ 
ing and the inflation outlook 
was the best for a generation. 
Mr Bush should no longer com¬ 
plain about Mr Greenspan’s 
zeal in his cause. 

Elsewhere, policy is less 
expansionary. The Bank of 
Japan tightened too late and 
has loosened too slowly. It 
could well be underestimating 
the force of debt-deflation- If 
the British Treasury is still 
determined to commit that 
error, it makes little difference, 
except to the quality of its fore¬ 
casts. The Bundesbank is 
unlikely to permit Europe to 
do much about the recession 
until it is confident German 
inflation is well under control, 
perhaps in the second half of 
the year. 

A strong global recovery 
may take as long to arrive as 
the slowdown. In the mean¬ 
time, tiie world economy will 
remain on a knife edge. The 
refusal to resort to inflation as 
a way of liquidating the exces¬ 
sive lending of the 1980s is 
praiseworthy, but the risks of 
not doing $o are considerable. 

Many are taking the wish for 
the deed and are already hail¬ 
ing the virtual elimination of 
inflation. Should governments 
keep their nerve, the achieve¬ 
ment is, indeed, within their 
grasp. Yet the achievement 
would have its costs. One is 
unemployment, which may 
prove transitory in some econ¬ 
omies, but will be longer last¬ 
ing in others. Another could be 
the disappearance of most of 
the governments that initiated 
the disinflation, with Mr Major 
among the first in the firing 
line. Disinflation is a fine 
thing. But politically, it may 
well be best for oppositions. 


T alking of peace while 
watching the seeds of 
conflict grow is a Middle 
East trait that seems to sur¬ 
vive even the worst conflicts. 

A year ago next week, when 
small, rich Kuwait was liber¬ 
ated. the Middle East looked 
militari ly threatening thap 
it had for decades and Mr 
George Bush seemed guaran¬ 
teed a second presidential 
term. Twelve months on. there 
are still peace talks on the 
agenda. But with the latest 
round scheduled to start on 
Monday, the guns are firing 
again and the achievements of 
the Gulf war have become 
much less obvious for the Mid¬ 
dle East in general and Mr 
Bush in particular. 

The defeat of Iraqi forces in 
Kuwait had offered the region 
much more than just the 
chance to rid itself of a tyrant, 
while Mr Bush had the oppor¬ 
tunity to capitalise on the tri¬ 
umph of becoming the US 
leader who presided over the 
joint burial erf co mmunis m and 
the bitter memory of Vietnam. 
Logic alone suggested that 
after such a huge international 
effort the Middle East would 
not to he allowed to fester and 
erupt in the same way again. 

There were positive changes. 
For the first time in its post-co¬ 
lonial history, the Middle East 
was demonstrably free from 
superpower rivalry, Israel bad 
been persuaded to exercise 
wholly uncharacteristic mili¬ 
tary restraint and there was 
talk in western capitals of 
moving towards a resolution of 
some of the Middle East's 
worst political injustices and 
economic disparities. If there 
was to be a new Middle East 
order, Mr Bush and Mr James 
Baker, the secretary of state, 
were uniquely placed to be 
both architects and guarantors. 

Those hopes have dissipated 
with alarming speed. After the 
events of the past week, not 
least in New Hampshire, the 
defeated President Saddam 
Hussein is crowing about being 
more secure in Baghdad than 
the victorious Mr Bush is in 
Washington. Israel's assassina¬ 
tion of S haikh Abbas Musawi, 
the Shia leader in southern 
Lebanon, and his family has 
inflamed not just his local com¬ 
munity but sent a message to 

Mnslwn ffOmmnnHifts through¬ 
out the Middle East Israeli 
tanks have subsequently 
brushed aside UN peacekeep¬ 
ing forces and punched deeper 
into southern Lebanon in what 
is certain to be another 
doomed attempt to impose 
political compliance through 
military punishment. The US 
is meanwhile still trumpeting 
its pursuit of Saddam Hussein, 
is thr eatening tougher action 
against Libya and has sup¬ 
ported the cancellation of elec¬ 
tions in Algeria. 

Taken individually, each 
event has its particular motiva¬ 
tion. Taken severally, it is 
small wonder that the region’s 
radicals think they are poised 
to claw back much of the 
ground conceded to the US and 
the more moderate Arab 
regimes at the time of the Gulf 
war. They argued then that the 
US viewed the Gulf conflict pri¬ 
marily as an opportunity to 
crush Iraq and to ensure that a 
pliant Saudi Arabia would 
ensure cheap long-term oil sup¬ 
plies. They insisted that 
beyond the borders of Israel, 
Mr Bush cared little for the 
people of the region, would 
make scant efforts to assist 
domestic victims of Saddam 
Hussein’s aggression and never 
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intended to offer more than a 
token effort to resolve the Pal¬ 
estinian issue. The extremist 
propaganda image of Israel and 
the US jointly beating their 
Arab opponents into submis¬ 
sion retains more potency 
among some populations than 
anything which can be 
advanced by America’s friends 
in support of their relationship. 

Against this background. 
Pales tinians , Syrians. Jordan¬ 
ians, Lebanese and Israelis 
gather in Washington on Mon¬ 
day for a third round of bilat¬ 
eral negotiations which, as the 
participants are all too well 
aware, look increasingly at 
odds with the political mood of 
the Mi ddl e East. 

The peace process, launched 
in Madrid at the end of last 
October, reflected primarily 
the changed strategic circum¬ 
stances of the participating 
nations. The collapse of the 
Soviet Union bad left the Pales¬ 
tinians and Israel's Arab oppo¬ 
nents without a sponsor or pro¬ 
tector. President Hafez 
al-Assad of Syria, hitherto 
Israel’s most durable enemy, 
saw a compensating degree of 
protection by acceding to US 
requests and agreed to negoti¬ 
ate, pulling Lebanon with him. 

Mr Yitzhak Shamir, Israel's 
prime minister, came with 
even greater reluctance, stress¬ 
ing that Israel would not con¬ 
cede an inch more of the land 
it had occupied since 1967 and 
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has the nation’s confidence. He 
trusts his abilities as a leader, 
his vision of a future where 
blacks rule but do not domi¬ 
nate, his commitment to the 
Afrikaner nation from which 
he springs. He vowed to dem¬ 
onstrate it through a referen¬ 
dum, rather than tolerate the 
daily Jeers of Conservative 
members of parliament, who 
daim be no longer represents 
most whites. 

ft was a political decision to 
call the Conservatives’ bluff on 
the issue of white support. 
Without firm white backing, he 
cannot negotiate from strength 
on a new constitution. And if 
he can trounce the Conserva¬ 
tives in a referendum, he will 
cut the political ground from 
beneath their feet, and help 
deftise the threat of right-wing 
terrorism. 

But it was also, as Mr de 
Klerk said, “a question of hon¬ 
our". For this is a broedertwis , 
or family feud among Afrika¬ 
ners. Right-wing Afrikaners 
often taunt Mr de Klerk with 
the charge that he has 
betrayed his nation by disman¬ 


tling the superstructure of 
apartheid, created to protect 
the language and identity of 
the Afrikaner as a island in a 
sea of black cultures. 

For his part, Mr de Klerk 
argues that the Afrikaners' 
only hope lies in accepting 
change before it is forced on 
them through revolution. If the 
Afrikaner cedes power now, he 
will still be left with enough 
influence to protect Afrikaner- 
dom in perpetuity. 

He is convinced that apart¬ 
heid. which remains the plat¬ 
form of the Conservative party, 
could never survive the force 
of numbers ranged against it 
28m blacks, 5m whites. He 
acknowledges that most whites 
still prefer apartheid; they 
want to live with their own 
kind in a culture which reflects 
white values. But. as the presi¬ 
dent told the voters of Potchef* 
stroom last week, apartheid is 
no longer an option. The grand 
strategists of apartheid - for¬ 
mer prime ministers such as 
Hendrik Verwoerd and John 
Vorster - demonstrably could 
not make it work; Mr de Klerk 


asked voters to judge whether 
Mr Andries Treurnicht, the 
rather insipid leader of the 
Conservative party, could do 
any better. 

Mr de Klerk has not 
renounced apartheid out of the 
goodness of his heart; he is 
haunted by an apocalyptic 
vision of the consequences of 
pursuing it He believes it 
would make race war Inevita¬ 
ble. As he told senior police¬ 
men two years ago, “if this 
Armageddon takes place and 
blood flows ankle deep in the 
streets and four or five millio n 
people lie dead - the problem 
will remain exactly the same 
as before the shooting started." 
That explains his conversion to 
multi-racialism: the alternative 
was too ghastly to contem¬ 
plate. 

Last week the president 
urged the voters of Potchef¬ 
stroom to put aside their pref¬ 
erence for racial purity and 
vote for the policy they 
thought would work. It was 
surprisingly honest counsel 
from a politician - and hardly 
the stuff to win him many 


accolades. 

Now he will put the same 
choice to the national elector¬ 
ate. The referendum question 
has yet to be written, but it 
will certainly be formulated to 
guarantee maximum positive 
response. Voters will probably 
be asked whether they support 
peacefully negotiated change 
- the Conservative party cur¬ 
rently refuses to negotiate with 
black groups - and may be 
asked for a vote of confidence 
in the president Mfimaif. RiHw 
way, the Nationalists are confi¬ 
dent they will win, perhaps by 
a substantial margin. 

They were also confident 
about Potchefstroom. But a ref¬ 
erendum is not a by-election: 
the Nationalists can manipu¬ 
late the referendum question; 
and Mr de Klerk’s promise to 
resign if he loses will concen¬ 
trate the minds of voters on 
the consequences of a “no" 
vote. Many will shy away from 
the prospect of a Conservative 
government; they may prefer 
an uncertain future under the 
Nationalists to the certainty of 
race war. 

Recent opinion polls also 
give Mr de Klerk cause for 
optimism. Last week's Sunday 
newspapers carried a poll 
showing 63 per cent support 
for the president among 
whites, against 15 per cent for 
Mr Treurnicht And the Con¬ 
servatives* election pitch is 
hardly alluring: they offer 
racial purity, but at a price. 
“We must make a choice 
between the survival of the 
Afrikaner volk and two cars in 
the garage. If sacrifices are 
required of us we will make 
them.” a party spokesman 
vowed recently. 

With luck, Mr de Klerk’s 
gamble will pay off He will 
have proved that he is not 
prone to the Gorbachev mal¬ 
aise: a leader estranged from 
his people, more popular 
abroad than at home. But if 
the Gorbachev parallel is cor¬ 
rect, and Mr de Klerk is ousted 
from power, South Africa will 
retreat into a feudal past 
where violence prompts repres¬ 
sion. engendering more vio¬ 
lence. For most South Afri¬ 
cans, that is the stuff of which 
nightmares ate marie 


FINANCIAL TIMES WEEKEND FEBRUARY »PBBRU a KV V : 


Radio for new* 
world order 

George Graham § 

role of Voice of America -■ 


COUld Offer nothing other than 
peace in return for peace. To 
reinforce that assertion, Israel 
accelerated its bouse building- 
programme in the occupied ter¬ 
ritories and saw nothing con¬ 
tradictory in simultaneously 
asking the US to guarantee 
loans of SlObn needed to settle 
immigrants from the former 
Soviet Union. 

After all this, Israel still suf¬ 
fers a credibility gap. Its prob¬ 
lem is that the US and other 
western governments prefer to 
interpret Mr Shamir’s most 
hardline statements as negotia¬ 
ting positions rather than sim¬ 
ple statements of conviction. 
When Mr Shamir says that 
Jews must forever have the 
right to settle in the MhjjrnT 
lands of Judea and Samaria 
(the West Bank) it should be 
supposed he behoves that as 
fervently as he does in a united 
■Jerusalem under Israeli sover¬ 
eignty. There is nothing con-. 
tradictory for Mr Shamir in 
sending tanks into southern 
Lebanon while protesting a 
deter mi nation to secure peace. 
Mr Menahem Begin, the former 
Likud prime minister, ordered 
a far larger invasion, of Leba¬ 
non in 1978, only a few months 
after President Anwar Sadat of 
Egypt opened prospects for 
peace by becoming the first 
Arab leader to visit Israel. 

These attitudes do, however, 
pose problems for the Bush 
A dmini stration. Mr Shamir 


was on Thursday night re¬ 
elected as leader of his Likud 
party and will go into the June 
general election as the favour¬ 
ite to win. If he is successful 
there is no justification for 
Arab governments to expect 
any thing more than the most 
modest flexibility in Likud pol¬ 
icy. A victory for Mr Yitzhak 
Rabin, newly returned to lead 
the opposition Labour party, 
would, on the other hand, open 
the way to the offer of some 
form of autonomy for the Pal¬ 
estinians in the West Bank and 
Gaza, although Mr Rabin's 
Phans* of winning depend on 
him appearing to the electorate 
to be almost as tough as Mr 
Shamir. If the election result is 
indecisive, as it often has been 
in the past, the two men would 
probably work together in a 
national unity government 

A politically astute Mr Sha¬ 
mir does, however, have the 
opportunity this week to rob 
Mr Rabin of some of his elec¬ 
toral appeal He can put on the 
table in Washington the frame¬ 
work of an autonomy agree¬ 
ment for the Palestinians along 
the lines of the Camp David 
accords reached during the 
negotiations with President 
Sadat in 1978. This will simul¬ 
taneously improve relations 
with the US. It will not answer 
Palestinian aspirations for 
self-determination, but it 
would assist the negotiating 
tpanw by indicating there was 
some longer-term purpose to 
the peace process. 

But if Mr Shamir wishes to 
contribute additionally to the 
pressures which will eventu¬ 
ally provoke the collapse of the 
peace process, then he will 
instruct the Israeli team in 
Washington next week to avoid 
any proposals on substantive 
issues. He knows the Arab del¬ 
egations must be getting near 
the brink. Syria and Lebanon 
boycotted the multilateral 
phase of the process in Moscow 
earlier this month in protest at 
Israel's refusal to concede the 
principle of exchang in g terri¬ 
tory for peace. With the alarm 
hpiis rin g in g again in Damas¬ 
cus o vex Israel’s latest incur¬ 
sion into Lebanon, President 
Assad must be finding it 
increasingly difficult to recon¬ 
cile participating in the peace 
talks. There are similar ten- 
sums in the Palestinian camp. 

They would, of course, 
rather stay within the process. 
To pull out serves not just 
Israel's hawks but extremists 
throughout the Arab world. 
But there comes a point when 
tiie domestic dangers may be 
judged to be greater than tiie 

i n tpq na tional hlawin that would 
attach to withdrawal 

Mr Assad, King Hussein of 
Jordan, Yassir Arafat of the 
PLO and those other Arab 
learipra and regimes that came 
to power in the late 1960s and 
early 1970s have not clung to 
the tops of their greasy poles 
for so long without accurately 
mnaing political movements in 
tiie region. Historically, it has 
been easier in the Arab world 
to whip up and sustain popular 
support through anti-Israeli 
and anti-American rhetoric 
than through any other form of 
political agitation. 

The Gulf war added to the 
personal, political and eco¬ 
nomic misery of tens of mil¬ 
lions of people in the region. 
That misery continues and is 
growing. At grass roots, the 
political ground is befog more 
surely prepared for extremism 
than it is for the more prag¬ 
matic realism that seemed pos¬ 
sible a year ago. 


W hen Voice of Amer¬ 
ica, the radio service 
established and 
financed by the US govern¬ 
ment, began broadcasting on 
February 24 1942, the news 
was almost all bad: Japanese 
armies prewed onwards to the 
Padfic. and Germany moved 
deeper Into Russia. 

Fifty years later, the news is 
good; the US has declared vic¬ 
tory in the Cold War and Voice 
of America can claim at least 
part of the credit for what 
American politicians describe 
as a victory over “Imperial 
communism”. 

fit its hoar of triumph, how¬ 
ever. VOA must face a new 
debate over its role, its useful¬ 
ness and its cost. 

As new, independent broad¬ 
casters start: up in eastern 
Europe and the former Soviet 
Union, the need for the US to 
maintain its broadcasts is 
questioned by American crit¬ 
ics, mainly from the right of 
the political spectrum. They 
always found it anomalous 
that the ideals of the free mar¬ 
ket should be spread by a 
Voice of America controlled by 
tiie US government. 

VOA, according to Mr Rob¬ 
ert Coonrod, its deputy direc¬ 
tor, is already adapting both 
its programming and the way 
it delivers its message. 

“It is dear to us from the 
anecdotal information we get 
that what audiences need and 
want is quite different today 
from what they were looking 
for three or four years ago,” 
he says. 

According to Mr Coonrod, 
bade news on what is happen¬ 
ing on a day-to-day basis is 
being satisfied by the local 
media. He sees- Voice of Amer¬ 
ica’s role as supplying inter¬ 
pretation, analysis and con¬ 
text He cites a recent series 
on "Democracy in Action”, 
designed to provide practical 
I n fo rmation for citizens of a 

new democracy. 

At the same time, VOA is 
building on its traditional 
short-wave ’broadcasts into 
autos Europe and seeking to 
reach a larger audience by 
providing higher quality fflr' 
broadcasts. To achieve this, # 
is developing affiliations with,, 
local broadcasters. Which ft" 
supplies with programmes. 

But is VOA. which has never 
quite shaken off the Image of 
befog a. weapon vt the Cold 
War, ideally structured to 
meet these new needs? 

Like its UK counterpart, the 
World Service of tiie British 
Broadcasting Corporation, 
VOA is financed by the gov¬ 
ernment Unlike tiie BBC, it is 
administered by a government 
department the US Informa¬ 
tion Agency. Mr Elm Elliott 
director of VOA’s research 
department acknowledges 
that in many markets the 
BBC’s reputation beats that of 
his own service. 

“The BBC is considered a 
more reliable source of news 
than VOA.” he says. 

But Mr Coonrod believes 
tills perception is based on a 


mlsuflderst andlog.He ««* 

plains that \OA » oMe* wj 
fuse its uwJgHiM 
which is impartial imd toie- 

pendent with Its eaitortjfej. 

In fulfilment of He tmttm 
VOA must “P”?*?? 4 !J* 
den of the United Stales 
dearly and effectively 
does » by means erf a ddty 
signed editorial frw* 
ted beforehand by the watt 

Department _. 

In many markets the ro gri» 
tion or an international two 
service is also linked to «w 
strength of ita radio Slgnar 

in the past VOA ha* concen¬ 
trated much of ltt eff qrt On 
eastern Europe and the SOTiW 
Union- It is much weaker tbm 
the BBC in regions such trth* 
Middle East and Africa - 
where it lost Its principal 
tr ansm itter during toe Liber¬ 
ian civil war. . ... 

It Is in the Par Bast how¬ 
ever. that the next main bat¬ 
tleground may lie. Slu» toe 
Tiananmen Square uprising to . 
the spring of 1989, US politi¬ 
cians have sought ways w 
bringing more IndepeMtet 
news to the airwaves of Chin*. 

The argument baft bees over 
whether this should tnvohte 
stepping up VOA's Chinese 
services, or setting up a new 
station like Radio Free Europe 
or Radio Liberty. 

These stations. like Votoe of 
America, are funded b y the P S 
government But they provide 
more detailed news of th* 
countries they broadcast to 
and are Intended to act a* 
‘‘surrogates'’ for the local 
radio stations. 

The State Department has 
argued that a Radio Brad 
China would unnecessarily' 
antagonise the Chinese gov¬ 
ernment. VOA, meanwhile* 
argues that It could provide a 
much expanded coverage with 
the money needed to set up a 
new radio station. r 

In December, a presidential 
taskforce dialled by Mr John 
Hughes, a former VOA direct 
tor, came down in favour ft - 
creating a Radio Free Aria, 
principally targeted on China 
but also broadcasting to coun¬ 
tries such as Burma and Viet¬ 
nam. 

The proposal draws an 
enthusiastic response from Mr 
Malcolm S Forbes Jr, the mag¬ 
azine editor who, as chairman 
of tiie Board for International 
Broadcasting, oversees and 
allocates tends for Radio lib¬ 
erty and Radio Free Europe, 
“We can have a tremendous 
impact for what amounts to 
pennies per person,” be says. 

But while the proposed 
Radio Free Asia may be sen 
as VOA’s rival in the battle ft* 
pride of place in the broadcast? 
fog onslaught on China, Me 
Forbes urges politicians f&. 
provide money for both. j*, 

“Some day, policymakea 
may understand that this is a 
very effective weapon that hag 
been grossly underused. If fitf 
US wants to avoid another 
round of isolationism, this b 
an extraordinarily cost effect 
tive way to do it" 
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A-Z OF PERSONAL 
FINANCE 

On both 

Friday 28th and 
Saturday 29th February, 
the Financial Times will 
publish an invaluable 
tabloid section, 
the A-Z of Personal Finance, 
for it's U.K. readers. 
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Fine line between risk and reward 


The slowdown in the global 
economy contrasts sharply 
with the performance of 
leading financial markets. 
FT writers examine the 
opportunities and threats 
confronting investors 


T he world economy is steeped 
in gloom and yet investors on 
Wall Street, in Frankfurt ?wd 
in.Paris are malrreg bay . 

Over the past few months, the 
world's leading economies have 
converged towards low inflation 
and low or no growth. At the same 
time, fi n ancial markets, most nota¬ 
bly the globe’s leading equity mar¬ 
kets, are moving increasingly oat of 
synchronisation with economic 
developments and each other. 

In a world of free-flowing capital 
markets, investors have, therefore, 
to decide whether this divergence 
between fundamental economic per¬ 
formance and financial market 
trends is an opportunity ora threat 
If. as seems likely, the industria¬ 
lised world is moving into a decade 
of slow growth after the debt-fi¬ 
nanced excesses of the late 1980s, 
individuals and institutions aiiv*> 
have to weigh carefully the choice 
among equities, bonds and cash. 

As the panel of pandits below 
makes clear, recent stock market 
trends point to a strong ground- 
swell of optimism in centres as 
diverse as New York, Frankfurt and 
Paris. Even in Tokyo, where the 

Investors 9 fortunes will 
depend on whether Wall 
Street is properly 
valued and whether 
Tokyo can pull out of 
its slough of despond 

mood among investors has been one 
of almost unrelieved gloom as the 
economy weakens, there is a widely 
held view that share prices are due 
for recovery In the spring. 

However, there are some warning 
voices, including that of Mr Roland 
LeuscheL chief investment strate¬ 
gist of Banque Bruxelles Lambert in 
Brussels. Mr LeuscheL who was one 
of the first to forecast recession in 
the US and Britain and the current 
slowdown in Japan and Germany, 
says; “We have never been so near 
to a world economic crisis as now." 
He believes that Mr Alan Green¬ 
span, the US Federal Reserve chair¬ 
man, is “walking on a razor’s edge". 
US share prices could come crash¬ 
ing down if the economy does not 
pick up. Alternatively, the Fed’s 
present low interest rate policy 
could fuel inflation, weakening the 
bond market, and eventually under¬ 
mining equities. 

Certainly, there has been no 
shortage of grim economic news 
over the past week. Britain’s reces¬ 
sion is officially recognised as the 
longest since the Second World 
War. In Germany, gross national 
product has fallen for three succes¬ 
sive quarters. Japan's Economic 
Planning Agency now considers the 
economy in recession although the 
bad news in Tokyo amounts to no 
more than a hiccup in US or Euro¬ 
pean terms. Although Mr Green¬ 
span predicted this week that there 
would be an early US recovery, the 
voters in Tuesday’s New Hampshire 
primary left Washington and the 
world in no doubt about their disen¬ 
chantment with the US recession. 

And yet just as the citizens of the 
New England state were giving 
President George Bush a bloody 
nose, the equity markets in New 
York, a few hours’ drive to the 
south, were gathering strength for 
another upwards move. On Thurs¬ 
day, the Dow Jones Industrial Aver¬ 
age topped its previous historical 
peak to close at a record 3,280.64, up 
more than so points on the day. 

Other equity markets have also 
ignored bad news. German shares 
have gained nearly 9 per cent in the 
past six weeks. Yesterday they reg¬ 
istered their highest dosing level 
for 18 months when the 30-share 
DAX index reached 1,717.63 points. 
Shares in France have also surged 
ahead to levels last seen before the 


, . Abby Joseph Cohen' 

’ Goldman Sachs in New York 


“STOCKS ARE dearly the best 
place to be," says Ms Abby Joseph 
Cohen, co-chair of the investment 
policy committee at Goldman Sachs 
in New York. “We’ll see a 
recovering economy and a recovery 
tn corporate profits,” she says. 

However. Ms Cohen warns that 
there are still risks associated with 
what she calls “deep cyclical*” 

- companies very dependent on 
economic recovery in the US and 
around the world, and especially 
commodity price-sensitive 
companies. “We are concerned that 
their profits won’t recover as much 
as expected in 1992,” she says. 

She likes “growth cydiesis”, 
such as technology, transportation 
and electronics stocks. But she 
is wary of small-capitalisation 
stocks, 1991’s best performers, and 
companies that diversified abroad 
tn the 1980s. “As we look into 1992, 
US markets may recover before 
overseas markets, so companies 
that depend upon economic vigour 
in Europe and Asia may face some 
pamtng s disappointments.” 

Ms Cohen favours specialty US 
retailers with strong domestic 
exposure and pharmaceuticals. 


Local politics in Britain need 
radical change, with councillors 
being paid professionals 
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Gulf ends began in August 1990. 
The CAC 40 index closed at 1.9KL37 
yesterday, 12 per cent higher than 
its level at the start of this year. In 
the Netherlands, too, shares have 
been rising to their highest levels 
for two years. 

Britain is something of a special 
case. In recent weeks, the FT-SE 100 
index has fluctuated between 2,500 
and 2,560 points, well below last 
September’s high of 2,679.6. Ana¬ 
lysts see little hope of a clear trend 
until after the election, generally 
expected on April 9. Hopes of an 
eventual economic recovery are 
having to do battle with pre-election 
uncertainty, disappointment about 
continued high interest rates and 
declining earnings. 

Of the main markets only Tokyo 
has signally failed to catch the 
party mood. There the Nikkei index 
is trading dose to its lowest levels 
since the collapse of the bull market 
of the 1980s. There are few sellers at 
these depressed prices, even fewer 
buyers. 

A review of leading markets sug¬ 
gests that investors’ fortunes over 
the rest of this year will largely 
depend on whether Wall Street is 
properly valued or heading for a 
fall and an whether Tokyo «m pull 
out of its slough of despond. 

The remarkable surge which took 
the Dow Joses Industrial Average 
from less than 2,900 in mid-Decem¬ 
ber to more than 3^50 by mid-Janu¬ 
ary has plateaued somewhat over 
the past month. 

Pessimists reckon the market 
could suffer a substantial correc¬ 
tion, but the optimists, in the major¬ 
ity on Wall Street, believe prices are 
far mare likely to advance during 
the rest of 1992 - the only question 
being by how much. 

The key factor sparring the turn- 
of-year rally was the Federal 
Reserve’s action on December 20 in 
cutting the discount rate by a full 
point to 3.5 per cent, and pushing 
the Fed funds rate down from 4.5 
per cent to 4 per cent. 
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This convinced the equity mar¬ 
kets that the Fed would pull what¬ 
ever monetary strings necessary to 
get the economy moving. It also 
prompted investors to move funds 
out of fixed income securities, 
money market funds and bank CDs, 
with their increasingly unattractive 
returns, and into equities, which 
held out the possibility of greater 
capital accumulation, albeit with a 
greater element of risk. 

The latest batch of economic indi¬ 
cators is cautiously encouraging; 
sales of US cars rose sharply in 
early February, bousing starts 
jumped 5.5. per cent in January, 
and the annual rate of consumer 
price inflation fell to 2.6 per cent in 
January. But even the most opti¬ 
mistic economists acknowledge that 
any recovery will be much less pow¬ 
erful than in the past, given the 
heavy debt burden hanging over 
corporate America and consumers. 

The big question is whether the 
US market has become disjointed 
from economic reality. The answer 
is “probably not", if you accept the 
consensus view that: 


1987 68 


• the economy is now entering a 
slow, but probably sustainable, 
recovery; 

• the US can sustain this growth 
even if continental Europe and 
Japan falter and; 

• the dollar is likely to strengthen, 
encouraging foreigners who antici¬ 
pate this to invest more aggres¬ 
sively in American assets. 

Equities pessimists have made 
much of the fact that US equity 
prices for the Standard & Poor’s 500 
Tnd «* x now stand at around 24 Hmps 
past earnings, high by historic aver- 
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However, optimists point out that 
this is indeed history ami the mar¬ 
ket should be focusing much more 
on prospective corporate earnings 
for 1992, which are expected to 
show solid growth and which 
should be adjusted to eliminate one¬ 
time write-offs. On this basis many 
analysts expect the price/earnings 
ratio to drop to about 16. According 
to strategists at Goldman Sachs this 
is roughly in line with past levels at 
timpq of low inflation. According to 
optimists, there could also be scope 


for a further substantial rise in the 
Dow over the next nine months if 
profits keep recovering into 1993. 

If there is any fault-line in world 
financial markets, it Is between 
Japan and the other main equity 
centres. 

The reasons for Tokyo’s deep 
gloom are not hard to find. The 
economy is getting weaker by the 
day, with bad economic news and 
some shocking corporate announce- 
meuts competing for space in news¬ 
papers. 

Private sector economists expect 
the economy will slow from a 
growth rate of about 3.5 per cent in 
the year to March 1992 to 2.5 to 3 
per cent over the next 12 months: 
not a recession, but enough to bite 
deep into profits. Nomura Research 
Institute expects pre-tax profits of 
400 top companies to fall 12 per cent 
in the current year and a further 2 
per cent next year - the first 
declines since 1986. 

Individual sectors will suffer 
more. Financial companies are 
being burdened by the mountain of 
bad debt left behind by the plunge 


in stock and property prices. Capi¬ 
tal equipment makers are seeing 
sales and margins collapse in the 
face of the first expected downturn 
in capital spending in 15 years. 

Many investors recognise that the 
slowdown should eventually sow 
the seeds of a recovery as the 
anthoritie5 cut interest rates fur¬ 
ther to stimulate growth. But the 
timing of a stock market resurgence 
Is uncertain. 

Japanese individuals are unlikely 
to rush into the market. They are 
avoiding stockbrokers like the 
plague, blaming them for both the 
bear market and for their involve¬ 
ment in last year's securities indus¬ 
try scandals. Foreigners are also 
not expected to commit big new 
money until Japanese investors 
start buying. “They’re saying to the 
domestic fund managers, ’Now it's 
your turn,’" says Mr Stephen Bar¬ 
ber. president of Invesco MIM 
Investment Trust, a subsidiary of 
the UK fund management group. 

A widely held view is that prices 
will recover hesitantly in the 
spring, perhaps taking the Nikkei 





Hiloehi taMhara 
Yamaichj Securities in Tokyo 


THERE ARE good reasons for 
patting money into the Japanese 
market now, believes Mr Hitoshl 
Tshihar a, vice-president of 
Yamal chi Securities, one of the 
Big Four Japanese stockbrokers. 
But he acknowledges that its mood 
is so bad that few people are 
convinced. 

About 100 investors recently 
attended a Yamalchi seminar: “We 
asked them whether they thought 
it was a good time to invest in 
Japanese shares and almost 100 
people said yes’. We then asked 
them whether they would actually 
invest and most said ‘no’." 

Mr Ishiltara expects a modest 
recovery in Japanese equities later 
this year. "The change in sentiment 
will come gradually." He thinks 
the Nikkei index of leading stocks, 
now at 21*291, could fall below 
the psychologically important level 
of 20.000 bat this Is “unlikely”. 

Mr Ishihara believes the 
economy is fundamentally strong, 
and that investors will try to 
anticipate recovery. But this is 
unlikely before the end of March, 
when many financial institutions 
dose their accounts for the year. 
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Commercbank h Frankfort. 


NOW IS a good time to invest in 
German bonds, according to Mr 
Ulrich Bamm, executive 
vice-president in charge of analysis 
and corporate communications 
at Commerzbank AG in Frankfurt 
Equities win depend more on a 
satisfactory outcome to this year's 
difficult wage round. 

“Last year most investment was 
in long-term deposits. Now we, 
and foreigners, are optimistic for 
the medium term.” He expects 
inflation to peak in April at 4.5 
per cent and decline to “three 
point something" in the second 
half. “That means a good time for 
investors on fixed interest rates." 

•The equity market is a bit 
problematic with the current wage 
negotiations. The wage settlement 
in the steel industry was too high, 
but there is a chance the banks 
will get a deal not above 6 per cent 
That would be a signal for the 
public sector and boost shares." 

Mr Hamm expects interest- 
sensitive sectors, such as 
financials, construction and 
consumer demand-related stocks, 
to react first with engineering 
and exporters advancing later. 


Letters 


George Magnus 
Warburg in London 


•THE GLOBAL economic 
environment to the end of 1992 
is, on balance, likely to favour 
bonds over equities, but with 
special situations in equity markets 
- the UK market being one," says 
Mr George Magnus, a director of 
economic research at Warburg 
Securities in London. 

He expects European bond 
markets to fare best “After 
mid-year, German interest rates 
could begin a protracted decline 
into 1993, allowing Interest rates 
everywhere to fall into line with 
demand and inflation conditions. 
Gilt yields are forecast to fall to 
&5 to 8.75 per cent French and 
Ecu bonds should also perform 
well while Spain and Italy will 
remain interesting.’’ 

Mr Magnus believes equity 
markets should be supported by 
lower bond yields and inflation. 
“But we single out the UK and 
Pacific Blm markets for value and 
earnings potential, respectively.” 
He says the FT-SE Is cheap and 
may not have adjusted yet to the 
prospect of permanently low 
inflation. In Europe, French 
equities look most interesting. 


David Harrington 
James Capet in Paris 


“WE HAVE been very positive 
about the French market for some 
time, but even we were surprised 
by the way it has taken off in the 
past week," says Mr David 
Harrington. French general market 
analyst for James Capei in Paris. 

Good US news has helped, he 
says. “The dollar has strengthened 
so much that, this time, we really 
do seem to have readied the 
bottom. That has weakened the 
D-Mark and taken pressure off 
the franc. It has been good news 
for any French company with a 
US ru lin gs str eam. " 

Mr Harrington says the market 
is “probably now in the first phase" 
of its 1992 rally. “Hie second phase 
will come when official interest 
rates fall and that won't happen 
until after the Germans move in 
the third quarter." 

The prospect of lower interest 
rates and French government plans 
for pension reform make equities 
look a good investment, while 
bonds should perform reasonably 
well, he says. “But investors won’t 
see such good returns on cash 
which has been the Investment 
in France for the past few years." 


index from its current level of 21.291 
to 25,000 by mid-year. However, 
even some bulls acknowledge the 
Nikkei could fall below the psycho¬ 
logically important level of 21,000. 

Confidence in the markets could 
then evaporate, not least because 
leading Japanese banks, which 
depend on their stock portfolios to 
bolster their capital reserves, would 
no longer meet minimum standards 
of capital adequacy which the Bank 
for International Settlements is to 
introduce next year. 

Germany, the other former 
growth locomotive in the world 
economy, is also running out of 
steam. But hopes of higher profits 
are underpinning the rise in Frank¬ 
furt equities. Forecasts for the cur¬ 
rent year suggest the DAX index 
could push up to between 1,500 and 
2,000, reflecting expectations of a 
1893 earnings recovery for the main 
German blue chip financial and 
industrial shares, after a sluggish. U 
not stagnant, year in 1992. 

The rise has also been boosted by 
expectations that the Bundesbank 
will cut its present high interest 
rates later in the year, as inflation 
falls back to 3 per cunt, and the 
present tense wage round is past 

The Bundesbank’s tough mone¬ 
tary policy may be seen as strict 
outside Germany. But in Frankfurt 
markets, it is considered reassur¬ 
ingly firm: a reminder that the cen¬ 
tral bank is absolutely committed to 
monetary stability, low inflation, 
and a strong D-Mark. 

In France, the economy has also 
slowed while the pulitical outlook 
has become increasingly uncertain 
as the popularity of the Socialist 
government has slumped. But 
France’s stock markets nave bene¬ 
fited from the trickle of good news 
from the US and from a string of 
reassuring announcements from 
French companies that suggest 1992 
is certain to be better than the luck- 

Although equity 
markets outside Japan 
appear buoyant, there 
is plenty of scope for 
upset in the global 
economy 

lustre 1991. 

The Paris market has also been 
boosted by the recent surge of cor¬ 
porate activity in France, notably 
the FFrl3.42bn battle over the own¬ 
ership of Perrier mineral water 
between Nestle of Switzerland and 
the Agnellis of Italy. This has 
helped to allay France's fears of 
Paris being marginalised in the 
international arena. 

But although equity markets out¬ 
side Japan appear buoyant, there is 
plenty of scope for npset in the 
global economy. 

In the US. there is room for doubt 
about interest rate trends. 
Short-term interest rates may now 
be near, or at. their cyclical low and 
any tightening of monetary policy 
could cause financial markets to 
dip. Political fall-out from this 
year’s presidential election could 
also hit share prices. Wall Street 
would not welcome the prospect of 
a Democratic president and would 
be concerned at any pre-election 
economic package which boosted 
the budget deficit. 

In Germany, some correction in 
the upward move of share prices is 
likely. First-quarter sales and earn¬ 
ings figures are expected to be bad. 
Tough wage negotiations loom on 
all fronts. The government’s budget 
deficit problems look ever more 
intractable. 

The broader international arena 
is also full of tensions and rivalries. 
The US and Japan have already 
fallen out over trade. The erstwhile 
communist states of eastern Europe 
and the former Soviet Union are 
caught in a desperate struggle to 
survive in the capitalist world, and 
could yet be the source of a major 
economic or political shock to 
industrialised west. The Uruguay 
Round of trade liberalisation talks 
are threatened with collapse. That 
would undermine the General 
Agreement on Tariff and Trade 
(Gatt). an important guarantor of 
prosperity in the postwar world. 

Although most equity investors 
have fared well so far this year, the 
Chinese curse of “May you live in 
interesting times” was never truer. 

Contributors: Peter Norman, Martin 
Dickson. Patrick Hawerson, Stefan 
WagstyL Quentin Peel and Alice 
Rmcsthom. 


Performance-related pay should 
be a prerequisite for managers 


Prom Ms Anne Page. 

Sir. Your welcome editorial 
today in defence of local poli¬ 
tics (February 20) calls for 
councils to be “more represen¬ 
tative". You suggest that the 
government's antipathy has 
made local government 
unattractive (as a political 
activity) to men and women of 
ability. . 

Indeed, it is in fact a miracle 
that so many able and talented 
councillors still function, and 
in many cases highly effec¬ 
tively. . . - 

Not only have they to deal 
with an unceasing stream of 
new legislation, multi-million 
pound budgets, vast personnel/ 
employer responsibilities, conr 
stituents' multiple needs and 
party political business; but 
they do it all in their spare 
firm* and for no remuneration. 

The work is intellectually 
and emotionally taxing. 
Research shows that the coun¬ 
try’s 27,000 councillors average 
some 20 hours a week each on 
public service, but very few 
can cfeqp as much as £ 1,000 a 


year in expenses. 11 is hardly 
surprising that they are unre¬ 
presentative. They tend to be 
white and male, and older than 
the populations they represent 
A broader group of citizens 
refrains from standing for elec¬ 
tion - all political parties 
express difficulty in finding 
sufficient candidates, let alone 
able ones. 

Proportional representation 
will not deal with this issue; 
and until we recognise that 
consistently high quality local 
and regional government 
requires radical political 
change involving paid profes¬ 
sional councillors, (as well as 
concerted consideration of 
finance, function and struc¬ 
ture) we must continue to 
depend on those public-spirited 
and generous enough to offer 
themselves - even if you find 
them sometimes capricious 
and dictatorial. 

Anne Page, 

London Research Council, 
Parliament House, 

81 Black Prince Road, 

London SEi 7SZ 


PM’s view of reasons for 
recession ‘will not wash’ 


From Mr QUes Rcdtce MP 

Sr, As you reported (Parlia¬ 
ment and politics, February 19 
and 20), the prime minister and 
other government ministers 
continue to try to blame the 
recession on world conditions. 

This will not wash. In March 
1991, both the governor of the 
Bank of En gland and the chan¬ 
cellor of the exchequer admit¬ 
ted to the House of Commons 
Treasury and Civil Service 
Committee that the British 
recession was “home grown". 
In answer to a question from 
me, the governor said: “The 
recession here is in response to 
what was undeniably an exces¬ 
sive growth in previous years 
and what might be called uni¬ 
lateral correction by us." 

Next day, the chancellor told 
the committee: “Z do not think 


there is a worldwide recession 
as there was in the early 1980s. 
I think it is absolutely true 
that the main cause and origin 
of the recession is a response 
to the very fast growth - 
which exceeded the underlying 
growth of capacity." 

It may be true there is now a 
slow down in some countries, 
especially Germany, which 
could affect British exports. 
Corrective fiscal action by the 
British government is there¬ 
fore all the more necessary. As 
(be Treasury select committee 
said in its report on the 
Autumn Statement, “discre¬ 
tionary increases in public 
expenditure are justified at 
this stage in the cycle". 

Giles Radice, 

House of Commons, 

London SWIA QAA 


Draft EC legislation may lead to 
payment of performance bond 
calls being prevented 


FromD WRidgweU. 

Sir. Mr John Featherstone’s 
review (Business Law, Febru¬ 
ary 13) of the risks of perfor¬ 
mance bonds following the 
Gulf war omitted an important 
point There was no reference 
to current developments which 
are significant for companies 
having funds held by UK 
banks by way of security for 
possible calls under perfor¬ 
mance or similar bonds issued 
to Iraq. 

The fact - confirmed this 
week by the Department of 
Trade and Industry - is that 
draft EC legislation will have 
the effect of preventing pay¬ 
ment of bond rails where the 
UK supplier's failure to per¬ 
form was solely attributable to 
United Nations sanctions. 

The legislation is likely to be 


adopted during the first half of 
this year. 

Although the interests of UK 
banks which have Issued bonds 
on behalf of UK suppliers differ 
from the interests of the sup¬ 
pliers themselves, it is under¬ 
stood that the position of the 
UK government Is to expect 
UK banks to defend the line. 

fa these circumstances, UK 
suppliers face the prospect of 
not only having bond calls 
blocked after the lifting of UN 
sanctions, but also having 
funds held by UK banks by 
way of security eventually 
released. 

D W RidgweU, 
director. 

Shunning Croup, 

Ashtons flail, 

Berkhamste d, 

Hertfordshire KP4 2ST 


From Mr James Cane. 

Sir, Your leader, “The 
rewards of failure" {February 
19), is timely. We have long 
sought better disclosure of 
remuneration information, as a 
way of “concentrating manage¬ 
ment’s mind". A more perfor¬ 
mance-related approach to 
remuneration, based on targets 
linked to corporate objectives, 
is a prerequisite at manage¬ 
ment levels. Yet far too few 
companies have a rigorous 
appraisal system at senior lev¬ 
els. 

Often their idea of perfor¬ 
mance-related pay is the use of 
a discretionary share option 
scheme. As you rightly say. 
this entails no risk. Incentive 
without risk is like heaven 
without hell. It is an 
upside-down logic that encour¬ 
ages greater risk for employees 
through company-wide Save- 
As-You-Eam option schemes 
than for senior management 

Fax service 

LETTERS may M taxed an 071-873 9038 
They ittovH be dearly typed and not 
tand^rmeiL pimu sot in machlno tor 
fine resolution 


with discretionary schemes. 

Are you likely to be in a 
position to write a leader in 
two years' time entitled “Justi¬ 
fied rewards of success"? 
Sadly, I doubt it. 

James Cane, 

Greenly's, 

39 Thames Street. 

Windsor. 

Berks SL4 1PR 

When Lloyd’s 
last lost money 

From Mr WAP Manser. 

Sir, Amid the furore over 
Lloyd’s losses, nobody seems to 
have noticed a salient fact in 
the Rowland Task Force 
report 

In 1965, the last year of 
major overall loss, the deficit 
was £272.2 m. This is £2,443m in 
present-day terms: much more 
than the £509.7m incurred for 
1988, and the £l^50m foreseen 
for 1989. 

WAP Manser, 

46 Exeter House. 

Putney Heath, 

London SW15 3SX 
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Cazenove replaced 
by Warburg as 
Steetley’s adviser 


By Jane Fuller 

STEETLEY, the building 
materials group fighting a hos¬ 
tile £626m bid from its rival 
Redland, was yesterday 
shocked by the withdrawal of 
Cazenove as its lead 
broker. 

Mr David Donne, Steetley’s 
chairman, has written to Mr 
Anthony Forbes, senior part¬ 
ner of Cazenove, saying: “1 and 
my colleagues find it wholly 
unacceptable that Cazenove 
should have placed the com¬ 
pany in this position at a cru¬ 
cial stage during a hostile bid.*’ 

The rift came the day after 
Steetley had launched its most 
robust line of defence so far 
against Redland. Steetley has 
replaced Cazenove with SG 
Warburg as lead broker to the 
bid. 

The disagreement follows 
the abandonment yesterday of 
a joint venture plan that Steet¬ 
ley had propagated with Tar¬ 
mac, but which was referred to 
the Monopolies and Mergers 
Commission during the week. 

Mr Donne said in the letter 
that when the Redland bid was 
announced. Cazenove con¬ 
firmed that it was “pleased to 
be able to act for Steetley in 
relation to the bid from Red- 
Land, rather than withdrawing 
from both companies due to a 
conflict of interest”. Cazenove 


is also broker to Redland. but 
is not acting for it in the bid. 

Mr Forbes said: “Regrettably 
we don’t agree with the ver¬ 
sion of events set out" 

It was Cazenove’s policy to 
stand down from both sides 
when two companies for which 
it acted were involved in a bid. 
The exception was when “we 
are already acting for one of 
our companies and a third 
party intervenes, then we con¬ 
tinue with the first party until 
that particular business is 
completed”. In this case, the 
Steetley-Tannac joint venture 
p re-dated the Redland bid. 

Mr Donne complained that if 
Cazenove had said in Decem¬ 
ber that its willingness to act 
was dependent on the joint 
venture continuing, “Steetley 
would have appointed a differ¬ 
ent lead broker”. 

Mr Forbes refused to say 
whether or not the policy had 
been spelt out to Steetley at 
the time of the bid, but added 
that “companies which have 
been with us know this and 
every company is interested in 
how their advisers will act in 
the event of a bid”. 

The relationship between 
Steetley and Cazenove goes 
back more than 20 years. In 
1582 it helped Steetley to repel 
a bid from Bepworth. 


Berisford seeks 
£14m to support 
coffee associate 


By Maggie Urry 

BERISFORD International, the 
commodities and property 
group, is raising £14m net of 
expenses through a rights 
issue of loan stock, which wQl 
have warrants to buy shares. 
Berisford shares fell 5%p to 
20 p yesterday. 

The proceeds will enable 
Berisford to provide finance to 
Rayner Coffee International, 
its loss-making, 45 per cent- 
owned coffee trading associate. 
Berisford guarantees up to 
5115m (£65.6m) of RCTs bank 
borrowings. 

The coffee market has been 
volatile since the collapse of 
the international coffee agree¬ 
ment in mid-1989. Mr Alan 
Bowkett, who joined Berisford 
as chief executive on January 
29, said that since his appoint¬ 
ment the coffee price had 
fallen from £570 to £470 a 
tonne. He said: “In a deregu¬ 
lated market you have to have 
a wall of money to protect 
against the ups and downs." 

Mr Bowkett said tackling 
RQ bad been his first priority 
and he had made a detailed 
review of the business already. 

Berisford also announced 
two appointments at RCL Mr 
Julian Bell as executive chair¬ 
man and Mr Luis Octavio da 
Motta Veiga as group manag¬ 
ing director. 

A second consideration in 
making the issue, Mr Bowkett 
said, was Berisford's desire to 
restructure its banking 
arrangements in anticipation 
of its plans to rebuild the com¬ 
pany. 

Berisford had been near 
bankruptcy in 1990 with bank 


exposure totalling £L4bn but 
sold assets to repay borrowings 
and by the end of the last 
financial year last September 
had net cash of £18.6m. It now 
plans to fxpanfl through acqui¬ 
sition in areas new to the 
group. 

Berisford said that during 
the first quarter of its current 
financial year it was dose to 
breaking even, before taking a 
further £45m provision against 
its UK properties. These are 
revalued on a quarterly 
basis. 

The Pritzker family of the 
DS, which owns 10.8 per cent of 
Berisford and has two non-ex¬ 
ecutive seats on the board, is 
underwriting £ 10 m of the issue 
of £l4Bm gross of loan stock. 
Mr Bowkett. who bought 6m 
shares at I9p each when he 
joined Berisford, and the other 
directors are taking up then- 
rights. 

Shareholders will be entitled 
to buy £1 of the loan stock for 
every 33.53 shares held. The 
stock, carrying a 10 per cent 
coupon, will be redeemed in 
1995. 

Every £100 of the stock will 
carry 1,000 warrants, each giv¬ 
ing the right to buy one new 
Berisford share at lOp until 
2002. Full exercise of the war¬ 
rants would result in the issue 
of 148m new shares, increasing 
the share capital by 29.8 per 
cent 

The Pritzker family could 
end up with a holding of about 
24 per cent if it were to take 
up its fill! underwriting com¬ 
mitment and exercise all the 
warrants. 
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traditional options 


• First Dealings Feb. 17 

• Last Dealings Feb. 28 

• Last Declarations May 28 

• For settlement June 8 

3-month call rate Indications are 
shown on page 11. 


Calls: Attken Hume, BICC. Dowfy. 
EUfott (B.), Gertsfner, GftE, Lad- 
brake, lleefcatharra Opts. NSM, 
NSM P»l., Owen A Robinson, 
Queens Moot, Sairtehl & Saatchl, 
Themes TV, Ttphook. 


Decision on 
Maxwell 
insurance 
claim likely 
next week 

By Richard Gouriay 

ADMINISTRATORS to the 
Maxwell empire will have to 
watt until next Thursday 
before hearing whether insur¬ 
ers are likely to pay out under 
the late Mr Robert Maxwell's 
£ 20 m accident policy. 

A report from the loss 
adjuster. Mr Roger Rich, into 
the publisher’s death last 
November says that Mr Max¬ 
well probably committed sui¬ 
cide. “On the evidence I have 
got, the suicide theory is the 
more compelling one,” Mr 
Rich said yesterday. 

The report casts the clearest 
light yet on the last troubled 
hours Mr Maxwell spent on 
board his yacht, the Lady 
Ghislaine, before his death, 
that led to the full exposure of 
the massive fraud in his busi¬ 
ness empire. 

But it has done little to calm 
the legal battle that is develop¬ 
ing over the “key man" acci¬ 
dental death insurance policy. 

Mr Charles Wilson, editor- 
in-chief of Mirror Group News¬ 
papers, one of the Maxwell 
companies that paid premiums 
for tile policy, said: “we retain 
and are pursuing our interest 
in the insurance policy on 
Robert Maxwell's life." 

The Insurance companies 
that have underwritten just 
over half the risk are due to 
meet on Wednesday to decide 
how to respond to the loss 
adjuster’s report. Lloyd’s and 
the companies were then 
expected to approach Max¬ 
well’s brokers, 

Mr Rich said should Lloyd’s 
want to use suicide as a reason 
not to pay out on the policy, 
there would have to be proof 
that Mr Maxwell did indeed 
cnmniit suicide. 

On the other hand, Mr Pat 
Slade, underwriter on the lead¬ 
ing syndicate, Sturge, said 
that if there was no evidence 
suggesting Mr Maxwell’s 
death was an accident, he 
would not expect there to be a 
claim imdpT the policy. 


Dunton cuts 
losses to 
£ 252,000 

Dunton Group, the 
USH-quoted building and 
property combine, has cut its 
pre-tax loss from £2.71m to 
£252,000 in the six months 
ended November 30 1991- 

At the operating level it was 
in the black but, while the 
recession remained, was 
unlikely to return to overall 
profitability in the short term, 
said Mr Clive Travers, chair¬ 
man. 

From turnover of £1.82m 
(£1.78m). the operating profit 
came to £454,000 (loss £2^3m). 
Each subsidiary made a posi¬ 
tive contribution. 

Demand for bricks was poor, 
but stocks were now at man¬ 
ageable levels and orders held 
up comparatively wefl. Land¬ 
fill operation at toe site should 
produce profits in the second 

half. 


Black Horse is favourite to win the profits race 

Robert Peston on the first of the English clearing banks to disclose its 1991 resu 


S IR JEREMY MORSE, the 
r hjHrrpmi of Lloyds Bflwfr 
who is soon to retire, 
thinks of himself as a banker 
fduie de mieux. 

He originally joined a bank 
- Glynn Mills, now part of 
Royal Bank of Scotland - to 
acquire some professional 
skills is preparation for taking 
the helm of his family’s East 
Anglian brewery. 

“However Watneys bought 
the brewery", he «w yester¬ 
day, “So things turned out 
rather differently”. 

At the age of 63, he is now 
planning to stand down. “On 
April L I will have been chair¬ 
man for is years”, he added. 
“That is rather too long ... I 
will leave here at the end of 
the year or early next year”. 
However, his successor is 
likely to be found rather 
sooner so that be or she can 
work alongside Sir Jeremy for 
several months. 

Sir Jeremy is leaving at toe 
apex of toe bank's fortunes rel¬ 
ative to its peers. Lloyds was 
yesterday the first of the 
English clearing banks to dis¬ 
close its 1991 results and ana¬ 
lysts are convinced that it will 
emerge as toe most profitable 
of them — even though its bal¬ 
ance sheet is half the size of 
Barclays' and National West¬ 
minster's respectively. 

Lloyds’ 1991 pre-tax profits 
were £645m, 9 per cent higher 
than the previous year, even 
though the bank suffered 
record lasses on Its DE loans af 
vassa l Thanks to a drop in the 
tax rate, profits after tax rose 
22 per cent to £357m. 

There was a small increase 
- of 3 per cent - in interest 
income to £235bn. Mr Brian 
Pitman — Lloyds* nMaf execu¬ 
tive who with Sir Jeremy is 
regarded by analysts as an 
architect of the bank's success 



Sir Jeremy Morse; leaving at toe apex of the bank’s fortunes relative to its peers 


- said the bank had benefited 
indirectly from the absence of 
demand for loans from UK 
companies and consumers. 

In toe absence of such 
demand, Lloyds was able to 
reduce its reliance on the 
money markets as a source of 
funds to terjH Such borrowing 
from the money markets is far 
more expensive for a bank 
than taking deposits from per¬ 
sonal customers. 

Other operating income - 
including revenue from Lloyds' 

hi g hl y Ufa iruamincp 

operations. Abbey Life and 
Black Horse Life - rose 5 per 
cent to £L63bn. 

However, the bank suc¬ 


ceeded in avoiding any 
increase in overheads. Indeed 
staff coats fell 4 per cent. 

Earnings per share rose 21 
per cent to 28.6p, but the full 
year dividend has been 
increased by 9 per cent to 16.7p 
for the year. “I did not want to 
pay more, having made it clear 
last year that we wanted divi¬ 
dend cover [the ratio of earn¬ 
ings to dividends] to rise from 
last year’s level of L5 times”. 
Sir Jeremy 

Dividend cover is now L7. 
Nonetheless, analysts had been 
expecting a smaller dividend 
increase. 

They point out that other big 
hawks cannot afford to increase 


their dividends at alL Midland 
is likely to omit a payment for 
toe second half of 1991. 

As Sir Jeremy and Mr Pit¬ 
man, never tire of saying, their 
prime arm is to reward the 
banks' shareholders. Their 
motives are not purely altruis¬ 
tic. A recent report by the 
stockbrokers DBS Phillips & 
Drew pointed out that Mr Pit¬ 
man has a personal stake in 
Lloyds worth dose to £lm 
whereas the chief executives of 
Barclays, Midland and Nat- 
West have personal sharehold¬ 
ings with a combined value of 
only £100,000. 

But despite the emphasis ou 
dividend growth and an 
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strongest balaow 
measured In term* Of 
of capital to asseft its nw 
asset ratio, the new ‘ntoro* 
tiooal standaid to^ 
balance short strength, 
per cent at tias end rtf the yem 
Up from 8.5 per cent 
The ratio would 
higher still if Uoyds had cho¬ 
sen to write buck in to to 
accounts some of the provi¬ 
sions it made three years *8° 
to cover the risk of to y gu 
loans to less developed 
tries. These provision* total 
£2Btm. equivalent to 75 per 
cent of its LDC e«. M 
However prices of LDC tome 
in the international marawa 
suggest that Lloyds may ba 
taking too pessimistic a view of 
the likely losses on to***?* 
sure.Colin Wilks, Lloyds’chW 
financial officer, said that if 
toe bank sets Its provision* at 
the level of market prkwk 
around £900m of capital would 
be released for toe bank’* us* 
So even if loan losses do not 
dimin ish in 1992. as Sir Jocezny 
fears, toe balance sheet should 
remain robust 
Sir Jeremy himself may not 
be around to steer the bank 
through the eventual recovery 
in the DK economy, but he 
confirmed yesterday that Mr 
Pitman - who reached Lloyds’ 
official retirement age of 60 
last year - will stay on for at 
least another couple of 
years. , = 

Some analysts believe that 
Lloyds pre-tax profits will 
exceed £lbn by the time Mr 
Pitman goes - which wiUgive 
some satisfaction to the brewer 
tnanqui. 



Decision on Chelsea 
ground likely next week 


By Jane Fuller 

THE COMING week looks like 
being a crucial one for Cahra 
Estates, the proper ty company 
which owns Stamford Bridge, 
home of Chelsea football chib. 

On Tuesday, SB Property, 
which is 835 per cent owned 
by Cabra, will seek a High 
Court injunction to force Chel¬ 
sea to pay £22.85m for the 
ground. The price was set by 
an Independent valuer last 
November and it relates to 
Chelsea’s 1988 exercising of as 
option to buy. 

A case involving a counter¬ 
claim for damages from Chel¬ 
sea, which Cabra has applied 
to the court to strike out, may 
also be heard. 

Chelsea, which is chaired by 
Mr Ken Bates, is taking other 
legal action. It wants to buy 
Stamford Bridge, but Mr Bates 
has yet to give any details 
about finance 

Mr John Duggan, Cabra’s 
chai rm a n , said toe aim was to 
get Chelsea to complete the 
contract If it did not action 
would be taken against it 

Eviction of the first division 
dub is one possibility. 

Cabra, which last year lost 
£11.3in pre-tax and had year- 
end debt of y-ffifoi, has delayed 


the publication of its interim 
results for more than two 
months because of the uncer¬ 
tainty over Stamford Bridge. 

The figures for the six 
months to September 30 are 
due to come out ou Thursday. 
In the first half of Z99041, the 
company lost £554m. Its share 
price has fallen to 7p from 
nearly 120p in mid-1988, when 
Mr Duggan became chairman 
after the takeover of Marler 
Estates which brought in both 
Stamford Bridge and Craven 
Cottage, Fulham football dub’s 
ground. 

This month has seen farther 
buying of Cabra shares by Mr 
Ashraf Marwan, an Egyptian 
financier, who now owns about 
27 per cent 


Tribune Inv assets 
slip to 273.9p 

Over the six months ended 
December 31 net asset value of 
Tribune Investment Trust fell 
from 279J2p to 273Rp. A year 
earlier it stood at 2335p. 

Earnings per share were 
down from 7.61p to 6-29p. The 
final dividend is 45p for a total 
of 6JJp (55p). 


Holmes’ alarms 
deal with 
Sears Roebuck 

By Richard Gouriay 

HOLMES Protection, the DS 
security company, has won. a 
contract to install residential 
alarm systems under ■ licen¬ 
sing agreement with Sears 
Roebuck, the US retailer. 

The deal worth 58m over 
three years, licenses Holmes to 
operate through Sears in New 
Tork and Long Is fa nd. and 
allow it to move into the mass 
security market for the first 
time, ft will fin spare capacity 
for its monitoring facilities 
which command high margins. 

, Mr Eric Kohn, the vice 
dmfrmaa of Hohnee who .pot 
together a new m a na ge m e n t 
team last year at the debt¬ 
laden group, said it was still 
on course for a new share 
issue by the end of ApriL 

The issue would refinance 
$38m of debt left after a 
restructuring that had written 
off about half toe 569m debt 

Holmes supplies security 
systems to banks and busi¬ 
nesses in and around New 
York and has a franchising 
operation in 48 locations 
throughout the US. 

It hopes to benefit from 
Sears reputation In the home 
improvement market. 


CE Heath cuts Australian 
holding to raise £46m 


By AngwFOstor * 

CE EfcATH, /tim. Insurance 
group; is planning; St sharp 
reduction- in fts ttake to its 
Australian underwriting sub¬ 
sidiary, CE'SeftthlnterostiDnal 
Holdings 4HHD, through apub^ 
Be offering of new share&to 
raise about AtiOSm (£460^: ^ ~ 
Following the flotation, GB 
Heath's stake in the company 
will be diluted from 90 percent 
to about 45 per 'cent of the 
enlarged share papUai. 

Cash raised from the offering 
will be used to repay HHTs 


borrowings and provide the 
Australian company with capi¬ 
tal for expansion. 

The decision follows last 
year’s disposal by CE Heath of 
Its Bermuda-based financial 
reinsurance arm. Pinnacle 
Reinsurance. CE Heath said at 
toe time it planned to concen¬ 
trate on its core broking 
business rather thau,undar- 
writing. -j 

Ord Mhmett Securities has 
been appointed by HIH as man¬ 
ager and underwriter. 


Templeton Emerging 
plans to raise £35m 

By Philip Coggan, Personal Finance Editor 


TEMPLETON Emerging Mark¬ 
ets Investment Trust is 
attempting to raise £35m via a 
combination of a placing, open 
offer and an offer via interme¬ 
diaries. 

It joined toe stock market in 
1990, with shareholders funds 
of almost £29m and raised a 
frutber £18m via a rights issue 
in 1990. Its shares have traded 
dose to, or above, asset value. 


The directors said that the 
share issue would expand the 
shareholder base and enable 
the trust to build a diversified 
portfolio. At October 31 its net 
asset value was up 53 per cent 
on a year before. 

Up to 225m new C shares 
are available via a placing at 
100p. In addition, 75m shares 
are available to intermediaries 
and 5m to existing headers. 


From ecstatic wheeler-dealing to static management 

Jane Fuller on Philip Ling, Haden MacLellan chairman and self-confessed crisis addict 


T HERE IS a branch of 
hunting called drag 
hunting. It is East, furi¬ 
ous and contrived, rather like 
the deal-making of the 1980s. 

It suits those who love to 
gallop and jump, but who hate 
hanging around and have little 
interest in watching hounds 
work. It follows an ar tificial 
trail and it is over in perhaps 
half the time of the traditional 
version. 

Drag hunting is a favourite 
sport of Mr Philip Ling , chair¬ 
man of Haden MacLellan Hold¬ 
ings. the industrial holding 
company he brought to the 
market in the midst of the 
October 1987 crash, too late to 
capitalise on the bull market. 

That was a pity because he 
thrives ou the excitement of 
the deal He was at home hi 
the acquisitive 1980s. His 
audacity peaked in 1986 with 
an innovative, and highly 
leveraged, management buy-in 
bid which valued Simon Engi¬ 
neering at £201 hl It was a spec¬ 
tacular flop. But now, as then, 
be is unasham edly uninter¬ 
ested in the day-to-day running 
of a business. 

Last week Mr T.ing who is 
only 45, stepped back into a 
non-executive role at Haden 
MacLellan, where the 40-odd 
subsidiaries make or supply 
products like 
plant, iron bridges and 
proof toilets. 

Since toe company's last sig¬ 
nificant transaction a year ago 
- a comparatively small £4m 
purchase in California - the 
deal-based work has thinned 
out His longstanding operat¬ 
ing-manager colleagues were 
de facto in the ascendancy, jest 
as the age of the Roundheads 
replaced that of the Cavaliers. 

The story of his four years as 
executive head of a quoted 
company Is full of swings and 
contradictions. 

One incongruity is the atten¬ 


tion Mr Ling proudly draws to 
the recent centenary of 
MacLellan, used as a partial 
shell in 1987 to receive the pri¬ 
vate companies Haden and 
Haleworth. Last century, the 
sort of Ling-engineered buy-in 
and buy-out deals that lie 
behind the modern HMpr h ad 
not been dreamed of and toe 
group’s short track-record 
remains one of its Achilles' 
heels from the market's point 
of view. 

In terms ctf profitability, the 
company’s growth peaked in 
1990 at £23 5m pre-tax, bnt is 
estimated to have fallen nearly 
40 per cent to about £i45m last 
year. Although the business is 
diversified, it has not proved to 
have much of a cushion 
against recessions in the UK 
and the US. 

As for the share price, the 
October 1987 crash happened 
during the suspension period 
for the “double reverse take¬ 
over". When trading started, 
toe price foil rapidly to less 
than half the 150p launch level 

Then a near-tenfold increase 
in pre-tax profit between 1987 
and 1989 and Mr ling's whizzy 
acquisitive image sent up the 
share price from 67p to 2$7p in 
less than two years. Some dis- 
intmemts and the malaise 
fecting conglomerates and 
small companies have since 
sunk it to less than UOp. Yes¬ 
terday's close was lU5p. 

Mr Ling, with 25 per cent of 
toe equity, must know how all 
the other shareholders feel 
about this reversal of fortune. 

So is he another of the 1980s 
whizz kids who have gone 
phut, or Is he a victim of toe 
bear market? 

He might accept the latter 
definition. “If we had known 
there was going to be a bear 
market followed by a reces¬ 
sion, we would not have gone 
public. 

“Other industrial holding 
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Philip Ling: a Cavalier errant in an age of Roundheads 


companies got going earlier in 
the 1980s. But it might be a 
blessing in disguise because 
some of those exploded.” 

To be fair, there is an impor¬ 
tant difference between HMH 
and the casualties of the 1980s. 
Far from over-borrowing, it 
has emerged with enough cash 
In hand to pay an 8p main¬ 
tained dividend for 1991 (cost¬ 
ing just over £7m), 
per share are expected to 
lip. 

As for the flash, wheel- 


er-dealer tag, be is vexed by it 
Whfie he is not interested In 
running operating companies, 
he says he is interested in 
creating good management 
teams and in establishing a 
culture in which they can 
thrive. 

He talks about the creative, 
h umanis t side of management 
- using words like communi¬ 
cation and participation. “It 
doesn’t matter who gets it 
right, so long as someone 
does.” 


He does not like the word 
“ruthless” and seems pleased 
that HMH has not shut a plant 
in the recession. He does not 
even have the customary mis¬ 
sionary zeal of holding com¬ 
pany chairmen for driving for¬ 
ward earnings per share. 

Ask about financial control 
from toe centre and one of toe 
nitty-gritty directors, such as 
Mr Clive Mayhead or Mr Mel 
Hawley, newly created chief 
executive, will answer. Mr 
Ling says there is no formula: 
they will rattle off something 
that sounds like one. The trou¬ 
ble with HMH firom his point of 
view is that it has no big prob¬ 
lems. 

So where now for the Down¬ 
side. Oxford and London Busi¬ 
ness School-educated Mr Ling, 
whose business roots go back 
to the Jessel empire, Johnson 
& Firth Brown and restructur¬ 
ing private steel In the 2970 s? 
He already has an assortment 
of business interests outside 
HMH , including non-executive 
directorships oT quoted compa¬ 
nies and private investments 
about which he is rather coy, 

. ft se ems be would like Ms 
future career to resemble his 
sporting one. Less than three 
weeks after having his knee 
crushed in a fall from his 
bone, he plans to be dropped 
from a helicopter in the Cana¬ 
dian Rocky Moun tains $q that 
be can ski down. 

He likes to be seen as a “cri¬ 
sis addict". Tm very inter¬ 
ested in companies with big 
problems.” 

In the current climate 
though, his energies might 
have to be funnelled into a 
financial rescue rather than a 
new venture 

At IDffl, the hope is that Ms 
nwre down-to-earth colleagues 
will strike toe appropriate note 
for what they describe as the 
“austere" and “back-to-basics” 
1990s. 
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Tracking the Cleggs 
over three continents 

Bronwen Maddox, Richard Donkin and Philip 
Gawith probe the ex-Wace chiefs family 

U NTIL THREE weeks months before Wace launched Shortly before the Wace p 
ago Mr John Michael a bid on August l 1990. The there were share pi 
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U NTil THREE weeks 
ago Mr John Michael 
Clegg was one of 
Britain’s most successful entre¬ 
preneurs. At the age of 33 a 
glitt ering business career 
stretched ahead of him, in one 
week last month it was shat¬ 
tered. 

In his own words, his depar¬ 
ture from Wace Group, the 
company he created eight 
years ago and built into the 
UK's largest printing services 
company, has caused him 
“great anguish". But the rea¬ 
sons for his departure remain a 
mystery. 

He now sits behind drawn 
curtains in his house in an 
affluent suburb of Chicago, 
wher e he moved a year ago 
from London to devote his time 
to Wace's expansion in the US, 
the greatest commercial chal¬ 
lenge he had faced. His wife 
shields him from knocks at the 
door and the insistent tele¬ 
phone calls. 

The only doe he has given 
to his sudden exit was to say 
that “he had little alternative 
but to resign”, because of “con¬ 
tinuing rumours regarding 
myself and my fami¬ 
ly.. . which might be damag¬ 
ing to Wace”. 

The comments, however, are 
unlikely to die away. Since he 
left, Wace’s internal inquiry 
has revealed a pattern of 
“potentially unlawful dealing”, 
according to Wace, by mem¬ 
bers of Mr Clegg’s famil y and 
others connected with them, in 
the shares of companies which 
Wace planned to take over. 

Last night the Department of 
Trade and Industry rmnniTniwl 
that it had launched a formal 
inquiry into the shareholdings 
of Wace Group and Parkway 
Group, Wace’s main UK rival. 
One task of the inquiry will be 
to establish whether insider 
dealing took place - trading in 
shares while possessing sensi¬ 
tive information not generally 
available. 

Mr Clegg has stated through 
his solicitors that he has 
“never acted on or provided to 
others any price-sensitive 
information”, and that he is 
“more than happy to co-oper¬ 
ate" with the DTL 
- The DU is seeking to answer 
the following questions.-''"’-'” 

• Nearly 4m shares were 
bought in Parkway in the 


months before Wace launched 
a bid on August l 1990. The 
Shares are registered in the 
names of six of Mr John 
Clegg's relatives and another 
seven people ftp same 

addresses. Who are these peo¬ 
ple, and what led than to buy 
the shares? 

• Sis of these names - and 
three names of other relatives 
Of Mr Clegg - appear in 3990 

on the share register of Tinsley 
Robor, recording the purchase 
of L4m shares in the company, 
a printing company which 
Wace considered taking over in 
early 1990, although the deal 
was not conditrted. Again, was 
this buying prompted by 
“inside information”? 

• Do these purchases reveal a 
co-ordinated “dealing circle”, 
tr ading on information about 
Wace's plans? 

• Did the registered owners of 
the shares know that shares 
were being bought in their 
names? 

• Where did the money to buy 
the shares come Grom? Where 
did the money from selling 
them go? 

The pursuit of the answers 
will take the DTI inspectors 
not just to Chicago, but to 
affluent suburbs of Durban, 
South Africa, to a decaying 
tower block in north-west Lon¬ 
don, to Belfast to Dublin, and 
to the streets of Sheffield, Mr 
Clegg's home town. 

The first key to the puzzle 
lies in Berea, Durban, half a 
world away from Mr Clegg's 
Chicago home - but not 
immune to the pressures 
which have turned bis life 
upside down. Visitors are kept 
firmly out behind the steel 
gates, inscribed with the 
namp« Jayne Keith , and 
telephone callers are now 
threatened with lawyers’ 
injunctions. 

Mr Clegg has always 
described Mrs Jayne Riley as 
his cousin, previously Ms 
Jayne Wright He has repeat¬ 
edly said that she gave him. 
from the proceeds of a family 
inheritance, the £700,000 he 
used to buy into Wace in 1983. 

However Mrs Riley is his 
half-sister, the daughte r of Mr 
John Henry Clegg, his father, 
and Ms. Anne Lilian Wright, Of 
Sheffield. She married Mr 
Keith Riley on emigrating to 
South Africa. 


Shortly before the Wace pur¬ 
chase. there were share pur¬ 
chases in Helical Bar, a prop¬ 
erty and development 
company, by Mr Albeit Clegg, 
Mrs Riley's and Mr Clegg’s 
uncle. Although the Helical 
Bar shares were registered in 
Mrs Riley's name, they were 
bought by a Mr Michael (Sark, 
an alias used by Mr Albert 

Clegg. 

In 1988 Mrs Riley's 30 per 
cent stake in Wace was sold. 
The company's outstanding 
growth meant that the stake 
fetched some £8m. The DTI 
inspectors wflj investigate not 
just the original source of 
money but the destination of 
Hurt profit. 

Among other questions is 
whether any of the proceeds 
were used to buy into Parkway 
and Tinsley Robor. 

Between May and August 
1990 650,000 shares in Parkway 
were registered in the names of 
Jayne and Keith Riley, and 
490.000 shares in Tinsley Robor 
were registered in the name of 
Keith Riley in 1990. 

However the Rileys’ shares 
were registered not in South 
Africa but at addresses in 
north London and at the Anglo 
Tt-jgh Rank in Dublin. 

One of those addresses, a 
dingy ground-floor flat in a 
norm London local authority 
tower block was the second 
key to the puzzle. It was used 
to register shares in Parkway 
by seven other people - 
according to one of Wace's 
advisers, the piece of the pat¬ 
tern that “set alarm bells ring¬ 
ing” among the advisers. 

A Financial Times reporter 
visiting the flat this week 
knocked hard for several min¬ 
utes with no response. Inside 
the open door was a small 
untidy room, the furniture 
strewn with clothes. On the 
walls were large ofl paintings 
in gilt frames. A young man 
with short-cropped red hair, 
appeared at the krtrfipn door. 

He would not give his Tramp 
but said he was the nephew of 
Mr John Henry Cleg g, Mr John 
Michael Clegg’s father, who he 
said owned the flat Mr Clegg 
snr is registered at the address 
on the electoral role. 

More Parkway, share pur¬ 
chases were made by Mr Paul 
lagging who is believed to be a 
relative of Mr Clegg jin's wife. 
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Mr John Michael Clegg, pictured bottom left, 
was on the fast trade in London during the 
1980s. Qualifying as a solicitor at Nabarro 
Nathanson. a prestigious City firm, he moved 
briefly to Minster Trust before buying into 
Wace in 1983 at the age of 24. 

The money came, he said repeatedly, from an 
inheritance of Ms Jayne Wright, his cousin, 
who had emigrated to South Africa. Recent 
investigations revealed, however, that she Is in 
fact his half-sister, bom oat of wedlock to his 
father Mr John Henry Clegg. She is pictured 
bottom right outside her Durban home this 
week. 

Mr John Henry Clegg, pictured top left dur¬ 
ing his heyday in Sheffield in the early 1960s. 
was a notorious Jocal figure. Like his twin 
brother Albert he was convicted on numerous 
charges. Bankruptcy proceedings were brought 
against both brothers by the inland Revenue in 
the early 1980s. 


Several Sheffield relatives say they have seen 
little of either man since. Albert remains an 
undischarged bankrupt For some years both 
men have had investments in South Africa. 

In recent days, Ms Wright has refused to 
answer questions put to her by reporters visit¬ 
ing her Durban home. Speaking briefly on her 
behalf have been her husband Mr Keith Riley 
and a man who gave his name as Frederick 
Tomer. 

One day this week, Mr Turner arrived at the 
Riley home in a pick-up track belonging to Ace 
Panel Beaters. Mr Antonio Bernard!, at the 
company, said he did not know of a Mr Turner 
but he did know Mr John Henry Clegg. He was 
his wife’s uncle and lived at 42 Connemara, in 
Durban. 

The name Clegg is on the letter box but Mr 
Turner, who speaks with a northern England 
accent, answered the door (picture top right). 
He said he was not John Henry Clegg. 


T.iggms is her maiden name. 
Mr Llggins was said by the 
woman who came to the door 
of their South Croydon home 
last week to be too ill to talk. 
She said she knew nothing of 
Parkway shares. “He picks all 
his shares with a pin,” she 
said. 

The third key to the puzzle 
lies in Sheffield, where Mr 
John Henry Clegg spent most 
of his life. ; 

It has become clear that a 
total of 120,000 shares in Park¬ 
way were registered at two 


Sheffield addresses in the 
name of four Cleggs - 
Vivienne. David, James Robert, 
and Christopher Stephen. 
Some 25,000 shares in Tinsley 
Robor were also registered in 
the names of Mr David and Mr 
Christopher Clegg in 1990. 

The first address used, by Mr 
David Clegg, was that of Aun¬ 
tie Noreen, the spinster sister 
of Ms Jeanne Grant, Albert's 
first wife. She recalled letters 
for David popping through her 
letterbox but took no interest 
in them and merely passed 


them on. she said. They were a 
good family , she said. 

The second, in Westboume 
Road, is occupied by Christo¬ 
pher. 

The four Cleggs are cousins 
of Mr John Michael Clegg, chil¬ 
dren of his uncle Albert. 
Wace's brokers handling the 
Parkway purchase noticed 
some of the Clegg dealings at 
the time and questioned Mr 
Clegg: he assured them in writ¬ 
ing that be had not communi¬ 
cated with these cousins for 
years. 


F Usher 
advances 
to £0.59m 

FRANK USHER, the USM- 
quoted textile and clothing 
group, stemmed the downturn 
in profitability in the six 
months to November 30 and is 
restoring its interim dividend 
to 2p. 

The improved profitability 
was partly the result of tighter 
control of overheads and 
stocks. Turnover fell to £7.61 m 
(£8.19m) but the pre-tax profit 
rose to £585,000. That compared 
with £505,000 last time and 
with £270,000 in the preceding 
six months. 

Mr Christopher Norland, 
chairman, said the main effect 
of recession in the UK was felt 
in trading with boutiques, 
whereas sales to stores groups 
and exports were satisfactory. 

Based on orders for the 
spring (summer 1992 collec¬ 
tions. he looked forward to a 
return in the second half to 
levels of profitability experi¬ 
enced prior to last year’s down¬ 
turn in profits - from £ 1.39m 
to £775,000. 

That was seen as “a consid¬ 
erable achievement against the 
background of the clothing 
industry" and justified restor¬ 
ing the interim dividend to 2p, 
after last year's cut to l.Sp. 
Earnings per share were 5.7p 
«.7p). 

Cranbrook loses 
£3m of orders 

Cranbrook Electronic Holdings 
was unable to make many 
inroads into its losses in the 
year ended September 30. They 
amounted to £653,000, after 
reorganisation costs of 
£197.000. against £696,000. 

The group, a USM-traded dis¬ 
tributor of high technology 
electronic components and 
sub-systems, saw its turnover 
drop £3.08m to £7.4lm as prin¬ 
cipal customers cut production 
and reduced their stocks. 

Some important suppliers 
were not prepared to respond 
to aggressive pricing. That, 
said Mr Tony Diamond, chair¬ 
man, resulted in a loss of at 
least £3m of orders, which he 
was sure the group would have 
continued to enjoy if competi¬ 
tive pricing had been available 
to it. More recently a greater 
degree of flexibility had been 
displayed by some suppliers. 

in the current year turnover 
showed little sign of improve¬ 
ment. Operating expenses had 
been reduced still further fol¬ 
lowing a 22 per cent cut made 


in 1990-91. 

Losses per share were again 
6.61p. No dividend is recom¬ 
mended; the last payment was 
an 0.5p Interim in 1988-89. 

BBB Design losses 
increase midway 

The recession has continued to 
hit USM-quoted BBB Design 
Group, resulting in pre-tax 
losses up from £56,000 to 
£189,000 for the half-year to 
October 31. Turnover fell from 
£1.38m to £836,000. 

For the first time, the compa¬ 
ny’s design, publishing and 
marketing activities failed to 
make a profits contribution, 
with turnover falling by 39 per 
cent. The company has, how¬ 
ever, continued to cut costs 
and concentrate efforts and 
resources on new business 
development 

After tax credits of £42,000 
(£19.000), net losses were 
£147.000 (£37.000) or 1.77p 
(0.45p) per share. Again no 
interim dividend is declared. 

Loss deepens at Eng 
& Overseas Prop 

More than doubled exceptional 
provisions against the fall in 
property values led to a sharp 
increase in losses at English & 
Overseas Properties in 1991. 

Pre-tax losses leapt to £2.32m 
(£134.000) alter exceptional 
costs of £2.-tSm (0.1 ml. Turn¬ 
over declined to £1.03tn 
(£1.72m). 

Operating losses were, how¬ 
ever, reduced to £92,000 
(£417,000). Some £31,000 Of 
losses came from associated 
companies (profits £879.000) 
and interest receivable fell to 
£289,000 (£499,000). 

Hie company is proposing to 
maintain the final dividend at 
0.5p for a total of lp (2.5p). 
Losses per share worked 
through at li24p (53lp>. 

The summer rights issue 
raised £<lfi5m on a 3-far-L basis 
and ensured the company had 
enough cash “to meet its obli¬ 
gations”. Cash balances rose 
during the year to £5.3m and 
borrowings amounted to £5.4m. 

De La Rue to print 
notes in Nairobi 

De La Rue is investing £10m to 
establish a wholly-owned secu¬ 
rity printing company in Nai¬ 
robi The factory Is scheduled 
to be fully operational in 1991. 

Production will include 
banknotes for the Central 
Bank of Kenya, which De La 
Rue lias traditionally printed, 
as well as printing for other 
countries. 



S I'n'r 1 *" I 
I I' 1 I fl r» 

-*r. ... 


ECONOMIC MARY 

TODAY: General election in 
Malta. 

TOMORROW: Second-round 
run-off voting to complete 
' Romania's first democratic 
local elections in half a cen¬ 
tury. Financial Times two-day 
conference "Air Transport in 
the Asia-Pacific region - 
towards the 21st century” 
opens in Singapore. 

MONDAY: Central Statistical 
Office publishes figures for 
engineering sales and orders 
at current and constant prices 
(December). Expected 
resumption of the Middle East 
peace talks in Washington. 
San Jose conference in Lis¬ 
bon of European Community 
and Central American foreign 
ministers to discuss aid (until 
February 25). The Interna¬ 
tional Energy Agency hosts a 
round of talks between oil 
producers and consumers in 
Paris. 

TUESDAY: European Commu¬ 
nity internal market council 
meets in Brussels. Financial 
Times holds conference on 
international banking in Lon¬ 
don. 

WEDNESDAY: The Building 
Societies Association issues 
monthly figures (January). 
The Department of the Envi¬ 
ronment gives figures (or new 
construction orders (Decem¬ 
ber-provisional). US durable 
goods orders (January). Mr I 
Albert Reynolds, Irish pre- j 
mier, to meet Mr John Major, I 
prime minister, In London. 
THURSDAY: Central Statistical 
Office publishes balance of 
payments current account and 
overseas trade figures (Janu¬ 
ary). Energy trends are 
issued by the Department of | 
Energy. The Department of 
Transport publishes statistics 
for new vehicle registrations 
(January). US jobless claims; 
import/export price Indices 
(January), Mr Helmut Kohl, 
German Chancellor, begins 
state visit to Crechslovakla to 
sign Czechoslovak-German 
co-operation treaty (until Feb¬ 
ruary 29). ICI and British Gas 
publish preliminary results. 
The Institute of Economic 
Affairs holds conference 
"Public and private partner¬ 
ship - new ideas and perspec¬ 
tives” in London. US and 
Latin American drug summit 
in San Antonio (until February 
28). 

FRIDAY: US real gross 
domestic product (preliminary 
release-fourth quarter). 
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210733 aOL47 2104.60 
127589 126933 1267.06 
2544.73 2515.28 2517.63 
442383 444LB1 4546)8 
130232 130635 1306 74 
153338 1514)8 1518.05 

74780 74080 737.99 

1068.95 1063.83 1068.73 
63039 626.95 628.41 

1233.40 1226.43 1226.11 
U408.45 1394.44 1397.64 

1514.96 1508.47 1503.69 
1326)6 1315.07 1316.67 
2422.08 2397JO 2389.99 
1206)7 1203.40 1211.02 
141134 1405)6 1404.99 
245330 246782 2458.75 

1850.45 1830.93 182733 
1311)6 1305.86 131039 
199881 200435 206839 
1377)9 1372.64 138139 
717.64 717)5 717.04 
87532 87233 87035 

1415.30 14)6.82 141137 
481.00 48130 483.77 
97639 989)9 991.07 

479.77 479.77 479)7 
761)0 76L91 764)7 

I 24608 24530 24580 
117281 1172.4111B2.49 
1220.01 1216.45 122330 


AVERAGE GROSS 
REDEMPTION YIELDS 

lOrltJsfafimrara^t 


890.04 15(3 /91 
1167.75 14(3 (91 

1438.66 15/3 /91 

2675.48 1 (10/91 
1958.19 15/3 (91 

469)3 9 (4 (91 
503)6 2 AO/91 
509)8 3 I* (91 
371)5 6 /9 /91 
169581 2/9/91 
168094 18/2/92 
210733 20/2 /92 
127589 20/2 /92 
2854.91 2 15 (91 

4654.94 14/1 (92 
1405.62 2/9 /91 

1565.67 20/9 /91 
788.41 9/9 /91 

1068.95 20/2 (92 
66230 1 Al/91 

1330.48 2 (10(91 
1451.74 16/1 (92 
152032 2/9/91 

1626.42 14/3 /91 
2448)6 17fi (92 
128631 2 A0/91 

1658.67 2 AO/91 
253985 6/9 /91 

2033.42 15/8 (91 
1326.09 6/9 /91 
250942 23/7 /91 

859.94 15/3 /91 
990)5 6 /9 /91 
163233 4/9 /91 
728)7 15/3 /91 
120238 5(4/91 
498.05 15(11/91 
1087.65 15/3 (91 
298.63 15/3 (91 
126180 6/9 /91 
1284.07 6 /9 /91 


67531 16A (91 
82030 23/12/91 
82260 23/12/91 
1837.98 22/1 (91 
1478 08 16A (91 
31330 14/2 (92 
33937 23A/91 
28687 20/12/91 
266.43 16/1 (91 
1147.76 16A (91 
1188,45 16/1 (91 
1478)4 29a /91 
1013.60 16/1 (91 
2231)1 22/U/91 
2454.93 16A (91, 

1066.91 25/1 (9ll 

1166.91 16A (91. 
i 486.96 16A (9ll 
1 766.89 29A (91, 
I 39638 28A/91 1 
1 96L05 16A (91 

I 892)8 1 A (91 
1004.0116A (91 
1203)4 23/12/911 
173087 23/1 (911 
994.96 7 A (91 j 
1085.95 16A (91 
2134.83 16A (911 
1506)7 16/1 m 
I 991.97 16A m 


66736 16A 791 
695.08 15/1 (91 
122B.74 16A (91 
462)5 23A2/91 
932.88 23A (91 
327.70 16A (91 
754)2 21/2 (92; 
225)0 23A2/911 
947.19 16A (91' 
98746 16/1 (91 


Since 

Compilation 
HI 96 Low 


103887 16/7 (87 
138188 16/7/87 
195130 16/7 (87 
304080 B/9/89 
2308.22 19/5 (89 

502.42 13/6 /90 
505)0 15/6 /90 
596.67 9 /10/87 

411.42 13/10/87 
188133 18/8 /89 
1680 94 18/2 (92 
210733 20/2 (92 
127589 20/2 /92 
2854.91 2/5 /91 
4654.94 HA (92 
1845.77 8 (9 (B9 

1565.67 20/9 (91 
TB8.41 9/9/91 

116038 29/7 (87 
91452 2 AO/87 

1330.48 2 (10/91 
145L74 16A (92 

1545.46 5 /10/87 

1819.46 11/8 /89 
2554.69 12/7 (B9 
128631 2 AO/91 

1658.67 2 AO/91 
2539.85 6/9 /91 
2087.06 11/7 m 
Mw.no k <9 »i 
'2528.70 3 /8/90~ 
1424.90 2/9 /91 

89687 13/10/87 
990)5 6/9 /91 
163233 4/9/91 
768.11 29/12/89 
13993617A /&7 
54739 12/10/87 
139887 5/9/89 

603.48 16/7 787 

128487 6/9/911 


55.88 13/12/74 
62.44 12/12/74 
4488 2 A/75 
43.96 13/12(74 
6586 16/12/74 
31)1 7 A PS 
56.01 20/4 (65 
33)9 17/12/74 
7U2 13/12/74 
61.92 13A2/74 


CALLS HITS 

ftria _ In M Mill « U 

AIM Lmns 600 52b 634 824 9 244 304 

(*631J 650 224 374 564 304 474 3*4 

ASOA 40 - 54 64 - b 8 

(*40 ) 43 24 - - 74 - - 


Brit Abw*! 260 204 254 374 8 164 194 

P269 ) 200 9 16244 154234 27 

Sulci Bee- 

dwn A 900 554 834 105 19 324 <14 

<•929) «0 294 584 784 434 564 634 

Bools 460 244 314 454 94 17 21 

P4671 500 54 134 25 34 40 42 

B.P. 240194 244 284 4 8114 

[•258) 260 9 15 20124 184 214 

BrttBt SU»I 70 7 94 9 14 4 54 

P751 80 2 44 54 7 94 MV 

Bet 525 38 494 654 84 U>4 20 

1*5*81 550 23 36 504 19 274 304 

C 4 Wire 550614 714 B44 5134 194 

PS98I 600264404 554 20324 394 

CourUtUs 500484H4 734 54 15194 

1*531) 550 174 294 444 224 374 424 

Com. too 420 274 374 424 104 154 22 

W«b ) 460 74 164 24 3*4 394 434 

Fhons 360 27 374 504 134 22 27 

(°573 1 390 U4 27 374 324 39 424 


SICN 330 15 22 27174 22 27 

f*337 > 360 4 10154 384 404 <54 

Grand Met. 900 674 964 114 10 194 264 

09441 950 37644 35 28 33464 

LCJ. 1250 584 964 U5 32 454 634 
<*1296) 1300 324 704 884 564 704 884 

Kteuftaer 500444 524 624 64 15194 

P530I 550 14 2«4 3S4 274 374 38 

la&roke 220 13194 354 11 15194 

<*2251 230 84 - -164 - - 

LMdSesor 420404 454 504 24 10124 

(*451) 460144 194 274 164 28 304 

MAS 300 204 364 344 64 13154 

«12l 330 54 114 20 214 294 314 


SWI Tram. 
(•448) 


1991/92 


1 Low Syeais. 

2 Coupons 15years.. 

3 7 \%) 20 years... 

4 Medium 5yean.. 

5 Coupons 15years.. 

b 29 years. 

7 High 5years.. 

8 Coupons 15 years.. 

9 (11%-J a yean.. 

10 Irredeemables—. 

JnArr J I rlrrf 

11 lnfiatlu iate5% Upti 

12 Inflation rate 5% Ova 

13 !nflatfMrai£lO% Upu 

14 Inflation rate 10% Ova 

15 Ms & 5ye 

lb Lons 15jt 

17 25* 


Up to 5*1. 
DverSyrs.. 
UptoSyrs.. 
OverSyn. 


10.14 16A (91 

10.24 2 II (91 
10 26 2 n (91 

11.15 2 A (91 

10.62 2 II 191 
1030 2/1/91 

11.25 2 II (91 
10.80 2 II /9L 
10.67 2 II191 
10.46 2 /1 /91 

4.48 15(7 191 
4.45 31/12/91 
3.W 9/7/91 
4.27 31/12/91 

12.63 9/1 (91 
12-38 18/1 (91 

12.16 ISA (91 


8.4212/11/91 
9.10 18/2 /92 
9.1018/2/92 
937 18/2/92 
9.18 18/2 (92 
9.14 18/2 (92 
93918/2 m 
9)8 18/2 /92 
9.2118/2 m 
9)918/2/92 

339 18/1 191 
4.09 18/2 {91 
2.13 21/2 191 
3.90 12/4 (91 

10.77 12/2 191 

1059 12/2 (92 

10.4513/2 (92 


360 »4 354 454 3 8 104 

390U4 W 28144 22 24 

42D 26 40 48 64 104 154 
460 7184 27 31 34 34 

100 U4 154 18 2U 54 74 
110 5% 10124 6 94 114 

140124 154 214 8144 174 

160 4 4 84 144 20 27 294 


UU Bbcott 390244 324*14 9134 1 B 

C*40b) *20 74 174 26 25 29 334 

Unuear 900 75 944 117 84 16 214 

«64) 950 39 63 B 64 234 334 384 

Uttnmr 220 17 - - - - - 

TO3) 240 7 - - a - - 


Nay Aag Kw Bay Aag Bor 

300 20 32 384 Z7 35 404 
330 11 204 - 46 544 - 

550 52 60 75 U4 W4 234 
600244 34 484 314 «> 46 

bM 334 434 534 264 394 484 
TOO 15 244 » 4 584 704 764 


CALLS PUTS 
Qyttf _ mi a«i u» Mu An 

BtR 390 294 40 454 104 124 17 

(*409 1 420 104 21Z74 25 284 35 

BriiTriecMa 330 19 27314 94 16 20 

<*332) 360 7 13 18 284 324 344 

CedtayScft 260284 444 504 19264 324 
C468 > 500 13 234 324 434 464 504 

Eastern Eire 3*0 -234 274 -144 164 
<*2481 250144 - -134 - - 

harness 550 »4 564 674 134 184 21 

•*576 J 600164 30404 374*24*74 

GEC 200 16 20 22 4 74 94 

f*M7) 220 54 94 13134 18 20 

Maun 200204 24 27 34 54 74 
<*213) 220 84 124 16 U 134 16 

LASMD 180254 31354 74 10134 

<*199 i 200 1*4 194 26 164 20 23 

Lucas taes 110 14 16 19 44 64 10 

<*U8 J 120 74 114 14 84 U 15 

P.4 0 390 23 32 394 32 36444 

<*389 ) 420114 a 27 524 564 634 

PllUngU* 130 13 1A 4 20 8 124 154 

f 1331 140 74 104 144134 19 21 

Prudemtal 220154 214 254 84 11134 
rao) 240 64 124144 20214 244 

RTZ 500424 564 664 124 17 224 
<*534 J 550 16 284 424 354 *14 524 
600 54 - -734 - - 

Scot. A Hew 420 444 524 574 7124 164 

<*4*91 460 20 2B4 364 224 304 334 

Tuco 240 18 26 294 6 9104 

1*2531 260 9144 194 154 184 21 

280 34 -- 31 -- 

Tlintl 

Water 360304 364 434U4 21 24 

P371) 390164 214 30 25 364 394 

Vofefm 330 374 43 52 64 11 14 

<*3651 360 20 26 36184 244 274 

390 94 15 -384 424 - 

Ojtta_ Ito Sip Hm Jn Sep 

Ab6eyHat 280154 224 27 6 9 121 

<*2941 300334 124 174164 20 2* 

Aatsirid 25 44 7 84 1 24 34 

ran 30 24 44 64 24 5 6 

Barclays 360 304 354 *04 4124 174 

<*388 ) 390 7\ 194 244 19 26 324 

Blue Circle 260 U 184 25 8174 214 

P263) 280 34104 -174»4 - 

British Gas 240134 18 234 3 8 10 

<*250 > 260 34 84 134 114 19 21 

DUob 240124 244 28 5124 16 

(*245) 260 34 1*4 154 lb 21 24 

Eintanral 420 40 634 784 13 25164 
(*447) 460 21434 584 334 43 534 

Glaxo 800 384 814 103184 40 56 

(*824 ) 850 17 55 764 444 654 824 

HnkrSidd. 750 35424 - 4 15 - 

1*7751 800124 224 - “ “ “ 

HlllseoMi 140 14 24 234 2 74 94 

{*151) 160 a 94 124 10 17 18 

Unto 130 9164194 

{*1301 1« 5114 1*4 154 19 22 


CALLS PUTS 

Hfflw _ Mar Jm Sw Mar J- Sep 

HUM Bk 220 1*4 274 324 6124 I64 

(*230) 2A0 6\ 164 231*4 23 26 

Halloa ai 

Pom 205 124 214 254 24 64 10 

1*213! 215 51a 154194 6104 1* 

■Men 1150314 as 115 254 60 75 
{■11591 1200 19 614 884 55 88 100 

It Royct 140 44 84 12 84 U 13 

(*140) 160 4 24 6 26 26 274 


Scottish 
Power 
<*1011 


100 34 9 10 34 6 94 
HO 4 44 54 9 11 16 


100 64 ID 114 2 7 8 

110 14 5 7 74 114 134 

220 lo 20 224 3 10124 

240 34 9134 U4 204 124 

800 254 534 58 94 204 334 
850 44 28 334 39474 60 
120 8 15 16 14 34 7 

130 34 94 U 54 94104 
50 10 13 14 4 24 34 

60 34 7 9 34 6 7 

1100 43 95 127304 614 7B 
1150 221, Mlj 102 60884 105 


EURO PT-SE HDEX 1*2542) 

2375 2425 2475 2525 257S 2625 2675 2725 

CALLS 

Fen 165 116 694 294 B4 2 4 4 

Mw 188 14b 103 714 444 24 134 6 

Aw - 174 - 104 -534 -234 

J*i - 211 - 148 -944 - 551, 

Sep -255 - 190 -136 - 93 

Dec -280 -220 - 167 -115 

PUTS 

FA 1 2 44 144 424 B44 133 182 

Mw 104 17 27 42 634 93 133 173 

Apr -344 - 62 - 110 - 177 

Jm -494 - 81 -125 - 185 

Sep -63 - 95 -135 -187 

Dec - 80 - 100 - 145 - 190 

FT-SE EUROHACK IN U0EX 1*1155) 
U2518H187511M1L81158 11751288 

CALLS 

Mw - 100 75 53 33 204 64 2 

Juh 150 130 105 874 - - ~ - 

PUTS 

Mar - 4 5 64 10 184 31 564 

Jo> 84 104 14 194 " - “ “ 

FT-SE HIMXt*2542> 

2358 2400 245d2SBB 2550 26W 2650 27W 

r*i is 

Feb 193 144 96 514 I** 34 1 4 

Mw 213 168 129 K 59 364 20 94 

Apr 237 196 157 123 43 66 454 30 

Mat 255 216 179 146 US 884 664 *84 

Jai -236 - L« - 10b -6J.4 

Deer -300 - 233 - 177 -13? 

Fro 3 1 2 34 104 «4 634 1H 161 

(Car 11 IS 234 36 57 to 122 lb* 

to 224 31 43 564 764 W 137 }76 

£r 324 414 56 70904 US 1*4 m 
to - 474 - 7B4 - 129 - 187 

OKI -794 -111 - 150 - 210 

FeMiv* 21 Total Contracts 16)37 

Ub 9,550 PW* 6)87 

FT-SE Intfn Calls 2)22 PoU 3.047 

Ewo FT-SE Calh 58 Pro 472 

Etvetract IDO ladei Calls 0 Puts 0 

■Uedeririro “crtr «ri« rUngiWrioriTynWn 

Piaikim dan an based m mWie Brices 


^Opening index2555.1;9am2547.6; 10am2542.9; 11 am2545.7;Noon25443; 1 pm25*6.2;2pm2547.2;ZJ0 pm 2545.7;3pm 2545.5;4)0pro341.9; (a) QJQm" 
4.10pm 


Egnttyscctln or group EDM 

Business Sendees..-. 311 

Electricity.—. 31/j 

Unjb .... 31/. 

Engineering-Aerospace. 486.1® HeaiWHoiBetoMPmtaca...;. 30/22/77 26L77 AU Otter ‘t/uSm loom 

Engineering-General. 29^9 486.00 ItHto BritttGooerament...-. 31/12/75 100.00 

5SSa5ar~~ SHIS !SSB±tz= M 3$ - am a&g 

T Flat yield. A11st of constituents Is available from the Publishers, The Financial Times. HumberOne, Southwark Bridge, London SE19HL The FT-ACTUARIES SHARE indices 
SERVICE covena range of electronic and patn--based products relating In these intflcesTTel: 071-702 099l.aiNSTrm!rr^^: 

Robinson Group (71. 


Eqeity section or grasp Base date Basenlae 

Telephone Networks.. 30A1/84 517.92 

Electronics_ 30/12/83 1M6.65 

Other Industrial Materials 31/12/80 287,41 

HeaM/HoiBeboHI products . 30/12/77 2bL77 


.En«y«tJoB or group 

Food Manufacturing....,. 

Food Retailing.. 

Insurance Broken.-. 

Ml Otter.. 

British Government.. 

Do. Index-linked. 

Dete&Uans... 


Base date Base rake 

29/12/67 114.13 

29/32/67 114.13 

29/12/67 96.67 

10/4/62 100.00 

31/12/75 100.00 

30/4/82 100 00 

31/12/77 100.00 


■ INDUSTRIALS 

AIlled-Lyona__ 

Amstrad__- 

Aatec (BSR). 

BAT Inds_ 

BOC__ 

am_ 

Barclays.—. 

Blue Circle- 

Bools_ 

So water_ 

Brit Aerospace.. 

British Steel. 

Bnt Telecom — 

CadOurys.. 


p Charier Cons. ... 

55 Comm Union — 

3 Ccxirtaulds.- 

3 Eurotunnel- 

50 FKI... 

48 FNFC.. 

32 Forte..-.— 

31 GKN. 

22 Gen Accident 

33 GEC—.-. 

55 GLl*0.-.- 

27 Grand Met.— 

6 .. 

24 Hanson ..— 

33 ICI. 


TRADITIONAL OPTION 3-month call rates 

ar Cons. 40 LadfrTOke —. 17 Suers-... 

1 union_ 38 Legal & Gen. 31 Sm w Bc hm A — 

iu ids.. 38 Le* Service. 18 , 

inrveJ- 39 Lloyds Bank— 31 Z™“- 

...._. 19 Marks SpunCOr.. 22 - 

.. 25 Midland BOTH.... 18 . 

cckJonl38 NplWesl Bank.... 24 - 

.. js PA Odd... 34 Well come . . 

70 Racal Eleci «... 4 J a ■ PROPERTY- 

. 78 RHM -.- 

. 11 BankOrg. 

16 Reiners..... 

90 Reed Inti. 


■ OILS. 

Aviva Pet. - 1*4 

BP. 22 

Burnt an Caswol. 40 

Conroy Pet - 7lj 

Gaelic Rea. *7 

Premier Cons. 3 

Shall...-. 37 

Tuskar Res ... 1 

■ MINES.. 

RTZ .. 39 


4 


I 
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INTERNATIONAL COMPANIES AND FINANCE 


BSN enters Perrier fray 
with FFr6bn bid for Exor 


By Alice Rawsthom in Paris 


BSN, the French food group, 
yesterday raised the tempera¬ 
ture in the fight for Perrier 
mineral water by launching a 
FFr6bn (Sl.OTbn) counter-bid 
for Exor, the French property 
company that controls Perrier, 
against the AgneUi family. 

The BSN bid marks a new 
phase in the Perrier affaire, 
which has turned into a bitter 
battle since Nestle, the Swiss 
food group, last month 
mounted a FFrl3.42bn hostile 
bid for Perrier with Indosuez. 
the powerful Parisian bank. 

BSN has secured the support 
of both Nestle, one of its chief 
competitors in the European 
food market, and Indosuez in 
the bid for Exor, which con* 
trois 35 per cent of Perrier. 

The French food group is 
also being assisted by Lazard, 
another prominent Paris bank 
and BSN's biggest single share¬ 
holder. It had, until recently, 
been seen as an ally of tbe 
Agnellis. 

The BSN camp is offering 
FFri,420 for each Exor share, 
valuing die company at just 


over FFrfJbn. This pitches its 
bid above the FFr1,320 offered 
by Hint, an Agnelli vehicle, 
late last year. , 

Given that the Italian family 
speaks for 54 per cent of Exor, 
it would be impossible for BSN 
to win outright control without 
the Agnellis' consent 

The announcement of the 
BSN bid, after the Paris stock 
market bad closed, followed a 
day of frantic speculation. 
Early yesterday the French 
stock market authorities 
issued a statement suspending 
Exor’s shares pending the 
announcement of an “immi¬ 
nent counter-bid". 

BSN was immediately 
mooted as a likely candidate. It 
is an established partner of the 
Agnellis, with whom it has sev¬ 
eral joint ventures. However, it 
appeared to switch allegiance 
in the Perrier bid by agreeing 
to buy Volvic, a Perrier water, 
from Nestle, thereby reducing 
tbe risk of monopoly problems 
if the latter’s bid succeeded. 

Yesterday there was specula¬ 
tion in the French press that 


BSN had been trying to engi¬ 
neer a rapprochement between 
Nestle and the Agnellis, possi¬ 
bly by counter-bidding for 
Exor. Exor’s chairman, Mr Jac¬ 
ques Vincent, who also heads 
Perrier, has led the fight 
against Nestle and Indosuez. 

M BSN is in a difficult posi¬ 
tion,” said Mr John Graham, 
European food analyst at 
UBSiPhillips St Drew in Lon¬ 
don. “The Perrier battle has 
become very messy. BSN is 
helping Nestle by buying Vol¬ 
vic. but it will also want to 
protect its joint ventures with 
the Agnellis.” 

Meanwhile, the legal battle 
over Perrier should come to a 
head next week when the 
French commercial courts con¬ 
clude two critical cases. 

Also next week, Exor and 
its allies - Societe Generate, 
the French bank, and Saint 
Louis, the sugar company - 
will discover whether they will 
be forced to comply with a 
recent French stock market 
ruling to make a full bid for 
Perrier. 


Air Canada 
blames weak 
demand for 
record loss 


Time Warner soars on shake-up i)" 1 * 


By Martin Dickson in New York 


By Robert Gibbens 
in Montreal 


Japanese electronics groups 
forced to slice profit forecasts 


By Steven Butler in Tokyo 


RICOH, the office equipment 
and camera company, and 
Omron, the electronic control 
equipment maker, have 
sharply lowered profits fore¬ 
casts for the fiscal year ending 
next month. 

The two companies are 
joining a growing list of 
Japanese electronics-makers 
facing a sudden decline in 
demand for electronic goods at 
home and abroad. Although 
most companies are reporting 
higher sales than a year ago, 
margins are collapsing rapidly 
as sales on a scale originally 
planned for have failed to 
materialise. 

As a result, electronics com¬ 
panies are having to slash 
prices to move inventories, 
while niaking efforts to cot fac¬ 
tory output 

Ricoh, a leading maker of 
small copiers and facsimile 
machines, said it expected con¬ 
solidated pre-tax profits to 
plunge 90 per cent to Y3.7bn 
($28EmV Four months ago, it 
said profits would reach Y27bn. 
Ricoh expects to slip into the 
red by Yl.gbn after paying 
taxes. 

Sales are still expected to 
rise compared to last year, by 
L6 per cent to YhtEOhn. 

Omron said its consolidated 

E re-tax profits would decline 
y 54.1 per cent to Y20bn, 
while net profits would be off 
62.7 per cent to Y8bn. Sales 
would rise by 3.4 per cent to 
Y48Gbn. Omron blamed the 


decline in profits on a decrease 
in investment in plant and 
equipment, as well as a drop in 
demand for durable consumer 
goods. 

Other leading Japanese com¬ 
panies also lowered their fore¬ 
cast profits yesterday; 

• Nippondenso, Japan's big¬ 
gest producer of automotive 
electrical goods and a leading 
supplier to Toyota Motor, 
reported a 2445 per cent decline 
in pre-tax profits to Y83.05bn in 
1991. 

The decline mirrors the 
weak results of automotive 
companies, which have been 
reporting slow car sales at 
home and abroad. 

Nippondenso’s sales fell by 
2.4 per cent during the year, to 
YL345Abn. Sales of air-condi¬ 
tioning equipment were off by 
3.9 per cent to Y472.2bn, while 
radiator sales rose by 5.4 per 
cent to Y88bn_ 

The company forecast that 
sales would rise to Yl.400bn in 
the current year, but that net 
profits would recover only 
marginally to Y46-5bu_ 

After-tax profits declined by 
1L2 per cent to Y45-5bn. The 
full-year dividend was 
unchanged at Y14 a share. 

• Victor Company of Japan 
lJVC), the audio equipment 
maker, expects group pre-tax 
losses of Y4.4bn and parent 
pre-tax losses of Y2.8bn for 
the year to March, Renter 
reports. 

As recently as last October 


tbe company forecast group 
pre-tax profits of Y2?.5bn and 
parent pre-tax profits of YI7bn. 
JVC blamed the lower projec¬ 
tions on poor sales of audio-vi¬ 
sual equipment and a rise in 
sales costs as well as a stron¬ 
ger yen. 

• Kyocera, the big electronic 
components maker, lowered its 
forecast of parent pre-tax prof¬ 
its .to Y40.7Dbu for the year to 
March, down 27 per cent from 
the Y56.09bn earned a year 
ago, Reuter reports. This com¬ 
pares with a November fore¬ 
cast of Y44.10bn. 

The downward revision is 
based on poor domestic sales of 
its products, including semi¬ 
conductor components, and a 
foreign exchange loss. 

• Komatsu, a leading maker of 
construction machinery, fore¬ 
cast group pre-tax profit for the 
year to March of Y40bn, down 
37 per cent from its estimate of 
Y64bn made in November. 
AP-DJ reports. 

It forecast group net profits 
at Yllbn, down 52 per cent on 
its earlier forecast, and 
consolidated sales of Y930bn. 
down 5.1 per cent on its initial 
estimate. 

Komatsu blamed poor 
market conditions, notably 
in the US. with a rapid fall-off 
in worldwide demand for 
construction machinery. It 
said it would be hit by car- 
makers’ moves to hold off 
investment in plant and 
equipment. 


AIR CANADA, the country’s 
biggest airline, yesterday 
blamed record losses of 
CS218m (USSI83.1m) for 1991 
- against losses of CS74m a 
year earlier - on the long 
North American recession and 
weak demand on key Atlantic 
1 routes. 

The loss - which works out 
at $2.94 a share compared with 
SL01 - was more than ana¬ 
lysts had expected. 

Looking ahead, however, 
i Mr Claude Taylor, chairman, 
said: “Competitive pricing 
in an economy moving into 
; a gradual recovery will bring 
more growth in demand in the 
! second half." The airline 
forecasts a poor 1992 first 
I halt 

Air Canada cnt Its 
operations and staff last year 
in response to the post-Golf 
war recession. This, however, 
was not enough to stem riring 
losses. The number of employ¬ 
ees was reduced by 11 per cent 
to 30,600 at the end of the 
year. 

Operating revenues for 1991 j 
were C$3.56bn, down 9 per 
cent, while operating expenses | 
dipped by 4 per cent Tbe 
final operating loss, before 
special charges for staff 1 
reductions, was CS164m i 
against an operating profit of 1 
C$50m in 1990. 

The number of passengers 
carried fell 16 per cent 
to 9.9m, and the average 
load factor came to 68.5 
per cent against 71.4 per 
cent. 

The airline's debt rose 
sharply In the year, to 
C$2.ibn, after it added 12 
Airbus A320s and three Boeing 
747-400s to its fleet Recent 
Canadian tax changes 
broadened the financing 
options for the country’s air¬ 
lines, but Air Canada says the 
gap between Canadian and OS 
financing costs remained 

d pitflMiit- 

Air Canada is to add the 
three 747-400s to its Atlantic 
routes in March. It will also 
modify two 747-200 combina¬ 
tion passenger-cargo aircraft 
to all-passenger. This will 
increase available seat miles 
by 10 per cent in 1992. 

Mr Taylor said the priority 
was restoring profitability. 
The airline also aims to 
restore lost market share and 
achieve greater penetration on 
all its routes. 

This week the airline named 
Mr Hollis Harris, former head 
of Delta Air Lines, as 
president and chief executive. 
The post had been open 
for two years following the 
resignation of Mr Pierre 
Jeanniot, who had led the pri¬ 
vatisation of Air Canada. Mr 
Taylor, 66, continues as 

i-hatrmaiy 


SHARES IN Time Warner, the 
large US media group, rose 
sharply yesterday morning as 
Wall Street reacted positively 
to a management shake-up 
involving the resignation in a 
policy dispute of Mr Nicholas 
Nicholas, president and heir 
apparent to Mr Steven Ross, 
the chairman. 

‘lime Warner announced Mr 
Nicholas’s unexpected depar¬ 
ture late on Thursday, after 
the closure of the New York 
Stock Exchange. It said he had 
been replaced as president and 
rochief executive by Mr Ger¬ 
ald Levin, the group’s chief 
operating officer. 

Shares in the group, which 
has been dogged by contro¬ 
versy ever since the 1989 
merger between Time, the 
blue-chip publishing house, 
and Warner Communications, 
a modi brasher film and enter¬ 
tainment group, stood at $ 100 % 
at lunchtime, up $ 2 %. 

Mr Nicholas, aged 52, bad a 
mixed reputation on Wall 
Street, where he was seen as a 
good manager, but possibly 
lacking the rapport with cre¬ 
ative artists helpful In r unning 
a media business. 

Despite this, Mr Nicholas 


had been due to succeed Mr 
Ross under the toms of the 
1989 merger between Time and 
Warner Communications. Mr 
Ross himself is undergoing 


cable television channel, which 
specialises in showing feature 

rc^Ak hnugh both Mr Nicholas 
and Mr Levin are veterans OI 


Mr Nicholas, 52, 
had a mixed 
reputation on 
Wall Street, 
where he was seen 
as a good 
manager, but one 
possibly lacking a 
rapport with 
creative artists 



treatment for prostate cancer. 

Mr Levin, who is also 52. is 
highly regarded by brokers’ 
analysts, who view him as a 
good manager with a creative 
touch and understanding of 
the film industry. 

In the 1970s he was closely 
involved in Time’s develop¬ 
ment of its Home Box Office 


the Time side of the business, 
and were both closely involved 
in the negotiation of the con¬ 
troversial 1989 merger, com¬ 
pany executives said Mr Levin 
had grown much closer to Mr 
Ross and his ideas on the 
group's future. 

Mr Nicholas gave no details 
of the clashes which led to his 


departure- He said U»t 

-for a company wfutm-tts 
potential requirw- a clear 
strategic focus aharad osaliy 
by its leadership"; There 
was sufficient difference 
between himself aadtha man- 

agement and board that hie 
resignation should"enable a 
single and consistent view to 
prevail’*. 

However, company insiders 
suggested there tod been a 
series of da aim hetman Mr 
Nicholas and Mr Row over 
Time Warner strategy deci¬ 
sions. 

These appear to have 
included the term of an ag*te- 
sient last autumn, under 
which Time Warner KkU&fi 
per cent stake in its film and 
cable business to Japanese 
companies, Toshiba and C. 
ltoh. for $lbn. Tbe group bus 
also been looking for strategic 
partners in Europe. 

They may also have Involved 
a decision for the highly- 
indebted company to raise 
SS.Tbn last year through a 
controversial rights issue of 
shares, which had to be 
embarraslogly restructured 
when it ran into investor 
opposition. 


Low prices hit Saga Petroleum 


By Karen Fossil in Oslo 


SAGA PETROLEUM, Norway’s 
biggest independent oil com¬ 
pany. yesterday reported a 
slide in 1991 net profit to 
NKr777m ($i20m) before 
extraordinary items. Despite 
record sales of North Sea oil, 
the group was hit by lower 
crude prices and a write-down 
of its shares in rakem, the met- 
alsgroup. 

The previous year Saga 
recorded profits of NKrLUbn. 

The decline was due to lower 
average crude oil prices - 
which fell by NKrlO a barrel to 
NKrl33 - and a NKi335m 
charge for an unrealised loss 
on the value of its 12.4 per cent 
stake in Elktan. tbe troubled 
Norwegian light metals pro¬ 
ducer. Saga had previously val¬ 
ued its Elkem stake at 
NKx469nL It has written down 


Elkem Vs share price to NKr75. 

“The financial result was 
negative by NKr588m after 
being weighed down by an 
unrealised loss on the value of 
the shareholding in Elkem,” 
Saga B xpfaineri. In the previous 
year financial costs were just 
NKrl54m. 

Elkem closed NKrO.50 down 
at NKr60 on the Oslo bourse on 
Friday, while Saga finished 
NKrO.50 higher at NKi74. 

Saga's operating profit last 
year improved by NXrl03m to 
NKrl.37bn. 

Group revenue rose by 
NKr722m in 1991 to NKr4£9bn, 
while operating costs increased 
by NKr6l9m to NKr&22hn. 

Sales of petroleum products 
rose by NKr495m to NKMMlbn, 
which included the sale of 
20.5m barrels of off. up from 


17m in 2990. Gas sales rose by 
116m cubic metres to 350m 
cubic metres. 

Saga said crude oil produc¬ 
tion rose to a record 23.3m bar¬ 
rels, of which 25m barrels was 
royalty paid in kind to the 
state. 

The company expects to 
boost crude oil production by 
10 per cent in 1992, helped by 
the Snorre oil field coming on 
stream in September and 
reaching a peak output 
capacity of 160,000 barrels a 
day. 

Investments in oil and gas 
developments rose by NKr7lra 
to NKrliBbn in 1991. 

Saga said it had restructured 
its debt to improve liquidity 
and meet long-term needs. It 
also made a NKr826m unreal¬ 
ised forabpi eschahge.gain. 


Gota slides 
to deficit 
of SKr2.1bn 


By Robert Taylor 
In Stockholm 


Lufthansa braced for 




By Andrew Fisher in Frankfurt 


-.K 


LUFTHANSA, the German 
airline, said yesterday it expec¬ 
ted its financial woes to con¬ 
tinue this year after a poor 
start in January. It told 
employees to brace themselves 
for a round of cost-cutting, job 
reductions, and intensified 
efforts to sell more seats and 
cargo space. 

‘Economic weakness, com¬ 
petitive pressures, and overca¬ 
pacity amid aggressive world¬ 
wide competition will make hfe 
hard - even more so than in 
1991” the management board 
said in the house magazine. 


Hie airline, which is 52 per 
cent State-owned, has already 
said its losses for last year 
would total around DM400m 
(2250m). It never managed frilly 
to offset the high losses of the 
first quarter, which tea badly 
affected by the effect of the 
Gulf war. 

The board said demand in 
January 1992 was still well 
below expectations, and that 
the month produced a similar 
loss to that of December Jt had 
therefore decided on a package 
of measures to reduce costs 
and improve performance. 


This will involve pulling 
more'hire raftoutof service 
and not taking delivery of 
some for which orders were in 
prospect for 1593 and putting a 
block on most hiring and con¬ 
sideration of early retirements. 
Other measures would require 
all departmentsto cut budgeted 
1992 costs by a further 3 per 
cent 

Passenger and freight busi¬ 
ness would also be improved so 
that seat-load and cargo-use 
factors return to 70 per cent 
from between 60 and 65 per 
cent last year. 


WEEKLY PRICE 
CHANGES 


Change Year 
on week ago 


High 

1991/92 


Low 

1991/92 


Gold per troy oz. 5351.95 -2.05 5356.75 $40 

Silver Per troy oz 235-70p -0.35 1S5.15p 280 

Aluminium 99.7% {cash) S1295 + 7.6 $1524 515 

Copper Grade A (cash) £1261.25 +7-25 £1283 £14 

Lead(cash) £285.75 + 3.75 £302 £35 

Nickel (cash) 57970 -60 58782.5 592 

Zinc SHG (cash) 51108.5 -17 51194.5 514 

Tin leash) 55865 + 25 55590 556 

Cocoa Futures (May) £692 -6 £631 £82 

Coffee Futures (Mar) £489 -15 £549 £61 

sugar (LOP Raw] 5207.9 +10.8 S213£ 529 

Barley Futures (May) £118.45 -1.25 £118.6 £12 

Wheat Futures (Mar) E127.35 + 3.25 £128.8 £14 

Cotton Outlook A Index 55.65c +0.15 84.70c 86: 

Wool (64s Super; 470p +18 365p 470 

Oil (Brent Blend) _ 517.82SX -0.625 $16.80 529 

Par tonne unless otherwise stated. lUnquoted. p-penc«/*g, events lb. x-Apr. 



Close 

Previous 

Kiglt/Low 

Mar 

665 

671 

672 662 

May 

692 

Ese 

699 688 

Jul 

720 

726 

728 717 

Sep 

742 

751 

752 742 

Dec 

775 

785 

788 775 

Mar 

807 

815 

816 805 


Turnover 4623 (3878) lots o! 10 tonnes 
ICGO Indicator prices (SOfls par tonne). OaJly 
Prtce for Feb50 88350 (862.44) 10 day average 
tor Fab5l 048.SB (848.96) 


COFFEE - London POX 


Mar 

Close 

ait 

Previous 

835 

High/Law 

835 810 

May 

839 

883 

863 838 

Jul 

871 

890 

868 870 

Sep 

897 

920 

910 896 

Nov 

H26 

940 

938 921 

Jan 

940 

980 

947 9*3 


LOW DOW METAL POUUtW 

_ Close _ Previous 

Ahanbtoa. 967% porky ff per tonne) 

Cash 1294.545 1266-7 

3 months 131920 1281-2 

Copper, Orodo A (S per tonne) _ 

Cosh 1281-15 12615-25 

3 m on Bis 128565 1287.58 

Lead (C per tonne) _ 

Cosh 285.5-6 287-75 

3 months 296.76-7 29665 

Mcfcal |S per tonne) _ 

Cash 7906-73 7949-66 

3 months 6025-35 8000-5 

Tin [5 per tonne) _ 

Cash 5683-70 5606-10 

3 months 5700-5 S64&60 


(Prices supplied by Amalgamated Metal Tradteo) HEJhTMQ (ML 42JOOO US galls. coras/US gaAs 


Official Kerb ctoso Open Interest 
Total dally turnover 22516 tats 


Chicago 


12665-75 

1291-2 


1326-30 147,074 lots 

Total daily turnover 18.495 lots 


1266 

1292/1288 


2865 

302/2965 


1291-15 12B965 121.867 tots 

_ Total dotty turnover 1.459 lots 

28556 

296-73-7.25 301-2 _ 14,618 tot* 

Total daily turnover 4505 lots 



Latest 

Previous 

wgn/Low 


Mar 

5280 

5284 

5320 

5225 

Apr 

3265 

5283 

5310 

5210 

May 

5200 

5223 

5240 

5165 

Jun 

5160 

5193 

5205 

5155 

Jul 

5215 

5218 

5235 

5185 

Sep 

5*10 

5400 

5425 

5*10 

Nov 

5820 

5614 

5620 

5620 

Dec 

5725 

5714 

5725 

5715 


SOYABEANS 5,000 bu ntin; cena/600> bushel 


COCOA 10 tomtesiS/tonnes 



Ciom 

Previous 

High/LOw 


Mar 

StW 

5T7/B 

STW4 

57512 

May 

588/4 

557/2 

589/2 

884/8 

Jul 

5W/2 

597/4 

596/8 

594/4 

Atig 

BOO/4 

601/4 

602/4 

599/0 

Sap 

80016 

604/4 

605/4 

602/4 

NOV 

813/2 

614/4 

$15/4 

811/2 

Jan 

622/0 

623/0 

625/0 

621/2 

Mar 

631« 

633/4 

634/4 

83V4 ’ 


Qos« Previous Kgh/Lo* 


8046-50 22586 lots 

Total dally turnover 866 lots 


9870 

57255670 


S710-S _ 8412 lots 

Total dally turnover 10.161 lots 


London Markets 


SPOT MARKETS 


Crude 08 (per barrel FOB) 


Du be! 

Brent Blend (dated) 
Brent Blend (Apr) 
W.T.I. (t pm est) 


$16.40-655w +.125 
51755-8.05 + .125 
SI 7.80-7.85 +.075 
516.80-8 ASw +0.10 


Oil products 

(NWE prompt delivery per tonne CIF) 


Raw 

Close 

Previous 

WflWLow 

Mar 

179.80 

186.40 

18&80 180 00 

Mey 

161.00 

187,40 

(87j60 160.80 

Aug 

186.00 

192X0 

191.60 185.00 

Oct 

188-00 

192.80 

193.00 189.00 

WWta 

Cloae 

Previous 

High/Low 

May 

263J) 

265.6 

2862 2620 

Aug 

268.0 

28BS 

269.5 267.0 

Oct 

256.0 

2638 

263 .5 257-5 

Mar 

261.0 


264.0 


Turnovers f31 (373) lota Of 5 tonnes 
ICO Indicator prices (US cants per pound) (or 
Feb. 20: Comp, daily 68.01 (54.98) 15 day aver- 
age 5657 (56.49) 

Sterling dose: March £469 


Cash 1106-9 
3 months 1127-6 


1104/11035 

ii7snns 


U4E Closing E/S 
SPOT: 1.7475 


3 months: 1.7237 


6 months: 1.7009 


9 months; 15824 


Mar 1070 1082 1060 1066 

May 1091 1108 1103 1087 

Jut 1127 1142 1135 112 s 

Sep 1162 117T 1171 1161 

Dec 1214 1228 1218 1210 

Mar 1242 1260 1250 1245 

May 1288 1286 1278 1278 

Jul 1291 1309 0 0 

Sep 1330 1340 1331 1330 

Oec 1366 1375 0 0 


SOY ABEAM OIL 60.000 K», cents/lb 
_ Close Previous High/Low 

Mar 1958 IBM 1950 

May 19.89 1854 19.95 

Jul 20.18 2018 2026 

Aug 2038 20-33 20.38 

Sep 20.47 20.45 20.53 

Oct 2050 2056 20.88 

Dec 20.97 2057 2100 

Jan 2152 2052 0 


SOYABEAN MEAL 100 loos, 5/1on 


POTATOES - London FOX 


Close Previous High/Low 


Mar 1700 

Apr 119.5 110.5 

May 139.0 139.0 

Apr 1275 


117.0 

1105 1105 
138-6 138.7 
1275 1255 


Turnover 46 (42) lots of 20 tonnes. 


Premium Gasoline 
Gas 00 
Heavy Fuel Oil 
Naphtha 


Petroleum Argus Estimates. 


Turnover; Raw 366 (2651) Jots of 50 tonnes. 
White 987 (601) 

Parts- White (FFr per tonne): May 1468.05 Aug 
153652 


SOYAMEAL - London FOX 


Close Previous High/Low 


126.50 128.60 

124.00 12450 


LOUDON BULLION MARKET 

(Prices supplied by N M Rothecrdld) _ 

Gold (fine oz) S pries £ equivalent 

Close 351.8O-3S2.10 

Opening 3535045350 

Morning n* 3535S 202.123 

Mtenvaon 8* 35160 201.375 

Day's high 353.70-35450 

Day's low 350,80-351,10 _ 

Loco Ldn Mean Odd Lending Balsa (Vs U8$) 

1 month 3.31 6 months 354 

2 month* 350 12 months 356 

3 months 350 


New York 


COWEE *C* S75Q0)bs; cents/Tbs 


GOLD 100 troy Oi; S/Troy 1 


QOM 

Previous 

High/Low 


350A 

353^ 

3523 

351.4 

381 3 

me 

0 

0 

3525 

354.7 

3S3J 

361.5 

354.7 

386A 

358,7 

363.7 

3S6S 

3S6J 

3578 

3658 

36B.1 

361-0 

0 

0 

360.9 

363J 

3625 

360.7 

352J 

364.7 

3625 

3518 


Previous 

HlgtVLow 


00.20 

69.70 

66.86 

71-90 

71.80 

69T10 

7485 

74.60 

7200 

7780 

77.46 

75.00 

81.10 

80.76 

78.70 

66.00 

64.00 

8250 

6885 

0 

0 

8980 

0 

0 



Close 

Previous 

High/Low 

Mar 

174.6 

174.1 

174 9 

May 

1778 

176.7 

177.8 

Jul 

1808 

179.7 

190.6 

Auq 

181.3 

180.9 

167 8 

Sep 

162* 


182.8 

Oct 

197.1 

197.0 

1980 

Dee 

196.9 

199.0 

200 0 

Jen 

189.0 

0 

ISS.S 


MAia 5.000 bu mm; cenct/S6<b bushel 


SUGAR WORLD "II” 112.000 lbs; centsflba 


PLATINUM 50 troy oz; S/tray oz. 


CRUSH <HL - IN 


Turnover 12 (282) IMS ot 30 tonnes. 


(Sold (per troy ozhfr S3515S 

Sllw (per troy oz)4> 412c 

Platinum (per troy oz) S3S955 

Palladium (per troy oz) 584.35 

Copper (US Producer) 105.44c 

Lead (US Producer] 37c 
Tin (Kuala Lumpur market) 14.26r 
Tin (New Vork) 262.50 

Zmc (US Prime Western) 62c 


Apr 

May 

Jun 

Jul 

Aug 

Oct 

Nov 


Latest 

Previous 

HIgti/Low 

17.82 

1784 

1787 17.71 

17.75 

17.74 

17.78 17.63 

17.71 

17.73 

17.71 1789 

17.65 

17.66 

17.68 1788 

17J» 

I7.ea 

1788 

17.72 

17.70 

17.72 

17.71 

17.79 

17.49 

17.71 


PWCO WT - London FOX gtorindex point 
Close Previous High/Low 


1228 1230 
1265 1274 
1286 1283 
1105 1103 
1236 1230 
1247 1260 


1235 1225 
1268 1261 
1290 1260 
1095 

1240 1235 


p/fine oz 

236.10 

US cts equtv 

41085 

Feb 

dose 

360.1 

Previous 

360.1 

MgM-Ow 

0 

0 

341.00 

414.40 

Apr 

3588 

3618 

3608 

358.1 

24680 

41886 


3998 

3618 

360.5 

368.5 

26686 


Oct 

3624 

3648 

3628 

3818 



Jan 

3626 

36«8 

363.0 

3625 


Jul 


Close 

Previous 

High/Low 

“ 

6.15 

8.48 

850 

aos 

6.13 

846 

683 

6.06 

223 

682 

8.56 

022 

888 

202 

682 

6.35 

888 

6.82 

B.B2 

B.56 

8.60 

8.65 

0 

0 

8.63 

6.88 

0 

0 



CloM 

Previous 

HlgMLow 

Mar 

283/6 

26</2 

265/0 

May 

271/2 

272/0 

272/8 

Jul 

278/6 

277/6 

278/2 

Sep 

273/4 

274/6 

274/6 

Dec 

270/2 

272/2 

272/0 

Mar 

278/2 

278/2 

277/B 

May 

280/0 

281/8 

281/0 


Prices supplied by Engelhard Meals) 

S price £ equivalent 


SILVER 5.000 troy oc canta/trey oz. 


COTTON 50.000; ceno/lbs 


WHEAT S.0CQ bu imn; een tsWMb-fluitm 
Close Previous HlgM_ow 

M«7 415/4 417/J 42UD 


Turnover 17000 (17165) 


Turnover 236 (213) 


Cattle (live weightjt 
Sheep (Mve wetgtn>1+ 
Pigs (live welghqt 


Krugerrand 331,7 5-332.75 201.504W2.00 
Maple leaf 36^5038350 207-50-208.® 
New Sovereign 87.004850 60.005050 


London dally sugar (raw) 5207,90y 
London dany sugar (while) S26S.00y 
Tale and Lyle export price £226.® 


Barley (English teed) £120 

Maize (US No. 3 yellow) £146.50 -050 

Wheal (US Dark Northern) Unq. 


OAS OIL - H 

Close 

i 

a. 

Wt 

High/Low 

Mar 

163.00 

184.50 

105.00 162-50 

Apr 

161.90 

182.50 

163-73 161SO 

May 

10690 

161-50 

161.60 

jun 

162-5(7 

162.75 

1E£Q 131.75 

Jul 

165.25 

164.75 

16528 18X75 

Aug 

167.00 

167.00 

167.00 1B5J0 

Sep 

1GM0 

189.50 

189.60 18826 


CRAMS - UntonNX 


Wheat Close Previous High/Low 


TRADED OPTIONS 
Aluminium (88.7%) 


123.46 
127J6 

123J5 

12720 

124.00 123A5 
128.00 127 X 

Kr 

Strike price 5 tonne Mai* 

aioi 

Jun 

Mar 

MW 

Jun 

129.05 

12355 

12JL30 129.06 

1200 

77 

117 

2 

21 

112-30 


112.10 

1300 

13 

53 

38 

50 

115.70 

11566 

116.65 115.55 

1400 

1 

24 

12S 

124 



Cloae 

Previous 

Kigh/Low 


Feb 

409J 

411.9 

0 

0 

Mar 

MBS 

4113 

411J 

406.0 

Apr 

411.3 

413.7 

0 

0 

May 

41X2 

415* 

415J 

4110) 

AM 

4163 

418.7 

416.0 

415.0 

Sep 

419.7 

422.1 

4200 

420.0 

Dec 

42M 

4Z7.4 

427J) 

423.5 

Jan 

*2&9 

429.0 

0 

0 

Mar 

43L2 

43X2 

43L0 

4310) 

May 

43S.7 

437.6 

0 

0 


Prevtoua 

Hlgn/Low 


sm 

54.00 

52.65 

56.47 

56.00 

55.06 

66 JO 

E7^0 

56 SQ 


50.40 

58,90 

M.83 

800)0 

5BJ0 

6:^2 

61.20 

61.20 

61.75 

a 


8Z30 

0 

0 


May 414/0 415/2 4 ig /4 

Jul 382/3 30&W 398/3 

Sep 396 /q 40 O/O 402/4 

Dec *04/8 40*0 411/0 

M«r *06/0 411/4 


UVg CATTLE 40,000 lb* cems/lfia 
Ck»a Previous hm 


ah tier (Marjlf SI.SOP 

j fiber (Apr)V S1.75p 

/btnr (KL RSS No 1 Mar) 20850m 


Turnover 9900 (9(29) (0<S of 100 tonnes 


11950 119.20 
12255 


Barley Close Previous Mgtt/Lew 


Copper (Grade A) 
(Fefi. 20) 


WUHOHADE COPPER 25.000 lbs; oewsflbs 
Close Previous High/Low 


OfWOE JIKCE 
Ctosa 


15,000 R»; 
Previous 


High/Low 


Fab 76.478 
Apr 77.378 
Am 73,550 
Aug 88.200 
OCt B9.02S 
OM 68500 
Feb 66.000 


Previous WgMUw 

76900 76 900 

77573 77 B75 

73825 73.700 

«•«*» 80.373 

88.078 89073 

89,700 89.700 

».ltO 632QQ 


119 136 1 


peenut oil IPhiKpptne«)8 C8825v 
rim Oil (Malaysian# 537750q 

apra (Philippines)* 945750y 
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Europe quoting S2500 a tonne spot Indian 
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to 94 eants. Casolatotenamom - no change. 
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resellers !!,425-Si,400 tor feb/mar 
shipment, afloat 51500; spot hardly 
avallabto. Ginger - Indian. Cochin very 
Hrm, prices up from 9825 to 51,100 tar Mar/ 
Apr shipment: Nigerian available spot 5850 
ax-warehouse. Nutmegs/macs - no 
change. Turmeric firm; Madras Kitgara from 
5820 to 5875, ground from $810 to 5975. All 
erf Europe. Feb/Mar shipment. 
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GOTA Group, Sweden’s fourth 
largest bank, has unveiled a 
deficit of SKrS.lbn {5351.3*0) 
for last year, following a sharp 
rise in bad debt provision*. 

The loss compares with a profit 
of SKrl.lSbn In 1990. 

In 1991 the provisions 
jumped to SKr3.77on. which 
amounted to 4.6 per cent Of 
loan volume. This contrasts 
with SKr982m of bad debts for 
the previous year, equal to 1,1 
per cent of loans volume. 

“It is a very weak result,” 
admitted Mr Gabriel Uriftt*. 
chief executive. He refused to 
make any forecast for this 
year, saying “that depends too 
much on how the Swedish „ 
economy grows and it is too - 
early to say anything about 
that”. 

However, he was able to 
draw comfort from the 
assistance being provided for 
the group from -its largest 
shareholder, Trygg-Hansa. the 
Swedish insurance company. 

Last December it provided a 
SKrl-5bn emergency loan when 
Gota revealed it expected a 
SkrMbn operating loss. This 
boosted Gota’s capital ratio to 
1L2 per cent 

The worsening bad debts 
stem partly from loans to the . 
ailing finance company. Gam- 
lestaden, last autumn. 

Gota’s net interest income . 
fell to SKr3.33bn last year from & 
Skr3.8lbn in 1990. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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foreign exchanges 

Dollar consolidates its gains 


THE dollar traded in a narrow 
range of between DML64 and 
DM1.65 yesterday, content to 
consolidate the gains of recent 
days- unites Peggy HoOinger. 

The US currency managed 
one brief rally to DML6565 on 
the back of a large buying 
order rumoured to have been 
the institutional investor. 
American Trust. However, it 
soon drifted back to below 
DM1.65 in wbat traders 
described as a “very, very thin 
market”. 

The dollar closed hi London 
a touch stronger at DML6495. 
compared with DM1.6470 on 
Thursday. 

Economists stressed that the 
dollar’s quiet day did not mean 
the market was turning bear¬ 
ish. “A positive sentiment con¬ 
tinues to be driven by the view 
that the US economy is recov¬ 
ering and interest rates have 
bottomed out," said Dr Gerard 
Lyons, chief economist at DEB 
International. 

There was a subdued atmo¬ 
sphere on foriegn exchanges 

£ JN NEW YORK 


around the globe with the most 
notable feature being the 
of movement In virtually all 
currencies. 

The dollar/yen rate was 
slightly stronger, although 
tears of central bank interven¬ 
tion kept most players away. 
The Bank of Japan was 
rumoured to have been check¬ 
ing prices overnight. The dol¬ 
lar closed at YI28L70. compared 
with Ym50. 

Sterling fell against the 
D-Mark early in the day as an 
opinion poll suggested a four- 
point lead for the Labour Parly 
over the Conservatives in the 
forthcoming general election. 
The pound fell to DM2B775 on 
the news, although it recov¬ 
ered to close unchanged at 
DM2X825. 

“Opinion polls will become 
even more Important to the 
market [in steriingl,' said Mr 
David Cocker, treasury adviser 
at Chemical Bank. 

The pound remained firmly 
on the floor of the exchange 
rate mechanism, even when 


the peseta eased against the 
D-Mark rfm-fag toe day. This 
should have allowed it a 
greater cushion, said Mr Mich 
ad Feeny of Sumitomo Bank. 
He suggested that, as a result, 
sterling’s recent resilience 
within the ERM hari not been 
reaL “It has been forced up as 
the floor has gone up.” he said. 

By toe end of the day, how¬ 
ever, the peseta was only 
slightly weaker at 62.64 per 
D-Mark, compared with 62.62 
on Thursday. 

The D-Mark continued to 
strengthen against the Swiss 
franc, reinforcing fears that 
the Swiss National Bank was 
pursuing a policy of back door 
devaluation. The D-Mark 
closed at 90.57 centimes, com¬ 
pared with 90.42 on Thursday. 

The Canadian df>n*r enjoyed 
early gains against the US 
unit, as better than expected 
inflation figures gave the cur¬ 
rency support. Trade was thin, 
however, as the market was 
looking ahigiri to a statement 
on economic policy next week. 
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UK rates inch ahead 
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RATES edged up across the 
board, as the UK money mar¬ 
kets digested the effects of a 
weaker sterling and an ophiion 
poll favouring the Labour 
Party in a forthcoming elec¬ 
tion- 

Players interpreted these 
two factors as implying that 
the window of opportunity for 
an imminent base rate cut in 
the UK had narrowed. 

The key three-month inter¬ 
bank rate, which closely shad¬ 
ows base rates, closed A or a 
point higher than at the open¬ 
ing at lOfc-flr per cent - 


UK deariog tank ban lewlbo ra» 
11L5 per cast 
Iran September *, 19*1 


On the futures exchange, the 
March short sterling contract 
tumbled 10 points to its lowest 
close of the week at 89.80. 
However, this still implies that 
the market is expecting a rate 
cut before the contract falls 
due on March 18. 

The favourite date for a cut 
in UK rates appears to be 
within two days after the 
budget on March 10- “People 
have given up on the chance of 
an immediate cut in rates, 
said a senior dealer. This 
would mean more paper being 
offered in the next few weeks, 
he added. , 

The overnight rate stayed 
within a narrow range, neither 


expensive nor s 
cheap. The rate, which hit 10H 
per cent at its highest, closed 
at 10%-H per cent 

The forecast shortage was 
larger than in recent days at 
£l.05bn, with most of the 
shortfall arising from bills 
failing due for repurchase by 
the market. Treasury bills and 
mn fnrhr g Mtaifitenfig alSO put a 
squeeze on liquidity, although 
this was more than offset by 
injections from exchequer 
transactions. 

The Bank of England made 
its presence known early in the 
morning with a £347m 
purchase of band two treasury 
and bank bills at 10% per cent, 
and paper for resale to the 
market on March 12 and 13 at 
10A per cent. Further 
operations saw the Bank 
offering another repurchase 
agreement, faflfag due on the 
same dates, totalling £50m at 
lDn per cent 

In the afternoon, the Bank 
offered to buy band one and 
two bank bills totalling £442m 
at 10% per cent, and provided 
]gte assistanc e of £160m. This 
left the market £5lm short. 

In Germany, sufficient 
reserve levels helped call rates 
ease from 9.50/60 per cent to 
9 45/55 per cent Traders said 
they did not expect call money 
to ease much further. 

In the US. the Federal 
Reserve stayed out of the 
piarket as funds were trading 
below the perceived 4 per cent 
target at per emit 
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FT-CITY 

COURSE 

LONDON 

6 April - 26 May 1992 

Arranged by the 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 
BUSINESS SCHOOL 

The FT-City Course, comprising 
eight afternoon weekly sessions, is 
designed for employees in companies 
with interests in the City to provide 
a broader understanding of all 
aspects of the operations of the City 
of London. 

The following organisations are 
amongst those giving presentations: 

ANZ Grindlays Bank pic 
Association of British Insurers 
Bank of England 

Barclays de Zoete Wedd Capital Markets 
Canadian Imperial Bank of Commerce 
Citibank NA 
Clifford Chance 
Derivative Solutions Limited 
Deutsche Bank Research 
International Commercial Bank pic 
3i pic (Investors in Industry) 

UFFE 

Midland Bank pic 
Morgan Grenfell & Co Limited 
NCL Investments Limited 
Quilter Goodison & Company Limited 
Scandinavian Bank 
The Building Societies Association 

The Union Discount Company 
of London pic 


For further information, please send this advertisement, 
together with your business can/, to: 

Financial Times Conference Organisation 

126 Jermyn Street, London. SWl Y 41) J. UK 
Telephone: 071-9252323 
Fax:071-9252125 Tblex:27347FTCONFG 
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LONDON STOCK EXCHANGE.- Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Detail relate to those securities not Included In the FT Share 
Information Sendees. 

Unless otherwise Indicated prices are in pence. The prices ere 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which derates 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs¬ 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
international Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

$ Bargains at special prices. ♦ Bargains done the previous day. 


British Funds, etc 

No. of h»ga<"s rtctodM1383 

Exchequer 107i% Sft 2005 - E109K 
Guaranteed Export Finance Corp PLC 
12VH. Gtd Ln Stk 20O2pfefl) - £118M* 
[t9FoSg) _ 

Corporation and County 
StOCRS No. or pargaws mcruaea2 

BmiMMjmn Cwp3fe% Six iSWftor after; 

Blrmlngham District Councalil ft% Rea 
Stk 2013 - ElCKVh (181=092) 
BnsianCity oOiiJ'j*:. Rad Stk 2008 - 
EHMU (i9FeS2) 

Leeds(CKy of) 13:.% Red Stk 2006 - 
2117H 

Mancheswl&Jy of)115% Red 5*2007 - 
£107U (1$Fe92| 

CMham Met Borough C0U)C>ni29% Red 
Stk 2010 - CUHS |18Fe921 _ 

UK Public Boards 

No. of bargans mdudad3 
Agncuftura] Mongaga Carp PLCfl-% Deb 
Stk 92/94 - £90 
7*% Deb Stk 91/93 - £95 
10*?. DM Stk 92/95 - £99* |19Fe92) 
Metropolitan Water Metropolitan water 3% 

A Stk 63/2003 - £5*'i (19Fe92) 

Scottish Agnc Sec Cerp7Vto Deb Stk 
90/93 - SS7Y, _ 

Foreign Stocks, Bonds, 
etc-(coupons payable in 
London) No. d 1 bargaVg inauewiai 

IrelandfRepuciic of)9X% Stk 91IS6 - 
£98* 

Abbey National PLC8V* Ek» 1993 - 
SKKtC * f19fe92) 

11%% Nts 1995 

(Br£1000.1000041000001 - £100* 1 
(18Fe92) 

Alhed frwh Barks PLC10% Bda 1996 (Br 
im000) - 22101.33 (18Fe9Z) 
Afted-Lyons PLC 10%% Bds 
1939(Br£5000410000Q - £100* 

Argyl Group PLC*»%Cnv Bds 2002 - 
£120* 

Asaoctaud Newspapers Holdings LdS% 

E> changeable Bds 2002 - £101 * 
(l*Fo92) 

Bat days Bank PLC 10«% Semar Scrim? 

Bds 1997 - £102 (19Fa92) 

Bakins B.v. zebras 22/1/96(1r £10000] - 
£89* 

Blue Circle industries Capital Ldi0K% 

Cnv Cap Bds 2OOS(Bi£SO0OAl00000) - 
£112 

Boots Finance Ld0% Cm Cap Bds 2005 
(Br) - £138* 

Bristol 4 West Bulding Sodety 10’/.% 

Subord Bds 2MQ(Brt1M(]M100a») - 
£97% (i4Fa92) 

British Gas Inti finance BVZaro Con Ota 
Bds 2021 (Br SVar) - $8.45 (IdPaOZ) 
British Gas PLC 10*% Bds 2001(8r 
£1000.100004100000] -£105% % 
(19Fe92) 

British Land Co PLCl2ft% Bds 2016 
| Br£100004100000) -0075* 8 
D9F092) 

British Telecom finance BV8K% Gtd Bda 
1999 (8/95000450000) - 5106* 

(18Fe92) 

British T eleco mmunications PLC Zero Cpn 
Bds 2000 - £47% 6 (19Fe92J 
Bunnah Casvol CapitaKJeraey) Ld9ft% 

Cm Cap Bda 2006(Reg) - £103% JS5 % 
9*% Cm Cap Bds 
i(Br£500045 


2006(E 


150000) -£102 |19Fe92) 


CRH Capital Ld5K% Cnv Cap Bds 2005 - 
SUM* (i8Pe92) 

Coats ViyeOa Finance N.v.7%% Gtd Rad 
Cm Prf 2004 (Br) - 113M (l4Fe92) 
Costaln finance NVT5% GtdRed CnvPrt 
2003 £1 (Certs to Br) -89 [19FMZ) 

Oaky Mail 4 General Trust PLC8%% Each 
Bds 2005 (Br£100045000] - £115K 
Dawson finance NVBWSb GuRedCnvPri 
2004(CertsToBr £1181 - £94 (14FMZ) 
Dixons Group (Capital) PLC6%% Cnv Gad 
Bds 2002 (Br£S000450000) - £83% 7. 
<17Fe#2) 

Dow Chemical Co Zero cpn Nta 3015/97 - 
£58*0 

ECC Group PLCBft% Cm Bds 2003 - 
£102 (l7FeS2) 

EE Finance PLC8*% Gtd Exch Bds 2008 
(Reg £5000) - £92% % 

8K% Gtd ExtJi Bds 
2006(Bf£50004100000) - E9l% 
European Bank ter Roc and Oev8875% 
Bds 1996 (Br ECU100004100000) - 
EClOiX % (i8Fe92) 
far Eastern Tex He Ld4% Bds 2006 - 
Si 13 *4%(i8Fe92) 

Federal Business Development Bank8U% 
Nts 16/6/93 (BiSCI000410000) - 
SCI01% (l9Fe32) 

FWondfRepubBc of)i0'A% Bos 2008 - 
£100 (18Fe92) 

10*% Bds 1998 - £103Mi 
fisher (Albert) Finance N.V.5K% Gld Red 
Cm Prl 2004 -E106X 
General Electric Credit Inti NVZero Cpn 
Old Nts 1995 - S8Z% 3 (19Ffl92] 

Gnmd Matropoktan PLCB'1% Subord Cm 
Bds 2002 (BrfSOOQ) - £140 (19Fe92) 
Guinness PLC 10%% Nts 1997 (Br £1000 
410000) - £102 (19Fe92) 

HaHra* Building Society9%% Ln Nts 1993 

- £99% % (!8Fe92) 

Hanson PLC9K% Cm Subord 2006 (Br 
EVar) - £100* 

Hickson Capital Ld 7% Cm Cap Bds 2004 
(Regi - ill (17FS92) 

7% Cm Cap Bds 2004 
(Br£1000410000) -£112 
HiBsdown hwqb PLC4V,% Cm Bds 2002 

- £11751 

Hydro-Quebec 10%% Deb. Sr» HU 
8/3/2001 (Br SC Var) - SCI 04« 

(19Fo92) 

n.25% Dabs Sera HV 17/4/2001 (Br 
CVar) - £105 WO 

1 i%OBs8arHC8i2M(BrSC1000.100O0 

- SCI 06'- 8100000] 

Imperial Cnenucal industries PLC 10% Bds 

2003 - £98 (i8Fe92) 

International Bank for Roc 4 Dev9X% 

Bds 2007 (Br£5000) - E96K * (19Fe92) 
11% Nts l994(Br£5000} - E102M 
(iBFe92) 

Investors In Industry totl BVI0K% Gtd 
Bds 1993( Br E5000I - £99 100 (18Fe92) 
Lodbroke Group PLC5.ft% Subord Cm 
Bds 2004(Bill00045000) - Cl 12* 3 
(181=092] 

LadOroke Group finance(Jerxey)Ld9% 

Cnv Cap Bds 2005 (Br£5000410000Q) - 
E88'i 

Land Securities PLC9ft% Cm Bds 2004 
(0/150004500001 -£96 
Lasmo PLC7*% Cnv Bds 2005 - £75ft 
(17Fa92) 

Leeds Permanent Building Society 10 Vi% 
Subord Bds 1998 (Br£5000) - £100% 
(l9FeS2) 

Lloyds Bank PLC10K% Subord Bds 
1998(Br£lOOOO) -£99{TBF*92) 

London International Group PLC4ft% Cnv 
Bds 2002 - £119 (UFeSS) 

National Power PLC10%% Bds 2001 (Br 
£100004100000} - £101 K <17FeB2] 
National WestrrOrasor Bank PLCll»% 
Subord Nts 2001 (Br EVar) - £107%* 
Nationwide Angus Bulding Society 1 IS.% 
Nts 1997 (Br £5000 4 10000Q) - £103 54 
(18FeS21 

FRg Rata NU 1996 (Br£S000450000) - 

£99.05 (T7F«92] 

New Zealand 10%% Bds 2000 - £108% 9 
(19Fe92) 

Norway (Kingdom of)5ft% Nts 1997 (8r V 
Var) - Y99 35 (1*Fe92) 

RwaEc Electric Wlre4CaWe Co Ld9X% 

Bds 2001 - 8107=4 9 flflFe92) 

Paaraon Starting Flnanoa PLC 10%% Gtd 
Bda2002 -09%(18Fe92) 

Peninsular 4 Oriental Swam Nav Co4%% 
Cm Bds2002 -£114# 

RMC Caphai Ld8V% Cnv Cap BdS 2006 
(Br £5000450000) - £95 (17F«9lZ) 

Ranks Hows McOaugaa PLG4%% Cm 
Bas2tX»(Br£5000) -£T22% 

RecSand Capital PLC7*% Cm Bds 200Z 
- £93.18 h (19FP92) 

Royal Bank ot Scotland PLC 10%% 

Subord Bds 1998 (Br£S000425000) - 
£100% (191=092) 

SafttsburyWl PLC aft % Bds I996(0r 
S50004100000] -CT22K 123K 
Sansbury (j.xCtannel huandsiLd 
8»%CnvCapB03 2005(8r> £123% 
(19FB92) 

sews PLC I2ft% Bds l996(Br 
£1000.100004100000] - £105% 

[14F#92) 

Severn Trent PLC 11ft% Bds 1999 (Br 
£500041000018 - £105 (191*92? 

Stands Capital AB n% Gtd hits 1996 - 
£10254 (18Fe92) 

Siougrt Estates PLC8% Cm Bds 2003 - 
£112 

Smith 4 Nephew PLC 4% cm Bds 2002 - 
£122 


Southern Beane PLG1C'£% Bds 2002 (Br 
EVar) - El 00% (14FM2) 

State Bank ot new Souffi Wales LdlZ'ri* 
Nts 2001(BrSAVar) - SAK574 % 
StvedenfKingdoni ohlO%% Bos 
1932(6/35000450000) - S104 .05 
(14Fe92) 

9«% Nts 1993 (BiSCI000410000) - 
SC10IU 2.1 (18FaS2) 

Tarmac finance (Jersey) Ld9%% Cm Cap 
BOS 2006 (Reg £1000) - £8<V> % Rta 5 
9%% Cm Cap Bds 2006(ar 
£5000450000) - £79 a (14F09Z) 

Gtd Bda 2001 (Br £3000) - £82% 

3 (17Fe92) 

TeteSLyle intfin PLOTateALyle PLC 5k% 
TSUtFnGdBdS 2001<Br) W/WtsT&LPLC 
- £82% |17Fe32) 

Tesco PLC 10%% Bds 2002 (Br £Vir] - 
E10O(19Fe92) 

Tesco Capital Ld9% Cnv Cap Bds 
2005(Reg £1) - ei 16% 7 K % 8 
9% Cm Cap Bda 2005(8/25000410000) 
-E117'.t(14Fe92) 

Thames Water PLC 9ft% CmSubordBds 
20Q6(Br£SOOO&50000) - £107% 

Thames Water ummes Finance PLC 10%% 
GW Bcs 2001 - £101% V (l8Fe92) 
THORN EMI Capas) NV5%% Gid Red Cm 
Prf 2004 (Br£5000) - £119% 20 
(14F092) 

Tung Ho Steel Enterprise Corp4% Bds 
2001(B)) - SHO 

Unriever CopJal Corp8% Gld Bds 1936 (Br 
550004100000) - SlO&B 4 (18Fe92l 
United Kmgdc(T>9ft% Bds 2001(Sr 
ECU1000.100004100000] - EC104J 
(18FeS2) 

Woolwich Burking Society 11% Nts 1998 - 
£102 '« K (I8FeS2) 
l1W%3ubo»d Nts 2001 - £103% % 
(18Fa92) _ 

Sterling Issues by Overseas 
Borrowers 

No of bargains Btduded63 __ 

Asian OevekKmem BanklQ%% Ln Stk 
2009(Reg] - £105%. % 
AustrakafCommcmwaaltti o)]Tl%% Ln Sik 
2015(Reg) - £106t14Fa92) 

Bank of GrwoeiOK% Ln Stk 20i0(Reg) - 
£83% (17Fe92) 

Cabu Cemrau □« Cooperation Eoon 
12%% Gtd Ln Stk 2013<Reg) - £1227. 

3% (l6Fe92l 

Calsse Nationals Dos Auloroutes 16% Gtd 
Ln Stk 2008 -£146%. 7ft 
CradU Fonder Do France 
l0%%GtdSerLnStk20l 1 ,l2.13.i4(Reg} 

- £105% % [18Fe92] 

14%% Gtd Ln Stk 2007(Reg) - £138%. 
y- K 

Electrtcite oe Franca 12K% Gtd Ln Stk 
2008(Reg] -£123%. V. W. % ft % 
(18Fe92) 

11%% Gid Ser Ln Stk 2009n2(Rag) - 
£118% (J8Fe92) 

European investment Bank 9% Ln Stic 
2001 (Reg) - £954* 6 ft (19Fe92) 

9% Ln Stk 2001 (BrSSOOO) - £96 
(18RBSQ 

9ft% Ln Stk 2009 - £99% 

10%% Ln Stk 2004(Reg) - £104%. 

.7375 % .7625 ■%•%.% 

11% Ln Stk 2002(Rag) - £108ft 
Finland! Reput/Hc of) 11 >4% Ln Stk 2009 
(Reg) -Eii2% * 

Hydro-Quebec 12.75% Ln Stk 2015 - 
£1197. (19Fe92) 

19% Ln Stk 2011 -£138% % 
moo U15%% Uns U Stk 2006 S Rep Opt 

- £122% (l9Fe92J 

mter-Aroerican Development Bank9%% 

Ln Stk 3015 -£100%. 

International Bank, tor Rac 4 Dev9K% Ln 
Stk 20lO(Reg) - £99%. ft 54. ft 
11 J% Ln Stk 2003 - £112*. *%. % 
Malaysia 10%% U Stk 20Q9(Hag} - £99 % 
(14FC92) 

10%% Ln S* SOOSfBr) - £99 (17Fe92) 
Naw ZeMand7K% Slk 88/92 - £98 

1 f%% Slk 2006(Reg) - £109% % 10%. 

11 ft% Slk 2014(Reg) - £i 13 ft 

Nova Sootia(Proveiceonil%% Ln Stk 
2019 -£111% l18Fe92) 

Petroteoa Meakanos I4ft% Ln Stic 2006 - 
£111 (19Fe92) 

PortugaHRap ofl9% Ln SOc 2016(Hog) - 
£907- ft 7, 

9% Ln Stk 201B(Bf) - £9054. (14Fe92) 
Prowica da QUBtoaci2ft% Ln Stk 2020 - 
£116* % 

Spain(Kingdom of)l1«% Ln S* 

20l0(Reg) - £11514 (17Fe92) 
Swodan(Kingdoni oQ9%% Ln Stic 
2014{Reg) - £99 K. ft ft 
ia5% Ln Stk 20TO(Reg) - E129K 
Trinidad 4 Tobago(Repu«ic of)12%% Ln 
Stk 2GaS(Rjjjj5 - £9814 
United Mexican Statesi6%% Ln Stk 
2008(Reg} - £126 (!4Fe92) _ 

Banks and Discount 
Companies 

No. of bergatw Included 2107 _ 

ABN-AMRO HWgs MV.Ord FL5 - FU6% 
ft v. ft sa. jss .6 a .64.72 

Bank ol Wales PLC 137.% Subord Uns Ln 
Stic 95/97 - £105 (1BFe92) 

Bardays PLEACH (4:11 - 827374087 
.624079 (14FM2) 

Barclays Bank PLC 8 ft % Uns Cap Ln Stk 
88/93 - E94 57. % 

12% Uns Cap Ln Stk 2010 -£111% 
(19FA92) 

16% Una Cap Ln Stk 2002/07 _ £133% 

% 

Barings PLC 8% Cum 2nd Prf £1 - 87ft 
9ft% Non-CUm Prf £1 - 10754 (19FeB2) 
Co-Operative Bank PLC92S% Non-Cum 
Irrd Prf £1 - 88 

HSBC Hldgs PLCOrd SH10 -$H1.B7 

2 82985 2JS8 ZJfTUil &88 2J58 2L9 
2J9Z8M12J95 

Kyowa SaHama Bank LdShsof Com Stk 
750 - Y957 9.4604 64810642 
Midland Bank PLC 7ft% Subord Uns Ln 
Slk 83/93 - E94H 
10%% SUwrd Uns Ln Slk B3«8 - 
£99% 

14% Subord Uns Ln Stk 2002/07 - 
£116* 7 

Mitsubishi Trust & Banking CorpShs ol 
Com Stk Y50 - Y1385.83 91,936 5.8 
National Westminster Bank PLC7% Cum 
Prl £1 - 59 

9% Subord Uns Ln Stic 1993 - £98% 

12ft% Subord Uns Ln Stk 2004 - 
£T13%(18Fe92) 

Royal Bank of Scotland Group PLC 11% 

Cum Pri Cl - 08 102{19Fe92l 
SoHttU3LAubyn(HUgs) PLC9H% Cum 2nd 
Prf £1 -87(14Fe92) 

Standard Chartered PLC12ft% Subord 
Uns Ln Stk 20024)7 - £103%. 4 
TS8 Group PLC 10ft% Subord Ln Stk 
2008 - £100 7. 1 % ft 
TSB HH Samuel Bank Hotting Co PLC 8% 
Um Ln Stk 89/94 - £95% (l9Fe92) 

Warburg (3.G.) Group PLC Cnv Dtd 23p - 
310 

7%% Cum Prf £1 - 88 
WeOs Fargo 4 CompanySh3 or Com Stk 
55 - £40,19 __ 

Breweries and Distilleries 

No- ol bargains Included 842 _ 

ANetl-Lyons PLC ADR 11:11 - *11.06 ™ 

5ft% Cum Prf El - 50 2(19Fe92) 

6K% Red Deb Stk 37/92 - £9714 
(141=092) 

7%% Red Deft Stk 88/93 - £94% 

11%% Dab Stk 2009 -£11454. 

7ft% Uns Ln Stk - £65ft (!9Fe921 
7 X% Uns Ln Stic 93/98 -E88ft 

Bass PLC ADR (2:1) - 310ft* 

3%% Deb Stk 87/82 - £93(19FS92) 
a%% Deb Stic 87/92 - £38ft % 

10H% Deb Stk 2016 - £103%, ft 
4»% Uns Ln stk 92 QT - E70 flft 

(19Fe92) 

7%% Una Lb Slk 92/07 -C9G 
Bass Investments PLC7ft% Uns Ln Stk 
9297 - £90* 

BOdtfrmon Group PLCSft% Cm Uns Ln 
Si* £00095 -£160 

Bu*TWtHP.)HIClgs PLC9X|% Cum Prf £1 - 
92(1 BFb92) 

8%% 2nd Cum Pff £1 -84ft 
CMvelana Place HOkungs PLC4%% ind 
Dab Stk -£39(17Fa&) 

4%% Red Deb Stk 88/93 -£B9 

J^^oeb Slk 88/93 - £33 ft 
7ft% Red Deft stk 87(92 - £97 
(17FW2) 

GreeittBS Group PLCA'Ord 5p -190 
flWW2) 

8% Cum Prf £1 -90(19Fs92) 
na% Deo sft 20i4 -£iii% 

7% Iffd Uns Ln stk - £84 (l7Fe92) 

0ft% Jrra U*S Li Slk -£70{19Fe92) 
Gumn«S PLC ADR Rl) - SSa>7* 

Hardys 6 Hansons PLCOrd 2Sp - £T3ft 
Macaw n-GienlWet PLC6%% CrtvUrrt Ln 
Stic 2005-£650 (19FSS2) 

MeMuflen 4 Sens W6ft% Cum Prf Cl - 
gO(19F«2) 

Mansfield Brewery PLCOTO £1-530 
(I0Fe92) 


Marswn.ThflmpSen 4 Evershed PLC 
10%% Deb $tk 2012 {FPiAL-6592J - 
£90%.O 

Putxo PLCNew 11 K% Several Deo Stk 
2006 (Reg) - E108V. dSFaSZl 
Scottish & Newcastle PLC * 6% Cum Prf 
£1 - 56 (ITFeDZl 
6.425% Cum Prf £1 - 80 
7% Cnv Cum PH £1 - 195 
Seagram Osteon PLC I2V.% Deb Sft 
20i2-Cil7«. ft 

Vain Group PLC6ft% A Cum Prf £1 - 56 
(l8Fa92) 

9.875% Deb Stk 2915 - £96% (ITFaffi) 
10 76% D* Slk 2019 - £1 Wft* 

New 10.75% oeb Stk 2019 - £105 
(l4Fa92) 

wruarew PLCB OTO35P - £l3ft 
(T7R92) 

4v,% Red Deb Stk 99/2004 - C65ft 
(14F092) 

7% Rad Deb Stk 88/93 - £9Gft 
(18F092) 

9%% Red Deb Stk 91/96 - £99V^» 
100%O 

7%% Uns Ln Sft 95199 - £87 ft 8 
7%% Uns Ln Sft 66/2000 - E87ft 
(iBFbffi) 

10ft% Uns Ln SA 200005 - £100 
(19Fe92) __ 


Building Societies 

No. of bargains included 44 


Bradford & B/ngtsy BuftHig Sotaaty 13% 
Penn int Boiling Shs £10000 - £107% 

Bristol & West BUIttig Society I3ft% 

Penn int Bearing She CiOOO - £107% 8 

•t u 

Bntanma Buft&ng Society 13% Undated 
MandatoryCm SvboroNts (Reg) - £105 
K 

Haitax Bunding Society 12% Penn Int 
Bearing Shs £t (Rag £50000) - £105% 
Leeds Permanent Bidding So6etyl3%% 
Perm mt Bearing £50000 - £ii3 

Registered Housing 
Associations 

No. ol bargains jnduriedg ______ 

Housing Finance Corporation Ld11ft% 

Dab SA 2016 - £10514 %■ 

Norm Housing Association LdZaroCpn Ln 
Sft 2027 - 185 95 (19Fe92) 

THFC (indexed) Ld5.89% mdax-LJrfted 
Stk 2020(6.0594%) - E107(17Fe92) 

Commercial, Industrial, etc 

No. of bargans mduded20534 

AAH Hldgs PLC 4-2% Cum Prl £1 - 50 
ADT LdCom Shs SO. 10 - 4(5 30 
AMCC PLC 15% Uns Ln Sft 1992 - £100 
API Group PLC 3.65% Cum Prf £1 - 48 
(18F08Z) 

ASH Capital Fdanee(Jersey]Ld9ft% Cnv 
Cap BdS £006 (Reg Units i00p) - 
£67.884 fi ft 70 

Aegis Group PLC 55% Cnv Cum Red Prf 
1899 10p -43*4# 

Alnoura PLC Warrants to sub for Old - 
£2.01 <14Fe92) 

Albert fisher Group PLCWarrants To Sub 
For Ord - Oft 

adh (10:1) - Sllft (iBFa92) 

Alcan AlumMixn LdCom Sns of NPV - 
320ft 1 ft (l9Fe92) 

Alaxandars HJdga PLC’AIRstVJOro lOp - 
8(19Fe92) 

Alexon Group PLC&2Sp (NeQ Cnv Cum 
Rad Prf lOp - 125 (l8F«fi2) 

All Hfippon Airways Co LdSns Com Stk 
Y50 -Y1186.43 

A Bad Radio PLCOrd 25p - 18ft (17F«92) 
Anad-Signai meShs of Com Sft SI - 
$50% 8(l8Fe92) 

American Brands Inc Shs ol Com Stk 
S3.12S - £25-478162 
Andrews Sykes Group PLC Cnv Prf S0p - 
9» 

Antfo United PLC Cm Red Prf lOp - SS* 
Antares Group PLCOrd 10p -11 ft 2 
Aroolectilc(Hklgs) PLCOrd 5p - 82 
(i4Fa92) 

AaaodaMd Bntish Foods PLC7ft% Uns 
Lh Sft 67/2002 SOp - 39 (14FM2) 
As s ociated Fisheries PLC 8% Cum Prf SOp 
-35 

8%% Uns Ln Stk 91/96 -£91 (19Fe92) 
Associated Leisure Hogs PLC 7 ft % Uns 
Ln Sft 8944 - £90 (19F«S2) 

Atlas Coped ABA Shs SK25 -SK2823 4 
5^76^877 

Allwoods PLC ADR (5:1) - S12J3658 % 
Aitwoods (finance] NVflftp Gtd Rod Cm 
Prf Sp - 89 (19Fo92) 

Austin Reed Group PLCOrd 25p - 295 
(14F092) 

Ausomaiad SecurttyfHkigs) PLC 5% Cnv 
Cun Rad Prf £1 - 70 
B% Cnv Cum Rad Prf £1 -5564867 
% ft 

Aixomottvs Products PLC 9% Cum Prf £1 
~80(18RS92) 

AvM PLC10»% Uns Ln SA 96/98 - £80 
8 

Ayrshire Metal Products PLCOrd 25p -45 
(14P892) 

BJLT Industries PLC ADR (1:1) - 
$11,405* 

BBA Group PLC5% Cum Prf £1 -41 
f17Fa92) 

10% Dob Slk 89/94 -ES8%(14Fe92) 

BICC PLC6ft% 2nd Cum M Stk El -48 
(18Fe92) 

7%% Deb Stk 90/95 - £92ft 
BM Group PLCNswOrdlOp -398* 

4.6p (Nat) Cm Cum Rod Prf 20p -189 
990 

HOC Group PLC ADR (1:1) - $11.87 
(l8PaS2) 

12%% uns Ln Sft 2012/17 - £114* 
B.S-CLimemational PLC 12ft% Uns Ln Stk 
93/98 - £85 (18Fa9Q 

BTP PLCNew Ord lOp (FP/PAL^0O«21 - 
£03 0J1 (17Fe92) 

7.5p(Noi) Cnv Cum Rad Prf lOp - 154 
Warrants 1995/96 n Sub ror Ord - 53 4 
4 .472 ft 5 5 5f 6 
ADR (4:1) - $28415 

Barfo Group PLCOrd irfD.TD - EOft (£083 
Barr 8 Watieca ArnoH Trust PLCOrd 2Sp 
- 480 (19Fe92) 

Barratt Devafopmenis PLC6ft% Uns Ln 
Sft 92/97 - ESS (14Fe92) 

Beszar PLC8ft% Cnv Una Ln Stk 2000 - 
£102(181=092) 

Satway PLC 9-5% Cum Red Prf 2014 £i - 
85ft 

Bemrosa Coro PLC7ft% Cum Prl £1 - 55 
(17F092) 

Barnett & Foumabi Group PLCWanams 
to sub for Ord - 3% (i4FeS2) 

Blackwood Hodge PLC 9% Cum Red Prf 
£1 -75(I7FW2) 

Blue Circle Home Products PLC7ft% Uns 
Ln Sft 87/02 - £98 (l4Pe92) 

Blue Circle industries PLC5%% 2nd Deb 
Stk 1984/2009 - ES3ft (14 Fb92) 

Bogoa Group PLCOrd 10p - 33 (19feS2) 
Boots Co PLC7«% uns Ln Sft 88m - 
£96 

Bowthotpe Hldgs PLC7% Uns Ln Sft 
90/95 - £84 (17Fe92) 

Brant Chernicets htiamationsi PLC 9% 

Cum Red Prf El - 9Qft (l4Fa92) 

Brtdon PLC Cum Prf 50p -25 
(19Fe92) 

6%% Uns Ln Stk 2002/07 - £65 
(19Fe92) 

British Airways PLC ADR (10:1) - 545ft % 

% 8.44 .56 

British Alcan Aluminium PLC10%% Deb 
Stk 2011 - £94 (19Fe82) 

10K% Deb Sft 89/94 - £99 
British-American Tobacco Co Ld5% Cum 
Prf Sft Cl - 44 5 7 
8% 2nd Cum M Sft £1 - 53 
British Steel PLCOrd SOp - 72 2 ft » ft 
% .963 3 3 .036 ft ft 4 4* ft 
ADR (Ifcl) - $13 ft K 
11»% Deb Sft 2016 - ETllfc 
British Sugar PLC 10*% Red Oeb Sft 
2013 - £105 ft (17Fe92J 
British Teiec a mmuitications PLCOrd 25p 
(Ragd int Cen-225p To Pay) -120% ft 
■689 % .939 1 1 % JST ft ft .8333 2 2 
2tK7>,*8* 

ADR (10:1) 1st Instalment - $21 ft ft 
British Thornton HMgs PLCOrd Sp - 12 
(18Fe&2) 

Broadstoner HWgs PLC4_2% (Fmly 6%) 

Cum Prf 11 -55 (18F692) 

Brown 8 Jackson PLCIO.75% Cm Cum 
Prf £1 - 12ft (19FaS2) 

Brown(John) PLC5ft% Sec Ln Sft 2003 - 
£64 (14Fe92) 

BulginCA^.) & Co PLCOtd Slk 5p - 45 7 
(14Fe92) 

Bum stewan DBUtora PLCOrd lOp -149 
503 

Bund PLC 7% Gm Uns Ln Sft 05/97 - 

£71 (17Fe92) 

Burndene investments PL£iS% Uns Ln 
Sft 2007/12 -£107 

Burton Group PLCB% Cnv Una Ln Stk 
1996/2001 - £56 % 

CRH PLC7% "A' Oum Prf Vf£l - KG.62 
CRT Group PLCOrd idp -123 OSFe92) 

CBM Group PLC7p Qjn Cnv Had Prf 
2003 10p - 80 

Canatkan Padflcljd4% Non-Cum Prl 
CSlIgNPV -50 

Capital Industries PLCOrd Ip - 58 
(19Fe92) 

Caritm Communi c ailona PLC ADR ffci) - 
£11.155 fi9Fe82) 

CampHiar IncShS of Com Sft Si - SSI ft 
2 ft ft y, 

Channel Tunnel investments PLC5p - 45 
8(18Fe92l 

GttyyfsJon PLC8J%(Nat) Cnv Ct/n Had Prf 
El -78(l8Fe92) 

Cteramont Ganfrwnts(HoltSn(}s)PLCOrd 
18p - £172113 

cteyliahe PLCOrd lOp - 37% (19FA92) 

9-5% Subord Cm Uns Ln Sft 2000811 - 
C8& 

Clyde Blowers PLCOrd 25p - 311 20 
Coats Pawns PLC«ft% Uns Ln Sft 
2002/07 - £56 

6K% Uns Ln Slk 2002/07-£089 
7»% Urts Ln Sft 90/95 - £89 
Coats vtygna PLC4B%Cum Prf £1 -51 
Cbhen(A.) & Co PLCNon.V**- Ord 20p - 
280 


Coiomwi PLCOrd Sp - 93 5 
Cooper (fiedenck) PLCBSo (Nan Cnv Rea 
Cum Ptg PH lOp - 89 (19F«92> 
Caurtautds PLC5% Cum 1st Prf£1 -40 
?■<•% Oeb 9th 69-94 -E93* 

5!i% UhS U1 Stk 94« - £85* 

6V>. UhS Ln Slk 94-98 - £87 Bft 
(19FB92J 

Lins Ln Stk 9498 - £90 
7*4% UM Ln Sft 2000/05 - £79 
(l9Fe«2) 

Cetrauids Ckmmg Bronos Ld7ft% Cum 
Prf 5ft £1 -S0(19F«92) 

CowWT) PLC 10ft% Cnv Red Cum Prf Cl 

- 66 E18FB92) 

Crane Europe LdSft%Cum Prf Sft P - 
35(1SF«92) 

Dairy Farm kumatioRai HUgs LdOrfl 
$0.05(Hong Kong Register) - 
SH10546f 

Oaiaety PLC4 85% Cum Prf £1 - GO 
8'4% RM Deb Stk 8893 - £97% 
Oeserihams PLC7K% 2od Deb Sft 9196 

- £89'.. 

7ft % Uns Ln Sft 200297 - £58 
nSFeSSB 

7W Ura Ln Sft 2002/07 - £60 
Delta PLC42% Cum 1st Prf £1 -54 
(!8Ff92) 

Dencora PLC B 25% Cum Cm Red Prf Ei 
-85 

Dewhirst Group PLC9 75% Cum Prf £1 - 
70«17FeS2) 

Dewhvrat fiLCOrd I Op - 43 4 (lTFaSZ) 
Dowry Group PLC7% Cnv Cum Rad Prt 
£1 - 7954 80 V, St 

Electron House PLC75% Cm Cum RM 
Prf SM -48(18Fa9S> 

BtotttB I PLC 7% Cnv Cum Red Prf £1 - 
29 (l9Fa92) 

EtrtWknbieoon) PLCOrd 25p - 730 
(i9Fe92) 

Erics somL-M-XTaler 01 w timaeottgeoSer 
B(Reg)SK10 - SK11DK % U I 1 % M K 
.68 .67 2 2 V, % 

Euro Disney S.C A. 5hs FRIO (Depositary 
Receipts) - 15.05 15-1 15.12 15.15 
15.17 152 1523 1524 152 $ 2828 
26.8 

Shs FRIO (Br) - $26% FR14835 % % 
65K«2.97 992X22A3%% 
Eurocamp PLCOrd 5p -323477*8 
European Leisura PLC8.75p (Net) Cnv 
Cun Red Prf 2Sp - 17 
European Motor HUgs PLCOrd 40p - 129 
Eurotunnel PLC/Eurotunnel SAUnan 
EPLC Onl 40p 8 1 ESA FRIO) (Br) - 
FR44.4 

Unas (Scovam Inscribed) - £453 
FR44.15 23 25 83 71 5 .05 .14.17 
Warrants fB17 - £028 
FnrJr WtsdEPLC 8 lESA WrnoSub 10 
Units) - £32% 34 ()8Fa92) 

Fndr Wts (Scovam inscribed) - 
FR328.03 

Evened Harder PLC725p (Net) Cm Red 
Prt 25p-77.46 7 j (14Fe93 
1125P Cum RM Prt 2005 lOp - 89 
(1SFC92) 

FU Group PLC7.7% Cnv Cum RM Prf 
95m£1 - 195(18F092) 

Formgtatd. PLCOrd. Sp - 12 4 
Wrs 10 Sub for Ord -2 
Fmian Group PLCOrd ip - 3% (IBFeSS) 
fisons PLC ADR (4:1) - $28 
S%% Uns Ln Stk 200*-1>9 - £65 
(17Fo92) 

Fluor Coro Com SaB25 - S43273S53 
Forts PLCWarrants to sub lor Old -5 
(l9Fe92) 

105% Mig Deb Slk 91/96 - £99% 

9.1% Una Ln Stk 95/2000 - £93 
Fomjm & Mason PLC 7% Cum Prf Sft n 
- 60(17Fe92j 

FrMnoty Hows PLC4*% Cm Cum Rad 
Prf £1 - 86% 

7% Cm Cun Red Prf £1 - 82 
GKN (United Kingdom) PLC10%% GM 
Deb Sft 90/95 - £99 

Gates Rutiber Co LdS% Cum Prf Sft £1 - 
62(17fe92) 

General Bectrie Co PLC ADR (1:1) - S3% 

«ma 

7b% Uns LnStk 88/93 -£96% 

(18Fe92) 

Glaxo Group Ld6K% Uns Ln Slk 85(95 
SOp -45 (i9Fe92) 

7K% Uns Ln Sft 8S4S 50p - 45% 
Qynwed International PLC 10*% Una Ln 
Sft 94/99 - £100* (19Fe92) 

Goodwm PLCOrd lOp - 42 (i7Fe92) 

Grace [WFI I6 Co Com Sft Si - 
£24.150728 

Grand Matropokt a n PLCS% Cum Prf £1 - 
46% (i9Fs92) 

Sft % Cum Prt £T -58(19Fe92) 

Great Univsraal Stores PLC5K% Rad Una 
LnSft -£48(19FeB2) 

0X%Una Ln Slk93/98 -E9t* 

Graencoro PLCOrd Ir£l50 - K255 2.7 
2.72 p 253 

85% Cm Uns Ln Stk 1995 - E120 
Greemvicti Resources PLCOrd Sp -9ft 
% 

HM Engmaarfng(HMgs)PLC55S%Cum Prf 
£1 -53(17^2) 

Katina PIC11% Cun Prt £1 -100 
Hasbro rncSha ol Com Sft $050 - £22% 
(i7Fa92) 

Hawker SiftMey Group PLC5%% Cum 
PrtEi -75(i7Fe92) 

7ft% Deb Sft 87/92 - £97 (14Fe9« 
Hepworth Capital Ftiwioa Ld1l25% Cm 
Cap Bds 2005 (Rag) -138% 9 
Hercules IncShs of Com Sft 0( NPv - 
£28.446 $ 49.81 

HOsdown Hldgs PLCAOfl(4;1) -$1152 
(l9Fa92) 

Shs of Com Sft Y50 - Y1485.1 58 70 
Kong Kong Land Hldgs LdOM S0.10 
(HongKgn^Reg) -E0.745 

HopWnsons Group PLC555% Cun Prf £1 
-64(i8faaz) 

House ol Fraser PLC8V!% Uns Ln Sft 
93/98 - £88 

Huntsrpnm Group PLCOrd 5p -14 ft % 
ft 5 

(Ml PLC5%% Uns Ln Sft 2001/06 - 082 
(18Fe92) 

7ft% Uns Ln Sft 88/93 - £95% 

(!7Fe92) 

Iceland Frozen Foods Hldgs PLCCnv Cum 
Red Prf 20p - 127.188.438 %% 9 
Bngvrontatarift LB«»% Cum 2nd Prf 
Sft Cl -30(l8Fefl2) 

Janfine Mathaaon Hklgs LdOrd $025 
(Hong Kong Ragtstar) - SH4350673 
.833 .74)425 

Johnson & firth Brown PLC 11% Uns Ln 
Sft 93/88 - E92 

Johnson Group Cleaners PLC75p (Nat) 

Cm Cum Rad Prf lOp -130 
Johnson JAatrtwy PLC 9% Cnv Cum Prf £1 
-610 

S%% Mtg Dab Stk 85/85 - £94 (18FaS2) 
Kajima CorpShs of Com Sft Y30 - Y1268 
3. 70 .07 6.0075 9.812 
Kappei C o rpo rati on LdOrd $S1 - 
$383167*282442* 

Kvaamer A. 9. Free A Shs NK1250 - 
£19588 NK206.96 

B Shs NK1250 - NK201594 355 6 ft 
77 %8 

Kymmene Corporation Shi FM20 
(unrennasd) - FM81 J(l9Fe92) 

Ladbroke Group PLC ADR (1:11 -$4.15 
Laporte PLC Sft % Deb Stk 88TO3 - £97% 
*(187092) 

8% Deb Sft 93/98 - £91 (18fieS2) 
LewtsfJonn)PBrtnenhlp PLC 5% Cum Prf 
Sft £1 -44 (19Fe92) 

7S% Cum Prf Stk £1 -70(17Fe92) 

Lax Service PLC6K% Cum Prt £1 - 48 % 
(19Fe92l 

0S% Secured Ln Sft 1992 - £90 
(14F092) 

U^^J)8 C05hi of Com Sft NPV - 

Uonhean PLCCnv Cura Red Prf 20p - 84 
(l9FeS2) 

Lockheed Corporation She of Com Stk Si 
- S43M (14Fe92) 

Lonrho PLC ADR |i:i) - *252 54 
I0ft% 1st Mtg Deb Slk 97/2002 - £38 
D8Fe92) 

Lookers PLC 8% Cm Cum Red Prf £1 - 
80 

LowfWm) * Co PLC6.75% Cum Cnv Red 
Prf £1 -124 7 

Lmre(Robert H.) & Co PLC 875% (Net) 

Cnv Cixn Red Prl lOp - 42 (i7Fe92) 

Lucas Industries PLC 10ft % Um Ln Stk 
32/97 - £10O(19 Fb92) 

Uacarttiv PLC5K% V Cum Red Prf £1 - 
60(i4Fe92) 

8%-B-CumPrf£1 - 50 (l9Fe92) 

McCarthy 6 Stone PlCB. 75% Cum Red 
Prl 200381 - 55 7 
7% Cnv Uns Ln 8tk 99/04 - E41 
(17Fe92) 

Mancheoar United PLCOrd 100 -267 72 
Mandarin Oriantal intamabonal LdOrd 
$0.05 (Hong Kong Reg) - £0.406* 
Manganese Bronze Hldgs PLGSU% Cum 
Prt £1 -55 

Marshalls PLCllft% Dab Sft 2014 - 
£103 !L (l7FeQ2) 

MMera PLC ADR (10:1) - $48 % 9'A 
Merchant Ratal Group PLC Sft % Cnv Una 
• Ln Stic 99AM - £53 4 (19Fb92) 

MtehsSn Tyre PLC 914% Deb Sft 92/97 - 
£96% ft % (17Fe9£) 

MHsubhrtu Eledrie Corporation Sha of Com 
Stic ¥50 - Y520434 3 7 30 30 1 2.234 
41566 

Monsanto Co Com Stk $2 - $85* 

Morgan duetto Co PLC9K,% Deb Stic 
95/2000 - £96 

Morton Sundour Fabrics Ld 5% Cum 1st 
Prf £1 - 49 (14F*B2) 

Mount Charioo* Imeetrmnta PLC 10%% 

1st Mm D* Stk 2014 -£100% Ate 1 1 
NCR Ld8%% Gtd Ln Sft 9348 -C8S 
(14F#82) 

NK Fhanw PLC13H% Drib Sft 2016 - 
£127 '. ■« 

NSM^PUSSSp (Net) Cnv Cum RM PrtlOp 

National Medical Enttoprisaa IncShs of 
Com Sft S05S - £8% (lBFe92) 

Next PLC6% CwnPrf £1 -30(14Fb82) 

10%-B-Cum Prf 50p - 2S (18FW2) 

Norsk Data ASOeas *G* (Non via) NK20 - 
NK8 % % 7.4 

Northern Engineering Industries PLC7% 

Una Ln Slk 200Q/QS -£6G 


NovoGrouo PLCOTO 50-71 
Ooeonia Grow PLC9%% Cura Red Prf 
1993 £1-85 |18Fti92) 

Warms to sub (or Oro -4(i9FaSQ) 
35% Corn prf £i -30lltfeS3) 

PbramoM Commoneabona IncCom Sft 

$1 -S44K (T3FaS2) 

Partiana TaxUaftBdes) PLCCM 25p - 140 
50(18FeS2) 

fiaunon ZocSkmb PLC 10% Ct*nfirt£1 - 
l07(I7Fo92) 

Pearson PLCS25% Uns Ln Slk 88A3 - 
£S7% (ISFeSZ) 

93% Urts Ln Stk 96/2001 - £32 
(iSFedS) 

Paftn Foods PLC8MNeQ Cam Cm RM 
Prf lOp -128 

RtBflJ GvnarPLC8*% Cun MSI -83 
PotaharwtCJ*.) Co uosw 5056 (Hong 
Kong RegonsMt - miZ (l7FaS2) 
Port* ChMbum PtC8% Cm Cum RM 
Prf 1993 £1 -789% 

Pdvrafl Dufftyn PLC4ft% Cam Prf 50p _ 

2D (ISFeSZ) 

ProCtte Sysaam kic Shs of Cam Sft 
S0JS5(UK Reg) - 8% 

Queens Moat Houses PLC1DX% 1st M«n 
DM Sft 2020-£98%. 

New to%%ist Mtg Deb Sft 2020 - 

C9Ct .625% % va9 

12% 1st Mtg DM Sft 2013 - El« 

(l8FcS2) 

RPHLd«%Cunm£1 -33D7FeS2) 

8% Cum Prf Cl - 87 (17Fe5B1 
e%% Uns UiSft 2004/09 -E20 
9% Uns Lj> Sft 99T2004 - £88 
Racsi Sacumy Ld87>% Uns Ln Slk 87/92 
• £97 

Ratfts Hons M COOMM PLC 6% cam 1st 
Prf EI - 55ft (177482) 

6% Cum "W Prf £1 -52 
SVW Uns LnSft 91/95-194% 5 
Raraomes PLC8J5o (Net) Cun Cm Prf 
1ZJ5p -2830 

Raman Group PLCAOR (3:1) - $1.021 % 
IK 

Readme iro ara ati o ne l PLC8ft% Un» Ln 
Sft 88.93 - £97% nSFeSQ 
RecWt 8 Catinan PLC 5% Con Prf £1 - 
4941(18FeS2) 

RenoU PLC7%% 2nd Deb Sft 92/97 - 
£88%li9FaS2> 

Repot* LdFrae Shs FM10 - FM49* 

Resort HoMs PLC 124175% 1st Min Deb 
Slk 2016 - £106% (19Fc92) 

Roc kw ara Group PLC 8% Uns Ln Slk 
95/99 - £82 (i8Fe92) 

Rohr IncShs of Com Sft SI - $16%* 

Rosa Group PLCOrd Sp - 45 
Rugby Group PLC6% Uie LnSft 33/98 - 
E78(lSFe92) 

Saatcta 6 Saatcra Co PLC ADR (3.1) - 
S0JS 55 86 % 

6% Orw Uns Ln Sft 2015 -£33 4 
(17FeS2) 

SamebivyM) PLC8%Vra Uns Ln Sft - 
£73’/. (14Fe32) 

Scapa Group PLC8% Uns Ln Sft 88/93 - 
£90(19Fflt92) 

Schati PLC8!*% Cum RM Prf 2001/05 £1 

- 83 

5K% Cm Cum RM Prf 2006/11 £1-92 
(IBFeSO 

Sears PLC 43% (Fmly 71M 'A' Cum Prf £1 

- 50 (18Fe92) 

7%% Uns Ln Sft 82/97 - £86% 

Sccurfcor Group PLCA55% Cum Pig Prf 
£1 -£119 (14Fa92) 

Shoprite Group LdOTO 5p - 309 10 3 
Srdtaw Group PL£7%% Uns Ln Sft 
2003/08 - £86 

Srncafl (Wffiam) PLC5.62S% Cm Cum RM 
Prf £1 -63|l9Fe92> 

600 Group PLC 11% Uns Ln Sft 92^7 - 
£92(>8Fe92) 

StngetrrfH.ClJPLCOd 2Sp - 170 (14Fe92) 
groan 6 Nephew PLC Old top -1.4825 
147 % 8 8 % % 87 *%. 325 ft 9 K 50 % 
5%%CwnPrf£1 -49(l4Fe92) 

Snwh (WJ1) Group PUCV Od lOp - 
888229913 

5%% RM Uns Lri Sft - £44 (19fe92) 
Sraahiqina Baech am PLCAOR (5:1) - 
582ft » %3% %(14Fe92) 

SnvThKfrie O eechem PLOSrorthKtineADR 
(1:1) - 57187 

Snvdts Induxtnes PLC 11%% Oeb Sft 
96/2000 -£100 

Sroixfit(Jeasrsan)Group PLC 10%% Uas 
LnSft 75/95 -£73 
9«% Cm uns Ln M* - K205 
Stag Furraturv Hldgs PLC 11% Cum Prf Cl 

- SO (i4fi*82) 

Stoftted Sefeers bUKnetional PLC<% 

Com Prf £1 - 28 t17FfS2) 

Storehouse PLC9% Cm Uns LnSft 1902 
-£96% 

Swa>tiJdt«4 * 5m PLCOrd 25p - 375 
T £ N PLC6% Mig Deb Sft 87/82 -£98 
IT Group PLC «L57S% Cm Cunt RM Prf 
She£1 1997 - 188(14FMZ) 

Tarmac PLC61S% Deb Sft 89/94 - £89 
7%% Deb Sl%fl7/SI2 -£96(19FM2) ’ 
TM» 8 Lrfa PLCAOR («1) - S29B 
(ISFeSZ) 

6%%f4^6% plus ebx oadtpCum Prf £1 
-60(18Fa92) 

711% Dab Stk 89/94 — £94% 

Tesco PLC ADR (i:i) - |4AS(l9Fa9Q 
4% Uns Deep Dftc Ln Sft 2O0S - 
£53% 

Toocsl Group PLC4X%Perp Deb Stk- 
£43(l8Fb8Z) 

7«% Uns Ln Stic 88194 -£904% 

Tratattar House PLC9K% Uns In Sft 
200005 -£85 

10%% Uns in Sft 2001106 -XS5 
(IBFS92) 

Transfer TecTrotogy Group PLCOrd SOp 

- 383 5 5t 6 90 5 5f 

Transport Devetopmem Group PLC4.7% 

Cum Prf £1 -S2p4Fe9Q 
12%% Uns Ln Sft 2008 - £108 
(T7FB92) 

IMgate PLC5% Uns Ln Stic 91/98 -£80 
6% % Uns LnSft 91/96 - £86 8 
6K% Um Ln Sft 92797 -£82(l4Fe92) 
Unilever PLCAOR (4:1) - $88* 103.68* 
5K% Um Ln Sft 91/2008 - £86 
8% Uns Ln 5*91/2008 -£86% X 7% 

X 

Union International Co PLC 8% Cura Prt 
Sft £1 -9 10 (18FtiS2) 

7% Cum Prf Sft n - 9% 

Urvtad B/scuitafHldgs) PLC8% Oeb Sft 
93/98 - £90% 1 % (19fe9Z) 

UfttM Sdenaflc Hugs PLC53% Cm Cum 
Non-Vtg RM Prf £1 - $1 >174 % % 214 
Upton & Southern Hokfings PLCOrd 2Sp - 

vu^tto^LdOro S0.05 (London Re0 

Vckme PLC9% Prf(Non-Cum)S« £1-40 
(17Re9Z) 

5% CwnfTax Frao To 30p)Prt Sft £1 - 
60 (16FM2) 

Vodafone Group PLC AOR(10:1) - $81 % K 
33X2% 

«V8 industries PLCOrd 5p - 18* 

Wagon Industrial HMgs Pi£7_2Sp (Net) 

Ore/ Ptg Prf lOp -106 (18Fo82) 

WaBcerA Staff Hldgs PLCOrd 5p - 118 
wafterflhtsnas) PLCOrd 5p -25 (19FS92) 
Wamor-Lembart CoCom Stk $1 - $68 . 
(19F0B2) 

Woaiiand Group PLCWarrants to sub for 
Did -29 

7%% Cm Cum Prf £1 -119% 

WNtscro U PLC4.1% Cum Prf £1 - 39 40 
WUafro Group PLCOrd 20p - 0% 1% X 
wookwrabera (HMgs) Ld8% cum 2nd Prf 
Slk £1 - 38 fl9F*B2) 

Xerox Corp Cam Sft $1 -$79{18Fe92) 

Yitie Casa & Co PLC mi % Cun RM Prf 
1998/2003 £1-107 (!8Fa92) _ 

Electricity 

No. ef bargs&ra Indudad2945 


Eastern Bectrictfy PLCOrd 50p - £3.18 
(18Fe92) 

OrdSOptpagkaCart-lTOpPd) - 248 8 9 
50 50 1 1 % .83 2 2% JB2& 83 3 4 4 
East Midlands E l ectrtoty PLCOrd 50p - 
£3Jt8{lBFaS2) 

Ord 50p(ReglntCen-170p Pd) - 257 7 
-671 .896 8 8 9 .129 K JOB 60 .13 112 
2.104 3 

London Beetndty PLCOTO SOp - BOA 
(18Fa92) 

Ord SOp (Regd tm Cert-l70p Pd) - 277 

6 9 80 80 1 1 % 812 .64 2 2 .14 3 3 .38 
% .613 .64 4 4 .113.14 % .64 5 S 

Manweb PLCOrd SOp - £386 (l9Fe92) 
Ord 50p (Regd bn Cart-17Op Pd) - 320 
20 84 1 M % 2 3.16 4 5 
MkSands Bectricky PLCOrd 50p -£343 
D8Fe92) 

Ord 5Ql (Ragd hit Cen-lTOp Pd) - 273 
3 K 4 88 % 5 X 6 8 
Northern Bactric PLCOTO 50p - £341 

(16FS92) 

Cbd 50p (Regd Int Cen-l70p Rd) - 288 
9 701 891 2.14 3 .138 4 4 .137 % % $ 
.137 6.1387 

NORWEB PLCOrd SOp - £3.7 (iOh&t) 
Old SOp (Regd tot Cert-1 TOp Pd) - 300 
1.879233% 4.15256 
Scottish Hyuro-aectrie PLC Ord 60p - 
£182235 

Ord 50p (Regd kn Can-ioop M -102 
2 .198 J2M 15% % 851 3 3 » 4 4 
Scottish PtMWV PLC 

OrdSOpp^tntCert-IOOpPd) - 98 9 48 

% 100 100 X 899 8 .458 % 1 1 % % 2 
2 

SEEBOARD PLCOTO 60p - E3.45 
(l8Fe92) 

- Ord SOp (Regd till Cert-I70ppd) -266 
7878.892970 70.141.142234 
.137 

Southern Electric PLCOrd SOp - £344 
I18F092) 

OTO 50p (Regd bit Can-17Qp Pd) - 273 
3.88 863 4 86%.64 5 5.11 % 88 
South Wales Qaenaty PLCOTO SOp - 
£3.77 (18Fti92) 

Ord SOp (Read tor Can-iTOp (TO) - 306 

8S7 85 K 910.16 1 1 23.16 
South Weston Beoricity PLCOra 50p - 
£351 (l8Fe92) 

Ord SOp (Read IntCen-ITOpPd) - 278 
988 80112863.144*588 
Yorkshire Bectrichy Group PLCOTO 50p - 
E3.78(l8Fe82) 

Ord SOp (Regd Ira Cen-170p Pd) - 316 

7 86 .16 84 99 .16 84 % H 82720 20 
2 


Regenai Dectnctfy CompankaPactag* 
unns (Regd im Cen-C17Q0 Ptfl - » 
2775 9.43 80 S S 90 90 S 800 800 5 3 9 
1010 

Financial Trusts, Land, etc 

NO. of Bargatna mtfudcd3Si 
Aberdeen Trust PLCOTO lOp - 29*' 
Aparfdrm SmaBer Companei Tst PLCOTO 
25p - 128 30 (l9Fa92) 

WB to Sub For OTO - 52% (!9Fe92) 

C Sna £1 - 10* (19F«B2) 

Abtrust Adas Fund Shs at NPV(Do*ar 
Portodo) - Si .992 

Shi of NPVlEurdpnvn Portfolio) -108 
(14Fe92) 

Aetna Malaysian Growth Fimd(CaymaniLd 
Ord $a01 - 55- (l8Fe02) 

AKken Hume Int erna ti onal PLC7% (Net) 
Cm Cum Red Prf El -75(iM=W2j 
AtaRrabanAgricUfiuralCoLdSAOSO - 
360[i8Feffl) 

Baring Chrysalis Fund LdOTO S0.01 -58«v 
(i9FeS2) 

Wts to Sub (Or OTO - £1414 (14F«92) 
Batavia Fund LdOTO $081 -(26735$ 

4% (19Fe92) 

Oady Met S Ganarft Trust PLCOTO SOp - 
£84 1 

Oautacntsnd kwutiMM Carp tncOrd Shs 
NO Per Value (Br) - S5J81718* 
Eyplorahon Co PLCOrd Sft 5p - 218 
nflppwi 

First DeMMura Finance RjC 11.124% 
Severally Gtd Deb Sft 2016 - £108%. 9 
«. 'A «. (14FtiS2) 

firat Nwionri firwiue Corp PLCi0% 
Subord Uns Ln Sft 1992 - £88 
(18FS921 

Fleming Gold Fund LdSOOt -Stl£8 
(19FU2) 

G.T. Barry Japan Fund LdSO.10 - $258* 
(l4FeS2) 

G.T. Berry Japan (Srarfrrg) Fund LdPtg 
HM Prt ip - E16 02 (I9F#S21 
G.T. owe Growth Fund LdOTO SO0I - 
$16% (18Fe92) 

Graeco Raid LdShs $0.01 (IORb to Br) - 
$1720 1720 (19FeS2) 

181 GUooal Funds udPtg RM Prf 
SOOlfManegM She) - Z24.BB 09Fe92) 
inveSCO MIM Jersey G4t Fa Ld Pig RM 
Prf ip - 1781* 

US UK Smaller Companies Trust PLCOTO 
SOp -81 1 5<19F>9Z) 

Wts to lor OTO - 19 
IS Himalayan Fund mV Ord FLO. 01 -87% 
toencapo PUC-10%% Una Ln Sft 30/95 - 
£97% 

12%% Uns Ln Sft 93/90 - EI01» 
(i9Fe92) 

toil Stock Exchange of UKSflop of trLd 
7%% Mtg Deb Sft 90W - £91% 

10%% Mig Dab Sft 2018 - £97% 
D8Fs92) 

Janttne Strategic Hkfgs LdOTO SGOS 
(m^Kong Regiatar) - SH20.01051 

Jupcatr Tyndal Group PLCWarrants to tub 
for OTO - £085 (l7Fa92) 

Korn*-Europe Fund Lx!Shs(lOR to Br) 
$0.10 [Con 4) - $2700 
UT Huntings PLC9.*7% Cum Red Prf Sp 
- 26% 

Latin Americ a n Extra Yield FundUntt* - 
$1085 

Malaysian Snuder Coe Fund (CeymsTOLd 
Old $081 -$8 8% (ISFeSZ) 
Meftnnanaan Fund LdWanwtis to sub 
for St» -$11 (l7PaS2) 

IDRs (Br) (In danom of 10 Shs) - $820 
40<l9Fe92) 

M er cury inwnabonai <nv Trust LdPig RM 
Prf ip (Continental Europe Fund) - 
£8881 (14FU92) 

Ptg Red Prf Ip (Reserve Fund) - 
£50.1909 (19FM2) 

DM Court narrations! Reserves LdPtg 
Red fir SO.OI [Starting Managed SDS) - 
£34.782 (ISFeSZ) 

Scottish Aston tmasiment Co LdWarrmnta 
to sub tor Ptg Shs - Si* (iQFtSZ) 

Slam Smaaer Companies Fund LdOrd 
$0.01 - $7 (14 Fc97) 

Stine Darby Bemad SM 080-90 
South America Fiata N-V.Sha Com Sft 
S081 -S28 82 84 K 
Wts to Sub Shi Ccxn Stk SOOI - $082 
f19F«923 

Thai Prime Fund LdPtg RM Prf $0.01 - 
$11,874 11JB4 (17M29 
Thailand International Fund LdPtg Sna 
$081 (1DR*a 10 Br) - $13 13000 13800 
Thompson CSv* tiwestraema PLCOTO SOp 
-M(14FaS2) 

wwrantsnaiibforshs - 395 fiSFeSZ) 
31 PLC7%%-A-Dab Stk 89«2 - £97% 

7%«'A-DM Stk 91*4 - £94 (18Fa92) 
9% *A’ DM Sft 91/94 - £96 
Vafca 6 income Trust PLCWarrants 89/94 
to aub for OTO -• 8 (iBFaDZJ 


Insurance 

No. of bargains Included 752 


Genaral Acc FheSUia Aasc Corp PLC 
7%% Uns LnStk 87/92 -£97% ' 
D7FM2) 

7%% Una Ln Sft 92ffl7 - £90% 

(iflRaSZ) 

Guardian Royal E xchange AsaurancaPLC 
7%Cum Red Prf £1 -94(UFa92) 
titan Ufa PLCOTO tiSLIO 18818818 p 
171 344 5 K 68 

JIB Group PLCOTO lOp -187 90 901 
Ubeny Ufa Association of Airies Ld OTO 
ROW)-$1185 

Standto Grot* tnawance Co LdShs SK5 
- SKI 31 424 

UnOtd Friendly Group PLC*8* (Rest-V«g) 
Shs lOp -3403(19Fe92) 

WTO* Coroon Group PLCAOR (5:1) - 
$21.763 (1BFe92) _ 

Investment Trusts 

NO. of bargatos Included 1388 _ 

Abtrust Preferred Inc Inv Tst PLCOTO I he 
IQp -103 (l7Fe9S) 

American Trust PLC3%« (Fmly 5%) Cum 
Prf Sft — £44 

Battle Gifford Japan Trust PLCWta to Sub 
OTO Shs - 92 2 (ISFeSZ) 

BaWe Gfftord Sftin Nippon PLCWarranta 
to sub far OTO -83 90 
Bankers Investment Trust PLC 10%% DM 
Sft 2016 - £101% (l9Fe92) 

British Assets Trust PLC’A- 5% Prf 
Stt(Cum» - £42 (1BF«W) 

Equities Indn ULS ZOOS lOp - 122 
(19Fe9Z) 

British Empire Sec 6 General Trust 10%% 
OMSK 2011 -£100% 

British Investment Trust PLCll.125% 
Secured Oeb Stk 2012 -£109 K. 

Capital Gearing Trust PLCOTO 2Sp - 300 
Contra-Cycflcai irw Tsi PLC me Sna ip - 
104 

Cap Shs ZSp - IB 
Zero Dlv PM SOp - 59% 

County SmaBer Co's Im Tst PLCOTO 2Sp 

Wts to Sub tor Ord - 20 
Dense investment Trust PLC Wts to 
Subscribe lor 1 Inc A 1 Cap -40 
(18F092) 

Drayton Bfcie Chip Trust PLCOTO ZSp -9* 
6(1BF*92) 

Zero ON Prf £1 - 115% % 6X 
Drayton GonsotidatM Treat PLC 5% Cum 
Prf Stk -647% 

Drayton Korea Trust PLCOTO ZSp - 86 
(ISFeSZ) 

wts to Sub tor OTO -1&(i9Fe92) 

DundeeSLormcn Investment Trust PLC5% 
Cura Prt Sft - E48 
Dunedin toco™ Growth urv Tat PLC 
118% Oeb Sft 2018 - £110(181=602) 

EFM income Trust PLC Zero Oiv Ld Vta 
Right Prf ZSp -42 

East German investment Tst PLCOrd 2Sp 
- 97 (19F692) 

Edtoburgh Investment Trust PLC 385% 

Cwn PM Sft - ES0X 
11%% DM Stk 2014 - £113% (19Fe92) 
BectricAGenaral Investment Co PLC9% 

DM Sft 89/94 - £97% (19Fe92) 

Engfiah & Scottish tiwMtors PLC 
3.75%(Fmry 38%) Cum Prf Sft - £81 % 
(18Fe92) 

Exeter Pretend Capital inv Tst PLCOTO 
85p -101 3 

Fktttty European Values PLCOTO 25p - 
89% SO 

Wts to Sdb ler Ord - 25% (18Fa92) 
fillh ThrogriKtiton Co PLC78S% Cnv Um 
L nStk2003 -£109 

fiMrtrgAmfttari Imr Trust PLCS% Cum 

Fleming Emwffng kftta Irw T« PLCOTO 
25p -10344 ^56 
Ftomtiig Far Eastern lira Trust PLC4H% 

Cum PrtEi -43% 

6% Cum Prt £1 - 48% 

Fleming Japanese inv Trust PLCWta to 
Sub tor OTO -34 % 5% 7 
Flaming Mercantile |nv Treat PLC4X% 

Perp Oao Sft - £40x49 
Renting Oversaaa Inv Trust PLC 5% Cum 
Prf El -44(18F*92) 

Foreign 4 Colonial EurotruM PLC5fc% 

Cnv uns Ln Stk 1996 - £245 (18F«92) 
Gtirtnwre Vahn Invaafenanta PLC Zero 
Dividend Prt 10p - 75 X X 

GMred Inc Investment Trust PLCOTO £5p 

Glaagatv Income Trust PLCWarrants to 
sub (or OTO - 1 (19F«92) 

Govm Strategic bra Treat PLC10%% DM 
8*2016- £99% (iTFesa 

Henderson Strata Investments PLC 
Warrants to sub For OTO -53 
Hotspur Irwutmams PLCOTO Cl -232 
Investors Capital Trust PLC5X% Cum Prf 
Sft-£4fl 

KlOinwort Charter Inv Trust PLC*% Cum 
Prf Sft - E50(l8Ft921 
L*ara SaifiO (nvannent Truu LdPm RM 
Prf 0.1p Global Active Fund - 974 
(f4Fa92) 

fig Red Prf aip u.k. Ufttid Assets 
Funtl - £10 (14Fo92) 

Uoyw Smeller Co's (nv T« PLC Package 
Wm iComp IDhr&ICapSharal - IftT 
(177*92) 

Capital sna ip - so 


Mertn tnu Qreen bw Tif PLCOTO HP - 7* 

MoctkilrmeiDnenl Trust PLC 11* 0M S» 
W12 - £107 (l6Fc9Z) 

Moorgaie 5ira**r COH me Tret* PLCOTO 
ZSp - »04S »S? v tB 

wn to Sub to* OTO - as (181^1 

Morgan GrenfeS Eawiy me T« PLCOw 
25p - 8S 9 

Wi* to Sub 1* OTO - ttl UNWt 
Mum trust PLCOTO »P - 
WBtoSubtor0M-7O*W) 

Murray totomsworai Treat PLC39% Cura 

Prf n - 90 „ __ 

Northern toduft tototpv Trust PLC WO Cl 
- <Q0 3(17f*W> 

Partoas French investment Treat PLCSera 

-A - Wirrann » ft* w On - » 

SitlV Wanmm to sub tor OTO - % 

RighMm?I»U« kwDu«PLC3%% 
GumPrtEt-70(i«Fo«l 
SI DaM S tovestokire Tnwt PtCCero ora 
Prt 1006 - 107< 8 '- 
Scnroder Korea Fund PLCQro $oot (Br) 

„ 5,00 

Vita re Sub lor Onl (Bfl - 

ScoRisn Dm Irw Treat PLC 5% (Net) 

Cum Prf £1 - £66 

sccmsh Eastern tov Truer PlC 4%% Cum 
Prt Sft - £41 (l9F*92) 

12<v% Dab Sft 2012 - £11?* MOWS) 
Scottish invasW Knt Trust PLC*-S3% Gran 
-A" Prf Slk • £8!r/i 
Scottish Mortgage * Tresr PLC8-12% 
Stopped WDM Sft 2026 -£»* 5 
9<%-uv StappM toferert Deo Sft 2(00 

. e»3i Vi 

Second Alliance Treat PLC*i«% Den Prt 
Stk - M2 

Securities Treat of Scotama PLC4%v 
Cura Prl Sft - £42 
7V D«b Sft 8893 - £96 L 
Shires uweament PLCWatranrs » sub tor 
OTO -435 

TR Fat East tocome Trust PLC 7% Deb 
Sft 97.-2002 - £73 (l7Ff9B) 

Throgmorton Trust PLC >2 MPv Deo Slk 
2010 -£1l5M!4Fe9S) 

Tno rnvosimeni Trust PLCOTO 2Sp - 41 
(lOFeOZV __ 

Mines - Miscellaneous 

No, of hargsms lnc*ri)M2l5 
Botswana RST LdPu2 - 10 
El Ora Mkting&Exptarabon Co PLCOTO 
lOp -4458 

EuTOM Mkierais Group PLCOrd 2p - 7 
(HFa82) __ 

Mines - South African 

No of bargains Included *2 _ ^ 

Baraato EapUratiaO LdOTO R0.O1 -5 
(18F#92) 

JohannestMirg Coni tovest Co LdRO.IO - 
£788% 

Leoowa Ptattoum Minn LdOTO R001 - 10 

8 

Undum Reefs Gold Maura Co LdOTO 
RQ.01 -3(1BFe6Z) 

New Central Wkwatarsond Aran Ld 
RQ80 - R3Q (l9FeS2) 

RTOwraruM Runtime LdOTO R0 025 - 

Oil No. of bargains lndUdM3057 _ 

BnWh P e t r ole um Co PLC 8% Cum 1st Prf 
£1-74 

■9% Cum 2nd Prf £1 -82* 

BurmM Ceetrol PLCWL Cum 2nd Prf £1 - 
St (1BFM2) 

K % Cum RM Prf Cf - 82% 

Cum Prf£1 -tt(lW«92) 
enterprise OH PLC11%% UM Ln Slk 2018 
-£108% % K (l8Fa92) 

Globe Patroieum PLCOTO £1-7* 

LASMO PLC 10%» Deb Sft 2009 - 

£100% 

Petrdflne&A. Ord Shs NPV (Br in Denom 
18610)-BF1D400 
Strati TransponATradlngOo PLCOrd Sira 
(Brt 25p fcpn 187) - 440 56 
SKVlatPrtCwraEI «S* 


dm s* 

PmtK Oe* {BkWfW»f«h *#* 
J4W»__ 


WatffT m Of baromrarnoATOgfM 


Propel N^g^r^kTOudedAja 


ASM London Prabeftls»4>tC10M%1at 
Mtg Dab-Stk 2w. >- £98% “• * 
ABrran London Prooedtae PLC9%5L7ft 
M^o ib .8ft«8aq6r -jszax >.,- v 

iC^Vist Mtg Deb Sdt'ftbpQ - £»%.. 
% (18^92) . • 

Aade proparfy Huge PLCiO Sttilrf-- 
Mtg Oeb Sft 2011 - «9W 3(I9FW0 
Bampton HUgs Lri8%% 1U Mtg Dab w 
88f93-£90t19Fefi2) - 5i~ 

8»% Una Ln Sft 700007 - £$0 ^ 

(l9Fe92) - v 

Bttaor Gmaia PLCftSOft tatVto Deb Sft 
2028 - £90% (19Fe82) . 

10%% 1« Mtg DM Stk 3012 - 

not "re* 

11.75% 1st Mtg Dab Sft 2018 -£108% 
(1BFe92) 

Capftrf A Counties PLC9H% 1st Mig DM 
Sft2027-£94%. f14FM2> 

11V6% IM Mtg Dab Stk 2021 -£107% 
9X% Uns Ln Slk 91)98 - £90 
Clly Site Estates PLC5JB% Cnv Cum RM 
Prf H -40(l8Fa82) 

Dares Estates PlC 7.7S% Cnv Cum RM 
PrtEi -8% to 

10!*% 1st Mig DM Stk 2012 -£87* 
Etonbrook Properties PLCOTO Cl -67 
(lSFa92) 

Greai Portland Estates PLC9.5% let Mtg 
DM Slk 2016 - ES3K* 

Green Property Cu PLC8% RM Cnv Uns 
LnSft 1985 litl -KQ% p80(TOFtSZ) 
Greycoat PLC9M%i Cum RM Prf 2014 Cl 
- 47 (19Fs92) 

12.65% Uns Ln Stk 90/92 - £94 
06Fe92) 

Hammeraon Prop InvADev Carp PLCOTO 
2Sp -480% 

Haalenrara Estates PLC 10'*% 1st Mtg 
DM Stk 98/2003 - £97%* 

Hftttinjrwsy P ro p eitlee PLCOTO 25p - 31 

Land Securities PLC 6% 1st Mtg DM Sft 
88/33 - £93 

7K% 1st Mtg DM Sft 91/96 - £87 

(14FS9Z) 

9% let Mtg Deb Sft 96/2001 -£93 
10% 1U Mtg DM Stk 2027 (Reg) - 
£99% ft. % 

8K% Uns Ln Sft 92/97 - £92% 3% 
LondonAProv Shop Cemras(Hldgs)PLC 
10% let Mig DM Sft 2028 -CSAVW 
(i8Fe92) 

London County Free. & Leas. PropLd 
8X% 1st Mtg DM Stk 85/35 - £88% 
(19FB930 

London Merchant Securities PLCNew 10% 
let Mtg Deb Sft 20l8(FP-6/3/92) - 
£95% (19Fe92) 

MEPC PLC 165% Com Prt Stk El -*89 
(l9Fe92) 

9*% 1st Mtg Oeb Slk 9712002 - £96 
(19Fe92) 

10%% 1st MU DM Sft 202* - £10$ft. 
12% in Mtg Deb Sft 2017 - £114% % 
(18Re92) 

8% Una Ln Sft 2000/05 - £82% 

10»% Uns Ln Sft 2032 - £93% 4% Y. 

•Ho 5 X, X. % 

MucktcrvrfA.i JjGroup PLC 7% Cura Prf £1 
- 50n9FS82) 

7%% let Mtg Deb Stk 90r95 - £92 
(18Fefl2| 

13%% let Mtg DM Sft 2000/0$ - 
£112% ft 

Oesory Estates PLCOTO 2Sp -19 % 21 
Pejti^W^PLCKTftCumPrfSOp -38 

5^5% (Net) Cnv Cun Non-Veg Prf £i - 
47 50 

9!t% 1st Mtg DM Stic 2011 - £89 K, 
Regia Property Hldgs PLC8%% Ota um 
Ln Sft 1997 - £86 (T9Fe92) 
ftoaehaugn GreycoM Estates PLC 11% i« 
Mtg DM Sft 2014 -£99% (18Fa92) 
Scottish Mstropotitan Property PLC10K% 
in Mtg Deb Sft 2018 - £94 
aiekl Group PLC OTO 5p -7 
5w84% (Nag Cnv Cura RM Prf £| - 10 
Spayhawfc PLC 9.75% Oxn RM Prt 2014 
“ 10K Hr 

Tops Estates PLC 10%% 1st Mto Dab Sft 
2011/18- £91% 2 M19 Fb9Z) 

^ge?a^^!5gff 

Rantafions 

No. ol bargains IndudedT 
Seradin Hldgs PLCSp - 25 (14F«92] 


Estate PLCOTO lO??4b 25P ’’““ 
l**MftanMlk£» Africa LdOTO R0J0 - 

Railways Ho. onurpsinB ncamsjng 

°®4SWBSW!S. e - 

l>8r092) 

NerfBrunsartcfclRstaoy CoP*rp 4 % Com 
DebSih(lntGMbye.P)-£3fl(iyp f gyj 

Shipping m 


tod U o aa a40 


if ^ Sift NK2.5 - NX 116 6.35 

n « B 

Ptihkwuar A Onenfal Siwn New Cs3%% 
dm Sftffonfl - ga hsfboz) 

Utilitias NO. ol bmnams InctiMMIB 
Birrartteoh CorpShs of Com Sft Si - *" 

£33ft (14Fs92) 

Fattwrae Dock 6 Ratiraay CoPrf Unas- 

GN Great Morale LdShs dKioq - 
OK334.63 (ISFeSZ) 

GTEtogoraUdnShs of Com Sft jags . 
J^BMtrichy Co Ld'A-Ord Cl - 885 
MtindhMtw SWp Cenel Oo5% Perp prf p 

Mersey Dotfo A Hartwur CoBftN RM 


jlmiimWMWPLCA'i.%1_ 

tS ?K)W K*n* 

Bp sift wjtar iwga PLCOTO « ■ 

|1* T (f9fe®) > 

CMWm CUM® PLCOTO A W - TOW 

Eu*i Wokri PLC1I Rtrf DM Sft 
30024)4 - C>07(t7Fei8J • 

Lm UJtoy Water PvC7h% R«9*0 Sft 
- WVi (iTTesa - 

Mxl Kart W*l* PLC S% RM Ol* *k 
93)94 - W3L 

MTO-Sduvram fm Ota 

CT, . £ M (l4fe«f) ■ 

1D% AM DM Slk S8W -Ml 

a 8AO^A9| 

ftortsmoTOh Mftri l*LCm%RM044 
Sft 1996 * SWi* - • 

SourastMwiateraWtihf WjEW ^WM 
DM Sft 9194 . W4ft IlfW?) 

9<«% RM DM Slk WNQP ' m 

A P«*nn f*mat (SbW*% 

RMDmS» 1«6-tioi# _ 

CMW MMOWki CoM wi Otb M 

e.*i - Ep4^(i*fe»i ^ 

Norm Sum* WWW CoftV* »M wb » 
94/94 - BR 

Tutoring Hundred W uro w CiW 

Mlscaiianeous Warrants 

N& ofberaftnatotiuflBd? _ 

Beritara Trim to*»ra aft w»w f ^ CP u ft tiMW 
toFT-SE 100 Index 300*4 - n» 
|18fM2l 

Berdays M zoetti WMd wts infix no 
HrSaOl toreFT9C 100 29**» - W87 

PW wS fiW Ml WtoPTSf «0 MOfM 

- £1 17119 121 t»F@«5 
Put Wta (Sr* 0) WtO FTS« 100 90093 

- E0 7 0 ?4 

USM Appendix 

No of tierpiwra toduOMMB 
BLP Group PLCOTO SOP -a8(1»Fa*ft 
Banner Homes Group PLCOTO TOP - X 
(i8Fe«n 

Beckenham Group PIC 8% RM Cut) 
Non-Vtg Pit Et - 4f* 

Bedtoratwmm) PLC CM 3p - 29 
P9F4S2! 

CMW Group PLCOTO Sp - 88 9ft 
(T7Fe92) 

ctramei tnhrrruinonal PLCOTO ip - >ft 
Cta/ta Fooda PLCB% Ciw UM u» Sft 
1997 -K00U9FMB 
Cooper dartre Group PLCOTO SOp “OS 
(14Fe92) 

ElT Group PLCOTO 3p - 156 
Fsrepak PLCOTO lOp-SU 
GiObs Mow PLCOTO 25p 1*077 
(19Fe92) 

Great Souifram Group PLC6.75p Cum Orw 
RM Prf Sp - »i 8 (ITFattg 
Mto-SaM PLCOTO tOp - TO I 
Mkflend 6 Scottish Remroa* PLCOTO 
tOp-29 30 30 T« ftS 2 2 ^ 

Forth Group PLCOTO 20p - «»* 

OTO Sp - Z7*i % 30ft 
Total System* PLCOTO Bo - $4 5 
Union SQumo PLCOTO Ip - Sft 
wrrarfsdato PLCOTO 5p - 22 ft ft X 3» 

W 4 

Rule 535(2) 

No. ol barpsinfl inctotfM$6 
African OoM PLCOTO tp -£0096 0.1 
(1BFe92) 

Atadaie Kxxjs PLC’A' Non-tog Ow rp - 
£0X. (l9FeS2) 

Alrad Saiafttu Commuracettara PLCOTO 
Sp - CO l225(lBFe92) 

AMHpamnM Metal Corp PLC8% Ctia# fif 
£i -£0.8S(l9feM) 

Anglo Anrancen AgrtoutanTLCOM 2*p. - 
BOSOTFeW) 

Asset Otobel Funds Asset Internetionel 
Bond Fund Ld > 0.8973 (IMtoBS) 
Bwcura Hotangs PLCOTO Ip v 48 SO 
|19Fe9Q 

Cafflach LdOrd £$ - £2ft 26 
Cpnriler Trust LdOTO 26p- - £0,48 
|14F«92) 

Daw3on(VWn«ir>)Ftid0* LdOTO iqp * 0-9 
3$ (TBFeB2) 

Etamoi HUgs PLCOra 10 d - £Sj 06* &1* 
Excbera PLCOTO SOp -CSfraFeW) 
Greanatar HoWa PLCOTO lOp - BOB 

Hamoroe Fund ManegerftCJJJapan Fund 

image Store Hotomge PLCOTO Wp - 2** 
Jeraey aeewaty CoaWLQm Non Ptg 
Prf £1 L£na 

5% Cum Pig Prf £1 - £052 
Jersey On Co Ld9% A Cum PW £1 - 
£0.42 

Jersey New WtiMkvvwta Cb 09^ Cum: 
PrfES - £2 (17F40B) 

3ft% Cue 2na Prf £5 - Efe* 

3% 3rd Cum Prf CS - £l 3 
9% Cum 3rd Prf £5 -£»«, 

2% Cun «8t Prf £5 -£0Jtt 
Key's Arias B re raery8%Cnmfirf CIO - 
£3ft (iTFeSZ) 

KMmmn Benson(ln) Fund Mantra lao 
Unit* Bond Fd - £8748 
Lawn* Group PLCOTO £1 - £30(l8F*B2) 

Le Riche's Stores LdOTO £1 - £2.4 2ft 
2.55(t7F*98) 

Liverpool FC & Athletic Grounds PLCOTO 
ES -E81Q(I8F*92) 

M8GfGu*rmay»itond Gold Fund Aocum 
Units - £31.823 (l*Fe9S) 

Inc Units - £17.17 (18Fs«2) 
mim Brianme imtinwrionsi u Japan 
income 6 Growth - £1.313 
Magnum Fine wines PLCOTO n ~£03lp 

Merrart Hldgs PLCOrd lOp - £0.8 
(19FeS2) 

Newbury Racecourse PLCOTO £100 - 
£2150 2203 (tt3Fs921 
Pan Andean Resources PLCOTO ip - 
£0.05 0.05125 0 0329 (19Ftt92) 

Pwkkngton PLCOrd 5p - 2 
Protossional Enterprise Croup PLCOrd n 
- 63 (18Fe&2) 

Rangers FoottjaB Club PLCOTO 10p - Ct 
117FS92) 

Regent inra PLCOrd 2Sp - £0.62 0.85 
(ISFeSZ) 

£1.0138 (17FS92) 

Rothschild Asset Marwgenieni(Ct)OM 
Court Commodity Trust -C13U 
(14FM2) 

Select rndusura* PLCOTO 2ftp - £0.13 
0.135 0.13S$ 0.14 0.145$ 0.15 
awphero Neame Ld‘A- Ord ET -£*.4 5K 
Southern Newspapers PLCOra £1 - £2K 
23 

Sun Oti Britain LdOe Royalty Stk UMs ip 
-£0.45[I9I=W2) 

Sutton Haroow Htogi LdOrd 2Sp - £3.7 ' 
Trans an an tic Hldgs PLCOra 50b - £3.1 
[17F*92] 

Watt Entertainment* PLCOrd Sp - Oft ' 
(lorB82) 

WeetBbfi Ld-A- Nan.V Ord 29p - £9.4 ■ 
wyniutay Properties PLC35p - £1 . 

RULE 535 (4) («) . ** 

Bargains marked In asairMM 
where principal martat is otrtalde 
ma UK and Republic of bratemL 
puolallon has not boon granted in 
London and dealinga arsf not 
»«<»«*«« In tho OIBcIa) UaL . . 

Applied Mi _ 

Amt. Foundation bw , 

assrazi?, 

Htifland (John K> Co $23 (18/2) • " 

Kuilm fAslamia Dm M 119/2) ' 

Utohum HI ., AS1.56 U7/2) 

Mawyilin Plaiuatioro MU.7J ■ 

Nluglnl Mining A53.28 
Nonll Flinden Minn 165 (19/» Jr . 

Oil Scadi 10 (ia/2) ->■* 

P*^bora Mining (18/2) 

vssrss^^p. ■ 

gwoje Land 5S5.4 (17/2) 

Storar CoumwoKailorts SKUSM-y^ ' 

«T Permtoatoa « toe Mnt lMftto*e C&TOl 


197 08/2) 


BUSINESSES . 
FOR SALE 

Appear in the Fmana&t 
Times every ' t 
Tuesday FrkUy .. 

& Saturday 

For further information,- ^ 
pJcsserail: 

Melanie Mile* 
on 071 873 3000 - 
or write to her at ^ 

Number One Southward 
Bridge : r ; 
London SE1 9HL’ r 
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LONDON STOCK EXCHANGE 


Budget hopes steady equity nerves 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland, UK Stock Market Editor 

EXPECTATIONS of an 
expansionary budget from the 
UK government on March 10 
continued to shield the UK 
stock market from the effects 
of this week's barrage of bad 
news from the international oil 
companies. Share prices dosed 
steadily ahead of the opening 
on Monday of the last equity 
trading account before Budget 
Day. 

London benefited initially 
from the effects of Wall 
Street’s overnight gain of 50 
points on the Dow Industrial 
Average, which had prompted 
advances across the range of 
other European bourses. But 
gains were soon Eliminator! as 
the stock index futures reacted 
sharply to a weaker trend in 
sterling and to the latest UK 
public opinion polls which 
indicated a lead of four points 


Account Dealing Data* 
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for the UK opposition Labour 
party. 

The implications for divi¬ 
dend yields in the UK market 
of the disappointing state¬ 
ments from BP and Shell also 
kept share prices subdued yes¬ 
terday. By the dose of trading, 
tire market was no more than 
mixed. 

The final reading put the 
FT-SE Index at 22422 for a net 
loss on the day of L l points. In 
early trade, the market was 


ahead by IL7 but lost impetus 
as, ones again, the institutions 
stayed away from UK equities 
until the outlook is dearer. 

The Footsie 2,550 mark is 
stSl seen as an important hur¬ 
dle and strategists remained 
confident for the near term 
outlook in equities. A cut of 
half a point in UK base rates 
between Budget Day and the 
general election, expected on 
April 9. has now been virtually 
discounted by the London 
stock market. 

At last night's close, the 
FT-SE Index showed a gain of 
25.1, or nearly one per cent, 
over the two week equity 
account The gain came this 
week on sudden hopes in the 
City that interest rates might 
be cut earlier than expected. 

However, Mr Ian Harnett at 
Strauss Turnbull was among 


those to warn that the trading 
results from BP and Shell may 
have sharply changed the mar¬ 
ket's earnings profile for the 
medium to longer term, and 
that projections of a tail of 12 
per rant in parninga may now 
be shifting to around 17 per 
cent 

This could undermine many 
projections for UK equities 
both for this year and n ext 
Confidence in London is sl-so 
restrained by continuing wor¬ 
ries over what is seen as an 
over-generous valuation of 
Wall Street 

Good results from Lloyds 
Bank helped Loudon yesterday 
but left unanswered the under¬ 
lying rumours that the UK 
banking sector will be the 
stage for a substantial restruct¬ 
uring during the current prof¬ 
its season. 


• Retail, or customer, volume 
in equities rose sharply at the 
beginning of the week on 
hopes of early cuts in base 
rates but has now receded. 

London SE volume 

Turnover by volume (miBon) 

700 


BOO C 
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Wflh to* 

Since CoraB&eUon 

High Low 

Gmermmnt 3*c* 

88.21 

88.37 

88.26 

88 47 

88,26 

85.57 

BB.47 

(M/2/82) 

8217 

(2/1/91) 

127.40 

(9/1/35) 

49.18 

(3/1/75) 

Rud Interact 

101.21 

101 40 

101.56 

101.62 

101.23 

94.18 

101.56 

(1B/2SB2) 

9059 

(2/1/911 

105-40 

(28/11/47) 

50.53 

13/1/751 

Ordinary Stan* 

I9B2.9 

1968.4 

1975-3 

1983.7 

1970-8 

1846.7 

2108.3 

(2/MI) 

18083 

(16/1/81) 

2106.3 

(2/9/91) 

49.4 

(26/8/40) 

Gold Minaa 

130.8 

1368 

135. B 

135-9 

139.0 

127.0 

222.8 

(11/7/91) 

127.0 

(22/2/91) 

734.7 

(15/2/83) 

43.5 

(26/10/71) 

FT-SE 1O0 Shura 

25*23 

2543.4 

2S367 

2S5S9 

25410 

2314.3 

2079.6 

12/9/91) 

2054.8 

(16/1/91) 

2879.8 

(2/B/91) 

986.9 

(23/7/84) 

FT-SE eurotack 200 

118268 

1176.07 

1172 85 

117675 

H70 10 

1072.68 

1198.60 

1319/91) 

938-B2 

(16/1*1) 

119640 

(3/9/91) 

938.82 

(16/1/91) 

•Ord. Diw. YMd 
•Earning Yid 
•P/E R*DO{N8ll(i>J 

4.83 

688 

18 73 

4 61 

ass 

1882 

4.62 

667 

18 77 

460 

6.64 

0887 

4.83 

6.68 

18.74 

5.21 

10.86 

11 13 

bn lUCMSa linBO*. Hw lot ISM. (May 

1.7135 Com am tWte tea «0B ft-se 100 3i/<2*3 
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SEAQ Sangns 4.45pm 
Equity Turnaver|£m)t 
Equity Bargains! 
Snaroa Traded (milt 

36.143 

32671 
1.305 S 
32702 
5608 

31.684 
1.013 6 
32525 

4589 

33.560 
995 40 
34.008 
484 6 

29,887 
B32 60 

29,851 

3891 

31.193 

829.14 

31,900 

3964 

GILT EDGED ACTIVITY 
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Ordinary Sham Index. Hoorty changes Day’s High 1899.2 


Day’s Lom T982 8 


Open 

19992 


9 am 
1983.0 


10 am 

1986.8 


11 am 
1987.3 


12 pm 
19845 


1 pm 
1887.Q 


2pm 
1887 4 


3 pm I 4 pm 
198S7 1085.0 


Gilt Edged 
Bargains 


85.6 81.0 


5-Day average 90.3 90.4 
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FT-SE 100, Hearty changes 


Day's High 55541 


200 


_ _ _ _ _ _ Pay’s Lo w 2541.8 'SE Activity 1974. 

open 9 am (10 ami lliimf 12 nm( 1 pm 2pm 3 pm j 4 pm I TEacludlfig intra-market 

2555.1 2547.6 2542.9 2545.7 25*4 J 25*62 25472 254551 25*5.1 business and Overseas turnover. 


Open 

1180.13 


■aca 200, Hoorty efaangaa Day a High 118810 

Day’s Low 1175.53 

10 am 

1 11 am 

1 

12 om 


1 pm 


2 pm 


3 pm 

1178.86 

1 117832 


1183 78 


1184.90 


1185.84 


1183 68 


Tel 0891 123001. Calm charged at 38pf 
minute cheap raia, 48ptailnu<e at alt 
other times 


Bank 

dividend 

pleases 

PROFIT figures from Lloyds 
Bank were at the very top end 
of analysts’ expectations and 
triggered a steep rise in the 
share price. There was no 
news, however, regarding pos¬ 
sible acquisitions from the 
troubled Midland Rank , which 
had been widely rumoured ear¬ 
lier in the week. 

Lloyds' shares rose steadily 
throughout the day, closing a 
net 17 higher at 404p; turnover 
in the stock reached 5.6m, well 
ahead of usual levels of activ- 
ity. 

Dealers said the stock had 
responded to a flurry of sup- 
- port prompted by the good div¬ 
idend. Analysts agreed that the 
bank had performed exception¬ 
ally well during a difficult 
period; “Lloyds is a core hold¬ 
ing in the sector,” said Mr 
Mike Fesemeyer at Nomura, 
the Japanese-owned invest¬ 
ment bank. The Nomura ana¬ 
lyst said Lloyds had focused on 
providing return on equity or 
shareholder valne. “Some 
banks chose to focus on kudos 
and ego, while Lloyds chose to 
focus on profit and cash,” said 
Mr Fesemeyer. 

Shearson Lehman's banks 
team described Lloyds as “the 
quality stock in the sector” 
highlighting the bank's excep¬ 
tional return on equity-“53 per 
cent against 32-3 per cent for 
the other banks”, said Shear- 
son’s Chris Wheeler. 

RHM setback 

A profit downgrading by 
Barclays de Zoete Wedd and 
suggestions that another brok¬ 
ing house had placed a sub¬ 
stantial line of stock, knocked 
Rank Hovis McDougall (RHM) 
down 8 to 207p, in hefty turn¬ 
over of 14 million shares. The 
placing was said to have 
involved a block of 6J million 
shares at 207’/. p. 

BZW visited the company on 
Thursday and has decided to 
cut its profit forecast for the 
year to October 1992 from 
£il5m to £110m and for the fol¬ 
lowing financial year from 
£l25m from £U9m. The broker 
said that possible problems 
with the bread, milling and 
cake divisions had resulted in 
the downgrading. 

Euro Disney firm 

An announcement that Buro 
Disney is to join the CAC 40 - 
the top 40 listed shares in Paris 


- at the expense of Source 
Perrier, lifted the stock 40 to 
l,555p. Turnover in London 
was a meagre 184,000 shares, 
compared with 2.1m in Paris. 
The move, scheduled to take 
place on March 19, will mean 
that funds tracking the CAC 40 
will automatically buy into 
Disney. 

Oils rally 

A tumultuous week in the 
oils sector closed with the 
“majors” staging a determined 
fight back after a number of 
serious setbacks earlier in the 
week. BP rallied 4% to 258'/ip 
after revealing details of its lat¬ 
est drilling at its Cusiana field 
in Colombia. BP has a 40 per 
pont stake in Cusiana as 
Total of France. In New York, 
shares in Triton Energy, holder 
of 20 per cent of Cusiana, fell 
sharply following the 
announcement 

One London analyst said the 
Cusiana news was “certainly 
nothing to worry about It’s a 
good flow rate.” Turnover in 
BP erupted again, totalling 
30m shares and boosting the 
number erf shares traded in BP 
i rinc p their disanuointing pre¬ 
liminary resnltds were pub¬ 
lished last week to more than 
230m. 

Shell, which dropped like a 
stone after its disappointing 
figures on Thursday, stabilised 


yesterday as large-scale switch¬ 
ing out of Royal Dutch and 
into Shell in overnight deals in 
the US was absorbed. Shell 
ended another hectic trading 
session 8 higher at 448p with 
turnover topping 15m. The 
post-results analysts meeting 
did little to bolster confidence. 

British Gas, announcing 
profits figures on Thursday - 
County NatWest expects his¬ 
toric net income of £L275 bn 
against £L 21 l bn - eased 2 to 
252p on 35m. 

Positive reflection on 
Glaxo’s results saw the shares 
add 9 to SSp in brisk turnover 
of 5.7m. But the outlook for the 
shares remained mnwrhiiii in 
view of the doubt cast on pros¬ 
pects for sales of Zantac, 
Glaxo’s highly successful anti¬ 
ulcer drug. 

Specialist valve manufac¬ 
turer Bespak, a tightly traded 
stock, gained 21 to 525p as a 
buyer moved into the market 

Vodafone outpaced the rest 
of the totoraroa stocks, moving 
ahead to 357p before settling a 
net 4V4 firmer at 355p; turnover 
reached 2.3m shares. BZW 
prompted strong support 

BZWs telecoms team said it 
now saw a receding threat to 
Vodafone from PCN, the new 
pp- nannflt co mmunlatioM net¬ 
work. BZW said it was now 
looking at one regional mobile 
competitor to Vodafbne/Cellnet 
from 1993 with only two even- 


NEW HIGHS AND LOWS FOR 1991/92 


HEWWGHSPD. 

AMEMC4N8 09 AflKjtW, Ctiryslar. OM. 

Chm 8 Brttsttwtf. Eaton, lngMoU^m 
Uma’a. WttrtpotH. BU HKS ffl O aulacha. 
Standard Chanarad, MEVCMIA 
nmuMI9 Giinnass M,pc Pit. Do. 
BlapcCv. U 6 - 01 . Hoa (j), nuunta 
UA10WL8 m Epwta. Hapwth. Haywood 
WDHama. Kakm. Tito* WHsAaw. BUSOtEBS 
SERVICES (5) Adam ■ Hamay. Capita, 
lncbca». RCO. Sana. cONnttCTMQ k 
COMsmuenoN to Matmtara (J). 
ELECT111CA1-S 0) Motorola. ELECTROMC8 
TO ACT. Bowmorps, f aroau. 
KowMS-Picaani. ant Irmtn.. Macro *. utaj 
Foeua. Saga. mOMEHINQ GENERAL TO 
Anas Cooca 9. Black 8 Dadur. Han. Hafena. 
Powamcraen. HJOQ itAMjFAcrainNQ 
(S) Bar* (AQJ. Cadbwys. Clarka. Oalapak. 
Urdtovar. FOOD RETMM (1) Argyll. 
HEALTH • HOUSEHOLD 0) 

HOTELS • LBSURE 01 Euro Dfcnay. 
MVESTMBfT^TRUSTS (A Bata Global Emrg. 
Mkm.. Qenarm Cona. Stppd. Prl. Goran 
Auantfc. Inda Fund, PacHIc Aaaaca. &£ 
Aslan Fund Wind* -, TH Tart. Zero Prl, 

US 8mHr. Co’s.. MEDIA (4) Catdral HV. 

HTV. HeadHna BotA. Rautara. 
W8CSLLAMEOV8 CQ Atumtsc. UonhaarL 
MOTORS H) BSa Cowl* (7). Davenport 
Vernon. KwMU OTHER FMAMCML (1) 
Ut<3, OTHER DEJUSTIUAL MATERIALS 
(1) ECC. PACKAGim. PAPER 8 PRSOWG 
(1) De La Hue. PROPERTY (1) Hh Land. 


STORES TO P anera ar e Cone. node. Boots. 
Fine An DvyvTDnyde cnamVtsa. Da T4p 
Prl. 1E3CTRJES (2> Oaremont Garments. 
UHwr (F). TRANSPORT TO BriL Akwajm. 

Da Cap. 9^ pc Cv_ CSX. 

HH LOWS (4SL 

MMOMG MAnMALS (I) Ward Grp. 
BIHBHES8 SERVICES ft) Gardloer. 
CONOLOMERATES (S) Uoudc Mva. Fhxter 
Ctiadburn. Raeca. COMTRACTWG 8 

couarmcnoKCO amec. simmi (wmi. 

ELECntOWCS TO Acorn Compwer. Or ahtm 
T aiec m apuung. Kawiii Systems. OE I no. 
Rhra. EHOMUma GBKKM. TO SnMto 
Tool. WB Inda, Wtwwsy, FOOD 
UANUFACTUnStC (1) RHM. HOTELS A 
LEISURE (1) Anted Leis. INSURANCE 
COMPOSITE (1) SaBka DIVESTMENT 
TRUSTS (S) Dry M Otdord Int. Flret Ireland 
Wrmts_ Garmiote Euro. Wrmt*.. Gartmore 
Scodaed Cap_ TR Propany. MERCHANT 
BAWLS (1) Brawn SNpley. METAL* METAL 
FORMING TO adnlta MatWoreR. 
IBSCELLAWOUS (1) Brandon Mra. 

MOTORS (1) Mid-S t a t es. OIL E GAS TO 
Bow Valley, Tuakar Rea. PROP CH T T TO 
Cap. & CotaWas. Dement Valey. 
Himmerscn A. MS*C. Rapaden. STORES 
(1) Rainers 8%pc Prl.. TRANSPORT (1> 
Ttphaak. mums (tq BISO. East Dagga. 
FWtrtm. Joel (JW. KsO* UUmraJu. Momma. 
North Wast SouBivaal. BL Haiera. 


RISES AND FALLS YESTERDAY 


On Friday 


On the week 


British Funds.. 

Other Fixed Interest.. 

Commercial, Industrial. 

Financial & Property.. 

Oil & Gas.-. 

Plantations.. 

Mines. 

Others... 

Totals___ 


Rises 

Falls 

Same 

Rises 

Falls 

Same 

0 

70 

U 

182 

140 

83 

2 

12 

3 

20 

23 

42 

289 

258 

930 

1,558 

1,130 

4.701 

136 

95 

561 

604 

525 

2^32 

17 

19 

56 

75 

125 

256 

0 

0 

9 

1 

0 

44 

13 

58 

79 

133 

176 

441 

« 

36 

51 

197 

166 

266 

499 

548 

1,700 

2,770 

2,285 

8,665 


tuai competitors and fully 
national mobile coverage not 
until 1996 or 1997. 

Previously it had expected 
three new regional PCN com¬ 
petitors by 1993 and a national 
PCN service and price competi¬ 
tion by 1995. 

A repeated buy recommenda¬ 
tion from S.G. Warburg lifted 
Argos 7 to 292p. Warburg said 
the company came out well in 
a survey on staff costs and the 
implications of any introduc¬ 
tion of a minimum wage if 
Britain adopts European Com¬ 
munity regulations. 

In the food manufacturing 
sector Berisford lost 5% to 20p. 
on plans to raise £14i3m via a 
rights issue of loan stock. This 
is to provide finan ce for its 
associate company Rayner Cof¬ 
fee International after a sharp 
fall in coffee prices. Berisford 
is guaranteeing up to yiism in 
bank borrowings to Rayner, in 
which it bolds a 45 per cent 
stake. Greencore fell 3 to 252p 
following the Irish govern¬ 
ment’s decision to sell off 15 
per cent of its stake. The sale 
comes one week before Irish 
high court inspectors are due 
to report on Greencore’s finan¬ 
cial dealings. Unilever main¬ 
tained a firm tone, rising 9 to 
964p on speculation that next 
Tuesday's figures will show a 
rise to £L80-L84bn in 1991 prof¬ 
its from £L782bn. 

Brokers Robert Flemings 
turned sellers on Ladbroke, the 
shares slipping 6 to 225p in 
busy turnover of 4.4m. The 
house also cut its profit fore¬ 
cast by £30m to £21 Om for 1992. 
Analyst Mr David, Kadarauch, 
while not bearish on the funda¬ 
mentals of the company, said: 
T cannot see the basic trading 
dtion of the group improv- 
untfl 1993.” 

Turnover in British Aero¬ 
space rose to 12 million as the 
shares jumped 10 to 310p after 
institutional investors bought 
stock to take advantage of 
Monday's dividend payout 

Vickers retreated 6 to I 62 p 
after Smith New Court reiter¬ 
ated its belief that the com¬ 
pany would announce a divi¬ 
dend cut with Monday’s full 
year results. 

Bid speculation returned to 
Dowty Group sending the 
shares 2 - 1/2 higher at 122 -l/ 2 p 
cm h i gh vblume of 6.4 milli on. 
Tfphook bounced from recent 
falls gaining 13 to 312 as bar¬ 
gain hunters picked up stock. 

Cookson closed unchanged 
at 116p having touched 115p 
earlier in the session. There 
were reports that Kleinwort 
Benson nad easily placed a 
block of 12 million shares. 
Total volume reached 4.6 mil¬ 
lion. 

P & 0 were once again hurt 
by speculation of problems at 
Chelsfield, its joint venture 


COMMODITIES 


WEEK IN THE MARKETS 


Coffee prices tumble to new lows 


THE COFFEE markets in both 
London and New York have 
. been tumbling this week in the 
face of overwhelming supplies 
and no prospect of a renewed 
international coffee agreement. 

Robusta prices on the I/m- 
don Futures and Options 
Exchange (Fox) began the 
decline on Monday when the 
New York arabica market was 
closed for the Presidents’ Day 
holiday. The retreat rapidly 
accelerated on Tuesday after 
noon in London, when New 
York re-opened only to Call to 
the lowest levels for 17 years. 

On Tuesday the London May 
contract closed at 3851 a tonne, 
down $23, while New York s 
March contract lost more than 
2 cents to close at 66.7 cents a 

n>. 

Mr Lawrence Eagles, analyst 
with GNT, the London broker, 
pointed out that most market 
watchers were revising their 
crop forecasts upwards for this 
year. “The only thing that can 
push prices up now is a crop 
disaster or an International 
Coffee Organisation accord." 

The Colombians, who were 
reported recently as saying 
their crop would be 16-7m teg 5 
(60 kilos each), on Thursday 
restated that they expected a 
crop of 165m bags, giving the 
market something of a lift. 
They have also re-emphasised 
at a US coffee convention m 


Florida that they are keen to 
make progress towards a 
renewed coffee pact According 
to Reuters, the Colombian 
president will put pressure on 
President Bush for more sup¬ 
port on the coffee pact when 
the two meet later this month 
in Texas for a summit meeting 
on drugs. 

Earlier this month an ICO 
working party failed to come 
up with any fresh ideas on a 
future pact The coffee market 
has been in free fall since the 
ICO export quota system col¬ 
lapsed in July 198S. 

The Brazilians - seen as the 
main stumbling block to prog¬ 
ress - have ye fc to make up 
their minds whether they want 

an agreement with economic 
/•hmses. Brazil, the world's big¬ 
gest producer, is heading for a 
coffee harvest this year of 
nearly 28m to 30m bags. 

As New York prices were 
tumbling on Tuesday towards 
“a bottomless pit," one New 
York trader commented: 
“Eventually it will reach such 
a level that producers will be 
forced into action.” The Lon¬ 
don May contract closed yes¬ 
terday at a new low of $838, 
down *25 on the day and *50 on 
the week- 

On the London Metal 
Exchang e confusion over the 
situation in the CIS continued 
to dominate trading. On Mon¬ 


day some analysts suf 
that traders were using this as 
c o ver to squeeze the alumin¬ 
ium and nickel markets. The 
three-month nickel price was 
*165 op at the close at *8,195 a 
tonne after touching a six- 
month high of $8245 a tonne, 
while three-month aluminium 
traded up to a seven-month 
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(As U Thursday’s dose) 
tonnes 

Aluminium 

+ 7460 

10 1086626 

Copper 

+3060 

10 308650 

Lead 

+400 

10 13 rare 

NWUtf 

+ 450 

10 19734 

Zinc 

+ 12500 to 196350 

Tin 

— 335 

to 12886 


high of JL340 a tonne. 

Analysts agree that Russian 

metal exports to the west will 
fall this year but remain high 
enough to continue causing 
headaches for western produc¬ 
ers. They disagree, however, 
on tiie severity of the &dL 

Mr Ted Arnold, analyst at 
Merrill Lynch, believes Rus¬ 
sian exports might fall by a 
third this year, mainly because 
of problems caused by new 
taxes and an eight-week back¬ 
log for licences, which has 
more or less brought exports to 
a halt. However, Mr Neil Bux¬ 
ton, of Metal Bulletin 
Research, believes that while 
exports will not match last 
year’s levels, they will remain 
“very high by historic stan¬ 


dards. There will be a lot of 
metal for the relatively slug¬ 
gish western European econo¬ 
mies to absorb.” 

Adding further to the confu¬ 
sion were remarks made in 
London by Mr Anatoly Filatov, 
chairman of Norilsk, Russia’s 
main nickel producer. He 
insisted that delays in nickel 
shipments have not been 
caused by bureaucratic delays 
and export tariffs, but because 
prices were too low. 

Mr Robin Bhar, of Carr Et- 
kat & Altken, pointed out that 
LME nickel stocks rose by 540 
tonnes on Tuesday and by a 
further 450 tonnes yesterday to 
total 19.734 tonnes, giving the 
lie to concern over CIS exports. 
The market was also talking of 
a further 10,000 to 20,000 tonnes 
of unregistered Russian nickel 
already in Europe. 

He suggested that invest¬ 
ment funds know that the mar¬ 
ket has been characterised by 
thin dealing. It’s very easy- to 
get the market moving,” said 
Mr Bhar yesterday, "but In 
order to sustain it yon need the 
consumers.” 

Yesterday cash nickel closed 
at 87,970 a tonne, a foil of *60 
on the week, while three- 
month was $8,030. Cash alu¬ 
minium closed at SL295 a 
tonne, up 87.50. while three- 
month was *1,329.50. 

Damkl BtackweH 


FT-A All-Share Index 


TRADING VOLUME IN MAJOR STOCKS 
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partner in Pall Mall Properties. 
The shares fell 15 to 387p on 
turnover of Lffm. 

Saatchl & Saatchi attracted 
another wave of heavy buying 
interest, closing % higher at 
16% p, with turnover topping 
the 30m-mark. 

MARKET REPORTERS: 

Christopher Price, 

CoHn Ml Ilham, 

Joel Kibszo, Steve Thompson. 

■ Other market statistics, includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 

Page «. 
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EQUITY FUTURES AND OPTIONS TRADING 


Directionless trading in stock 
index futures, with few signifi¬ 
cant features, saw the March 
contract drift away after a 
promising start, writes Chris¬ 
topher Price. 

Following a 50-point over¬ 
night gain on Wall Street, 
March opened brightly, reach¬ 
ing 2,570 within minutes. This 
proved to be its high point 
however, with a poor pall far 
the Conservative party setting 
the negative tone for the rest 


of the session. The futures 
index foil back and by the mid- 
morning was trading at a dis¬ 
count to fair value. 

A poor Wall Street provided 
little inspiration, the appear¬ 
ance of a number of sellers in 
the late afternoon completed a 
dispiriting day. London's lack 
of direction prompted some 
traders to move into the live¬ 
lier Paris and Frankfort 
futures markets. 

March closed at 2,555, 9 


down on the previous session 
and some 3 points above Its 
estimated fair value premium 
to cash of about 10. Volume 
was a poor 4,437. 

The LTOM also saw low vol¬ 
ume of 16,337 contracts In 
what one trader described as 
“dull and lifeless” trading. 
There were no trades above 
500 lots, Glaxo being the lead¬ 
ing stock with 817, followed by 
Dixons (754) and Amstrad 
(720). 
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APPOINTMENTS 


More leisurely 
life in view 

Jonathan Bodleoder, chairman 
of Horwath Consulting, which 
provides advice on hotels and 
tourism, is to reduce the work 
he does for the firm and spend 
more time on projects of his 
own. Although Bodlender is 
only 53 he believes that 
full-time leisure consultancy, 
with weekends filled with 
work and travel, is tor 
younger men and women. 

He has retired as a partner 
of Stoy Hayward, the 
accountancy firm which owns 
Horwath. He will continue to 
be Horwath’s non-executive 
chairman and will also be 
doing some consulting work 
outside the firm. 

He recently became a special 
adviser on tourism investment 
to the World Tourism 
Organisation. 


Bodies 

politic 



wmm 


■ Mark Gearing, in January 
promoted to be a partner of 
Allen & Overy, is to be 
seconded to the Takeover 
Panel as a joint secretary for 
two years starting In ApriL 


As one or four secretaries, 
two of whom are on the 
permanent staff. Gearing, 31, 
will be involved in "all issues” 
involving the watchdog, but 
with an emphasis on legal 
aspects, the Panel says. 

Gearing, an Oxford history 
graduate, has been 
concentrating on corporate 
finance and international 
capital markets work in 
London and New York since 
he joined Allen & Overy in 
1983. 

His firm says such 
secondments are a valuable 
broadening process, “and, for 
the individual very exciting”, 

■David Evans. 46, director 
of information technology at 
the Property Services Agency, 
is to become chief executive 
of the Department of 
Transport’s Information 
Technology Services 
Directorate, one of the agencies 


‘Making things happen’ at Harry’s 

“customers are too fickle”, 
explains that the recent 
growth of 

Harry’s outlets domestically, 
coupled with ambitious inter¬ 
national plans, dictate the need 
for an operations director. 

Contrasting the layers of 
bureaucracy in most large 
brewers with the style at Har¬ 
ry’s - where the chairman 
seems happy to send Ins own 
foxes - Barnes says he can 
offer an individual the scope 
“really to make things hap* 
pen”. 

Scott Joins a well-travelled 
group whose ambitions have 
not been dented by difficult 
trading conditio ns at home; the 
USM-listed company intends to 
go to Hong Kong with a joint 
venture franchise this summer 
where it will be relying heavily 
on the experience of Its York¬ 
shire finance director - who 
hormone tn Roesk fluent 


Harry Ramsden, the 
Yorkshire-based fish and chip 
shop that claims to be the 
world's largest, has lured 31- 
year-old Russell Scott from 
Whitbread into the newly- 
created board post of 
operations director. 

Scott, who has one A-ievel in 
computer studies, has risen 
speedily through the retail 
trade since depressed economic 
conditions In the late 1970s put 
him off his frritfg! career Choice 
Of engineering. 

His training began at 
McDonald’s, where he was 
soon running the Marble Arch 
outlet This stood him in good 
stead with John Barnes, Harry 
Ramsden’s chairman, who 
reckons that the American 
hamburger company's groom¬ 
ing teaches young managers as 
much as the average class¬ 
ically-trained manager in a 
British company knows only 
by the time he is in his 50s. 



Other jobs included estab¬ 
lishing Beefeater in Germany; 
acting as new concept director 
of Pizza Hut; and latterly, 
integrating Berni Inns into the 
Whitbread group. 

Bames, a Londoner, who 
mostly steers away from open¬ 
ing new shops in the south 
east, with the exception of 
Heathrow airport, because 


being set up under the Next 
Steps initiative to put 
government services at arm's 
length. The directorate's role 
will be to serve the 
department's Driver and 
Vehicle Licensing Agency at 
Swansea. 

■ John Andrewes. a senior 
partner in Coopers & Ly brand 
Deloitte, Is appointed a 
member of the Board of Crown 
Agents for a period of three 
years. 

■ The following have been 
appointed to the British 
Overseas Trade Board for a 
period of three years: Sir Hugh 
Bid well, chairman of British 
Invisibles; Alan Cockshaw. 
chairman of the BOTB’s 
overseas projects board and 
chairman of Amec; Iain Dale, 
chairman of the BOTB’s south 
east Asia trade advisory group; 
and Brian Willott. chief 
executive of the Export Credits 
Guarantee Department. 

■ Graham Owens and Keith 
Eaton have been confirmed as 
director and deputy director 
respectively of T he ST EEL 
CONSTRUCTION INSTITUTE. 

■ Robert Sharpe, md of Bank 

of Ireland Home Mortgages, 
and Duncan Yonng, md of 
Household Mortgage 
Corporation, have been elected 
chairman and deputy 
chairman respectively of The 
ASSOCIATION OF 

MORTGAGE LENDERS. 

■ Brian West, director and 
chief executive of the 
Association of Independent 
Radio Companies, has been 
elected founder-president of 
the ASSOCIATION OF 
EUROPEAN RADIOS. 

■ Peter Evans and Leonard 
Campbell have been elected 
chairman and deputy 
chairman respectively of The 
INSTITUTE OF LONDON 
UNDERWRITERS. 

■ Norman Sussman has been 
appointed chairman of the 
steering committee of the One 
in Twelve Appeal, which raises 
money for research into breast 
cancer. 
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MANAGED FUNDS 




I Currant Unit Trust prices era available on FT Cityline. Calls charged at 38p/minute cheap rate 
and 4dp/mlnuta at aH other limes. To obtain a* free Unit Trust Code Booklet ring (071) 825 - 2128 . 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES WEEKEND FEBRUARY 22/FEBRUARY 23 1992 


I Currant Unit Trust prices are available on FT Citytine.-Calls charged at 36p/mlnuta cheap rate 
and 48pftnlmfle A aU other times. To obtain a free Unft Trust Code BooWel ring (071) 925-212a 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices era available on FT otyUne. Calls charged at 3Sp/minuto cheap rate 
and 48prtrrfntrte at an other times. To obtain a tree Unit Trust Coda Booklet ring (071} 325-2128. 
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WORLD STOCK MARKETS 






Holding pattern 
for Dow after 
opening gains 


Investors offer tepid response to Milan’s new image 

Haig Simonian discovers that the long-awaited reforms have not delivered the expected rise in turnover 


Wall Street 


AFTER Thursday's 50-point 
gain, OS stock markets settled 
down yesterday morning mtq a 
folding pattern, writes Patrick 
Sanxrson in New York. 

By 1pm the Dow Jones 
Industrial Average was down 
8.06 at 3^72-58, thp wiIpt hav¬ 
ing spent the morning only a 
few points either side of the 
previous night’s record close. 
Hie more broadly based Stan¬ 
dard & Poor's 500 was also 
slightly lower at midsession, 
down 1.95 at 411.95 at 1pm, 
while the Nasdaq composite of 
over-the-counter stocks ea sed 
0-50 to S31.73. Turnover on the 
NYSE was 152m shares by 
lpm. 

Altho ugh prices opened the 
session firmer, there was little 
conviction behind the buying, 
and investors appeared to be 
staying on the sidelines, wary 
of bow the market would react 
in the afternoon to the expira¬ 
tion of options contracts on 
derivatives markets. 

The underlying tone in the 
market, however, was firm, 
and even further dertint* in 
bond prices - the benchmark. 
30-year bond dropped a half- 
point, pushing the yield up to 
7.95 per cost - failed to unset¬ 
tle stocks, which remained 
underpinned by hopes of a 
recovery in economic growth 
and corporate earnings. 

Among individual stocks. 
Time Warner rose 53 V. to $101 
after a delayed opening due to 
an order imbalance. The rush 
of demand for the stock came 
as investors welcomed the sur¬ 
prise news late on Thursday 
that Mr Nick Nicholas, the des¬ 
ignated successor to Time 
Warner chairman Mr Steven 
Ross, had resigned because of 
differences with the manage¬ 
ment of the company. His post 
as president and coehief exec¬ 
utive was taken by Mr Gerald 
Levin. Mr Nicholas' departure 
ends what appears to have 
been a fierce power struggle at 
the top of the big entertain¬ 
ment group. 

Drug stocks were mostly 
higher, with Bristol-Myers 
Squibb up $1% at $79%, Sobe¬ 
ring Plough $1 higher at <57% 

ASIA PACIFIC 


and Pfizer $1% firmer at $72%. 
The exception was Merck, 
which has outperformed Hie 
sector recently, but which fen 
$% to $146%. 

Motor stocks, which have 
been in favour with investors 
in recent days following 
reports of higher car sales 
in anticipation that earnings 
would improve, fell yes¬ 
terday. General Motors fell 
$1% to $37%, Ford gave up 
$1% at $37%, and Chrysler 
slipped $% to $17%. 

Among over-the-counter 
stocks, fourth quarter naming 
continued to drive sentiment 
Healthdyne climbed $2% to 
$26% after posting net income 
of 26 cents a share, compared 
to 5 cents a share a year ago. 
Zeos International fell $3% to 
$17% in heavy trading on 
fourth quarter earnings that 
were well up on a year ago but 
which proved disappointing to 
analysts. 

Supercuts firmed $2% to 
$22% after PaineWebber, the 
securities house, raised its rat¬ 
ing on fiie stock from “attrac¬ 
tive" to "buy"._ 

Canada 

TORONTO stocks remained 

flat at wHiiiiy aiiawt of the fed¬ 
eral budget on Tuesday. The 
TSE 300 rose 3.2 to 3,540.3. 
Declines led advances by 213 to 
178 on volume of 15m shares 
valued at C$147.7m. 

Breakwater Resources rose 3 
cents to 45 cents. Nova rose 
C$% to C$8% and Horsham 
eased C$% to C$lo%. 

Moore Corp rose C$1 % to 
CS24. Laewen Ondaafie and 
Richardson Greenshields 
switched to a "buy" from a 
“hold" and Bunting Wa rbu rg 
reiterated its "buy” on Thurs¬ 
day after Moore reported its 
fourth quarter earnings. 

SOUTH AFRICA 

JOHANNESBURG ended 
weaker as the gold price lost 
ground. An erratic financial 
rand also took its toll of the 
market. The overall index 
shed 1$ to 3526 and the all¬ 
gold index fell S3 to 1,214. 
industrials added 1 at 4J26. 


T his year should be the 
watershed for Italian 
equities, thanks to new 
laws brin g in g unprecedented 
transparency to the market 
and boosting liquidity by cur¬ 
tailing off-floor trading. 

The stalking horse for the 
changes is the new Sodeta di 
Intermediazione Mobil I are 
(Sim), Italy’s novel form of 
broking, underwriting and 
fond management hybrid. The 
stn»s are set to revbkxtionise 
the bourse, thanks to their 
high ca pital requirements and 
the much tougher reporting 
rules. 

Although many of Italy's 

small, privately-owned stock¬ 
brokers are still in business, 
most have set up Sims, either 
independently or in conjunc¬ 
tion with more powerful bank¬ 
ing partners. Such alliances 
have helped many overcome 
what looks set to be a fierce 
against a background of 
high costs following the intro¬ 
duction of screen-based trading 
at the «una time as commis¬ 
sions are whittled down by 
increased competition. 

However, early results from 
the Sims have been mixed. 
Although tha market's image 

EUROPE 


has improved, providing a tem¬ 
porary boost to confidence and 
volume at the start of the year, 
turnover has not surged as 
many brokers hoped. Daily 
trading has hovered around 
LlQObn ($83m). The Comit 
index dosed at 53657 yester¬ 
day, up 3.49 on the day, and up 
85 per cent since the end of 
1991. 

That has not lifted the mood 
among many brokers, who 
complain of the much higfrpT 
cost base they now face. 
According to a study fids week 
by Banca Canunerciale Ital¬ 
ians. a medium-sired Sim 
would need a dally turnover of 
between L6bn and LlSbn to 
make an acceptable return on 
its capitaL 

Some dealers blame the mar¬ 
ket’s relatively low turnover 
on teething troubles with soft¬ 
ware and the feet that only a 
handful of Sims were ready 
when the uew law came into 
force this year. However, most 
acknowledge that the explana¬ 
tion for the relatively small 
in c rease in turnover tw« year 
to based more on fundamentals 

than tw»Knl<^1 

The prime cause for inves¬ 
tors’ tepid response to the Sims 


Indices re based 
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is political uncertainty ahead 
oC April’s general elections. 
Wm widesp read sxp ic t s ti oo of 
a weak government and deeper 
political divisions has dented 
of getting to grips with 
_'s spiralling budget deficit. 
Figures confirming that the 
recession is growing and point¬ 
ing to unfavourable 1991 earn¬ 
ings have exacerbated the 
gloomy short-term expecta¬ 
tions. Last month’s prelimi¬ 
nary results from Fiat 
suggested that 1991 net profits 
would slump to around 


Ll.lOObn; Olivetti stands to 

lose at least I£90bn, and proba¬ 
bly more, depending on the 
allocation of restructuring. 

Special situations have at 
least added a touch of spice to 
the market. Legislation 
approved last month introduc¬ 
ing greater protection for 
minority shareholders’ rights 
in takeover bids has fo cu sed 
speculative interest on some 
stocks which might be affected 
by the new rules. 

Cementlr. the cement group 
controlled by the IRI state 
bolding company, topped the 
list. Its stock has been driven 
In recent weeks by investors 
hoping that JRI’s plan to sell 
its 51.78 per cent holding would 
oblige the buyer to launch a 
fofibid. 

As it happened, this week's 
L480bn of the to 
Rome-based Caltagirone build¬ 
ing group did not trigger the 
bonanza speculators had been 
hanking on. The deal was con¬ 
cluded just before the law 
camp into effect Hence mino r- 
ity shareholders in Cementir 

had no ehanra to share !U the 
reward, despite the feet that 
Ca lt agirone paid a 100 per cent 
premium to the current market 


price. Both stocks foil heavily 

following the amwniwwm>n t 

Despite the disappointment, 
the new takeover law, whose 
complexities are being mas¬ 
tered by the lawyers, is still 
fuelling speculation in other 
stocks, particularly companies 
where the stock market float is 
very thin. St an d a . the stores 
group which is majority owned 
by Mr Silvio Berlusconi’s Fin- 
invest concern, this week 
became the latest focus of such 
attention. 

The market expects further 
privatisation deals following 
the government’s approval for 
a law to boost the sale of state- 
owned assets this year. And 
the prospect of further bourse 
reforms, including the arrival 
of cash settlement and futures 
and options, could lift the mar¬ 
ket further, as could the 
arrival of big institutional 
money should Italy authorise 
the creation of pension funds. 

Once the elections are out of 
the way, investors may turn 
their attention again to market 
reforms and the stream of new 
flotations probably in the pipe¬ 
line for this year. 

The initial public offering for 
Istituto San Paolo di Torino, 


the big Turin-based banking 
group, will feature prominently 
on most lists. Pencilled in for 
early April, the San Paolo deal 
should raise around Ll^OObn 
and get the flotation season off 
to a strong start in view of the 
bank's high reputation. San 
Paolo will be one of Italy's first 
bid public-sector banks to use 
new banking liberalisation to 
float part of its equity, and the 
deal should also be helped by 
the relative scarcity of such 
paper. 

Further down the road are 
possible initial public offerings 
for a number of other public- 
sector companies. Agip and 
Snam, two subsidiaries of the 
Eni energy and chemicals 
group, and flva, IRTs steel- 
making arm, are all tipped for 
a 1992 stock market debut. 

With most of the legal frame¬ 
work for a well-functioning 
market now in place, Italy has 
now overcome most of the 
structural barriers to a more 
liquid equity market and wider 
share ownership. With a new 
flotation wave in sight, politi¬ 
cal factors are the single most 
Important factor in whether 
the bourse will realise it new 
potentlaL 


Paris rally survives profit-taking after bullish week 


THE FASHION for cyclicals 
and the trend on Wall Street 
continued to support most 
senior bourses yesterday, 
writes Out Markets Staff. 

PARIS closed a bullish week 
with some light profit-taking in 
some of the cyclical stocks 
which have led the rally, but 
strategists said the market was 
■cHll hwwUwg higher. 

The CAC 40 index rose 1L1S 
to 156257. its best dose since 
July 27, 1990, and up 5.2 per 
cent on the week. Turnover 
was estimated at FFr4-3bn, 
very high for a Friday, but 
dealers said that it also 
reflected position-squaring at 
the end of the February trad¬ 
ing account yesterday. 

Among the larger stocks, 
Saint-Gobain fell FFr5 to 
FFr533 on profit-taking, while 
Euro Disney soared FEr4J.O or 
23 per cent to FFr153 with a 
heavy 2Jm shares traded on 
news that it would replace Per¬ 
rier in the CAC 40 index from 
March 19. Perrier and Exor 
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Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm dose 

115123 1153.02 1153.45 1155.73 1156.46 1157.29 1154.91 1154.51 


Day’s High 1157.68 


Day’s Low 1152.32 


Feb 20 
1149.62 


Feb IB 
1140.09 


Feb 18 
1143.83 


Feb 17 
1135.65 


Feb 14 
1130.78 


Boa were 1000 pamm*. 

were both suspended yesterday 
amid speculation that BSN 
might launch a counter bid for 
Exor. 

One of the day's losers was 
Total winch foD FFX7 to FFr253 
on reports of heavy US selling. 

FRANKFURT hit an 18- 
month closing high ahead of 
the expiry of DTB options con¬ 
tracts. The DAZ index closed 
1445 higher at 1,717.63 its high¬ 
est since August 16, 1990, and 
up 25 per cent on the week. 

Volume rose from DM7.4bn 
to DM8.8m but sane traders 
put fids down to options-asso- 
dated business. The more 


Nikkei recovers to clear 21,000 again 


Tokyo 


CONTINUED HOPES of an 
early cut in the discount rate 
to stimulate the economy, and 
an overnight rally on Wall 
Street encouraged dealers to 
buy equities, and the Nikkei 
average recovered to the 21,000 
level for the first time In four 
trading days, unites Emiko 
Terazono m Tokyo 

The average rose 519.89 to 
the day's high of 21.29L81, a 
gain of 2 par cent on the week. 
It opened at the day's low of 
20,8494)8, but later rose on arbi¬ 
trage-related buying and bar¬ 
gain-hunting. 

Volume remained 
unchanged at 200m shares. 
Gainers led losers by 807 to 188 
with 133 unchanged. The Topix 
index of aS first section stocks 
advanced 28455 to 1,551.66 and 
in London, the ISE/Nikkei 50 
index rose 0.82 to 1,18858. 

Traders noted a lack of sell¬ 
ers, such as investment trusts 
which have been selling 
heavily recently to meet 
redemptions. 

Market participants, heart¬ 
ened by the record low money 
supply growth announced on 


Thursday, found additional 
support in the central bank's 
confirmation of its commit¬ 
ment towards a stronger yen. 
Short-term interest rates foil 
on expectations of an rasing in 
credit policy. 

Hopes that the gove rnment 
will announce fiscal measures 
to activate the slowing econ¬ 
omy lifted stocks likely to ben¬ 
efit from higher public spend¬ 
ing. Budget deliberations 
resumed this week after a two- 
week suspension due to a dis¬ 
pute between the ruling party 
and opposition over a bribery 
scandal. Housing stocks 
firmed, with Sumitomo For¬ 
estry adding Y40 to Yyrao, and 
Daiwa House Industry advanc¬ 
ing Y20 to YL840. 

Interest rate-sensitive large 
capital issues was also higher. 
Nippon Steel, the most active 
issue of the day, rose Y5 to 
Y352 and Mitsubishi Heavy 
Industries advanced Y6 to 
Y684. 

Bargain-hunting lifted high- 
technology issues which have 
been sold heavily following 
downward revisions in earn¬ 
ings forecasts. Toshiba rose 
Y14 to Y610 and TDK added 
Y1Q0 to Y4440. 


The Tokyo Stock Exchange 
said yesterday that individual 
investors turned net buyers of 
stocks last week for the first 
time in 44 weeks. Individuals 
bought a net Y20.4bn in Tokyo, 
Osaka and Nagoya. 

Foreign investors remained 
net buyers, while institutions, 
including insurers, banks and 
investment trusts stayed net 
sellers. Corporate selling 
shrank from Y246bn to Y25bn. 

In Osaka, the OSE average 
rose 21819 to 22.67916 in vol¬ 
ume of 65.4m shares. Nintendo, 
the video game maker, added 
Y200 to Y10,900 on bargain- 
hunting. 

Roundup _ 

WALL STREET’S overnight 
gains had a relative muted 
effect on the region. 

HONG KONG reversed a 
mid-week decline with the 
Hang Seng index 20.47 higher 
at 4,736.47, still 0.8 per cent 
lower on the week, as turnover 
rose from HK$l.B7bn to 
HKJ2-I3bn. 

The index opened strongly 
on the back of Wall Street with 
a rise of more than 40 points, 
but profit-taking soon took 


ov er the initiative. 

NSW ZEALAND moved in 
gimflnr faghlOO, NZSE 40 
index closing 9.97 higher at 
1,4994*9 after a 39-point rise in 
the early morning. JAKARTA 
halted a week-long fall in the 
official index, up 350 to 27959 
in half-day trading. 

MANILA reflected the gains 
of Philippine Long Distance 
Telephone (PLOT) in New 
York, the composite index end¬ 
ing 16.72 higher at 1,156.08, 
down 35 per cent on the week. 

ELDT rose 35 pesos to 870. 

AUSTRALIA, however, got 
no Wall Street kick from News 
Corp, which dropped 58 cents 
to A$1750 after a large gain 
last week. The market e nded 
lower on mixed economic data, 
tire AH Ordinaries index easing 
1.5 to 1,621.5, 05 per cent 
higher on the week. 

TAIWAN'S weighted index 
fen 4455 to 495057 following a 
rise of 15550 on Thursday. It 
fell 05 per cent on the week. 
SINGAPORE bounced back 
from profit-taking, the Straits 
Times Industrial index closing 
5.78 better at 151955. 

SEOUL’S composite index 
was up 055 to 63251, 35 per 
cent lower on the week. 
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broadly-based FAZ index, less 
subject to DTB influences, 
closed just L5 per cent higher 
on the week after a 2.61 rise to 
696.66 yesterday, and some of 
the big blue chips were easing 
back in London afternoon trad¬ 
ing. 

BMW, Daimler and Volkswa¬ 
gen rose DM4.50 to DM556, 
DM6 to DM752 and DM450 to 
DM45L30 on the session, but 
they were ail quoted around 
DM2 lower in London after 
hours. In the morning, German 
January car production was 
reported down 7 per cent com¬ 
pared with a year earlier. 
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The argument remained for 
export profits, and the strength 
of the dollar. This ai«v applied 
to engineers and steeliengi- 
neermg combines, where MAN 
put on DM5.50 to DM87050, 
Mannesmann DM5.60 to 
DM28 4.50. 

AMSTERDAM closed mostly 
firmer bnt off its highs in 
lively trading dominated by 
yesterday's expiry of February 
options and futures series. The 
CBS Tendency index closed up 
0.7 at 126A, up 35 per cent on 
the week, in extremely heavy 
tu rnov er of FILOTbn. 

ZURICH featured cyclicals 
again as the SPI index rose 3.1 
to 1,133.7, L4 per cent up on 
the week. Brown Boverf and 
Hhiftorhank bearers rose SPrtO 
to SFr 3 , 610 , and SFrlOO to 
SFr4^20 respectively. 

MADRID faltered on the 
Telefonica pension fond furore. 
The telecommunications stock, 
which makes up nearly 10 per 
cent of the general index, fell 
Pta85 to PTa1,095 and the 


index Itself by 2.09 to 25855, 
hardly changed on the week. 

BRUSSELS ended higher in 
moderate trading. The Bel-20 
index rose 8.55 to 1,18254. up 
2.1 per cent on the week. SGB 
rose BFr35 or L6 per cent to 
BFr2£15 on higher-than-aver- 
age v olume of 20,100 shares. 

STOCKHOLM combined the 
fashion for cyclicals with a 4 
per cent drop in insurers, and 
the Affftravfirlden General 
index emergBd only Z2 hi gher 
at 93L6 for a fell of 05 per cent 
on the week. 

Dealers said the insurers' 
decline was tied to sharply 
higher loan losses at the Gota 
hunting group, in which the 
insurer, Trvgg Hansa, holds a 
40 pa- cent stake. Trygg Hansa 
B fell SKr3 to SKiSS. 

COPENHAGEN rose on 
strength in h anks and insurers, 
writes Hilary Barnes. Danske 
Rank closed DKr5 higher at 
DKr335. up DKrlS since Mon¬ 
day, after reversing recent Nor¬ 
dic banking trends with a 


DKrl53bn net profit for 1991 
against a DKn.l7bn loss In 
1990. 

The Unidanmark banking 
group, after a loss earlier in 
the week, recovered to close 
DKr8 higher at DKr2l8- Tuna- 
over was a moderate DKr231m. 
and the CSE index rose 1.44 to 
352.53, almost unchanged on 
the week, with the bank index 
up by 358 to 227.39 and insur¬ 
ance by 6.48 to 723.43. 

OSLO dosed mostly lower, 
with Norsk Hydro losing 
NKr3.5 to NKrI36.5 after 
reporting a record net loss for 
1991 on Thursday. The all¬ 
share index fell 1.83 to 41459 in 
low turnover of NKrl45.6m. 

ISTANBUL dropped in quiet 
trading to its second consecu¬ 
tive 1992 low. The 75-share 
index closed at 3585.51, down 
8.05, for a loss of 95 per cent 
on the week. 

VIENNA'S ATX index rose 
14.11 to 1,093.69, barely missing 
a new all-year high, for a rise 
of 25 per cent on the week. 
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US$100,000^)00 
Floating Rate Notea dua 1994 

In aeeordanoa *tib iha taimo and 
condition^ of On notn. notice It 
haroby that tor tia thna moadM* 

partod btan Fobmary 24. Isee k> May 
29, 1902. the now* real carry an 
Mw«t of 4> par cant (bdudtng itia 
margtaol (USKpa). 

Tha coupon amount *o calculawd 
PWteto on May 23,1982 wR bo USX 
1130 lor tba danofrinauon* of USB 
1,000 and USB US lor iha 
donotrfntecn* of U8C lOflOQ. 


Banque GdnfcalB du LuBmtxxvg SJL 
AgantBre* 


CENTRA tSECURED 
INVESTMENTS H.V. 

118070,000,000 
Guaranteed Sacurad 
Floating rate No tea dua 2000 

In acoordanoe with ttte tonna and 
condMana of tfw nom, nodco Is 
hereby given that for the 
Bmomh*" period from February 
24, 1992 to August 24,1992. the 
notes will carry an Interest ol 
4.575% (inchuive 020% margin). 
■n» coupon amoutt so cateiated 
wilt be USD 2.312.92 (or USD 
100,000 denomlnMioRs. 
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GO DO STEEL, LTD. 

U3.570,OOD,000 

4 % per cant. Guaranteed Notes 1393 
with Warrants 
and 

GODO STEEL, LTD. 

UJS£1SQ,000,000 

2 %per cent. Guaranteed Notes 1994 
with Warrants 

Notice Is hereby given to Bond end Wan-am holders ih« with effect from 16ih 
Match, 1992, The Industrial Bank of Japan. Ltd., London Branch, who acts as 
Paying and Warrant Agent for the above Issues, will relocate to new premises. 

Its new poetsl address wBI be as follows; 

fhe Industrial Bank of Japan, Ltd., London Branch. Bracken House. 
One Friday Street. London EC4M 9JA, England. 

Telephone ; 071-243-111A 
Facsimile : 071-243-1114 

Teton : 886939 „ 

OaLichl Kangyo Bank 
(Luxembourg) SA. 

Dew 22nd Pebruaiy 1992 Principal Paying Agent 
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Israeli child dies in Hizbollah rocket attack 
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By Hugh Camegy in Jerusalem 


HIZBOLLAH militiamen 
returning: to southern Lebanon 
within hours of a withdrawal 
fay Israeli forces fired a rocket 
into northern Israel yesterday, 
killin g a five-year-old girL 

Israeli forces responded 
quickly to the first Israeli civil¬ 
ian death since Hizbollah 
(Party of God) began a series of 
rocket attacks in revenge for 
Israel's killing on Sunday of 
Sheikh Abbas Mousawi, the 
organisation’s leader. 

Heavy artillery bombard¬ 
ments were directed at villages 


north of the security zone - 
now largely deserted by their 
inhabitants - including areas 
from which Israeli tanks and 
troops had just withdrawn 
after their 24-hour strike into 
United Nations-patrolled Leb¬ 
anese territory. Officials said 
further action on the ground 
would be taken if necessary. 

The withdrawal - after an 
operation aimed at stamping 
out the rocket threat to the 
“security zone” Israel occupies 
just north of its border with 
Lebanon - followed interna¬ 


tional protests led by Mr Bout¬ 
ros Boutros Ghali, the UN sec¬ 
retary-general, and urgent US 
calls on the Israeli, Lebanese 
and Syrian governments to 
exercise ‘•maximum restraint''. 

However, the spate of vio¬ 
lence which has gripped the 
area for the past week went on 
unabated and is certain to sour 
the atmosphere when Israeli. 
Lebanese, Syrian, Palestinian 
and Jordanian negotiators 
meet in Washington on Mon¬ 
day for a new round of Middle 
East peace talks. 


The attack confounded 
claims by the Israeli army that 
its earlier thrust against Hiz¬ 
bollah, in which two Israeli sol¬ 
diers, seven guerrillas and two 
civilians were reported killed, 
bad been “a complete success". 

Hizbollah fighters were 
reported to have poured har-v 
into the two villages the 
Israelis had captured. They 
were said to have been accom¬ 
panied by gunmen from the 
Amal militia, another Shia 
group which had previously 
been at odds with JfizboUah. 


Kinnock warns against the ‘economics of embezzlement’ 


Tories accused of buying votes 


By Ivo Dawnay, Political Correspondent 


MR NEIL KINNOCK stepped 
up Labour's efforts to pre-empt 
a Tory pre-election Budget tax 
cut. He warned yesterday that 
the government was playing 
its last electoral card by trying 
“to buy votes with borrowed 
money". 

In a speech to parliamentary 
pflnriidates in Birmingham, the 
opposition leader laid heavy 
stress on the choice between 
Labour's plans for investment 
for the public services and “the 
economics of embezzlement”. 
To the government’s embar¬ 
rassment his comments were 
echoed in a warning from Mr 
Cecil Parkinson, former Tory 
chairman, not to use borrow¬ 
ing to “bribe” the electorate. 

Mr Kinnock's attack came as 
a new opinion poll showed the 
Tories on 39 per cent, a two 
point lead over Labour on 37 
with the Liberal Democrats on 
19. Last week the Tory lead 
was 2 Vi points. 

The Gallup figures for The 
Daily Telegraph were greeted 
with relief by Conservative 
party managers following an 
NOP poll, published yesterday, 
showing Labour four points 
ahead after a week of bitter 
skirmishing over the recession. 

Both parties were disputing 
the accuracy of the finding s 
with Labour arguing that Gal¬ 
lup normally exaggerated the 
Tories’ strength and the Con¬ 
servatives claiming that the 
reverse was true of NOP. 

Earlier, Mr Kinnock had 
expressed regret that Labour 
was not more than four points 
ahead at this stage of the cam¬ 
paign. But he added in a BBC 
interview that fear of the reces¬ 
sion did not “naturally make 
people lunge for change." 

Labour’s recovery to neck- 


and-neck from just 28 per cent 
support in 1983 left him certain 
of an election victory, he said. 

While Mr Kinnock was con¬ 
juring a picture of a Labour 
partnership with private sector 
industry, senior Tory ministers 
in London were portraying 
their opponents as champions 
of “massive state intervention 
and interference''. 

Labour’s views on interven¬ 
tion in industry were again 
under the spotlight, however, 
after Mr Frank Dobson, the 
party’s energy spokesman, 
indicated that a Labour gov¬ 
ernment would be within its 
powers to halt the building of 
new port facilities planned to 

Politics__Page 6 

handle coal imports. 

His comments came in reply 
to a critical letter from Sir Gra¬ 
ham Day. chairman of Power- 
Gen and British Aerospace, 
which firmly rejected Mr Dob¬ 
son’s suggestion on Wednesday 
that the government could use 
its 40 per cent shareholding to 
impose directors on Power- 
gen’s board. 

Today, Mr John Major will 
take the pre-electoral battle to 
Glasgow where he will spear¬ 
head a new Tory drive to dis¬ 
credit the arguments for a 
devolved parliament or full 
independence. 

In a speech, previewed by 
Conservative officials as “pas¬ 
sionate and personal”, the 
prime minister will tell Tory 
candidates that the battle to 
maintain the union with 
England, Wales and Northern 
Ireland is more crucial even 
than the general election or 
party politics. 



Neil Kinnock: envisaging a partnership with industry 


CBI report Hidden costs of policies Continued from Page 1 


Continued from Page l 

The picture of the factory 
sector stuck in recession is 
underlined by only a small 
improvement in companies’ 
order books, which have been 
depressed for two years. Manu¬ 
facturing accounts for just 
under a quarter of the econ¬ 
omy and influences other sec¬ 
tors such as services. 

According to the survey of 
1,425 businesses in 50 indus¬ 
tries, 22 per cent of companies 
believe output volumes will be 
lower over the next four 
months, with 19 per cent 
expecting an increase. 

Because of weak demand 
and tight competition, infla¬ 
tionary pressures at a whole¬ 
sale level are extremely low. 
The CBI said that as many 
manufacturers expect to cut 
prices over the next four 
months as to increase them. 

This marks the lowest infla¬ 
tionary pressures recorded for 
manufacturing in a February 
survey since 1967. 


revealed in DTI returns offer 
the first glimpse of the full 
costs of selling new policies. 

Ms Jean Eagleaham of the 
Consumers’ Association was 
strongly critical of the combi¬ 
nation of high initial expenses 
and high early lapse rates on 
policies. Consumers do not 
know the extent of their 
charges, she said. 

“It allows companies to do 
what they like and hide behind 
an industry-wide figure which 
is not in cash terms and which 
consumers do not understand 
anyway.” 

Mr Roman Cizdyn. insurance 
Industry analyst at Smith New 
Court, said: “The lower the 
ratio, the better the value for 
the customers, the sharehold¬ 
ers and future generations of 
policy holders." 

The Association of British 
Insurers, a trade group, is 
fighting proposals by regula¬ 
tors which would require each 
company to disclose more 
about its own expenses to pro¬ 


spective customers. “To allow 
company-specific expenses in 
illustrations could give a 
potentially misleading advan¬ 
tage to companies with low 
current expenses,” the ABI 
said in a paper submitted to 
the Securities and Investments 
Board. 

The revelations follow a 
report by the SIB last year 
showing that a quarter to a 
third of all policies are can¬ 
celled within the first two 
years. 

Mr Jebens said the front- 
ended nature of sales expenses 
meant that it would take seven 
to 10 years on average before 
the holder of a 20-year policy 
even earned back premiums 
paid. 

The data are bound to fuel 
the debate among regulators 
about how life assurance sales 
agents should disclose costs to 
consumers. The STB and Lau- 
tro are engaged in a debate 
with the insurance industry 
over the format of a new dis¬ 


closure regime set to be pro¬ 
posed next month. 

Actuaries caution that the 
data from the DTI reports are 
only a rough guide to charges 
and should be treated with 
caution. “There is a correlation 
between expenses and charges, 
hut it is not a perfect one,” 
said Mr Chris Hairs, actuary at 
Legal and General and chair¬ 
man of the disclosure working 
party of the Institute and Fac¬ 
ulty of Actuaries. 

Mr Hairs said the data 
reflect costs across all catego¬ 
ries of business. Different types 
of policies may have different 
costs than implied by the data, 
he said. 

Some high expense ratios 
may reflect one-off investments 
that will reduce costs in later 
years. Some companies are 
writing large volume group 
business with low overheads, 
which lowers the average 
shown in the DTI data. Individ¬ 
ual sales, however, may carry 
higher costs. 


Mr Yitzhak Shamir, the 
Israeli prime minister, fresh 
from his re-election on Thurs¬ 
day as Likud party leader, has 
promised to use “all Israel’s 
might” to end the attacks. 

He has resected action on the 
seals of the 1982 invasion, but 
his tactics seem to be to con¬ 
vince Hizbollah’s leaders that 
the value of further rocket 
strikes is far outweighed by 
the scale of Israel's retaliation. 

US credit crackdown. Page 3 
Realism in retreat, Page 8 


Ownership 
of Wace 
Group to be 
investigated 
by DTI 

By Richard Donkin 

BRITAIN'S Department of 
Trade and Industry has 
appointed inspectors to investi¬ 
gate the ownership of Wace 
Group. 

The appointment of Mr 
Anthony Robertshaw and Mr 
Christopher Mayhew was 
announced yesterday. It fol¬ 
lows an internal inquiry by 
Wace into share dealings 
ahead of an un contested take¬ 
over in 1990 of its main UK 
rival. Parkway Group. 

Wace is the world's largest 
specialist in pre-press printing 
— preparation gr *d amendment 
of text and pictures before 
printing. It said it found 
“potentially unlawful” dealings 
in Parkway shares. 

The Wace findings, passed to 
the DTI, included a series of 
share transactions carried out 
by relatives of Mr John Clegg, 
its former chief executive. Mr 
Clegg, 33, resigned three weeks 
ago. three days after the com¬ 
pany had denied that it had 
connections with the Irish 
Republican Army. 

The denial was issued 
because of an article in the 
Sunday Telegraph which 
linked an unnamed publicly 
quoted UK company to an ISA 
money laundering scheme. 

It emerged that share deal¬ 
ings surrounding the Parkway 
takeover had bear investigated 
by the London Stock 
Exchange's insider dealing 
group. A dossier was shown to 
the Royal Ulster Constabulary 
in June last year. A brief police 
investigation was carried out 
into suspicions of IRA connec¬ 
tions but this was dismissed. 

The DTI said it was looking 
at the information passed on 
by Wace. The inspectors have 
been appointed under Section 
442 of the 1965 Companies Act 
which covers investigations 
into who has fin a n ci al inter¬ 
ests in a company's success or 
who may have control or influ¬ 
ence over company policy. 

In the months before Wace 
launched its bid on August 1 
1990, nearly 4m Parkway 
shares were bought and regis¬ 
tered in the names of six of Mr 
Clegg’s relatives and seven 
people sharing their addresses. 

Mr Clegg, in a statement 
released by his solicitors this 
week, said he had never pro¬ 
vided price sensitive informa¬ 
tion to anyone. 

Mr Frans ten Bos, Wace 
chairman, said yesterday he 
welcomed the DTI investiga¬ 
tion. “The company has noth¬ 
ing to fear from its findings. 
Our only wish is that the posi¬ 
tion should be speedily 
resolved." The DTI investiga¬ 
tion has DO time limit 
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Morse warns on bank bad debts 


By Robert Pest on 

SIR Jeremy Morse, Lloyds 
Bank chairman, warned yester¬ 
day that UK banks' bad debts 
were unlikely to fell in 1992, 
while disclosing that his bank 
had made a record charge of 
£885m to cover the risk of 
losses on its loans to UK com¬ 
panies and individuals. 

“Banks’ bad debts are at 
their worst since the 1930s,” he 
said. “My prediction is that bad 
debts in 1992 will be about 
level with 1991.” 

Lloyds still made pre-tax 
profits of £645m in 1991. up 9 
per cent on the previous year 
and higher than City analysts 
had been expecting. 

Faced with difficult eco¬ 
nomic conditions the bank has 
cut costs. It reduced staff by 


8,500 last year and Mr Brian 
Pitman, the chief executive, 
said there would be “ 2.000 or 
3,000 job losses this year”. 

Mr Pitman also said he 
wanted salary growth in the 
group to fell gradually to an 
annual rate of about 2 per cent 

Lloyds was the first English 
clearing bank to disclose its 
1991 results. Analysts expect it 
will be the most profitable, 
even though it is far smaller 
than National Westminster 
Bank and Barclays. In 1391, the 
four clearers are thought to 
have suffered bad debt charges 
of about £4Jftm In aggregate. 

Lloyds' total bad debt charge 
was £9l8m, up from £778m in 
1990. Sir Jeremy said there had 
been a trend of falling losses 


on loans to big companies, but 
losses on exposure to smaller 
businesses had been increas¬ 
ing. More recently a rising pro¬ 
portion of loans to personal 
customers had been going bad. 

Nonetheless the trend has 
been obscured by the collapse 
of the late Mr Robert Maxwell’s 
business empire at the end of 
last year, which led Lloyds to 
make provisions against its 
Maxwell exposure of at least 
£ 80 m, according to analysts. 

Sir Jeremy warned that even 
when an economic recovery 
came - and he stressed there 
was no sign of one yet - bad 
debts would continue to rise. 

Black Horse favourite In prof¬ 
its race. Page io 


UK Today; Unsettled, windy 
weather will make it feel cold In 
most areas, especially the north, 
in spile ol milder temperatures. 
Southern counties wifi stay 
mostly dry and cloudy after some 
bright spell3. Elsewhere, it will 
he mostly cloudy with some rain, 
with more persistent, heavy rain 
spreading tram the west. 
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Lloyds sets 
the pace 


It would be easy to jump to the 
conclusion from Lloyds’ results 
that its days of outperform a nee 
against the bank sector are 
numbered. Bad debt provisions 
at 2.3 per cent of loans were 
somewhat worse than the mar¬ 
ket expected, which bodes ill 
for Midland’s results next 
week. Lloyds’ loan book has 
shrunk by nearly 10 per cent, 
admittedly because of 
exchange rate effects and dis¬ 
posals as well as sliding UK 
credit demand. The main force 
driving up operating profits 
thus remains the remorseless 
squeeze on costs. Consider the 
looming competition in life 
insurance from Abbey National 
and National Westminster, and 
one might think the best news 
is already in the price. 

That could yet be rash. Even 
though provisions will be steep 
again this year, costs will 
remain under pressure: more 
jobs are to go and the savings 
from last year's cut of £1500 
staff will be felt for the full 
year. The shrinking loan book 
has boosted Lloyds' capital 
ratios substantially. If National 
Westminster’s experience has 
been s imilar , that could lift 
some of the rights issue and 
dividend worries surrounding 
its shares. But Lloyds itself 
stands to benefit whatever hap¬ 
pens to the economy. It has 
room both to expand in a 
recovery and to maintain or 
even increase its dividend if 
one does not materialise - 
especially given the reserve of 
untapped profits from its over- 
generous developing country 
debt provisions. 

Assuming that low inflation 
holds down loan growth. 
Lloyds might sooner or later 
flwit itself in the iwiimmI posi¬ 
tion of having a chronic sur¬ 
plus of capital The question, 
then, is whether even its disci¬ 
plined management would -be 
tempted down a ruinous acqui¬ 
sition trail, though at some . 
stage a few extra outlets: for 
the insurance products would 
doubtless come in handy. 

Equities 

The failure of the London 
market to respond to yet 
another record dose on Wall 
Street was merely.the' latest in 
a series of striking reminders 
that OK equities are thor¬ 
oughly becalmed. Since the 
■Start■■'•of the year" the FT-SE 
index has risen by 50 points, or 
just L7 per cent, more than 
half of that increase occurring 
this week. Granted, the market 
has been restrained by political 
worries: yesterday’s opinion 
polls were reason enough for 
tiie market to reflect a note of 
caution. As the corporate 
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results season gets into frill 
swing, there is sufficient con¬ 
cern over dividends to limit 
investors' enthusiasm. Equally, 
it is fashionable to turn the 
argument around and contend 
that US investors are impossi¬ 
bly optimistic about economic 
recovery - the yield ratio 
between US bonds and equities 
has reached its highest level 
since the 1987 Crash. 

It is thus the more interest¬ 
ing to note that the FT-SE 
would now be some 45 points 
higher, but for the notable 
underperformance since mid- 
January of three very large 
stocks - Glaxo, BP and Shell. 
One implication is that the 
broader performance of equi¬ 
ties has been surprisingly posi¬ 
tive. Unfortunately, that could 
mean London will be even 
more vulnerable to had news. 

Germany 

- While UK investors agonise 
over, whether.to switch from 
equities to^glfis, the opposite 
debatd ik^fi^ng in Germany. 
That Wss ilmstreted by yesler- 
day’s 'doe© 'abave l.700 on the 
D^ index.d^Sjgite a back¬ 
ground of gloomy economic 
news. Admittedfejthe market 
rem*tosvtUri€xabfe to a prolon¬ 
gation of the Bundesbank’s 
tight monetary policy. But it is 
benefiting from the widespread 
perception that the medium- 
term outlook favours equities 
for reasons that go beyond the 
cycle. 

In theory, equity market 
reform should remove at least 
some of the discrimination 
a gainst minority shareh olde r s 
that has deterred buyers hith¬ 
erto. European single market 
reforms promise increased 
competition in the insurance 
industry, leaving it uncomfort¬ 
able with the safe, but rela¬ 
tively modest, returns avail¬ 
able from the bond market For 
the first time in modern Ger¬ 


man history. h 

accumulating inherited toittth 
ami wondering what to dn 
it. Since they are already «5fe- 
ent. they are more 
take the risks of equity tovtife 
meat - ail the more so since 

unification should push Upfhe 
medtonvfonn trend nri* 
man growth. 

Even if the Bund*#bmfcgf** ~ 
in for overkill and the prem¬ 
ised recovery does not esafegfc- 
atiae. bonds may not rendu 
their traditional anpNlr There 
is not much scope for a further 
fell in yields now those to.-su 
US have turned up. A lata* 
part of unification spendlngls 
still being dissipated to wo-, 
sumption, while wags ftpes 
have pushed up Industry’*'cost 
base. Bath factors speak for 
stubborn inflationary pres¬ 
sures even in a downturn, The 
choice seems to be between 
cash and equities; bonda ge « 
running a distant third. .. v 

Electricity 

The government has several 
motives for its recent whole¬ 
sale interference in the elec¬ 
tricity industry, not least a,pre¬ 
election wish to prow.ip 
domestic consumers that priva¬ 
tisation can bring tangibfe bta- - 
eflts in the form of lower ttfttd- 
nal. as well as real prices. But 
the crux of the negottetfoto 
between Whitehall and thfctow 
generating companies to-Mb' 
ticular is the future of British 
CoaL The irony can ttsra# 
pass unremarked; the ' ‘ 

teretflndustry. ' r r . . 

In effect, the sanarafore^ 
being asked to forgo - 

tiie extra profits they Inp 1 . : 
make after next mrpp- - 
cheaper imported coal 
flcult to quantify, but ff frajgl r 
over future deliveries ,a 

coal is struck, the 1 

might increase annual': 
by 15 instead of 2D per cRtigp* 

Far from damaging tiwotafo 
parties’ shares, roe effect og. 
lower revenues would be* ., 
amply offset by the simulta¬ 
neous removal of political and 
regulatory uncertainty. A pwK' j 

election deal securing a UK ! 

coal industry With. say. Am 
tonnes of output from is pito - 
is imhkei y to be o rortto»gq : j^, =■ 

of the 

is it likely to offend the - 
tor, even though it 
little to promote4»mpetitiaai to 
electricity generation. Stash iff.... 
the gas-fired power statioaa: /^ 
planned by new entrants to the : " 
market would still be tmeep- 
nomic even given the shghtiy 
higher cost of coal. 


Foreign & Colonial 
savers keep smiling 
through. 

/£1000 invested in The Foreign end CotomaJ Investment Trust PLC 
r on 31st December 1945... jfTjP \ 
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Despite the recession, Foreign & Colonial savers have plenty to 
smile about. 

Just look at our figures above. 

By comparison, the same £1,000 in a Building Society at the 
highest rate available would today be worth £13,108.” 

From just* £25 a month, you too can save in our Private 
Investor Plan. One of the simplest and cheapest ways into 
international stockmarkets. 

Put a smile on your savings again. With Foreign & Colonial, the 
world's oldest investment trust manager. 

For a copy of our Private investor Plan brochure and 
application form, phone Eleanor Brett on 071-628 8000 during 
office hours or our 24 hour answerphone number below. 
Alternatively, post the coupon today. 

■Soura Mkropd to 31.0.91. Fi^urr* arc h«**d «, tool rnum. i>« income mnwttnL 
tMid-maHuec prices, up io 31.12.91 

Share in the success. • ’ - r ’ 
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A MONG remarkable 
success stories, tbs one 
about the British insti¬ 
tution sold six years 
ago for £S0m, and 
wtucii next week will announce a 
pre-tax profit for last year of £40. 5 m 
- some 35 per cent more t frnn the 
purchase price, in spite of the worst 
recession since the Second World 
War - takes some beating. But the 
profll is only part of it; for the story 
also is one of an investment that 
has, incredibly, multiplied L 500 per 
cent 

The institution is the Daily Tele¬ 
graph newspaper, which had been 
controlled by the aristocratic Berry 
family since 1928 but was on the 
verge of bankruptcy in December 
1985. In the six months to Septem¬ 
ber that year, the paper had lost 
£16m. In February 1986, control was 
bought by a Canadian tycoon 
named Conrad Black, who was 
almos t unknown outside hi< native 
country but is now, aged 47, in the 
process of agspmhijng a newspaper 
empire that recently swallowed 
Australia's influential Fairfax 
group. 

For more than 30 years until its 
sale, the Telegraph had been run by 
two men - Lord Hartwell, now 80, 
who became chairman editor- 
in-chief in 1954; and his brother. 
Viscount Camrose, now 82, who had 
been deputy c hair man since 1339. 
They remain on the board as non¬ 
executive directors representing 
what used to be the all-powerful 
Berry family trust But both must 
have very mixed feelings as they 
contemplate the tumround in their 
old company’s fortunes. Indeed, 
they must wonder if they made a 
very serious mistake in selling for 
what, in hindsight, seems almost a 
giveaway sum - especially since 
their former flafdom is now valued 
at a imnimnm of £500EH and possi¬ 
bly, as much as filbn. 

Hartwell and Camrose used to 
work In splendid isolation on the 
fifth floor of their old headquarters 
at 135 Fleet Street, in the one-time 
heart of the UK newspaper indus¬ 
try. Hartwell had a suite to one side 
of the wood-panelled boardroom, 
Camrose bad one on the other. In 
the space between, executives 
would tell them what they wanted 
to hear as the Telegraph slid 
towards the abyss - ironically, 
because a belated attempt at mod¬ 
ernisation was bungled. Vast spend¬ 
ing on new printing plant in the 
Docklands of east London had been 
committed - without adequate fin¬ 
ancing or an effective plan to 
reduce the exorbitant wage costs of 
the print workers - at a time when 
both advertising and circulation 
were dropping. It proved a fatal 
combination. 

Effectively, the Berry family lest 
control of the Telegraph in the 
Kennedy Hilton hotel at New York’s 
JFK airport on May 28 1985, when 
Hartwell persuaded Black to invest 
£lQm in the hard-pressed newspaper 
group in exchange for a 14 per cent 
shareholding. The ambitious Cana¬ 
dian had been alerted to the invest¬ 
ment opportunity by a British 
friend, Andrew Knight, then editor 
of The Economist news-magazine 
and later Black's chief executive at 
the Telegraph. But, in one far¬ 
sighted move at the meeting. Black 
laid the foundation of his media 


Out of the red 
and into 
the Black 
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empire by demanding pre-emptive 
rights on any farther issue of 
shares. 

“I don’t thtnte -we nm resist that,” 
said Hartwell, convinced that no 
further money would be needed. “In 
that moment, without realising it, 
be gave his birthright away," com¬ 
ments Duff Hart-Davis in his book. 
The House the Berrys BuilL 

Blade is fond, of describing the 
deal as “not the sort you expect to 
get two of in a lifetime.'’ But how 
could the Toronto-based owner of a 
string of small-town North Ameri¬ 
can newspapers, with tittle know¬ 
ledge of Fleet Street and its then 
all-powerful printing unions, save 
the near-moribund Telegraph, 
restricted as it was by tradition, 
debt, and corrupt labour practices? 

Although the Telegraph, founded 
in June 1855 during the Crimean 
War. never occupied such a central 
role at the heart of the establish¬ 
ment as The Times, it was for gener¬ 
ations the authentic voice of upper 
middle class En gland. For a long 
time, it outsold the rest of the daily 
“quality* press put together. Even 
now, it spTIs more than vs tiffing as 
many copies as The Guardian, 
which leads the rest of the p ar k 
But, despite these strengths, when 
Black took over it was cm its knees 
commercially. 


B lack foresaw in May 1985 
that Hartwell would be 
unable to meet his bud¬ 
get plans. By December, 
it was dear that a new 
injection of cash would soon be 
needed; this, under the rights agree¬ 
ment, would enable Blade to gain a 
majority sharahniding. But an awk¬ 
ward period ensued while Black, 
who had a seat on the Telegraph 
board, put together a team ready to 
take over. He told Knight, who was 
still editor of The Economist, to lay 
his plans for becoming chief execu¬ 
tive. 

Knight arranged a dinner with 
Frank Rogers, one of the wisest 
heads in Fleet Street. Rogers was a 
former Fleet Street sports reporter 
who had also managed papers in 
Africa, been managing director of 
the huge IPC Magazines group, and 
chairman of another publishing 
group, EMAF. Black, a somewhat 
forbidding figure, hit it off with the 
benignly mischievous Rogers, who 
was then approaching normal retir¬ 
ing age. 

Black then persuaded Hartwell to 
give Rogers a seat on the board and 
promised that Rogers would become 
deputy chairman - a position he 


Raymond Snoddy tells how 
an ailing British institution 
has been turned into a 
gold mine by the Canadian 
tycoon who rescued it 

still holds. He also brought in Joe 
Cooke, a soft-spoken Irish manage¬ 
ment consultant with a background 
in engineering, as an adviser. Cooke 
knew tittle about national newspa- vcja 

pers - but plenty about manning 
and cost-cutting in large-scale Jwj 
industry. Once, when be reorgan- HmLrfSm j 

ised one of Britain’s biggest double- 
glazing operations, working hours |mkj| 

were increased and labour costs cut 
to one-third. He was to become the faHPyyf] 
new Telegraph’s managing director. jjk j 

Only three months after this ‘' WM&sw 

“management in waiting” had been - 

assembled, Knight, Rogers and 
Cooke were tm plpropntmg a similar 
plan to reduce overmanning and 
excess wages in the printing opera- 
turn. But, as “highly confidential” 
documents of the time show, the 
battle was not just with the onions, 

The first salvoes of opposition were 

fixed by the paper's old-guard man- m X'vtOTH 

agemenf which wanted to tip-toe to ■LfuaLrvy' 

reform in the traditional way. Its WAnuk^J 

own plan for c uttin g manpower at 

the new Docklands plant had been R 

extremely modest 

On Friday December 20, Hartwell lyt/w 

summ oned Knig ht to bis office and ntVmfl 
told him to stop giving orders to his 
executives. But the management-in- 
waiting already knew what it 
wanted. Early in January, Cooke ^ 
drafted a revolutionary plan for sur¬ 
vival that involved challeng in g the 
print unions head-on. This at 
mu ch the same time as Australian- 
born media tycoon Rupert Murdoch 
also was planning a similar confron¬ 
tation. His Fleet Street operations, that when I ha 
like those at the Telegraph and long enough, ■ 
everywhere else in national newspa- all the money • 
pers, were still subject to a laby- tiring. You did 
rinth of demar cation agreements, printing plant! 
ghost shifts, double manning and ish to think y< 
other restrictive practices. The new gw 

The old Telegraph management to plan for th 
did not have stomach for the fight, power althoug 
though. At a meeting on Sunday, December, to 
December 22, a majority of the tions with th 
board decided that 10 per cent suspended. B 
savings was all that could be picked-up rui 
obtained in Manchester, and that intention to s\ 
setting maximum wage costs - as including The 
the Black team wanted - was not Times, The Sui 
appropriate for a newspaper print- World - to a 
ing plant. Cooke recalls: “They said plant in Dockh 
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log instead of four, and £60 a shift 
rather than £125. Redundancy pay¬ 
ments of up to £45,000 were offered. 
The printers did not go on strike, 
indeed, union representatives, hav¬ 
ing by now heard of the master 
plan, started to enter meetings sing¬ 
ing Bye Bye Blackbird. 

For Black, the outcome was 
remarkable. At 135 Fleet Street, 
there had been 1,637 priming jobs 
costing £40m a year. The old 
guard's presentation to banks in the 
autumn of 1985 had envisaged 1,292 
jobs costing £3Ptn in Docklands. The 
deal agreed finally was for 679 Jobs 
costing £i6m. 

The managers then turned to the 
more subtle and problematical task 
of modernising the appearance and 
content of the Telegraph, and the 
even more demanding challenge of 
trying to halt an apparently inevita¬ 
ble slide in circulation. Max Has¬ 
tings, then a columnist on the Lon¬ 
don Evening Standard, was brought 
in as editor to shake out the cob¬ 
webs. 


T he most serious problem 
was an ageing reader- 
ship. “The undertakers 
have dispatched 300,000 
subscribers since 1 took 
over,” says Black, mournfully. If 
none of those readers had been 
replaced, the paper would long 
since have slipped below the sym¬ 
bolic 1m circulation mark. Instead, 
the pace or circulation luss has 
declined, despite price increases 
from 23p in 2995 to the present 45p, 
and the recession. 

In I960, the average circulation 
was 1.44m. Five years later, it was 
1.21m. Last year, it dropped to 
1.067m. The recent decline has, how¬ 
ever, been much less than that of 
its two main broadsheet rivals. The 
Times and The Independent. 

The change in the paper's appear¬ 
ance has been even more dramatic. 
Cover up the date and the tight, 
grey, poorly-illustrated columns of 
only six years ago could have 
passed for any issue in the previous 
40 years. The new Telegraph has 
clean layout, a sharper approach 
and a growing confidence with pic¬ 
tures - what Hastings calls "pro¬ 
gressive change by stealth." 

Less obviously, the political tone 
and image of the paper has been 
manipulated gently. The Telegraph 
always can be relied-on to argue 
vigorously for the return of another 
Conservative government Yet, the 
paper now is Less rampantly right- 
wing and the days are past when no 
one under 40 would want to be seen 
with a copy. 

In turn, critics say that its 
long-standing “Torygraph" nick¬ 
name has merely given way to a 
new one: the “Heliograph," a refer¬ 
ence to tbe successful but bland and 
uncritical celebrity magazine called 
Hello. On balance, Black prefers the 
new caricature to that of the old 
Colonel Blimp. 

Perhaps the most telling symbol 
of the new Daily Telegraph is the 
recently poaching of Alex, a popular 
Yuppie cartoon character, from The 
Independent - the daily founded by 
former Telegraph staff several years 
ago and which was supposed to sink 
their former employer. Black says 
that poaching Alex is a warning 
that the Telegraph is flexing its 
muscles again. 


that when I had been in newspapers 
long enough, 1 would find out that 
all tiie money was made from adver¬ 
tising. You didn’t make money from 
printing plants and 1 was very fool¬ 
ish to think you did." 

The new guard went underground 
to plan for the day it would take 
power although it did manage, in 
December, to insist that negotia¬ 
tions with the unions should be 
suspended. By then, Cooke had 
picked-up rumours of Murdoch's 
intention to switch all his titles - 
including The Times, The Sunday 
Times, The Sun and the News of the 
World - to a new, ultra-modern 
plant in Docklands. The plan was to 


wait until Murdoch had moved; this 
actually happened later in January 
1985. 

Unlike Murdoch, who shifted his 
entire operation more or less over¬ 
night and ignored the unions, the 
Telegraph s aim was to present each 
of them with a fiut accompli, deliv¬ 
ered at carefully-timed meetings, 
with no group of employees having 
access to the big picture. “What we 
were concerned to avoid was an 
instant trigger response with some¬ 
body going on strike. Once they’re 


out, its a hell of a job to get them 
back. If you got over the first day, 
you’d effectively won," says Cooke. 
In the end, the day for action was 
set as March 26 1986, and the plan 
was named Operation Blackbird. 

Union cbapels (local branches) 
were told, at half-hourly intervals, 
that the Fleet Street headquarters 
was being closed and operations 
were being transferred to a new one 
in Docklands. Anyone who wanted 
to work there would have to accept 
new terms: five days a week work- 
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TVR HAD a bellyfiill 
of German bankers," 
grumbled my old friend 
Steve the strategist, 
hotfoot from Frankfurt 
this week on a leg of 
one of his regular world 
tours. “I never want to 
hear the phrase 'mone¬ 
tary discipline' again. They say they 
hate inflation, hut they Just love the 
power it gives them.” 

London, I murmured, could be the 
right place to escape from such people. 
With the General Election coming up 
he was unlikely to hear anything about 
discipline. 

Instead there would be soaring 
deficits, tax cuts and a political 
competition to promise ever-higher 
spending. True, he could find much the 
same sort of thing in the US too, with a 
few extra, bimbos to add some glamour. 

Steve admitted that be had almost 
forgotten about the British election. 
Most people outside the UK thought the 
election was 15 months ago, and 
Margaret Thatcher Inexplicably lost 

The election might seem a big deal to 
the natives, but if both the leading 
British political parties were committed 
to remaining pari: of the DM currency 
bloc the international markets would 
probably stay relaxed about it, although 
no doubt the forex traders would want 
to test out any new regime thoroughly. 

Steve has bigger fish to fry. In fact, 
he told me, these are the kind of 
circumstances in which strategists 
ought to be able to earn several times 
over their first-class air fares and 
sojourns at “conferences" at the 

Mandarin Oriental, Bangkok. 

There were all the signs of a major 
bust-up in the leading markets, with 
indices going in all different directions. 
“When Hong Kong is the global stock 
market leader you have to watch out,” 
said Steve. “It's not so bad as when 
Australia is heading the league table; 
but not far off' 1 

The big stock markets had a nice 
little surge over Christmas but only 
Wall Street had managed to hit new 
high ground in February. 

For the refit Toyko was threatening 
to break decisively down through the 
20,000 level on the Nikkei - a fall of 45 
per cent over the past two years, while 


Wall Street was up 20 per cent over the 
same period. As for Europe, it was 
going nowhere very much at all, kept 
under lock and key by the 
Bundesbank’s high interest rates. 

Steve said: “We have a rip-roaring 
bull market in the US with historic pi 
e’s on the industrial blue chips hitting 
25 and all the small punters piling into 
the over-the-counter garbage stocks 
touting Aids cures. 

"Net sales of equity mutual funds had 
trebled year-on-year by the fourth 
quarter as the suburban printers piled 
in, fleeing from microscopic deposit 
rates on savings accounts. It frightens 
the foreign investors oat of their wits, 
but they dare not stay out of the game. 

“Over in Tokyo we have the mirror 
Image. Tokyo housewives have said 
goodbye to investment trusts, which 
are the Japanese mutual funds, and so 
long as the financial scandals keep 
breaking in the newspapers one after 
another they are going to stay right 
out. The corporate tokkin funds are 
also heading fast for the exit 


H e added: “AH right, we hear 
that the Kg Four securities 
houses and the Ministry of 
Finance are going to fix the 
market, but that sounds more like the 
old problem than a new solution. 

“This leaves the foreigners as the 
only buyers in town, and suddenly they 
can actually see real value in the 
industrial sectors, but they are feeling 
awfully lonely out there, and worrying 
what will happen when the Japanese 
banks have a rare meeting with 
reality." 

At least, I commented, the yen and 
the dollar were not locked together. 
There was a certain amount of give in 
the system, in Europe, on the other 
hand, we had divergencies that were 
being suppressed by exchange rate 
rigidities. 

Suddenly there was a lot of talk 
about a German recession, but as a. 
recession it seemed to be about as 
technical as our own “technical 
recovery" in the UK in the third 
quarter of last year. 

In Frankfurt, said Steve, the German 
bankers were uncompromising. If the 
rest of Europe didn’t like it they could 
always devalue. The ERM was not EMU 


- not yet. anyway. German short-term 
rates seemed unlikely to drop 
significantly before the end of the year. 

Of course, realigning within the ERM 
would not solve the interest rate 
problem. But the pressures within 
France, Italy and the UK seemed to be 
boiling up to some sort of climax. 

“I’m formulating my survival 
strategy, only as a contingency plan, of 
course," confided Steve. "Suppose 
Tokyo takes another dive as the 
financials melt down. That would bust 
the fragile boom on Wall Street, kind of 
1987 only heading east to west 

“Those punters in condos in Florida 
would head back into bond funds, or 
take 3 per cent in the First Tampa Bay 
S & L, gritting their teeth and even 
talking about voting Democrat. 
Meanwhile the Europeans would be 
realigning in panic. 

“So my reading Is. short the dollar, go 
long of DM cash, and then get ready to 
move when the dust has settled into UK 
and French bonds, where the yields will 
be high, and Japanese industrial 
equities, where it will even soon be 
worthwhile cashing the dividend 
cheques. 

“The first thing, though, Is to get the 
hell out of Hong Kong.” 

I raised an eyebrow. This did not 
seem to be what his latest client 
circulars had been saying. If my 
memory was not failing me the 
advice was to stay with Japanese blue 
chips and US second line growth stocks. 

“Sure” said Steve. “The 60 per cent 
probability is still that US economic 
growth will jerk up by the second 
quarter, and the Japanese will be able 
to shuffle their way out of trouble as 
usuaL 

"Besides, our corporate finance 
department has a couple of big 
international M and A deals in the 
pipeline which could abort if the 
markets get nervous. 

I had never heard Steve talk quite 
like this before. He has absolutely no 
sense of humour, so he could not have 
been pulling my leg. Perhaps the jetlag 
had finally caught him up. Or maybe he 
had been talking to too many bankers 
in Frankfurt, and hell soon get over it 


When you offer 
top performance in a 
PEP, you don’t 
have to shout about it. 


Since you can Dnly invest hi one PEP in a 
tax year, it makes sense to choose the top 
pcrfoniKi. 

The Newton Unit Trot PEP and the 
Newton Mixed PEP can both invest in 
the Newton Income Fund. 

Not perhaps, the highest-profile of 
unit trusts - but the one which tanks first 
of all UK lands over the last five years 
and the only one which would have 
turned £3,000 into £7,333 in that rime." 

ftjr full details and application forms, 
call Melanie Hills on (071) 407 4404 
during office hours. Or complete and 
return the coupon below 

Remember that past performance is 
__ ti,. 
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Oiling the skids for 
a bout of pessimism 

By Peter Martin, Financial Editor 


Oil and Qat _ 

FT-*cwertes Index relative to foe FT-Artusries AB-Share Index 


Serious Money 


I N REAL terms, the oil 
price peaked exactly ten 
years ago. Since then, it 
has halved. You might 
thtnlc, to judge from the move¬ 
ment of oil price shares over 
the past week, that this basic 
fact of life has only just sunk 
in: Shell ended the week at 
448p, down l9p; BP at 258ftp, 
down 9 ftp. Since January l, 
the oil and gas sector of the 
FT-Actuaries All-Share index 
has underperformed the mar¬ 
ket by 13 per cent 
The Opec meeting last week¬ 
end - which ended without a 
commitment to sustained pro¬ 
duction cuts - was the key 
factor in the sector’s slide. As 
the chart shows, this is only 
the latest phase in a period of 
sustained underperformance: 
the Gulf War spike aside, oil 
prices in nominal terms have 
remained roughly constant for 
the past two years or so. but 
the oil sector has drifted 
steadily downwards against 
the market as a whole. 

As always happens when a 
clutch of stocks get a bad 
name, every piece of news 
seemed bearish: the after-ef¬ 
fects of BP'S dividend decision 
the previous week; some specu¬ 
lation about poor progress in 
the company’s Colombian 


exploration; the departure of 
James Ross, BP’s US boss, for 
Cable and Wireless; Shell's 4 
per cent dividend rise when 
the market had been hoping 
for more. 

The sense that the world¬ 
wide economic slowdown 
might be longer and more pro¬ 
nounced than hitherto expec¬ 
ted has also affected the 
shares. The week's interna¬ 
tional economic news has been 

S ^dominantly gloomy: Alan 
reenspan, chairman of the US 
Federal Reserve, told Congress 
that America's credit crunch 
had not yet eased, for example: 
and Hans Tietmayer, deputy 
president of the German Bund¬ 
esbank. indicated no early eas¬ 
ing in interest rates. Oil 
demand is extremely sensitive 
to economic activity, and the 
oil companies' huge fixed costs 
make their ‘‘downstream” prof¬ 
its very vulnerable when busi¬ 
ness is weak. 

The other force at work has 
been the normal cycle of opin¬ 
ion among the analysts who 
cover the sector. “In August 
1990," said one battle-hardened 
fund manager this week, 
“almost all the analysts were 
very bullish an oil stocks just 
when the oil price peaked out a 
month after the invasion of 
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Kuwait” As the oil price has 
fallen, so the analysts have 
started to become mote cau¬ 
tious. “Now the balance is 75 
pm- cent pessimistic and only 
25 per cent bullish. 1 don't 
think there's much further to 
go." 

The oil industry was not the 
only example of fashionable 
pessimism. The tone of much 
stock market comment is pro¬ 
foundly gloomy: no big down¬ 
ward move on European inter¬ 
est rates, very slow or negative 
UK growth this year, huge jobs 
cuts in the City inevitable, to 
choose just three examples 
from this week. The consensus 
expectation, however, is still 
for a healthy move upwards in 
share prices later in the year. 

The argument goes like this: 
in the short run, the results 
due from big companies in the 
next couple of weeks will con¬ 
tain enough unpleasant sur¬ 
prises, especially on dividends, 
to unsettle the market Ahead 
of an election, no sustained 
buying will emerge. The econ¬ 
omy will not show clear signs 
of renewed growth till the sec¬ 
ond half of the year, if 

Yet once economic recovery 
is confirmed, and political 
uncertainty is removed (if only 
by the discover!', which the 
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City makes with astonishment 
a year into every Labour term 
of office, that thing s are not so 
bad after all) there is the pros¬ 
pect of a further move upwards 
in share prices. Contributory 
factors would be a consolida¬ 
tion of low inflation and the 
inevitable downwards move in 
German interest rates. 

Of course, there Is nothing 
remarkable in such a predic¬ 
tion: the conventional wisdom, 
on which-Old Moore’s Almanac 
has based a healthy business 
for centuries, is usually that 
thing s win continue very much 
as they are for the time being, 
and then get quite a lot better 
(or quite a lot worse, according 
to taste) at some Indeterminate 
point in the future. 

Pessimism about the econ¬ 
omy, about profits, and about 
dividends is now so marked 
that it is worth co nsidering the 
possibility of a sudden reversal 
of sentiment. County Nat- 
Wesfs prediction that of the 33 
companies reporting in the 
next fortnight, 20 can be expec¬ 
ted to hold or cut dividends, 
catches the general air of pessi¬ 
mism perfectly. 

Against such a background, 
unexpected benevolence in div¬ 
idends or hopeful reports on 
trading might transform the 
market's mood. 

This week's indications of a 
giveaway, preelection Budget 
offer a sober long-term perspec¬ 
tive, however. The UK’s public 
finances are In the early stages 


of a structural shift towards 
deficit, away from the rough 
balance achieved in the 1980s. 
Such shifts are bard to arrest 
while in progress: the odds are 
that government borrowing 
will be high for the next few 
years, keeping long-term inter¬ 
est rates high in real terms, 
depressing share price valua¬ 
tions in consequence and cast¬ 
ing a lingering air of uncer¬ 
tainty over whether the UK 
will qualify for membership of 
EC monetary union. 

In the meantime, there is 
one practical short-term result 
of the market’s certainty that 
the election will come on April 
9. There will be no bids or 
rights Issues before then, says 
one equity strategist, since the 
risks of disruption by some 
campaign surprise are simply 
too great 

If this view is correct, it 
rules out the market’s linger¬ 
ing thnughts that the banking’ 

sector’s results season might 
be accompanied by the 
announcement of some large- 
scale merger or restructuring. 
The Midland B*nlr t usually 
mentioned as a central partici¬ 
pant in these elaborate hypoth¬ 
eses. is doe to flnnnnnng its 
results on February 27. The 
results - and the accompany¬ 
ing management comments — 
will give some indication of 
whether a banking realign¬ 
ment is likely in the medium 
term. 


T HE great and the 
good backed the for¬ 
mation this week of 
ProShare. an organi¬ 
sation devoted to the creation 
of a “nation of shareholders". 
But the average saver could be 
forgiven for being confused. 

The government's privatisa¬ 
tion campaigns may have wid¬ 
ened the shareholding public, 
with the number of private 
Investors growing from 3m to 
llm during the years of Tory 
rule. But 54 per cent of those 
investors own shares in just 
one company. Only about 
330,000 people own shares in 11 
or more companies - in other 
words only 3 per cent have 
built up a diversified portfolio. 

Here is the confusion. Many 
experts would argue that the 
most sensible way for the pri¬ 
vate investor to hold equities is 
via a spread of holdings. 

Take the Consumers' Associ¬ 
ation’s excellent guide, Which 
Way to Save and Invest? It 
says: “Because of buying and 
selling costs, it doesn't make 
sense to invest small amounts 
in shares - less than about 
£1,500, say. So to get a good 
spread - of say five to ten 
shares - you’d need about 
£7,500 to £15,000." 

Plenty of Weekend FT read¬ 
ers will fell into this category, 
which is why we write so 
much about share investment 
But large numbers -mil not So 
does it make sense to aim for a 
“nation of shareholders"? 

It is one thing to encourage 
employees to hold shares in 
the companies they work for, 
as a means both of fostering 
esprit de corps and of encourag¬ 
ing key staff to remain. The 
incentives for this are all in 
place; to date, however, compa¬ 
nies have tended to concen¬ 
trate on executive schemes. 

Even employee schemes, 
however, have dangers. An 
employee who holds large 
numbers of shares in a com¬ 
pany that goes bust loses both 
his job and his savings. 

How about shares In other 
people’s companies? Privatisa¬ 
tions, where the government 
strains every nerve and sinew 
to ensure the issue is a suc¬ 
cess, are a special case. Indeed, 


We need educating 
on equities 

by Philip Coggan, Personal Finance Editor 


one could argue that the wnall 
saver Is wily enough to realise 
this, which is why he has stuck 
to privatised stocks. 

One must also wonder 
whether many people are 
either just too cautious or just 
too impatient to invest in squ^ 
ties. ProShare’s presentation 
this week included a graph 
showing how a portfbljp of 
shares easily outperformed a 
building society over the 1980s. 
Indeed, it is perfectly fair to 
point out that, over the vast 
majority of ten-year periods, 
equities have pipped other 
assets. 

If ProShare were a unit 
trust, of course, it would be 
obliged to show a five-year per¬ 
formance record. Readers may 
recall how we showed how an 
investment in a building sod- 

‘Few investors 
match the 
indices ' 
performance * 

ety easily pipped the FT-A All 
share and the FT-SE 100 Indi¬ 
ces over the five years to Janu¬ 
ary 1992. 

I suspect that most people 
view five years as quite a long 
term to hold an investment. 
Certainly, the FT has received 
many letters from those disillu¬ 
sioned with the performance of 
their PEPs after two or three 
years. 

What can also disillusion 
people is that the neat figures 
for equity performance shown 
by share enthusiasts are based 
on tiie indices. Few investors 
match the indices' perfor¬ 
mance. Some do better; but a 
lot do worse, because of the 
heavy costs (commissions, buy- 
sell spreads, tax) of dealing, 
and- tiie difficulties of stock 
selection. 

Indded, there is another 
pniyrtiti f^ tch ysL in frhig area. 
Part of the drive-to encourage 
Wider Share bwharship has 
centred on the he^ to bring 
down brokers' commissions, 
which seems~ vt-r laudable 

enoug h aim. The «n»g is that 


the cutest way to offer ctoa 
commissions is to rua « deni-' 
ing-only sarvic® with; -fro 
advice. But surely 
exactly what the smafi-te*, 
tor moat needs? .. 

For all these mseot^fe 
have tended to urge shall, 
investors who want ‘tob-fte- 
involved in equltia to npg. jr 
unit and Investment 
Not cmly do these bring tofog*.- 
dlversineatlon, bat 
very ac cessib l e for thoeewbo 
want to invest, say, fete 
month. Most private 
stockbrokers will PteeeadfcOt 
with £30,000 or so into unltami 
investment trusts, rather ftp - 
opt for a full-blown- tqgfty: 
portfolio. 

Few could claim they 
perfect. Over the put tm 
years, the charges levted hjr 
the unit trusts, in particular, 
have got higher while tb-ej? 
performance, relative to 
indices, has been poor.,ft 
would be wonderful if wcouM- 
import the American femfiy ra 
“no load" (In other word*, m 
initial charge) funds, which 
aim to meet the index. 

But the enthusiasts foryffifor 
share ownership are rathfcr 
sniffy about unit and invest¬ 
ment trusts. They are not aw.' 
“real thing", since they 
give the Investor a dilated 
taste of capitalism. . 

It is perfectly fair for Pto*. 
Share to seek to lobby 
behalf of the small investor 
and to educate more people 
about the risks and rewta& cf, 
share ownership. The spin-GuV 
Private Investor As3odM|Kfc-V 
which will be launched in Mpgjf 
will be worth a look. .' $?:..• 
No doubt there are. mang;. 
Weekend FT reader* 
would reap long-term recreate 
if they shifted just 
their portfolios out at. Qte. 
building society and 
ties. .:*£%**:" 

But X have the sn&aMngjftte^r 
plrion that if savers weft hh&: 
erly educated about the igjsSg*? 
of equities, some exisanfci 
shareholders might be 
by the risks they teggip 
assumed. The net effect crfBgjE 
Share's activities might pa^' 
doxically be to reduce the mHQto' 
number of shareholders. 
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Guinness share service 

Guinness Is launching a low cost share dealing service with 
commissions of just 1 per cent on Its own shares. 

Purchases can be made on a lump sum basis or via 
monthly savings of £30 or more. The company is also 
launching two Personal Equity Plans — a corporate Pep, 
with an annual £6,000 JimiL and a single company Pep, with 
a ceiling of £3,000. There will be no initial charge on the 
Pep, but there will be a half yearly management charge of 
0.25 per cent. Brokerage fees within the Pep will be 0.25 per 
cent plus stamp duty. Details of the PEP can be found on 
031-337-7373 and of the share dealing from Cazenove on 
071-606-1768. 

Life insurance sales rise 

The life insurance Industry continues to thrive, despite the 
blandishments of the recession, figures announced by the 
Association of British Insurers last week showed. Total new 
life insurance sales were up £11.566bn to £14.115bn. 

■ The hidden costs of life Insurance: Page Vli 

Smaller companies sidelined 

Small company shares are moving sideways with investors 
still waiting for signs of an economic recovery. The Hoare 
Govett small companies index (capital gains version) rose 
0.2 per cent to 1199.73 over the week to February 22, while 
the County Small Companies Index tell slightly to 951.81 
over the same period. 

Gilt funds warning 

Some gilt funds have been supplementing dividends by 
payments out of capital, according to Fund Research, the 
group which specialises in analysing collective funds. Of 24 
authorised gilt funds surveyed by the group, nine have cut 
their distributions in the past six months. 

“Private investors and their advisers need to be aware of 
which gilt funds pay their dividends purely from income and 
those which supplement income from capital depletion to 
maintain excessive yields,” said Peter Jeffreys, managing 
director. 

■ How to invest In government bonds. Page V 

The bumper BES guide 

Chase de Vere investments, publishers of Popguido. have 
just brought out an updated version of Growth Assured 
Business Expansion Scheme Guide. 

It gives details of how the current Growth Assured BES 
schemes work, how tax relief is claimed and the risks 
involved. Graham Hooper, editor and manager of Chase de 
Vere's Asset Management Department said, "We are 
publishing this edition of the Guide to meet a growing 
demand for independent comparative information on 
Growth Assured Schemes, investors should not be seduced 
by the highest rate of return but should always look 
carefully at the individual features and merits prior to 
making an investment.” 

The guide can be obtained free from Chase de Vere's Asset 
Management Department at 2 Princes Buildings, George 
Street. Bath BAi 2ED or by telephoning 0800-378600/ 
Q22&-469371. 


T his was a difficult 
week for stock market 
analysts and report¬ 
ers. It included a lot 
of external “noise”; an impor¬ 
tant OPEC decision: a change 
in bank reserve requirements 
by the Federal Reserve; the 
New Hampshire presidential 
primaries; and the latest 
update on the economy from 
the chairman of the Fed. 

Normally, this would be a 
good thing. The more happen¬ 
ing, the easier It is for analysts 
and reporters to explain away 
events in the stock market. 
This week, however, investors 
behaved in & most contrarian 
fashion. 

On Tuesday, the Organisa¬ 
tion of Petroleum Exporting 
Countries announced a amaiipr 
than expected cut in produc¬ 
tion, which led to an immedi¬ 
ate decline in oil prices, and 
the Fed eased credit conditions 
by reducing the amount banks 
have to hold in reserve. Yet 
share prices fell sharply, to 
their lowest since January. 

On Wednesday, news of Pres¬ 
ident Bush's dreadful perfor¬ 
mance in New Hampshire did 
not as had been expected, pro¬ 
voke a big sell-off in the mar¬ 
ket. Conversely, buying inter- 


Dow surges to a record — but why? 


est on Wall Street was not 
sparked to any extent by either 
an upbeat economic forecast 
from Fed chairman Alan 
Greenspan, and more good 
inflation figures. 

Then, on Thursday, the one 
day when nothing remotely 
interesting happened, the Dow 
Jones average jumped SO 
points to a record, powered by 
a surge in demand for a whole 
range of stocks from investors 
showing sudden enthusiasm. 

So difficult was it to pinpoint 
a reason for this surge that 
analysts and reporters reverted 
to emergency measures. “Why 
did the market rise so 
sharply?" people asked. “Sim¬ 
ple, really,” came the experts’ 
chorus. “More buyers than sell¬ 
ers.” It is never that simple, of 
course, bat It was as close as 
anyone could get to an honest 
answer. 

The market’s recent perfor¬ 
mance suggests investors 
remain positive. If not exactly 
ecstatic, about the outlook for 
the economy and for equities. 

The initial rush into stocks 
from lower-yielding money 
market funds, bank certificates 
of deposit and Treasury securi¬ 
ties has slowed. The chance of 
further interest rate cuts also 
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has diminished, mainly 
because recent economic fig¬ 
ures - in the form of improved 
car, home and retail sales, and 
strong money supply growth - 
suggest the country could be 
entering the first stage of an 
economic rebound. 

Another reason for rate cuts 
receding is because the Fed 
appears convinced that mone¬ 
tary policy is now sufficiently 




accommodating to allow room 
for a recovery. 

Although Tuesday’s reduc¬ 
tion in bank reserve require¬ 
ments has been interpreted by 
some observers as a final 
tweak on the monetary strings, 
the action probably had more 
to do with tiie Fed’s concern 
about the state of banks' bal¬ 
ance sheets. 

What is more, there is no 


guarantee that the hanks wfll 
pass-on the lower cost of credit 
to customers. Nor Is there any 
guarantee that customers will 
want to borrow any more from 
hanks. The Interest-rate play, 
therefore, looks as though it 
has been taken out of the equi¬ 
ties game. This means that the 
outlook for corporate earnings 
must brighten if investors' 
faith in the market is to be 
rewarded. 

The evidence so far is mostly 
positive. Although the earn¬ 
ings of major companies in the 
final quarter of 1991 were down 
34 per cent on a year earlier, 
they were marginally better 
than expected. As for future 
earnings, Zacks Investment 
Research, which compiles ana¬ 
lysts' estimates, says they are 
forecasting that first-quarter 
1992 earnings will be 63 per 
cent higher than a year ago. 

Over the longer term, if you 
subscribe to the theory that 
the recovery is now under way, 
earnings should improve in 
every quarter as the year prog¬ 
resses. This happy scenario 
could, however, be disrupted if 
one dangerously unpredictable 
external force comes into play: 
politics. 

The market got its first real 


taste of electton*yesr politics hu: 
New Hampshire, and did not v 
like what it saw. The feet tbgt * 
a far-right television command 
tator and former Reagaai 
speech-writer ran the preshbhft 
so close (Pat Buchanan won 
more than 40 per cent of the 
Republican vote on Tuesday) " 
shocked the markets. George 
Bush, seemingly impregnable a 
few months ago, now looks 
beatable. 

This frightens financial mar¬ 
kets for two reasons. Buch¬ 
anan’s appeal to the conserva¬ 
tive wing of the Republican 
party could force Bush into an 
aggressive tax-cutting package 
that, if passed by Congress, 
would bust the Budget agree¬ 
ment and push interest rates 
higher. Second, if the Demo¬ 
crats choose an electable candi¬ 
date, and support for Bush con¬ 
tinues to deteriorate, then the 
markets’ biggest ni ghtman * - .. 
a high-spending: Democrat Con¬ 
gress and White House - 
could become reality. 

Patrick Harverson 

Monday Closed 

Taesdajr 8224.73 - 21*84 

Wednesday 3230.32 + SJS9 

Thursday 3280.64 + 50.32 


The Bottom Line 

Sweet Scottish dream that 


A BITTER-SWEET tale 
unfolded this week 
which highlighted 
the problems of Brit¬ 
ish companies - and the 
investors who back them - in 
the recession, writes Guy de 
Jouqmeres and Philip Coggan. 

The food industry is 
renowned as a defensive 
investment, and sugar confec¬ 
tionery as one of its safest 
havens. Last year the UR 
sweets market grew 2 per cent 
in volume - fester than dar¬ 
ing the economic boom of the 
mid-1980s - as cash-strapped 
consumers indulged In inex¬ 
pensive treats. 

However, shareholders in 
Drayton Consolidated Invest¬ 
ment Trust must be question¬ 
ing this conventional wisdom 
following the failure on 
Wednesday of Alma Holdin g s , 
an unquoted Scottish confec¬ 
tionery company with a stable 
of venerable brands, including 
Barker & Dobson. Keilier. Ben¬ 
sons and Hacks. 

A Kirkcaldy-based family 
concern formed in 1975. Alma 
led a quiet existence until 1984, 
when its fortunes were trans¬ 
formed by the return of Mario 


turned sour 


Macioda, son of the company’s 
founder, from several years in 
Engl a n d in the import-export 
trade. 

A flamboyant third-genera¬ 
tion Scot, the young Marioda 
was convinced that Alma's 
future lay in rapid interna¬ 
tional expa n sion. He shook up 
the company’s manag ement, 
launched new products and set 
sales divisions in the US 
and continental Europe- In five 
years, Alma's sales rose from 
£L2m to more than £7Qm. 

Maciocia’s early success 
owed much to his undoubted, 
if eccentric, marketing flair. 
Seeking to invigorate Alma’s 
basic line of children's sweets, 
he hit on the idea of Skull- 
crushers, a ghoulish fondant 
confection which oozed red 
jelly when bitten. The product 
proved a worldwide best-seller, 
it was rapidly followed by a 
range of successful sweets 
based on film and television 
characters, including Batman 
and Ghostbusters. 

In 1988, Macioda bought out 
the other family shareholders 
and simultaneously acquired 
Barker & Dobson's sweets 
interests for £9.75m. The 
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which involved £24m in new 
borrowings, took Alma into the 
mainstream confectionery 
business. It also presaged 
Maciocia’s nemesis. 

B&D - bought from the 
Budgens supermarket group - 
turned out to have unexpect¬ 
edly large losses. While still 
struggling to turn the business 
round, Alma suffered a series 
of arson attacks at a factory In 
Stockport. These inflicted 
heavy production losses. 


against which the com pany 
turned out to be under-insured. 
Meanwhile, plans to transfer 
production from a B&D plant 
In Bury to a site in Dundee 
were beset by delays. 

The results were a precipi¬ 
tous drop in sales, which last 
year amounted to barely £40m, 
and deepening losses, com¬ 
pounded by high interest rates. 
Under pressure from institu¬ 
tional Investors. Maciocia 
resigned as chairman early last 


year, since when the entire top 
management of Alma has been 
replaced. 

However, it was too late. 
After the company suffered 
wexpectedly weak demand in 
the final quarter of last year, 
the shareholders decided to sell 
it But hopes of concluding a 
deal were dashed by the with¬ 
drawal of an unnamed prospec¬ 
tive bidder, making receiver¬ 
ship inevitable. 

Bad luck obviously contrib¬ 
uted to Alma’s downfall. But J 
there are also doubts about the 
soundness of its underlying 
business plan. Madoda admit¬ 
ted later that the B&D pur¬ 
chase was conceived while he 
was “intoxicated by deal heat" 

Furthermore, apart from its 
disappointing financial perfor¬ 
mance, the acquisition pres¬ 
ented a bigger management 
challenge than seems to have 
oeen appreciated at the time. 

Not only do B&D’s adult con¬ 
fectionery lines call for differ¬ 
ent marketing skills than the 
s sweets in which 
Alma specialised; B&D's busi¬ 
ness also requires a mastery of 
large-scale production tech¬ 
niques which lay outside 


Alma’s previous experience.-.- 
The collapse of Alma Is just 
the latest price of bad news for 
Drayton Consolidated. The 
trust, managed by Invesco 
MIM, saw its share price- 
plunge last year as investors 
developed doubts about the 
value of Its unquoted portfolio!. 
t The trust took a £37ta provi¬ 
sion against its unquoted 
togs last year, and wrote down 
. pari of the value of ite Apf 
; hddtojg. Nevertheless, tiwJpft 
exposure was still m&Mfc k- 
trust’s second biggest-invests 
ment, and the effect of AlnftV 
failure was to knock 5?£ p W_ 
share off the net asset-Vtidft 
per share. The new* caused 
Drayton’s share price tO.Odl 
<3p to l47p on WednaCdhjfr a 
tong way down from thteprek 
of 587p in 1989. 

A number or trusts specda&H 
ing in this area have bad pwfe 
fems as the recession hss tot 
smaller businesses. Unease 
about the sector has mte&t - 
that even trusts with 4 fo 6 ft ; : 
records stand on a substeifc&I 
discount to their asset vajtfos,; " 
investors in such rtmpii&r 
Currently have a sour 
their mouths. 
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FINANCE AND THE FAMILY 


Dealing with 
your tax 

A BROWN envelope 
from the Inland Rev¬ 
enue demanding tax 
payable by April 5 
may have already crossed your 
threshold. The tat planning 
season la on ns and it mniwc 
sense to tfrrfnfc about settling 
your affairs now, writes Scheh¬ 
erazade DaneshkhtL 
The big uncertainty is the 
Budget on March. 10 . Casson & 
Beckman, chartered accoun¬ 
tants, advise people to ‘Hake 
advantage of the current law 
as it stands before the Budget, 
to pre-empt any adverse 
changes, and then consider 
any farther action in the light 
of announcements.” 

There are always routine 
measures which can he taVgn 
now. These include malting fan 
use of your ann ual tax exemp¬ 
tions, personal allowance and. 
if you are married, those of 
your spouse. 

But be warned: you should 
not act with the sole aim of 
lessening your tax bilL For 
example, fears of a Labour gov¬ 
ernment coming to power and 
altering inheritance tax should 
not prompt you to accelerate 
gifts, unless you really wanted 
to. 

■ Capital Gains Tax: Try to 
use up the full allowance of 
£5,500 for the current tax year. 
This may involve ‘'bed-and- 
breaktastfng" shares that have 
maib a gain by BftTHng 1 them on 
the market and repurchasing 
them to bring gains up to the 
tax-free allowance. Your tax¬ 
able gain next time you sell 
win be lessened. you will 
be starting off from a higher 
base. 

If you bought your shares 
between April 6 1982 and the 
present, you are given an 
allowance for the effects of 
inflation on the value of your 
holdings. This indexation 
allowance varies, depending on 
the month in which you 
bought your shares. (See page 
VI for tflKte and explanation). 

“Bed-and-breakfastlng” 
shares can also be done to 
establish a loss, if that is more 
convenient, and indexation 
will increase the loss. 

If you have reached your 
CGT threshold but your spouse 
haa not, consider transferring 
assets. These transfers can 
usually be made free of CGT. 


What is in the Budget box of tricks? 

As March 10 looms, Scheherazade Daneshkhu and Philip Coggan consider how you can plan your financial strategy 


Remember that the sale of 
assets such as paintings, silver¬ 
ware and Jewellery worth 
£6,000 individually are CGT-ex- 
empt 

■ Pensions: If you f ^ rn afford 
it, fry to Day the wwrrlmmn 

pensionable contribution to 
your sc heme in order to take 
advantage of higher rate relief. 
Also top up additional volun¬ 
tary contributions to the maxi¬ 
mum limit for the year (15 per 
cent of your salary). 


If you have, a personal pen¬ 
sion pl a n , the maYimnm pay¬ 
able varies with your age, from 
17.5 per cent of your earnings 
until the age of 35, up to 40 per 
cent if you are between 53-74. 


Binder Hamjyn reminds 
those paying retirement annu¬ 
ity premiums in 1991-92 who 
intend to set these against 
income for 1990-91, to do so as 
soon as possible. 

■ Banks and building societ¬ 
ies: Under new Inland Revenue 
roles, you no longer have to 
wait until the en d of the tax 
year to claim repayment of tax 
deducted from interest on 
savings or share dividends. 
There are about 8m people eli¬ 
gible for repayment of tax, 

■ Home loan interest: Hus¬ 

band and wife can choose 
which should receive tax relief 
on home loan interest, regard¬ 
less of who pays the mortgage. 
Casson Sc says the 

election has to be made within 
12 months aftw* the year in 
question, so if you have not 
already lodged an election for 
1990-91, do so before April 5. 

■ Company cars: You need to 
have driven 2,500 business 
mflpq by the and of the tax 
year to avoid paying 50 per 
cent more tax an the perk. 

■ Parental gifts: You can give 
a gift totalling £3,000 as a lump 
sum or split between your chil¬ 
dren in any tax year free of 
inheritance tax. Unused gift 
allowances from last year can 
be carried forward only if you 
have used up tins year's £3,000 
first Only one year’s exemp¬ 
tion can be carried forward - 
after that it is lost 

■ Charities: Use the Gift Aid 
scheme to give £600 or more to 
charity by the end of the tax 
year. If you are a 40 per cent 
taxpayer , you can dawn relief 
of £120 on £800. So, it will only 
cost you £480 net to give £800 
because the charity can eiafm 
a farther £200 of tax. 



Peps, BES, and 
market hype 


Choices for 
the Chancellor 


FEBRUARY is the month for 
pre-Bndgef speculation. The 
Chancellor retreats into pur¬ 
dah, and everyone tries to 
guess w hat he will announce, 
writes Philip Coggan. 

This year, if conventional 
wisdom is correct, then a 
March 10 Budget will be fol¬ 
lowed by an April 9 general 
plactinn. Tn theory, that might 
to Tn«rn a sim ple* Budget airv-p 
there will be hardly any time 
to pass complex legislation 
before Parliament 

In practice, however, the 
Budget is likely to be a glori¬ 
fied manifesto for the Conser¬ 
vatives’ economic policies. A nd 
with the economy mired in the 
longest recession since the Sec¬ 
ond World War, and the Con¬ 
servatives behind in some 
polls, the p ressure on 
Chancellor is to maim the 
Budget package as attractive 


A Cabinet meeting this w eek 
is believed to havB given the 
go-ahead to an expansionary 
Budget, involving a significant 
increase in public borrowing. 
Some analysts are now looking 
for a £4bn boost to the econ¬ 
omy, iwahwH of the £2bn ear¬ 
lier expected. 

Much of the pre-Buriget spec¬ 
ulation has centred around two 
options. The belief is that 
either Norman Lamont will 
raise personal allowances by 
more than the rate of inflation, 
or cut basic rate income tax by 
Ip in the pound. 

Often, however, Chancellors 
spring a surprise on the public. 
■Hiis grabs the headlines and 
has the effect of making the 
Budget seem better than expec¬ 
ted. Hie game is to guess what 
the surprise might be. 

Price Waterhouse, the 
accountancy group, suggests 
that the Chancellor might 
introduce a new, lower band of 
income tax at 20 per cent. This 
seems an astute suggestion: it 


would be of direct benefit to 
low earners, making it difficult 
for the Labour party to oppose; 
and it would also meet (albeit, 
at a pinch) one of the Conser¬ 
vatives' long term commit¬ 
ments. It would make great 
headlines in *h» tabloid press. 

The main snag is that it 
would clash with another Con¬ 
servative long term aim, that 
of sim plifying the tax system. 
We would have three bands - 
20, 25 and 40 per cent - 
Instead of two. 

Another reform which Price 
Waterhouse thinkB is likely, 
and which has been hinted at 
by Tory politicians, is an 
increase in the inheritance tax 
threshold, from £140,000 to per¬ 
haps £500,000. White this 
hardly tits in with John 
Major's vision of a “classless 
society”, it would appeal to 
some midflte Haws voters. The 
hnnsrng boom of the 1980s has 
carried many into the inheri¬ 
tance tore bracket 

On the other hand, it would 


not be difficult for Labour to 
paint such a reform as an 
example of the government 
handing out tax privileges to 
the better-off 

Other suggestions from PW 
are that stamp duty on residen¬ 
tial property purchases of up to 
£250,000 might be permanently 
abolished, and that personal 
tax allowances are transferable 
between husband and wife. 

Among Ernst & Young’s tips 
for the Budget are the possibil¬ 
ity that stamp duty on share 
d eals wDl be immAitiatriy abol¬ 
ished and that the holding 
period for TESSAs will be 
reduced. 

However, the current pre¬ 
election limbo makas it donbly 
pointless for the investor to 
take action to anticipate these 
changes. Not only might these 
guesses prove inaccurate, but 
even if they were all correct, 
defeat for the Tories at the 
polls would mean Lamont's 
plana would never come to fru¬ 
ition. 


THERE IS always a marketing 
blitz at the end of the tax year. 
This year the hype is more 
frantic, since financial sendees 
companies can raise the spec¬ 
tre of a tax-increasing Labour 
government, writes Schehera¬ 
zade Daneshkhu. 

Personal equity plans (Peps), 
which offer freedom from 
Income and capital gains tax, 
are the product of the moment 
The Labour party's statement 
that it has no plans to abolish 
them has been sbrugged-off by 
the industry with the implicit 
comment: “You can't trust 
what these socialists say.** 

The best argument for tax 
planning is that Labour pro¬ 
poses to raise the top Income 
tax rate to 50 per cent, and to 
impose a 9 per cent surcharge 
on investment income of more 
than £3,000 earned by non-pen¬ 
sioners. 

It cannot be emphasised too 
often that the tax benefits of 
Peps are fragile. They con be 
wiped oat easily by charges, 
especially if you are a basic- 
rate taxpayer (and less likely 
to pay more tax under Labour). 
They can be wiped out even 
more easily by a fall in the 
stock market - and a loss in a 
Pep cannot be offset against 
gain elsewhere. Buy a Pep in 
haste and you can repent at 
leisure. 

That is not to say that Peps 
are not useful tools for those 
who are long-term tie, at least 
five years) investors or have 
substantial portfolios. Some¬ 
thing might be said for starting 
a Pep and holding the funds in 
cash, which you are allowed to 
do if you intend eventually to 
invest the funds in shares. You 
can move into shares once the 
election result is known. 

But whichever Pep you 
choose, you should make sure 
that you know the charges, 
have decided whether you are 
investing for income or capital 
growth, and feel confident that 
you will deep at night if your 
plan fells in value suddenly. 

The Pep rules are over-com¬ 
plicated. You can place £3.000 
In a unit or investment trust 
Pep, with two exceptions. If the 
trust has less than 50 per cent 
of its assets in the European 
Community, the limit is £1,500: 
if it is an investment trust new 
issue, the limit is £6,000. 


Managed and self-select 
Peps, on offer from stockbro¬ 
kers, also have a £ 6,000 limit. 
In the former, the broker 
selects the shares; in the latter, 
the investor does. In addition 
to any of these Peps, you can 
put a further £3.000 in a single 
company plan (see Page VI). 
All these limits apply to a tax 
year. 

Another tax shelter is the 
Business Expansion Scheme, a 

form of renture capital- This, 
too, has been marketed hard as 
Labour has made dear It plans 
BES reforms. 

The great advantage of a 
BES is that tbc total value of 
youT investment is deducted 
from your total taxable 
income. If you are a 40 per cent 
taxpayer, you will receive a 
rebate of 40 per cent of the 
amount you invested. So, you 
part with only £ 2 - 1,000 to invest 
£40.000. 

The maximum you can 
invest in BES companies dur¬ 
ing any tax year is £40.000, and 
you have to maintain that 
investment for five years to 
gain the tax benefits. 

When the scheme started, it 
was seen as a means of promo¬ 
ting Investments In young 
“entrepreneurial 1 * Industries, 
but the emphasis of the 
scheme was shifted in 1988 to 
residential property. 

The least risky form of BES 
is the “buy back" scheme 
where a BES company buys 
accommodation on behalf of a 
third party - usually a college 
or a housing association - and 
receives a covenant to buy 
back the property at a fixed 
price after five years. 

Provided the third party 
does not go bankrupt and can 
raise tbc money, risk is minim¬ 
ised. However, it Is thought 
that the government could 
abolish this in the Budget 
because it is considered too 
generous a tax break for the 
benefit it delivers. 

If you are happy with risks 
involved In this form of invest¬ 
ment, and have not used up 
your full £40,000. you need to 
do so before the end of the tax 
year and preferably before the 
Budget There are a spate of 
new schemes available (see 
Page IV) and many close by 
March 10. To invest, you must 
submit a BESS form (sent to 
you by the company) to the 
Inland Revenue. 



PRESTIGE 

CHEQUE ACCOUNT. 


THE 


BUY’ 
BY FAR 


The Portman Prestige Cheque Account offers 
you ail the flexibility and features of an interest 
bearing cheque account but with one additional 
and unbeatable advantage . 

A top rate of IL5% CROSS on deposits of 
£50.000+. The highest rate paid for a cheque 
account by any Building Society or Bank. 

Furthermore, your own cheque book, £100 
cheque guarantee card and £100 a day LINK Cash 
Card give you Instant access to vourfunds. 24 hours 
a day. 


For further information or to open an account, 
please complete and return the coupon below or 
ring the following freephone number. 


PHONE FREE OF CHARGE: 


0800 373176 


BALANCE 

GROSS 9b* PA. 

NETTEQUIV. 

150/XKy* 

JL50 

8-63 

£30.000-£49.999 

1050 

7.88 

£20.000-£29.999 

9.50 

7J3 

£!0.000-£ 19.999 

9.00 

0.75 

E2.500-£9,999 

aso 

638 


MEMBER OF THE BUILDING SOCIETIES ASSOCIATION. 
ASSETS EXCEEDING £2.400 MILLION 



PORTMAN 


BUILDING SOCIETY 
WHAT'S IMPORTANT TO YOU 
IS IMPORTANT TO US. 


PRINCliVU. OFFICE, PORTMAN HOUSE. RICHMOND HILL. 
BOURNEMOUTH BHS 6EP. TEL <0203) 292444. 


Inmesi IBM an 
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Please complete and rewtn to: disomer Services (Investments!. Portman Building Sodety. 
pomnan House. Richmond HU. PREEPOSt BOURNEMOUTH BH2 6TB 
I wish to apply for a Ronnun Prestige Cheque Account. I enclose £- 


SD 

.(Minimum £2.500, Maximum 050,000). 


Please sand me further details 
PLEASE TICK 


FT 72/2 


fA 


Namefs). 

Address- 


-Postcode. 



AN OPEN AND SHUT CASE 
FOR TAKING OUT A SCOTTISH WIDOWS PEP 

BEFORE MARCH 27. 


It's almost the end of the tax year again. So there's no time 
to lose if you don't want to miss out on your 1991/92 allowances. 


TAX FREE INCOME 
AND TAX FREE GROWTH. 


Which means our investment managers have the experience, 
and the financial strength, the analytical resources and the 
expertise to seek out the test investment opportunities for you. 


PUJS A 1% DISCOUNT. 


But, as long as your application reaches us by March 27. you 
can invest up to £6,000 in our PEP and all your gains from 
investment income and capita! growth will be totally tax free 


WIDE INVESTMENT CHOICE. 


Our range of PEP plans contains all the options you'll need. 
You can go for income or for capita! growth. And you can 
invest in either the UK or Europe 

But, whatever your investment choice we'll be aiming to pick 
and manage a high-performance portfolio of stocks for you. 

Your first £3,000 will be invested in the appropriate Scottish 
Widows unit trust and any balance will be directly invested 
in carefully selected UK or European Community equities. 


As long as you invest the full E6.0l.Ki and your application 
reaches us by the March 21 deadline, we’re offering a further 
incentive-a Full 1%discount. -3 ^ 

BUT ONLY DAYS TO GO- 

\ -—---1 

Telephone 355 ? h jsl vnur finrincul .id' iwr "r -end thii 
coupon to Sa<ni'h Widow-. Plif; FRKI'K'ST. It Wl'Hh Huii 
Edinburgh EHlriuNE 

Haw send me urgently full di-bib of the "v.otu*li iJuw-. PER 


£&5 BILLION IN UK & EC EQUITIES. 


As a major investor both in the UK and overseas, we manage 
funds valued at over £14 billion. 

Over £&o billion is in UK and EC equities. Over £490 million 
is in our range of unir trusts. And over £45 million is in PEPs. 


M.imc 


Addrm 




SCOTTISH WIDOWS 
PEP 

t., ^.Jirh Wi«fc»- Ii.ii.iinl.-M LU a irv.-niHi .■! IMKO. j 


L 


Slgnarurebt - 


Past performance is no guarantee of future returns. The value of a PEP and any income from it may go down as well as up, therefore 
the investor may not get back the amount originaiiy invested. Tax assumptions arc subject to statutory change and the value of any tax 
advantages depends upon personal circumstances. Exchange rates may cause the value of overseas investments li> go up or down. 
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FINANCE AND THE FAMILY 


A new code of conduct 


I F YOU regularly become 
exasperated with your 
bank or building society 
because of poor service, 
you will soon be able to quote 
from their code of customer 
conduct to support your case. 

Good Banking, the draft vol¬ 
untary code for personal cus¬ 
tomers, prepared by banks and 
building societies working with 
consumers groups, appeared 
last December and comes into 
effect on March 16 . Some banks 
will apply it directly. Others 
say they will issue their own 
codes or charters which go 
beyond it 

Lloyds Bank was the first 
institution to issue Its code. It 
has now been followed by 
Bradford & Bingley Building 
Society, and TSB. Barclays, the 
largest UK bank, says it will be 
producing a leaflet on cus¬ 
tomer relations in the next 
fortnight. Midland says it will 
be producing a document fairly 
soon for its customers. 

Not all the codes are entirely 
new. Bradford & Bingley has 


been Issuing a booklet to its 
customers for several years, 
telling them of their rights. 

Here are some key points to 
watch for when your bank or 
building society presents its 
code: 

■ Charges: how transparent 
are they? Can you see In 
advance how much you will 
have to pay for using a bank's 
services? Better still, will it 
notify you in advance of what 
it is charging you? So far only 
TSB has promised to introduce 
pre-notification for customers. 

& Complaints: whom do you 
make them to? How swiftly 
will they be acted on? How 
many contact names and num¬ 
bers are you given? Bradford & 
Bingley refers customers either 
to its branch manager or to the 
Controller of Secretarial Ser¬ 
vices in head office. Lloyds has 
a head office customer service 
unit which can be called at the 
local rate, and has installed 
telephone answering machines 
at all its branches. 

■ Customer confidentiality: 


This was one of the main 
issues when the code was 
being discussed. The banks 
now all have the technology to 
build up a centralised data¬ 
base on their customers and 
use it to cross-sell financial ser¬ 
vices: for example, to target 
current account customers 
with insurance marketing. 

The snag is that not only do 
many customers dislike being 
bombarded with sales material 
- it is questionable whether it 
is even legal for a bank to hold 
details of customers in this 
way unless they give their 
express consent. This should 
be clearly given at intervals, 
not just quietly extracted once 
through inertia selling tech¬ 
niques and then used for ever. 

Lloyds is taking express con¬ 
sent very seriously. All its cus¬ 
tomers are being asked to 
return a signed form agreeing 
to allow the bank to give their 
details to other companies in 
the Lloyds group. A sweetener 
is on offer: £1,500 worth of free 
accidental death cover for 


three years, provided the cus¬ 
tomer stays with Lloyds. 

However, it is disappointing 
to see that Abbey National, the 
retail banking group, is send¬ 
ing some customers a letter 
offering no-cost cover of £1.000 
with a clause In the small print 
on the application which 
allows Abbey National to dis¬ 
close information to other com¬ 
panies in the group and use it 
for marketing. 

Abbey National says it will 
change this wording after the 
code comes into force in 
March, and that information 
about customers is held with a 
central registry and not circu¬ 
lated to subsidiaries. 

■ Lost and stolen cards: 
does the code make dear that 
unless you knowingly let some¬ 
one else use your card and PIN 
n umb er, your liability is lim¬ 
ited to a maximum of £50? 

Will the code change very 
much? Consumers' groups 
have already made some criti¬ 
cisms. but there are reasons 
for cautious optimism. One is 



that there is dear competition 
emerging, at least among some 
banks such as Bank of Scot¬ 
land, TSB and Lloyds, to pro¬ 
duce the best code. The other 
is that bank and building soci¬ 
ety customers are likely to be 
much more forceful in defend¬ 
ing their rights sow that they 
have dear definitions of them. 
Personal customer banking 
services should improve in the 
next few years as a result 

David Barchard 


UNILEVER, the consumer 
products group, reports on 
Tuesday its figures for the 
fourth quarter and foil year. 
With the US poised uncertainly 
between recession and recov¬ 
ery, the British economy in the 
doldrums and growth petering 
out in continental Europe, the 
results will depend heavily on 
the success of Unilever’s con¬ 
tinuing efforts to improve mar¬ 
gins through cost-cutting. 

Analysts* forecasts for foil 
year pre-tax profits range from 
£i.8bn to £i.84bn, a modest 
increase on the £1.78bn earned 
in 1990. Much of the difference 
between the forecasts is due to 
assumptions about how Uni¬ 
lever will allocate extraordi¬ 
nary charges incurred during 
the year. 

British Gas will report 
results for the 12 months to 
December 31 on Thursday. 
Because the company is this 
year changing its accounting 
year end from March 31 to 
December 31, it will also sup¬ 
ply a figure for the nine 
months to December 3L 


The Week Ahead 

Most analysts expect profit 
before tax for the year to 
December to be between 
£1.24tm and £1.28bn. British 
Gas has already indicated it 
will announce a dividend for 
the full year of 6p. m t 

UK insurers are bracing 
themselves to report some oi 
the worst results in the history 
or the industry next week. Tvo 
composites (general aim Me 
companies) - Commercial 
Union and Royal lnsuranre 
report next week. Both will 
pest losses for 1991. 

CU. which reports on 
Wednesday, will do best with a 
loss restricted to between £6Qm 
and £70m compared with a pre¬ 
tax profit of £1.4m last year. 
Royal Insurance, which reports 
on Thursday, has been devas¬ 
tated by losses from mortgage 
indemnity claims and could see 
its losses rise from £270m to 
£3i0m, up from £187ra in 1990- 

SmlthKIine Beech am. the 
Anglo-American pharmaceuti¬ 
cals and consumer products 
group, reports its full-year 
results on Tuesday. Analysts 


expect the company wifi fix 
the first time make * Mtea 
profit compared with ttflOm 
last year 

Analysts wilt be looking 
carefully at tho grewflftMtar 

SmlthKline's ptarmwamfoah 
sales, which have been slower 
than some of ItarivaJs, Bi. 
ticular. they wtil b*... 
carefully at revanttai from 
Kytril, SmlthKllne*B treatment 
for nausea in cancer jatfcojj. 
It competes directly too 
G laxo’? Zofran. 

ICI. the chemicals giant, 
reports its foil-year rewite w 
Thursday. Tba company Is 
expected to «u»uiWJ%- 
profits of about £835®. The fig¬ 
ures are unlikely W 
straw any sign of an uptare ta 
demand for commodity chemi¬ 
cal. Attention will be focused 
on the success at the pharma- 
ceuticals division (about TO pec 
cent of the group's profit) and 
the progress of the company*? 
rationalisation programme. 
The final dividend » expected 
to be maintained at JHfc. 
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GUINNESS FLIGHT GLOBAL BOND FUND 

Peifonnanca on a net offer to bid. income reinvested basis* 


Period 


USS 


22 % 


1 calendar year [1991} 

5 calendar years [1987 -1991) 
Since launch (1983 -1991) 

[6 calendar years) 


"Sgwh- Mtnigw'i ps&fahel d*Jr gn 

ftaflftrafta 4te prtca woffle Uintga'i priamey dugs 


132 % 


27 % 

45 % 

78 % 


International bond fund investment 
makes good sense in today's falling 
inflation and recessionary climate. 

The Guinness Flight Global Bond 
Fund was 1991's top p erf o rm er out of 
114 international offshore bond funds 
measured by MicropaL 

Furthermore the fund has an excel¬ 
lent and consistent long term track 
record - achieving 2 nd position out of 
49 funds over five calendar years. 

This fund is part of the $400m 
Guernsey based Guinness Flight 
Glohal Strategy Fund. ^^ i 
To learn more, 
complete the 


coupon or com 
Jamie Kilpatrick 
on 0481 712176. 


t 




LCTfi tvmzxm 

fiv more informaJon on Cumnot FUjhtJ iwndwoning prafonoanas, oil Janife KJpgoidc <u Offl] TLLIXi or ream tbeaxpoa 
ta Guinness Hlght Fund Mirugcn (Guernsey) Limited. Guinness Right House, FO Beet 250. La Plaiderit. 
St Pan- Rxt Gixnaey. CJtmod Idmds 


NAME. 


ADDRESS. 


.COUNTRY- 
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An opportunity for intermediaries to introduce dienes to 
Emerging Markets investment with Templeton 


A TEMPLETON INVESTMENT MANAGEMENT 


TEMPLETON EMERGING MARKETS 
INVESTMENT TRUST PLC 

(Registered in Scotland No 118022) 

Intermediaries OSbr 
sponsored by 

Smith New Court and Cazenove 

of’C Shares of £1 each at lOOp per share 

Qualifying Intermediaries can obtain Listing Particulars 
and Application Forms by ringing 

031-228 3932 

Applications must be lodged by 
Noon on Monday 9th March, 1992 

Applications can only be accepted from qualifying intermediaries and subject ro toe terms of 
the Listing Particulars and Application Form. 

Copies arc obtainable from: 

Templeton Investment Management Limited 

Templeton House 
Athol) Crescent 
Edinburgh 
EH 38 HA 

This advertisement has been issued by Templeton Investment Management Limited, 
a member of IMRO. 


Another name for shelter 


ANOTHER week, another 
acronym in the tax shelter 
market 

This week brought us 
HEDGE (Higher Education 
with Determined Growth & 
Exit), sponsored by Capital 
Ventures, and RAT (Resi¬ 
dences At Tork). sponsored by 
Hodgson Martin. 

Both are covenanted “ buy¬ 
back” companies, which 
attempt to assure a return 
after five years by buying prop¬ 
erty for universities and then 
selling it back to them for a 
fixed price. HEDGE has buy¬ 
back agreements with the Uni¬ 
versity College of North Wales, 
Bangor, and the University of 
Salford - at £1.38 for every £1 
spent now. The rate on offer 
from RAY is only £L28, but 
this is being funded out of 
fixed interest deposits bought 


by the University. 

Two other companies, Sun 
Life BesBes vm Phoenix and 
SERAH in make no attempt at 
a guarantee but will go “bar¬ 
gain-hunting” in search of high 
capital growth. 

The most interesting launch 
is the Friendly Stop Inns series 
of 14 companies. This extends 
the “buy-back" principle to 
trading companies. It Trill buy 
small hotels for Friendly 
Hotels, and sell them back to 
Friendly after five years, hives- 
tors have a put option to sell 
the inns to Friendly at a price 
of £L36 for every £1 spent now, 
after costs have been taken 
into account. There is no third 
party guarantor; the deal is 
dependent on Friendly, which 
has net assets of £7&5m and 
market capitalisation of £45m. 

The Enterprise Zone market 


remains in the shadow of 
Canary Wharf, in London's 
Docklands. The Cabot Square 
Trust does not have the great¬ 
est yield, but does have strong 
financial security and populist 
marketing - you receive an 
invitation to go to the top of 
the Canary Wharf tower with 
every prospectus. 

Laser Richmount this week 
fought back with a series of 
less glamorous but possibly 
higher-yielding EZ trusts. Its 
Chatham Trust will raise £16m 
for five office buildings, turning 
for an 11 per cent initial post¬ 
tax yield. The Inverclyde Trust 
is raising £9-5m (yield 11.76 per 
cent after top rate tax), while 
the Dudley Trust is looking for 
£9An, offering a 13 per cent 
initial post tax yield. 

John A uthers 


Recovery? When? 


O F AT.T. the traps that 
lie in the path of the 
new investor the 
“recovery share" 
must surely by the most insidi¬ 
ous. The pit is so perfectly 
camouflaged. This is not “spec¬ 
ulation"; it is “investment”: 
backing some solid famous 
company which has run into a 
bit of bad luck. 

Consider, for instance. Sears, 
with a world-famous emporium 
in Oxford Street, half the shoe 
shops in Ffri gianfl. not to men¬ 
tion shoe factories, men's wear, 
women's fashions, sports goods 
and buttressed by property. A 
veritable treasure chest Surely 
the only direction now must be 
np. 

Or look at that classic 
“recovery share". Chloride. 
Investors might not agree, but 
then they have been sitting at 
the convalescent's bedside for 
five yeas, watching the share 
price fall lower and lower. As 
for Sears’ “recovery", the city 
editors of two leading Sunday 
newspapers in December 1985 
placed it high among their 
selections for the coming year. 
It was then 104p and it is now 
around 105p - a recovery 
share on the way to becoming 
as permanent a feature of the 
scene as the Lutine bell at 
Lloyds. 

The invisible factor in the 
recovery share trap is time, 
which almost always seems to 
be longer than expected. 

It is true that these long lin¬ 
gering convalescences may 
often be broken by moments 
when the patient suddenly sits 


up in bed - before faffing back 
exhausted on the pillow. 

Ever buoyed by bid rumours. 
Sears did at one point reach 
180p, and Chloride loop (in 
1987) before the relapse. 
Clearly, the successful investor 
needs to buy at precisely the 
moment recovery is imminent, 
prudently selling before- |he 
relapse. Not an easy trick. 

It is important to inquire 
closely why the bargain base¬ 
ment share acquired the recov¬ 
ery tag in the first place. For 
the recovery share proper is 
not merely a cyclical share, but 
a share warkw! by rnfafoiMi in* : 
Some companies, like some 
human beings, become 


Some companies, 
like humans, are 
accident-prone 


accidentrprone. 

A single World m Action TV 
programme, casting doubt on 
the durability of timber-frame 
houses wreaked enormous 
damage - with little real justi¬ 
fication - on Barratt Develop¬ 
ments in 1983/84. The shares 
dropped from 250p to 150p 
within two years. The curious, 
opulent convalescence of Sears 
owes much to the extraordi¬ 
nary and abundant diversity of 
the shipbuilding-to-shops to 
factories-to-property empire 
hurriedly amassed in the 1950s 
by the financier Charles Clore. 

Chloride’s perennial recov¬ 


ery status is rooted in the pio¬ 
neering of the Chloride Electri¬ 
cal Storage Syndicate Ltd of 
1891, and its failure to invest 
soon enough for changing 
times. 

So, for these convalescents 


the essential question for the 
recovery share addict must be: 
How 10pg?'r 

For recovery share addicts, 
reading the back issues of the 
financial press can. be a salu¬ 
tary exercise. In the summer of 
1990 an analyst of Salomon 
Brothers was recommending 
the purchase of the Dares 
Estates at a share, because 
of its exceptionally high dis¬ 
count to asset valnes - a fact 
to gladden the recovery share 
addict’s heart 

Alas, from confident talk of 
sums to come from rent 
reviews, the emphasis now 
changed to emergency sales, 
bank guarantees and, to quote 
Dares chairman - survival. 
The shares were 3p this month. 

Hope, said Schopenhauer, 
the gloomy philosopher, is the 
“hook through the nose by 
which humanity is led”. 

Nevertheless, as the persis¬ 
tence of these things called 
“recovery shares" shows, the 
hook holds. Last November the 
brokers Wise Speke issued a 
buy note on Sears Holdings. 
There are now dear signs, it 
said, the share should now he 
viewed as a quality recovery 
stock, but the shares do not as 
yet carry a recovery rating. It 
could be right. Who knows? 

Harry Hopkins 


Directors’ Transactions 


IN THE run-up to the UK 
general election, there has 
been continued selling by 
directors and a diminished 
amount of buying activity. 

Two of the largest sales of 
the week in fact signal strong 
performances. The Airtours 
share price has Increased sev¬ 
enfold over the past year and 
so the sale of a relatively small 
proportion of four directors' 
stock at 250p is seen as a mea¬ 
sure to improve marketability 
and in order to realise profits. 
Seton Healthcare’s share price 
has more than doubled over 
the past year and the sale by 
four directors at 302p is 
intended to release stock. 

Danka Business Systems, 
suppliers of office equipment 
in the US, has been performing 
strongly In an uncertain mar¬ 
ket. Directors’ confidence is 
evident from their recent pur¬ 
chase of 410,000 shares at 
161.5p 

Directors at Harland Simon, 
the electronics company, have 
sold significant quantities of 
stock over the course of last 
year at prices as high at 700p. 
Last week the company issued 
a profits warning, since when 
the shares have fallen sharply. 
Soon after the statement two 
directors purchased stock at 
2 S 0 p, but these purchases still 
only account for a small pro¬ 
portion of the sales made dur¬ 
ing 1991. The share price cur¬ 
rently stands at 173p. 

i As an aid to readers, we 
are adding the sectors of the 


DIRECTORS’ SHARE TRANSACTIONS IN THEIR 


OWN COMPANIES (LISTED A USM) 





No of 

Company 

Sector 

Shares 

Value 

directors 

SALES 





Airtours__ 

..H&L 

1.088.000 

2.665 

4 

Airtours (Warrants)_ 

...H&L 

3.455.800 

6,946 

4 

Bullough .....__ 

— Eng 

31.740 

47 

1 

Clark (Matthew) . . 

. Brew 

42.500 

173 

1 

Haemocall- . 

-Hlth 

72,000 

101 

1 

Hoskyns - 

— El ns 

100,000 

410 

1 

MacFarlane_ 

..Pack 

25,000 

45 

1 

Marits & Spencer- 

—Stor 

37.428 

118 


Mercury Asset MngmL. 

-OthF 

27.180 

96 

1 

N'mbrian Rne Food. 

FdMa 

50,000 

18 

1 

Radio Clyde... 

...Med 

128.755 

408 

1 

Rolfe & Nolan —. 

.BSer 

13,000 

25 

1 

Rothmans Inti 'B*_ 

..Misc 

150,000 

1,624 


Scion Healthcare .. 

— Hlth 

538,000 

1,619 

4 

Sytlone__ 

....Eng 

5.000 

12 

1 

United Drugs_ 

... Hlth 

16480 

30 

1 

Wilson Connolly__ 

-C&C 

749.800 

1.379 

1 

PURCHASES 





Danka Busnss System.. 

..Misc 

410,000 

862 

4 

Grt West Resources 

.O&G 

1,050.000 

85 

2 

Harland Simon —. 

.. El ns 

41,000 

109 

2 

Merchant Retail- 

FdRe 

200.000 

32 

1 

Rothmans Inti “B*’_ 

. Misc 

25.000 

270 

1 

Sharpe & Fisher. 

BdMa 

25,000 

18 

2 


Value expressed m OOfe Companies must notify the Stock Exchange wtoln 3 
wwkinfl days ol a share transaction by * director. This list contains all 
transactions. Including tbs exorcise of options (*) if 100% subsequently sold, wtoi 
™* ua war El0,000. Information released by the Stock Exchange 10-14 February 

___ Source; Diracfus Ltd. Edinburgh 


companies featured from this 
week. BdMa => Building Mate¬ 
rials; BSer - Business Ser¬ 
vices; Brew = Brewers & Dis¬ 
tillers; C&C - Contracting & 
Construction; Bins * Electron¬ 
ics; Eng - Engineering. Gen¬ 
eral FdMa = Food Manufac¬ 
turing; FdRe - Food Retailing; 


H&L * Hotels and Leisure; 
Hlth - Health & Household; 
Med = Media; Misc = Miscella¬ 
neous; O&G = Oil & Gas; OthF 
“ Other financial; Pack = 
Packaging & Paper; Stor - 
Stores. 

Angus MacDonald, 
Directus Ltd 


COMPANY SUM1SHT 


jAKF-nVFR ping ANn MFRQEBS 


Company 
DM lor 


VaJoa of 
bid par Martel 
■hare** prtca“ 


Vain* 
before of M 
bid Otw** 


Price* In panes unless 
AmSrtt 9 9 

Marina Dart. 180*5 175 

Mckwtck Grp. 2*2 237 

Polymar* Inti 37* 36 

Do. PUL A 164»2* 163 

Robinson (Tboa) Z7 27 

StMfey 391 373 

Tsvanara 185* 160 

Thornton (G.W.) 200ft 198 

Trovlan HWp* 45*5 45 

WRICM (J.) 173 171 

-Ad caah oUar.TtCaati aWNM. (for capual 
240DOI pricaa 21/2/82. tAl auapenalon. MStiaraa 


ot h arwUa lidtoatad 
8 5.91 UnMatfCMW 

98 31 IS Ya 

173 64.92 

34 4-33 

131 5.08 P oly R na n oa 

ta* 2 t 42.64 BM Group 

274 611-05 Badland 

130 4 77 Tou» I 

203 13.26 

40 2.87+ Frepwona Ms 

177 30.50 l* al i booh 

■rat airaadv haWJUn ow iMtana l ~Ba—f n 
and Caah. + for MS not UnMr ewbM 


PMUMIMAWY ROUtH. 


Antfo S O vara aa a 
Banaona Crtapa 
Bradford A Btnpkay 
BriBsh Aaroopnot 
Ctty Marchanta YMd 
BOroMMog 
Exptacstkm Company 
Fairway (London) 
Gartmora Enlarging 
H a a d fi na Book PhMMi 
L aaBa Wiao Group 
Uoyda Afabay LHa 
NawmarfcatVanbira 

Ownarm Abroad Qroifo 


Pre-tax prom fiamhoa* Mm' 

Yaarta ftsoq per aaam 

<M P- 

Dm 7,350# (7.&W) 6.36 
Nov 1.000 (1.3801 98 

Dec 107.800 (100.700) 

Dec 81,000 L (376000) 

DOC 8307 (■) 3.37 

Dec 1.970 (2.500) 30.4 

2,470 (3.180) 14,15 

1.770 (1.05Q) 5-W 

423 (187) 

1.300 (837) 

2J60 


Dec 

Dec 

Dec 

Dec 

Nov 


(4.970) 


9.0 

5.8 



Dec 305,500 (318.900) 32-0 
Dec 778 L (1.280 L) 

Dec 31.800 (16300) 12.6 
Nov 1,680 (I.SlQ) 10.9 
Dec 34,100 (36100) 468 
Deo 6910# (6850#) 681 

____ Dec 86000 (106000) 

SoefoMceiel wp ?.-*■ t Jan 69407 (69307) 1.41 
SfceBTKT 5 Dec 644bn* (7B9bnfi 24-9 

JD«C 404# (118#) Z7 

6ec 8,800 L (-) 

Dec 6230# (8,230#) 14.29 
No*" 7.440# (7,510#) 2.83 
Dec. 696# (354#) 1.04 

Dec 26600 L (7.800) 

Dec 15.400 (13.100) 

Dec 9.000 L (-) 

Od 14,000 L 0.930) 

Dec 11.000 (10.800) 40.1 


(664) 

(12.5) 

H 

(91.4) 

M 

137.7) 
(16239 
(4-17) 
(•> 
(69) 
(9 98) 
(309) 

M 

(60) 

(11-8) 

[48.06) 

(65) 

W 

(1.41) 


646 (6159 
685 ft 75 ) 
- (-> 
260 (SM| 
625 H 
24.0 (MO) 
12.0 (HUD 
615 (10). 

0J3 (61) 

60 W 
44 (4.0) 

174 (17-0) 
- H 
34 
63 
260 
64« 


SemBa rC n m pan l a a jmr 
SoidMown BofldSoc 
Tercpfo Bar trwTal 
TtmpinrtM Treat 
TB PacfOc knv Tat 
Union Discount 




Virata Atlantic _ 

Ward Holding* 
Yorkshire Chemicals 


(1449) 

(2-851 

(0.58) 

(57.02) 

(-) 

, He 
(4.71 
( 37 . 8 ) 


13.0 (11« 
24 (2.15) 
0.7 (045) 
165 (360) 

- w 
1 , (■) 
65 (2.8] 
144 (160) 



Company 

naayoar Pre-tox preW 

to (toes) 

taMtm 

per Otar* 9>) 



Dec 

6880 

(2.770) 

658 

■■■■ 

Ardogh 

Dee* 

2.100 

(6350) 

G72 


Aahtoad Group 

Oct 

1,500 

(2*500) 

1.1 

ti.ij 

Octorgen 

Dec* 

83 

(332 L) 

- 

a 

CountyGlen 

Oct* 

153 L 

(49 U 

- 

(-> - 

I• , PgSBIiM 

Dec 

53.800 

(51.700) 

7.5 (T.llft 

ECU Trust 

Dec# 

96# 

(372#) 

- 

H ft# 

FU Group 

Nov 

6200 


5.5 

m r 

Ftemlng Enterprise 

Dec 

1.120# 

(1.180#) 

1-3 

d^) 

Glaxo HokSnga 

Dec 

709,000 


6 JO 


GR HokOngs 

Dec 

414 

(762) 

(LA 


GT Venture Invest 

Dec 

371 

(348) 

- 

H 

1 Li llu arri Unliflmna 

nowBiu noiotngs 

Oct 

211 L 

(155) 

. 

H 

Job Hofdfogs 

Jan 

188# 

(225#) 

1.75 (1.125) 

New Zealand lav Tat 

Oct# 

62# 

(94#) 

0.5 

(67® 

Norex 

Dec 


(3,580) 

- 

w 

Prlmadona 

Dec 

87# 

Mr'//. \M 

60 

(60) 

Second Afllance Tat 

Jan 

3.42W 

(3,4201) 

160 


SWP Group 

Dec 

31 

(520) 

. 

I-) 

Witts Group 

Dec 

154 

(568 L) 

to 

M 


(Rflurea In parsnthaaas are tor tho corresponding parted.) 

'Dividends are shown net pence per share, except where otherwise Indicated. L - 
lose. # “ Net revenue, t * Grass Income. X ** Attributable revenue. 8 - figures 
Quoted In Irish pounds & pence. • - Figures for three months. ® - Figures 
quoted In U8 dollars. § — income before taxation. 


WONTS WBDKB 


is to raise 2265m via a 3-for-8 rights issue at 410p. 
Portwfr Is to raise £3.3m via a 1-for-4 rights issue at 115p, 


Ot-FBH» row SALE, PtACIHQS A UfmOPUCTIOWB 


Haadtam Group is to raise £61m via a 7-form placing at S8p. 


RESULTS PUB 


Comp a ny 


DMdaod (p|* 


Aimounoamsnt 


FINAL MVRHMD 8 

Bardsya_ 

B arfc ate y Qovott-- 


Capita Group ___ 

CapBal A Counllea . 
C M ol ts te Qrmn, 
auer 


Commercial Union 


Wednesday 

Monday 

Thursday 

Monday 

Friday 

Wednesday 

Thursday 

Wednesday 


County Smaller Co's Jnv Tat - Thursday 

r-„. j - „ Tnuroday 

Friday 
Wadnoeday 
Thursday 
Friday 
Wednesday 
Thursday 
Wednesday 
Monday 
Thursday 
Tuesday 

- -- —Thursday 

Watewort Batmen Group- Wednesday 


CourtauWa TsteBee_ 

Cratoo Lodge A Knight_ 

Oonedte tanra Gtowfli tnv 

Foreign A Cnlrmlel Inv Tot_ 

F oo ter (John) A Son - 

Grattan Group_ 

G i ei Property_ 

Grosvanor Development Capital.. 
Hewitt Group 
Kt 


Kstan Group_ 

IQeeiHKBO Holdfnga 


■foMpI n e (AMred), 


Mereey Docks A Harbour 


Monv MfomaHonal fit 

Hoy*! teaurence... 

Sedg wictt Group.. 

SwWiM foe H aac h s m , 


TB Wgh teco ma T*l. 


Vlcfcera_ _ 

WWamaHotonga..^. 
ntTBmM DmnNBs 

Arearflau InternaBuiwl u 


Butts Mnteg_ 

Elaeo Holdings_ "" 

Goodwin___ 

Kong In vo ahnant 
tso^fotk #a . H . 

Macro 4 . 


Mbisrela Ola A Reaourees 

Murray In c o m e Tat.. 

Rlwr L Merc Smaller Co’. , 

Scottteh Invaeanenl Tat__ 

Smith New Court __ 

TR European Grow* Tat 
Wate rman Parewi a hl p 


"iiMimwaiHti, 


Tuoaday 

Monday 

Thursday 

Tuesday 

Tuesday 

Thursday 

Thursday 

Thursday 

Tuesday 

Tuesday 

Tuesday . 

Tuesday 

Monday 

Thursday 

Friday 
Thursday 
Thursday* 
Wednesday 
Thursday 
Friday 
Friday 
Thursday 
Tuesday 
Thursday 
Thursday 
Friday 
Tuesday 
Tuesday 
Thursday* 
Friday 
Tuesday 
Friday 


teL. 

Final 

8 . 1 S 

160 

7.0 

160 

3.75 

675 

1.5 

3-0 

6.0 

76 

1 A 

67 

to 

1.0 

B .0 

14.0 

4.0 

8.4 

• 

m 

ao 

18.0 

1.0 

1 * 

- 

05 

65 

U 

IJt 

63 

» 

1 JS 

1.0 

IX 

21.0 

344 J 

0.5 

1.0 

53 

W .7 

6 B 2 

4.62 

67 

BA 

<A 

5.8 

- 

6 T 5 

1.7 

a a 

ra 

1.7 

68 

2 J 

11^5 

14.75 

4,0 

60 

64 

68 

1.0 

M 

4 » 

163 

67 

69 

4.78 

768 

. 

m 

- 

te 

1.0 

1 . 0 « 

63 

63 :. 

- 

60 . 

- 

■ 

165 

634 

■ 

•• 

w 

. 

3 X 2 

7,17 

61 

68 

1.25 

687 

IX 

69 

0.5 

3.0 

■ 

■ 

1.0 

1.0 


This year 




615 

as 

4.26 

M 

60 

1* 

625 

44 


1.W 

s 65 
14 

. to" 

210 

67 

• 5J 
682 
67 
44 
08 
20 
1.7 
U 
1149 
60 
*79 

SOS 

“XT 

50 


* 
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WEEKEND FT V 


FINANCE AND THE FAMILY 


How to . . . invest in government bonds 

Gilts exert a fresh attraction 


T HE PRIVATE investor 
is being lured back 
into, gilts. The attrac¬ 
tion of these bonds, 
issued by the UK government, 
is their absolute security. Not 
only can the investor be cer¬ 
tain that gilts will be repaid, 
he knows when at what 
price. 

The returns available at the 
moment are between 9 and 9.7 
per cent, higher than that 
available from some building 
society accounts and well 
above the rate of inflation. 
Some believe that the 1990s 
will be a period of low mfigtion 
and interest rates, in which 
case the present returns on 
gQts may, in retrospect, seem 
highly attractive. 

Of course, there are risks. It 
might seem foolish to buy gilts 
ahead of a general election 
which could result in a Labour 
victory and consequent fan* in 
gilt prices. Even if the Conser¬ 
vatives win, the government's 
budget deficit is growing and it 
will have to issue many more 
gilts to finance that, deficit. 

In addition, anyone buying 
gilts should be committed to 
holding them long-term. Those 
who are forced to sell their 
holdings in the short term may 
not get their capital back. 

Having considered the risks, 
though, how does the investor 
who still wants to buy gilts 


actually build a portfolio? 
These are the factors you have 
to consider. 

■ Interest rate 

All gOts have a "coupon,” an 
interest rate which they will 
pay based on a percentage of 
the face (par) value. But, in 
practical terms, this coupon is 
unimportant to the investor 
since gilts rarely trade at 
exactly their face value. What 
actually matters is the yield, 
which is expressed in two 
ways. 

The running yield is the 
interest return which the 
investor will receive each year, 
expressed as a percentage of 
the price paid. So. an investor 
who buys a gilt with a coupon 
of 12 per cent at a price of 120 
will get a running yield of 10 
per cenL 

But since gilts have a par 
value of 100 , someone who 
buys a gilt at 13) win face a 
capital loss. The expression for 
this is the gross redemption 
yield. If the gilt is trading 
above par value, the running 
yield will be higher than the 
gross redemption yield and 
vice versa. 

The Exchequer 12% per cent 
1999, for example, was trading 
on Tuesday at llBiS* ° n & run¬ 
ning yield of 10.75 per cent and 
a gross redemption yield of 9.5 
per cent The 8 per cent 2009, 
priced at 90g, offered a running 


Looking good 

C OUNTY NatWest CNWM particularly 

WoodMac has recommends hi gh-tncome 

published its trusts, income-growth trusts 

investment trust and zero-dividend preference 


C OUNTY NatWest 
Woo dMac has 
published its 
investment trust 
review of 1991 which takes a 
fairly upbeat view of the 
prospects for the sector. 

The authors are bullish 
about UK equities while yields 
axe at 5 per cent A long period 
Of low Infla tion would, while 
being good for gQts, be even 
better for equities. 

CNWM feels that Labour 
is more likely-to win the 
election. If this happens, it 
recommends overseas trusts, 
capital growth trusts, large 
trusts heavy in blue chips, 
high-income specialists and 
the more risk-oriented 
securities of split capital 
trusts. 

If the Conservatives win. 


CNWM particularly 
recommends hi gh .fac on i e 
trusts, income-growth trusts 
and zero-dividend preference 
shares. 

Another sector which 
CNWM thinks is worthy of 
attention is venture capital 
This sector has been hit by 
bad news at particular trusts, 
such as Ensig n and Gresham 
House. Discounts have 
widened and this may offer 
scope for bargain-hunting. 

However, the authors stress 
that “in seeking to capitalise 
on a recovery in these stocks, 
selectivity must be the key.” 
They add: “There may be 
diamonds among the dross but 
there is also dross among the 
diamonds.” 



No.1 

FOR OFFSHORE 
INVESTMENT 


“BESTOFFSHORE INVESTMENT 6R0UP FOR 1991” 
Micro pal 

“OFFSHORE FUND MANAGEMENT GROUP OF THE YEAR* 
Investment Internationa/ 

Guinness Flight has been awarded these industry 
accolades based on the tong terra performance of its fuO 
range of cash, bond and equity Guernsey based funds. 

Guinness Flight has also won the Micropal offshore 
awards for Best fixed Interest Fund Manager over 1 year and 
joint Best Money Market Fund Manager over 1 year, as well 
as three other awards for top performing funds within their 
specialist sectors. 


For mr tnfamntaa on Gidnao IBshrt swMdwtastas pcrfanamc cJI Janie 
Kfljrock oa OClTEUfi, or mum dwmuponnxGutaaeMragta Fuad Magm 
(Ckiea^ lind^ GiWmI^Hobk FO 25^ U FUdede St RnrAat 
Gucsim?, Qinnri hfcnck 


teaad by Gumresa T^ete Gkfcal Aasd M nugt-ram i Limited.» member 
rflMRJmdLamo and im eflmen t adviser m Gannas High Cfabri 
Strategy Find Umked and Guinness FBgfat hosutkanl Accumdaaon 
pi nvl I jirWmi - Guernsey .VI Authorised CcfccPi* Investment Schemes 
and UK ReoogniMd Cottxtfee investment Scheme* under Section 87 of 
the UK financial Sartos Act 1905 


Flat Fee 

£60 

No Commission. 
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Boyton Financial 
Services Liet, 
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0787 61919 
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ENTERPRISE 
ZONE TAX 
SHELTERS 


We research the zones, 
the properties and, if 
necessary, the covenants 
co help jou mate an 
informed investment. 

Far a free guide to the zones, 


ALXENBREDGE 
GROUP PLC 

071 409 1111 

Vaxz 071629 7026 


yield of 8^4 per cent and a 
gross redemption yield of 9-1 
percent 
■ Price 

The par value of gilts is 100. 
Thus, an investor who buys a 
gilt priced below 100 can 
lock-in to a tax-free capital 
gain if ht* holds the Stock until 
maturity. The snag is that very 
few gilts are trading below par 
value at the moment Most of 
those which are have maturity 
dates of over 15 years. 

Buying a gilt which is trad¬ 
ing above par value brings the 
investor a higher running 
yield, but at the expense of a 
capital loss. Take the 1514 per 
cent 1998 gOt which, at Tues¬ 
day's close, was trading at 
128&. The naming yield was a 
very healthy 1248 per cent, but 
the investor who held it to 
maturity would lose more than 
a fifth of his capital. By con¬ 
trast, the 8% per cent 1997 gilt 


was trading at 97g. offering the 
prospect of a modest capital 
yield. But the running yield 
was a much lower B.96 per 
cent. 

■ Maturity date 
Nearly all gilts have a set date 
on which they will be repaid. 
These so-called maturity dates 
range, on conventional gilts, 
from later this year to 2017. 
Selecting a gilt'with a long 
maturity date means that the 
investor ha* locked-in his cho¬ 
sen interest rate for a longer 
period. 

The snag, however, is that 
the possible impact of inflation 
is' much greater. If inflation 
averages 5 per cent a year, 
then the real value of a gilt 
which matures in 2007 will 
have halved by the time it Is 
repaid. 

A gilt with a short maturity 
date is much less prone to 
inflation. However, when it is 


Portfolio for monthly income 



Dale of . 

Stock 

Approx 

Approx coal 

payments 


price 

Inci expenses' 

Jart/Jul 

Tr ah% 1989 

101 

10,250 

FeW Aug 

Tr % 2002 

103 

10,400 

Mar/Sep 

Tr 8?»% 1997 

97?* 

9,900 

Apr/Oct 

Conv 9*4% 2004 

101 h 

10,250 

May/Nov 

Tr 9% 1994 

99 >4 

10.050 

J un/Dec 

Tr 105 1994 

101 >4 

10.250 

Total 



61,100 

' Of £10000 nominal. Kaan (am; around 7 y*sra. Average Income groon. Sourco; 


repaid, the investor is exposed 
to “re-investment risk.” He 
cannot know what rate he will 
receive when he re-invests the 
proceeds of the matured gilt. 
The consensus wisdom, there¬ 
fore, is that it is best for inves¬ 
tors to select a range of matu¬ 
rity dates. 

■ Tax 

Gilts are likely to be most suit¬ 
able for those in the basic-rate 
tax bracket who want a secure 
income. If you are a higher-rate 
taxpayer, and do not need 
income, t-hen National Savings 
certificates are likely to offer 
better value; the equivalent 
gross return for a top-rate tax¬ 
payer on the 36th issue is 14.17 
per cent 

An alternative investment 
for a top-rate taxpayer is index- 
linked gilts, where much of the 
return comes in the form of 
tax-free capital gain. 

Peter Jones, of stockbroker 
Green well Montagu, has 
suggested a portfolio of gilts 
for those who want a monthly 
income (see table). Since they 
pay dividends twice a year, a 
minimum of six gilts is needed 
to achieve this aim. Jones has 
aimed for gilts which are trad¬ 
ing at around par (based on 
prices prevailing earlier this 
week) and has concentrated on 
large marketable issues. 

Philip Coggon 



Tpx-free. 

Risk-free. 

Hassle-free 


Who says there’s nothing certain 
in this world? 

Invest in National Savings 
Certificates and you can look forward 
to a five year guaranteed, risk-free 
return on your money. 

And the good news is, you can 
now purchase them direct from us 
at Nadonal Savings. 

Now which kind of risk-free 
National Savings Certificates would 
you prefer? 

Choose 5th Issue Index-linked 
and you’re guaranteed to beat inflation 
by 4.5% a year over the next five years. 

Or choose 36th Issue Savings 
Certificates and you're guaranteed a 
return of 8.5% a year over five years, 
no matter what happens to other 
interest rates in between. 

You can invest up to £10,000 in 


each current Issue in multiples of £25. 

Index-linked or fixed interest, 
every penny you r money earns in 
National Savings Certificates is 
completely free of Income Tax. 

You don’t even need to declare 
them on your tax form. 

If you’d like more information or 
a prospectus before applying, phone 
us free on 0800 868 700. 

Remember, there's absolutely 
nothing safer than National Savings 
Certificates for a risk-free return. 

And there’s now a hassle-free way 
to buy them — by post, direct. 


TO APPLY 

Use the application form to buy by post 

— we pay the postage. (Or you can buy 
them at your post office where you can 
also get a prospectus.) 

Complete the application form 
below and make your cheque payable 
to ‘NATIONAL SAVINGS (SAVINGS 
CERTIFICATES)’ - using CAPITAL 
letters for this part of the cheque. 

Post your completed application 
form and cheque to National Savings, 
Freepost DU51, 

- . NATIOKA LV 

Durham> SAVINGS 

DH991BT. 


Fbu4Ji%ayaa- 
« Guaranteed if beU 
far Ore year* 
♦Tkx-fr» 
♦OOJUO teaalanmi 


■birfntrfy «afa 


♦ 8Ji% a year fixed interest 

♦Rate of return 

guar anteed if held for 
I fiveyeirt 

♦Tkx-free 

♦ £10,000 maxim am 
investment 

+ Your money 
absolutely safa 


[\ FT71 


AppBcaOon to Purchase 

Cheque rtn&ar 


AirCMBfCMOJS 


Savings Certificates are sold subject to the terms 
of the relevant prospectus. When we receive 
your completed application form and cheque 
we will send you a copy of the prospectus. Once 
we have accepted your application we will send 
you your Certificate, normally within a month. 
The purchase dare will be the dare we receive 
your application. I£ however, on receipt of the 
prospectus you wish to caned your purchase 
tell us in writing within 28 dap and we will • 
refund your money. Please note that your 
application can only be accepted if the Issue you 
ask for is on sale when we receive it. 
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FINANCE AND THE FAMILY 


S INGLE company personal 
equity plans have been 
highly popular since their 
launch on January 1. CC&P 
Trustees, a division of Bacon & 
Woodrow, is plan manager for 55 
company schemes and reports 
£60m-65m invested this year in both 
single company and old-style corpo¬ 
rate Peps. 

Investors can place up to £3,000 of 
one company's shares In a single 
company plan, in addition to the 
£6,000 Pep which they may have 
taken out already in the tax year. 

Returns are free of capital gains 
and Income tax, as with other Peps. 

Many employees will find a single 
company Pep a useful means of 
holding shares acquired through an 
Inland Revenue approved 
all-employee scheme. 

By transferring shares into a 
single company Pep within 90 days 
of acquisition, the employee can 
avoid capital gains tax. 

For non-employee investors, 
though, the drawback of the new 
Pep is the fact that an equity-based 
investment is being limited to the 
shares of one company. But the 


The pick of single company Peps 

Scheherazade Daneshkhu looks at the risks and rewards of holding a personal equity plan in one company 

. .. ....... j__ : _j afflL. __ _ r.n ■ r - - -_ — __ ■ ■. . . tha Hanre<X(>d St3.tG do 



golden rule is that risk Is minimised 
by a wide spread of ho ldings . 

This makes single company FEPs 
most suitable for those investors 
who have a diversified portfolio 
already. But which single company 
should they choose? 

We asked a number of 
stockbrokers for their tips, with two 
types of investor in mind. The first 
is someone who is taking out the 
Pep primarily as a means of 
reducing his capital gains tax b3L 

The other is one who does not 
normally pay CGT and Is, therefore, 
looking primarily to benefit from 
the Pep's exemption from income 
tax. In essence, the division is 
between growth and income. 

GROWTH 

Mark Powell, of Laurence Keen, 
chose Marks & Spencer as a 
suitable stock for someone 
interested in growth. The company 
showed 4 per cent growth in 
earnings last year and Powell 
expects profit to rise from £620m to 
£640m in the year to March, with 
another 15 per cent Increase to 
£730m next year. 


‘The shares are never 
statistically very cheap but, on a 
prospective price/earnings ratio for 
the year to March 1993 of just over 
17.5. they seem to me to be an 
excellent three-year holding.'' he 
said. 

Paul Kiliik, of wiiiiir & Co., 
decided to play safe by choosing 
“sound companies with some 
diversification of interests.” 

He picked Unilever as his growth 
stock but does not expect more than 
a small improvement in profits and 
earnings from the annual results 
due next week. 

“However, the attraction lies in 
the medium to longer term 
opportunities of the Single 
European Market," said Kiliik. 
“Among the larger companies, none 
is better placed to take advantage of 
the removal of trade barriers in 
Europe." 

Unilever was also the choice of 
stockbroker Greig Middleton as “a 
quality stock which is relatively 
recession-proof." But the firm’s 
Brian Tora selected BOC as a 
company likely “to offer sound 
value and operating in industries 



which, while not recession-proof, 
should hold up well under current 
difficult trading conditions.” 

Tora added: “The long-term baas 
of many of its gas supply contracts 
wriii help a p rt the management is 
well regarded." 

Andrew Norman-Butler, of 
Gerrard Vivian Gray, recommended 
Smithkline Beecham “A” shares, at 
937p for capital growth. “Despite 
the outperfbrmance of the health 
and household sector, we fed the 


shares still have the potential for a 
major rerating once the outlook for 
their new-product launches is 
recognised.” he said. 

INCOME 

Tn g hg r-inpnme seekers should think 
of buying into Redland, the 
building material* group, according 
to Laurence Keen's PowelL He 
predicts that last year’s profit will 
have fallen from £245m to £185m 
but adds: “Redland is financially 


very strong, and the depressed state 
of many of the markets in which it 
operates seems likely to provide 
acquisition opportunities." 

Redland is in the process of 
bidding for Steetley. a large British 
brick and clay tile manufacturer. 
Redland shares are now around 
475p and the yield is 7 per cent 

Kfllik’s choice for income is BAT 
industries at 66Qp. He expects the 
final dividend to be around 22p net 
of tax (29.3p gross in a Pep), a yield 
of 4.4 per cent on its own. 

"For tiie 1992 year, expectations 
are for about 36p in total, a gross 
yield of 72 per cent," said Kflhk. 

Although, the price of its shares 
have been depressed by heavy 
losses at its insurance subsidiary, 
Ttagip Star. KUHk believes the worst 
is over. 

“The company is a fine cash 
generator in these uncertain times, 
which gives confidence that it will 
be able to continue Its progressive 
dividend policy.” 

The tip from Greig Middletons 
Tora is P&O. “I am not ce rt ain that 
my colleagues would agree that it is 
suitable for a Pep but, with its 


doublfrdigit yield, this could be a 
rewarding share to hold - although 
it Is high risk^ given that things 
could go wrong." 

Gerrard Vivian Gray’s 
Norman-Butler picks Prudential 
which, at 232p, is yielding iS per 
cent “Prudential has a record of 
dividend growth which we expect to 
continue at around 10 per cent per 
Rationalisation and general 
cost-cutting should help recovery 
prospects," he said. 

Investors should think long and 
hard before deciding to open a 
single company Pep. 

T.iicp all equity-based investments, 
it should be regarded as a long-term 
commitment. If the shares of the 
t^y ipip company bit the floor, losses 
cannot be offset against gains 
elsewhere for CGT purposes. 

Both Kiliik and Tora advise 
investors not to go for the single 
company Pep unless they already 
have a general Pep. 

Now that the Labour party has 
stated that it will not be abolishing 
Peps, investors need not be rushed 
into choosing. 



EXETER WARRANT FUND 
The unique new Unit Trust 
from Exeter Fund Managers 


Now launching...an unprecedented 
op por tunity for exceptional growth. 

The Exeter Warrant Fuad CBxWAK) la a 
completely new kind of Unit Trust, devised by 
leading Inve s tment trust specialists Exeter Fund 
Managers. 

ExWAR harnesses the performance power 
of warrants to dramatically boost capital growth 
potential, balanced with the safety factor of low 
risk zero dividend preference shares. 

Warrants are capable of capital growth 
prospects way ahead of equities. For example 
between January and June last year, the price of 
one well known warrant issue increased by a 
massive 53%, compared with only 
an 11% increase in Ha share value.* 

Exeter Fund Managers' expect and 
active iwnegenum t- maintains a c a re fu l 
balance of fund allocation between 
warrants and zero dividend preference 
shares, maximising capital growth 
potential, minimising expos ure to 
unnecessary risk. 



EXETER FUND MANAGERS LIMITED 

23 Cathedral Yard. Exeter EXl lHB. 

■war Find Muugsn *§ Mskn at MHO, LAVTIta ad d» UTA. 


ExWAR carries no income tax liability, 
attracting only capital gnlnn tax, ranking it an 
excellent long term investment, perhaps with 
children In mind. 


COI \ l l)()\V\ DISCO! \T 
2",, I \ I II. MAKCII 20 1002. 


During iha Initial offer period 18. February to 8 March 1993, 
tha trfhr price will be 29 pence. 

To put your clients' investment prospects 
into orbit, call Stephen Harrison on 0392 
412144 for further details, or return the coupon. 

It must be appreciated that all holdings of 
investment trust warrants could be subject to 
sudden, large falls in their individual prices 
and therefore in the prices of this 
omit trust. Consequently, investors 
are warned that a shortfall on 
cancellation, or tha loss on 
realisation of the investment at any 
time after the investor has bought 
the co ntra ct, could be very high and 
c ould e qual the amount invested 
In warrants. 


Td like to Join the countdown to Investment success; please sand me fall details of the Exeter Warrant Fund.” 
Name:_______ 


Address: - 


.Postcode. 


.Tal. 


FT22/2 


Send to Exeter Fund Managers. 23 Cathedral Yard, Exeter EXl lHB -Bwi^ m«h t—n. im- hb4uh.Sqmc«sjz.w. 


FULL £6K PEP 
FROM M&G FOR 
PEP YEARS 1991/92 
AND/OR 1992/93 


The M&G Group intends to offer in March 1992 a new 
investment trust to be managed by M&G. This will 
enable investors to contribute up to a full £6 r 000 to 
their PEP for the tax year 1991/92 AND/OR for the 
tax year 1992/93. 


To: The M&G Group, PO Box 222, Chelmsford CM11FS. 

| Tel: (0245) 346 346 (Business Hours). 

| Please send me details of the proposed launch as soon as they are 

l 


available. (Early March.) 

NO SALESMAN WILL CALL 


SKT™' INITIALS SURNAME 

ADDRESS 


Issued by M&G rnanebi 
Services Limited 
(Member of IMRO) 


POSTCODE 

RKKI 


We never make your name and address available to unconnected organisations. Naturally w 
wil occasionally tall you about other products or sendees offered by ourselves and associated 
MiG Companies. I ] 

if wu wouU prefer not to receive this mtonnation please tick the bo* !—I 
ttie vakie of Investments snd the Incoma tronUhem can go down as well asup-yaimay not get 
back the amount you inwsttiLTMs document Is not a prospectus Of an offeror an imstahofl to 
apply for shares and does rwtferm any imrtofanyoBwrfanyseMrtte^anyaote^onfor 
securities should be made on the basis of the Info r mati on contained In the fating particutarsatana 


THE M&G NEW £6, 



PEP 


Loss adjusters 
pursue jobless 


G eneral acci¬ 
dent Is sending 
loss adjusters to 
those receiving pay¬ 
outs from unemployment 
insurance policies, following a 
doubling in claims. And the 
company is stopping payments 
if policyholders do not immedl- 
ately agree to a visit 
The Association of British 
Insurers said the use of outside 
loss adjusters on unemploy¬ 
ment Hfliwm was very unusual. 

The Bradford branch of GA, 
which mainly handles policies 
sold through building societies, 
is believed to have sent loss 
adjusters out to nearly 300 
redundancy claimants in the 
last month. 

Among those approached 
was a computer systems ana¬ 
lyst made redundant in 
November 199a At the begin¬ 
ning of 1990, he took out a GA 
accident, sickness and redun¬ 
dancy policy through Abbey 
National. The policy covered 
up to 24 monthly payments of 
£1,500 to meet mortgage Instal¬ 
ments, plus the'maximum ~50 
per cent margin allowed for 
other wn« . 

Payments under the policy 
began five months after he was 
made redundant. last week, a 
representative of the loss-ad¬ 
justing company, Thomas 
Howell, telephoned the analyst 
saying it had been appointed 
by General Accident and ask¬ 
ing to interview him at home. 

“He mentioned a question¬ 
naire but would not say what 
was in it, so I said I was not 
prepared to talk to him and 
would contact GA" 

He wrote to GA asking If 
there had been a mistake, and 
pointing out that he had stuck 
to the policy terms by sending 


in a DSS certificate of unem¬ 
ployment each month anti did 
not recall having agreed to vis¬ 
its by loss adjusters. 

On Tuesday a letter from GA 
acknowledged the latest unem¬ 
ployment certificate but noted 
that the analyst had daniineri a 
visit from Thomas HowelL 

“We would advise you that 
until we receive a report from 
the Thomas Howell Group we 
are unable to release any fur¬ 
ther payments under this 
schemewrote Sue Bramley of 
GA “This is a relatively new 
scheme that has been adopted 
by the GA with regard to acci¬ 
dent, sickness and. unemploy¬ 
ment to give us a better overall 
view of the various claims." 

At General Accident’s Perth 
head office, creditor insurance 
manager Jim Hunter said; “We 
are cert ainly within our 
rights," citing a clause in the 
policy “theinsurer shall be 
entitled to make inquiry of the 
insured borrower’s immediate 
past employer or otherwise as 
deemed necessary.” 

He said that these last 'five 
words alone, authorised the 
company to send in loss adjust- 
os at any time. 

GA claims manager John 
Fleming said the question¬ 
naire's purpose was to ensure 
that people were seeking work 
but not working and claiming 
at the same time. 

He defended Immediate stop¬ 
page of payments if loss adjust¬ 
ers were not admitted; “Why 
should we continue to pay if 
someone is clearly not pre¬ 
pared to provide information? 
It is the right of every insur¬ 
ance company to conduct 
whatever inquiries they need.” 

Barbara EUis 


Your CGT allowances 


THE TABLE shows capital 
gains tax allowances for assets 
sold in January. To use it, mul¬ 
tiply the original cost of the 
assets by the figure shown for 
the month in which you 
bought them. If you subtract 
the result from the proceeds of 
your sale, the difference will be 
your taxable gain or loss. 

Suppose that you bought 
shares for £6,000 in August 
1986 and sold them in January 
1992 for £13,000. Multiplying 
the original cost by the August 
1986 figure of L386 gives a total 
Of £8,316. 

Subtracting that from the 
proceeds of £13,000 gives a gain 
for tax purposes of £4,684 - 
below the annual £5,500 CGT 
allowance. If you realised no 
other gains during the year, 
the profit should be tax-free. If 
you are Raffing shares bought 
before April 6. 1982, use the 
March 1982 figure. 


Capital gafaia tax alfowancea; January 



1982 

1983 

1984 

1985 

1983 



1.641 

1.561 

1.487 

1.409 

Fab 

_ 

1.634 

1555 

1.475 

1.404 


1.707 

1.631 

1.550 

1.461 

1.402 

Apr 

1.873 

1.609 

1.530 

1.431 

1.388 


1.661 

1.602 

1.524 

1.424 

1.386 


1.657 

1.5S8 

1.520 

1.421 

1.387 

Jul 

1.666 

1.590 

1.522 

1.424 

1.391 


1.656 

1.583 

1.508 

1.420 

1.388 


1.657 

1.678 

1.505 

1.421 

1.379 

Oct 

1.846 

1.570 

1.496 

1.419 

' 1.377 

Nov 

1.640 

1.585 

1.491 

1.414 

1.368 

Dec 

1.643 

1.661 

1.492 

1.412 

1.361 


1987 

1988 

1989 

1990 

1991 

Jan 

1.366 

1.313 

1.222 

1.135 

1.041 

Feb 

12351 

1.308 

1.213 

1.128 

1.036 

Mar 

1.348 

1.303 

1-207 

1.117 

- 1.032 

Apr 

1.332 

1-282 

1.186 

1.084 

1.019 

May 

1.331 

1.277 

1.179 

1.074 

1.016 

Jun 

1.331 

1-272 

1.175 

1.070 

1.011 

Jut 

1.332 

1271 

1.174 

1.069 

1.013 

Aug 

1.328 

1.257 

1.171 

1.059 

1.011 

Sep 

1.324 

1251 

1.163 

1.049 

1.007 

Oot 

1.318 

1.238 

1.154 

1.041 

1.004 

Nov- - 

1.311 

1.233 

1.144 

1.043 

1.000 

Dec 

1.313 

1.229 

1.141 

1.044 

1.000 
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Casebook/Phlllp Coggan 


SECURITY is one of the main 
selling points of with-profits 
life policies. Bonuses credited 
cannot be withdrawn and poli¬ 
cies are thus supposed to. be 
much less volatile tkm alter¬ 
natives SUCh as ""It tmsti 

Try telling that to Joshua 
Martin, -who has a 10 -year pol¬ 
icy with Clerical Medical, 
maturing, soon. Late in 1990. 
Martin, who had been contri¬ 
buting a gross £500 per year, 
asked for a quotation of his 
policy's m aturity value. 

Clerical Medical wrote on 
November 11, 1990, giving an 
estimated maturity value of 
£11,380. Since that date, share 
prices, as represented by the 
FT-A All-Share index, has risen 
by more than 20 per cent' So, 
you might think that Martin’s 
policy has increased in value 
since the estimate was made. 


BEST RATES FOR YOUR MONEY 


Wrong. The actual nuiturity 
value is set to be £9,799. 

How did this occur? Clerical 
Medical .says two factors 
explain tha shift The first Is 
that its quotation was based on 
previous terminal bonus pay¬ 
outs. At tiie time the quotation 
was given to Martin, terminal 
bonuses were still healthy, 
reflecting the strong perfor¬ 
mance of 1980s stock markets. 

Since then, it has become 
dear to many life companies 
that the investment returns 
that were available in the 
period 1975-87 wfll not persist 
Terminal bonuses have been 
cut, particularly on shorter- 
term policies such as Martin's. 

The second factor is a shift 
in Clerical Medical policies 
that were started after 1981. 
The final value of policies 
started after that date con¬ 
tained a much lower propor¬ 
tion as terminal bonus. 

The combined effect is that 



Account 

TatapbofN 

Nodes# 

tom 

MMntum Roto 

deposit % 

ML 

paid 

1 INVESTMENT A/Cs and BONDS (Qrosa} 

Southdown BS 

Norwich & Peterborough BS 
Northern Rock BS 

Allied Trust Bank 

Birmingham Mldahlres BS 

Heart of England BS 

Sklpton BS 

Nationwide BS 

SuperSaver 
Postmaster 
Postal Acc 

2 Mth Notice 
First Class 
Ejection Bond 
Money Market Plus 
Capital Bond 

0273 471871 
0733 371371 
091 285 7191 
071 628 0879 
0902 710710 
0926 405488 
0756 700500 
0793 694485 

. Instant 
Instant 
instant 

2 Month 
90 Day 
Elec Day 
31.12J2 

2 Year 

£1 9.70% 
£1,00011.30% 
£20,00011.50% 
£2,00111.48% 
100,00011.70% 
£5,00012.00% 
£2,500 11.69% 
£10.000 12.30% 

Yly 

Yly 

Yly 

Yly 

Yly 

CM 

OM 

Yly 

| TESSA* (Tax Free) | 

Allied Trust Bank 

National Counties BS 

Stroud & Swindon BS 

Exeter Bank 


071 826 0879 
0372 742211 
0463 757011 
0392 50635 

5 Year 

5 Year 

5 Year 

5 Year 

£9,000 13.24% 
£3,000 12.50% 
£100 12£0% 
£250 12.00% 

Yly 

Yly 

Yly 

Qly 

I NIGH INTEREST CHEQUE A/Cm (Oran) | 

Caledonian Bank 

UDT 

Chelsea BS 

H1CA 
Capital Plus 
Classic Postal 

031 556 6235 
0734 860 411 
0242 521391 

Instant 

Instant 

Instant 

£1 10.00% 
£1,000 9.90% 
£10,000 10.00% 
£25.000 10.50% 
£50.00011.50% 

Yly 

Qly 

Yly 

Portman BS 

Prestige Cheque 

0800 373176 

Instant 

Yly 

Yly 


Portman Channel Islands 
Co-operative 

Yorkshire BS Guernsey 

Bristol 8 West Inti Ltd 

Channel Isis Acc 
Investment 90 
Key Extra 

Inti Bond II 

0481 822747 
0481 710527 
0481 719898 

0481 720609 

Instant 

90 Day 
180 Day 

30.11.92 

£50010.20% Yly 
£50.00010.75% la Yly 
£25,00010.85% Yly 
£50,00011.35% Yty 
£50,00012.50% CM 

| GUARANTEED INCOME BONDS (Nat} | 

Prosperity Lite FN 

Financial Assurance FN 

Financial Assurance FN 

Liberty Life FN 

Aetna FN 


0800 521548 
081 367 6000 
081 387 6000 
081 440 8210 
0800 010575 

1 Year 

2 Year 

3 Year 

4 Year 

5 Year 

£25.000 8.70% 
£5.000 fL85% 
£5,000 8.85% 
£25,000 9.10% 
£25,000 9.00% 

Yly 

Yly 

Yiy 

Yly 

Yly 

ll,^i - y.vn i i 


Investment A/C 
Income Bonds 
Capital Bonds C 


1 Month 

3 Month 

5 Year 

£5 9.50% 
£2,00010.25% 
£10011.50% 

Yly 

Mly 

OM 



36th Issue 
5th Index Linked 


5 Year 

5 Year 

£25&60%F 
£25 4JjO% 

+ lnfln 
£2511.84% 

OM 

OM 


Childrens Bond F 


5 Year 

OM 



the terminal bonus, quoted at 
£4*260 in November 1990, will 
actually be less than £2,700. 

What is puzzling is that the 
Gulf crisis-related fail in stock 
markets occurred before the 
quotation was given. The 
change in the relative impor¬ 
tance of the terminal bonus 
would also have been known at 
that time. 

Admittedly, Clerical Medi¬ 
cal's quotation did say: “The 
benefits actually payable may 
be higher or lower than illus¬ 
trated." And the company now 
has shifted its policy so that It 
bases its quotations on likely 
future terminal bonuses rather 
than what it paid in the past. 

But Martin’s case has two 
lessons. The .value of a life pol¬ 
icy can depend greatly on a 
terminal bonus that might be 
affected by short-term invest¬ 
ment factors. And forecasts of 
maturity values must be 
treated with extreme caution. 


SAVE DIRECT FOR A 
HIGHER RETURN. 
0345 247 247 . 



Direct 

Premium Account 

BRADFORD 8 SINGLE? BUILDING SOCIETY, MAIN STREET. BINGLEY. WEST YORKSHIRE. BDI6 2LW. 


00 

M 

1% 

IN TWO YEARS I 
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During the period 3rd February 1090 to 31st, 
following results were obtained. 


Falcon invest only with wall established U.ICt_ 

in the investors own name. Using our management t 

and frequently switch between finds bi response) 

fluctuations at very Htte cos*, to make gains andi 

above. This system Is also available to penSkm i 




FALCON GROUP PLC 

INDEPENDENT INVESTMENT MANAGERS fiJO 


NOME. 


ADOBES*. 


POSTCODE. 


Tel:. 
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Hidden costs that can make 
life policies so expensive 

John Authers on figures of crucial importance for policyholders 


L IFE IS an expensive 
business. The figures 

below show, in detail 
never before exposed, 
the expenses with-profits life 
offices incur far each new pol¬ 
icy that is started, calculated 
as a proportion of the first 
year’s premiums. 

The statistics are derived 
from returns filed with the 
Department of Trade and 
Industry by the life companies 
themselves. As ever with the 
labyrinthine world of life 
insur a nc e , the figures are not 
as simple as they seem. Not all 
of these costs are passed 
directly to the policyholder. 


But these figures give coo- 
sumers crucial information on 
their policies. They cannot 
know what the investment 
return win be - but costs can, 
and should, be grounds for 
judging an investment 
At the moment, sales of 
endowments, which often are 
tied to mortgages, seem to be 
driven by commissions. These 
commissions might damage 
the sales of life products, if 
they were known, publicised 
and understood. 

■ What do these figures 
mean? 

The Initial Expense Ratio 
expresses, as a pro p ortion of 


LIFE OFFICE EXPENSES 




initial 

Renewal 



Expense Ratio 

Expanse Ratio 


1990 

1B8B 

1090 

1080 

1 . 

NEL Assurance 

307.65 

225.45 

229 

7.36 

2. 

Provident Life 

251.72 

220.98 

31X8 

2727 

3. 

Gresham Life 

242.77 

267.71 

1026 

1022 

4. 

Reliance Mutual 

224.44 

175.67 

1421 

1601 

5. 

Avon Insurance 

191.32 

117.09 

12.43 

10.19 

6 . 

CU Life Assurance 

17223 

151.35 

15.34 

14.37 

7. 

Guardian R Exchange 

169.25 

185.77 

24.51 

1686 

8. 

Royal Life 

169.12 

81.72 

9.03 

1223 

9. 

Life Assoc Scotland 

157.84 

122.77 

20.44 

1421 

no. 

G-A- Life Asaur. 

155L39 

136.49 

11.02 

1220 

11 . 

SA & London Assur. 

15021 

15024 

1829 

19.74 

12. 

Save & Prosper Ins 

145.34 

143.38 

1524 

11.18 

13. 

Britannia Ufo 

144.76 

137.45 

2127 

35.86 

14. 

Colonial Mutual LA 

143.68 

115j41 

33.60 

25.48 

15. 

United Friendly 

125.68 

113.49 

40.15 

4268 

16, 

Medical Sickness Am 

124.86 

118.11 

8.96 

7.79 

17. 

MGM Assurance 

119.06 

99.24 

1681 

1124 

18. 

Equity ft Law Life 

117.21 

118.29 

1728 

19.09 

19. 

Scottish Mutual 

117.18 

82.64 

1679 

1320 

20. 

Norwich Union Life 

11621 

102.63 

1722 

1652 

21. 

National Fanners 

112.87 

111.09 

8.68 

1120 

22. 

London ft Manchester 

110.93 

113.97 

14.07 

1687 

23. 

Friends Provident 

110.87 

110.47 

1128 

1127 

24. 

Teachers Assurance 

108.98 

112.34 

19X4 

2123 

25. 

Legal ft General 

107.12 

79.29 

11.04 

11.77 

26. 

Scottish Provident 

106.19 

119.62 

13.82 

1636 

27. 

Sun Life 

101.57 

7824 

10.13 

1327 

28. 

Clerical Medical 

101.10 

99.46 

10.67 

11.59 

29. 

National Mutual Life 

98.83 

96.57 

12X4 

929 

30. 

National Provident 

97.98 

103.93 

2022 

1628 

31. 

Save ft Prosper Pens. 

97.72 

99.78 

10.46 

1124 

32. 

Ecclesiastical 

97.08 

114.79 

8.34 

1693 

33. 

Eagle Star 

92.75 

75.70 

38.00 

2665 

34. 

Scottish Amicable 

89.73 

94.62 

8.84 

8.79 

35. 

Utd. Friendly Ind 

88.57 

55.10 

43.76 

3920 

36. 

Scottish Life 

6694 

60.77 

15.76 

1529 

37. 

Scottish Widows 

86.77 

46.55 

11.49 

17.73 

38. 

Provident Mutual Life 

85.41 

78.15 

13.65 

11.69 

39. 

Britannic 

85.19 

8627 

1826 

14.14 

40. 

Wesleyan Assur 

84.77 

113.93 

21.96 

21.82 

41. 

Refuge Assur Ind 

8223 

85.84 

3529 

3666 

42. 

Refuge Assur 

81.00 

82.78 

23.36 

25.53 

43. 

Lon ft Manchester Ind 

78.12 

78.16 

3625 

37.18 

44. 

Prosperity Life 

7221 

54.93 

15.07 

14.75 

45. 

TSB Ufa 

69.64 

72.75 

5.37 

7.52 

46. 

Prudential 

67.96 

67.35 

1665 

19.68 

47. 

Scottish Equitable 

64.32 

84.69 

15.86 

1125 

48. 

Pearl 

63.33 

67.77 

37.65 

3653 

49. 

Co-operattvs 

6157 

75.98 

673 

724 

50. 

Prudential hid 

61.53 

71.74 

51.45 

4626 

51. 

Wesleyan Ass Ind 

59.09 

59.42 

3521 

3421 

52. 

Standard Ufe 

57.34 

50.61 

7.77 

638 

53 

Royal London Ind 

56.32 

4654 

4656 

5698 

54. 

Co-operative Ind 

50.49 

48.72 

2649 

2427 

55. 

Royal London 

47.20 

39.48 

2229 

25.43 

56. 

Sun Ufe Canada 

44.56 

49.10 

2126 

2627 

57. 

Pearl fed 

42.64 

40.63 

39.73 

32.85 

58. 

Britannic bid 

39.88 

39.04 

4602 

4677 

58. 

RNPF Nurses 

33.63 

32.90 

1226 

12.39 

60. 

Canada Ufe 

25.01 

7-21 

25.18 

4689 

81. 

Equitable Life 

24.10 

28.49 

4.57 

4.42 

Source; Returns on wttfvprcrtta poOcWm uado by Me oflkws u DTI 



the first year’s premiums, the 
amount an office spends on 
starting-up a policy- One actu¬ 
ary described this as the “price 
tag” of an endowment policy. 

In general, commission pay¬ 
ments to intermediaries take 
the biggest chunk. This might 
explain why the o n e /wnpany 
listed in the DU returns which 
pays no commission whatever 
— Equitable t.Tfa — also has 
easily the lowest expenses. 

The cost of administration is 
the other factor In play. Some 
selling operations are more 
costly than others. TSB Life, 
which attempts to sell only to 
customers of the TSB bank and 
restricts itself to a narrow 
product range, is unlikely to 
incur the «ame costs as a 
largo: company with a hungry 
sales force roaming the coun¬ 
try in search of clients. 

The renewal ratio is a mea¬ 
sure of the running costs of the 
policy compared with the 
nrinnai premiums. 

■ How are these charges 
passed on to yon? 

This varies according to the 
ownership of the life company. 
Some are “proprietorial," 
which Tnaarw they have a sin¬ 
gle proprietor, usually a public¬ 
ly-quoted company. Costs can 
be borne by the shareholders 
as well as by both new and 
exisitng policyholders. 

"Mutual" offices are owned 
by the with-profits policy¬ 
holders. So, theoretically, 
policyholders share in all the 
profits made and all the costs 
incurred by the office. If 
expenses are particularly high 
in one year, they can be 
absorbed by the life fund’s 
reserves. They might not eat 
directly into the initial 
expenses of that year’s policy¬ 
holders. 

But they drag on overall 
returns and the practice, can¬ 
not continue indefinitely. 
Roman Clzdyn, analyst at 
Smith New Court, points out 
the bottom line: "The lower the 
ratio, the better the value for 
the customers, the sharehold¬ 
ers, and future generations of 
policyholders." 

■ Which policies are covered 
by these figures? 

Only with-profits offices are 
included. Companies offering 
only unit-linked contracts, are 
not included. 

The impact of costs differs 
between unit-linked and with- 
profits policies. As Icki Iqbal, 
chief actuary at Royal Life, 
says: "On the unit-linked side, 
we price charges assuming a 
certain level of sales." 

"On the with-profits side, the 
policyholders are co-owners of 
the business. They get 90 per 
cent of the profits or 90 per 
cent of the loss." 

■ What do the companies say? 
Iqbal explained the sharp 
increase in Royal’s expense 
ratio by saying that the com¬ 
pany had made hefty new 
investment to cope with the 
Financial Services Act. 
Because sales had not come up 
to predictions, the company 
had embarked on swingeing 


Time for 
a PEP 



. .One PEP this year, one PEP next! 


Another financial year is drawing lo a dose 
with the opportunity for you to take out a PEP 
not only for this year, before 5th April but also 
for next year after 5th April. 

So it makes sense to take full - advantage 
of the totally tax-free benefits while 
you still can. Wrap up this advantage 
in a Murray Investment Trust giving 
you experienced professions! 
management, a diversified spread of 
investments, a proven performance 
record and a tow charge structure 
and it makes even more sense. 

Applications for the current tax year 
must be received by 27 th March 1992. 

For details, callus on FREEPHONE 
0800 289 978 or simply FREEPOST 
the coupon (no stamp required). 


r" To: Murray Johnstone Limited, 

! FREEPOST, Glasgow G1 2BR 
J Please send me fall details of 

I The Murray Investment Trust PEP 

.'■.'•-•'^1 Name ...- 

Address ....... 



Postcode..£( 

J 
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cuts of £25m in expenses. 
These were already two-thirds 
complete, he said. 

John Turton, a spokesman 
for Provident Life, which 
emerged with one of the high¬ 
est expense ratios, accepted the 
figures but said that the com¬ 
pany's high costs would not be 
borne by policyholders. 

Costs were high because the 
company was in the process of 
an expensive reorganisation, 
he said. Its parent, Winterthur, 
is funding expansion, which 
has involved buying new 
offices and investing around 
£8m in computers. 

The figures are ironic as 
around half of Provident Life’s 
business comes from a non- 
commission paying arm, which 
aims to distribute via fee¬ 
charging advisers. The com¬ 
pany has lobbied hard for 
stricter disclosure rules which, 
in Tartan's opinion, should be 
in cash terms or "as close to 
cash terms as possible." 

Shaun Kinnls, Equitable 
Life's marketing director, said 
that the office’s expenses were 
reduced further last year, prob¬ 
ably against the trend. He 
added: "One reason is we do 
not pay commissions. It's also 
a question of productivity." 

Equitable’s 300 salesmen last 
year brought in £Llbn in new 
premium business - an aver¬ 
age of £3.3m per representa¬ 
tive. The equivalent figure for 
the Prudential, which uses a 
direct sales force, is £123,000. 

■ What are the dangers of 
cashing in a policy early? 
These figures are the more 
alarming because it is plain 
that many policyholders sur¬ 
render their endowments early, 
bo bearing the fall brunt of the 
charges but gainin g 1 no benefit 
from any long-term growth. 

A study by the Securities 
and Investments Board - 
released in December - 
showed that, overall, a quarter 
to a third of policies were can¬ 
celled within two years. This 
injected extra fuel to the 
debate over disclosure which 
SIB had initiated, already with 
its retail review of regulation. 
While several life offices 
claimed the figures were 
flawed (although they were 
defended by SIB), nobody has 
come forward with a compre¬ 
hensive alternative. 

Early lapse rates put high 
initial charges in a'worse light. 
Jean 'Eaglesham, of the Con¬ 
sumers' Association, attacked 
the combination of high initial 
expenses and early-lapse rates 
because consumers do not 
know what their charges will 
be. “It allows companies to do 
what they like and hide behind 
an industry-wide figure which 
is not in cash terms and which 
consumers do not underrrind, 
anyway," she said. 

“It is shocking that they are 
so secretive. I think the high 
expenses and the secretiveness 
are absolutely interlinked.” 

Many people would make a 
further link between high com¬ 
missions, central to high 
charges, and high levels of bad 
advice. In its annual report for 
the year to the end-June 1991, 
Lautro, the fife assurance regu¬ 
lator, recorded a 77 per cent 
increase in the number of com¬ 
plaints, the majority of which 
relate to over-selling and the 
sale of unsuitable products. 

■ What should we be told? 

The Consumers' Association 
wants company-specific disclo¬ 
sure of costs in cash terms at 
the point of Mfe- This is one of 
the stronger points of view In 
the debate, but Eaglesham 
admitted that consumer 
research is necessary to find 
out exactly which method of 
disclosure is understood best 

The present method. Reduc¬ 
tion Xu Yield (RTF), shows bow 
many percentage points office 
expenses would deduct from a 
projected investment yield of 7 
per cent Thus 4 per cent, a 
seemingly groan figure, means 
that expenses would eat away 
more than half of your return. 
Companies make a perfor¬ 
mance projection using an RIY 
based on industry averages, 
rather than their own costs. 

An actuary on a Lautro com¬ 
mittee admits: “At the 
moment, I shouldn't think the 
consume r h** a clue what he’s 
buying.” Others point out that 
fflostrations in cash terms, or 
projecting deductions from pre¬ 
miums, could in themselves be 

Many in the industry are 
nervous about broader disclo¬ 
sure, because this could deter 
customers. Others believe that 
greater openness Is vital. 

A few points are definite. 
The early penal surrender val¬ 
ues are not understood (the 
SIB data and Lautro com¬ 
plaints admit of no other inter¬ 
pretation) and must be made 
clearer. 'Die proposal to show 
early surrender values next to 
the total premiums which 
would have been paid is sensi¬ 
ble and must ZD ahr»ari_ 

Recent articles in the Week¬ 
end FT have shown that other 
forms of savings, such as unit 
trust savings schemes and per¬ 
sonal equity plans, have out¬ 
performed endowments in the 
long term. These figures do not 
prove that your life company 
gives you poor value for your 
policy. Bat they should give 
you ammunition to ask some 
pertinent questions. 


Mexico 

+ 147 . 6 % 


United Kingdom 

+ 20 . 8 % 




How itiiicli 
money could 
you make in 



The bars above show the growth in stodenurket indices over 
one year to 31 December 1991. (Source: FT-A All Share Index. 
PT-A World Index - Mexico, MSCI Pacific Index - 
The Philippines-) 

Please remember the value of units can go down as well as up 
and an investor may not get back the amount invested. 
The past is not necessarily a guide to future performance. 
'Source: Micropat Oder to bid with net income re-invested 
1/10/91 to 1/2/92. 



Here are three pointers 
from Martin Currie. 


The pace of growth in emerging markets like Mexico and the 
Philippines has been remarkable. 

Fortunately, Martin Currie knows these countries well. Our long 
experience and acknowledged expertise in international investing has taught 
us that you can never afford to ignore any part of the world. 

For example, if you had invested £1,0(10 at the launch of the 
Martin Currie Emerging Markets Ftind last September, you would already 
have £1,055". The same £1,000 invested in a fund tracking the FT-A All Share 
Index would be worth just £985*. 

Ask your independent financial adviser about the Martin Currie 
Emerging Markets Fund or return the coupon below, 

Martin Currie - Pointing you in the right direction. 

^ Please complete and return this coupon to Andy Messenger, Martin Currie Unit ^ 
Trusts Ltd. FREEPOST, Saltire Court,20 Castle Terrace. Edinburgh EH1 DAB. 

1 would like to know more about the Marlin Currie Emerging Markets FUnd. 

Please send me further information. 


MARTIN-CURRIE 

Martin Curne Unit Tnuu Ltd 
Saltire Cant 20 Guilt Terra k. Edinburgh EH1US 
Mather of WRO, LAUTRO and UTA. 


Name. 


Address. 


l: 


.Postcode. 


rrx&*i 


J 


ltd urn the coupon or tall Martin Currie I It I I on ONOO H 5877f». 


BESRES VIII - FROM SUN LIFE 


SUN LIFE’S eighth Business 
Expansion Scheme - 
BESRES Vm- will be open 
for applications on the 27th of 
February 1992 and will dose 
on 3rd of April 1992 (unless 
extended prior to chat time or 
dosed earlier). 


UP TO 



THE BESRES Vm 
SCHEMES will offer you: 

1. a choice of investment 
strategies: 

Phoenix - which aims to 
benefit from deeply 
discounted property prices or 
development profit - targeting 
discounts of 20% on current 
realistic valuations and gross 
rental yidd of 10% p.a. 

“Campus"- focusing on 

housing associations, charities and other organisations - with 
an option to sel! the property back at a pre-arranged 
substantial premium after a period of five years. 

2. tax relief of up to 40% on your investment and so the 
potential for a high tax free return provided your shares 
are held for 5 years. 

Sun Life In v e stm ent Management Services Limited (SLIMS), 




f 



-voted Market 
Leader for Business 
Expansion Schemes in 1991 
by BESr Investment magazine, 
has set up and will advise all 
rhe BESRES VIII Companies. 

Act NOW . It is possible 
that the Budget or a post 
Election Government could 
affect these types of Business 
Expansion Schemes, so time 
may be running out 
All applications for 
“Campus” companies accepted 
by SLIMS by 1.00pm on 
Monday 9th of March 1992 
will have shares allotted by 

that evening (provided the relevant company’s minimum 
subscription is achieved). 

Don’t be disappointed, return the coupon below today 
or, phone the Freephone number below and we will send 
you full details of the Scheme. 

DON'T BE DISAPPOINTED - ACT NOW 


TAX RELIEF 


AND A NAME YOU 
CAN TRUST 


IMPORTANT INFORMATION 

Has advertisement does not constitute an offer lor shares. Appfc- 
eaiions for shares in the BESRES VIB Companies wffl only be accepted 
on the appfication form which accompanies the appropriate scheme 
brochure The scheme brochures describe in fun the details of each 
schema Investments In BES may not be appropriate to everybody, 
before investing you shouki read the scheme brochure (s) fn fu8 and 
seek professional advice. The levels, bases of, and refers from taxa¬ 
tion can change The tax resets referred to are those currently 
avaflable and their value depends upon the Individual circumstances 
of the investor and apply directly to toe investor. Investment m shares 

of unquoted companies carries higher risks than investment m 
Stares of quoted companies as they may be difficult to realise and 
market makers may not be prepared to deal m Ihem. Also adequate 
information for determining the current value of the shares and the 
risks to which they may be exposed may not be avaBabie. The value 
of investments can go down as wed as up and the investor may nol 
get back the amount invested. The sponsor wfl receive fees, ful de¬ 
cals of which are set outln the scheme brochures. Subscriptions to 
BES companies are not covered by the Investors Compensation 
Scheme established by the Securities and investment Board. 

This advorfcemeni is issued by Sin Life Direct Marketing Lfd. 

Registered In England Nol586344. Apponted Representative of ^ LINES OPEN 24 HOIJRS 

SUMS (a member of IMRO) Registered in England Noi43i066 Re- ‘ v " ' L - ,nf " r 

gfefered Office.107 Cheapstoft London EC2V 6 DU 


fill in this coupon and post it (no stamp needed) to: 

SUN LIFE. P.O. BOX 520, FREEPOST. BRISTOL BS991SL 
Please send me a copy of: 

BESRES VIU Campus Prospectus | | lOOE 

BESRES Vm Phoenix Prospectus| | ORffi 

(please tick the one you require) 

Name (in full). 

Address. . 


Postcode 


Dare of Birth. 


Telephone Number. 

(for administration purposes) 

FREE OF CHARGE on 3 0800 37-37-30. 

QUOTING REFERENCE NO. .. 1635Y1. 

LINES OPEN 24 HOURS 

If you wish to receive any information on fururc Sun Life 
product offers, please tick the box. Q 
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MINDING YOUR OWN BUSINESS 


Helicopter 
group rides 
out a storm 

Nick Garnett on a ‘Thatcherite’ enterprise 
that is making headway in spite of hard times 

W HAT WERE tire bellwethers ing, for half that. ...... 

of the middle and twilight Plying into this economic headwind, 
years of Margaret Thatcher's Aeromega, a helicopter company in Essex, 
Britain? Soaring, then sliding , has still managed to make headway, rais- 


MBfcV 


W HAT WERE the bellwethers 
of the middle and twilight 
years of Margaret Thatcher's 
Britain? Soaring, then sliding, 
house prices? The spawning of new busi¬ 
nesses at record rates then, also at record 
rates, company bankruptcies? Industrial¬ 
ists applauding the enterprise revolution, 
then wondering whether it was just a bag 
of hot air? Well, all these - and 
helicopters, too. 

In the six years after 1980, the number of 
craft on the UK’s civil helicopter register 
hovered between 500 and 600. A mini-boom 
then took place over the next five years as 
numbers leapt by more than a half to well 
over 900. Companies from manufacturing 
to accountancy, as well as a few individu¬ 
als with bulging wallets, decided that 
travel by their own rotary wing aircraft 
was a necessity. Either that or a toy talis¬ 
man of success, the Bollinger flowing all 
the way to Brands Hatch or the British 
Open, 

But the balloon burst. Few new helicop¬ 
ters are being bought Growth of the civil 
register first stalled, then went into gentle 
reverse. Second-hand prices have nose¬ 
dived. A twin-engined machine in good 
condition that would have sold for £180,000 
can now be acquired, with a bit of search¬ 


ing, for half that 

Plying into this economic headwind, 
Aeromega, a helicopter company in Essex, 
has still managed to make headway, rais¬ 
ing its turnover steadily to £I.4m in the 
last financial year and £lJLm in the first 
seven months of this. A. lot of military 
personnel need to rebuild lives outside the 
armed forces as a result of national 
defence cuts; Kit Pemberton and Mark 
Barry-Jackson, former Fleet Air Arm 
pilots and joint owners of Aeromega suc¬ 
cessfully made that transition, first work¬ 
ing as pilots for private industry and then 
for themselves. 

Aeromega became airborne in the early 
1980s, starting off in the unprepossessing 
location of an office above a kebab house 
in the seedy district of London’s Soho. The 
company began with a brokering service, 
hiring planes and helicopters to do specific 
jobs, such as taking Revlon customers to 
France or organising powerboating jun¬ 
kets for cigarette companies. “It was a bit 
like a travel agency,” says Barry-Jackson. 
“We didn’t mind what we organised as 
long as we got our VA per cent." It was 
seat-of-the-pants flying. “We were living in 
penury and our wives were doing the sup¬ 
porting," Pemberton says. 

Since moving to Stapleford airfield near 



Marie Barry-Jackson, left, and Kit Pemberton in Aeromega's maintenance hangar in Essex 


Epping Forest, north of London, in 1984, only one of which it owns itself. Contracts 
Aeromega has grown into a company with for a dozen of these machines allow them 


21 employees. Its expansion sheds light not 
only on the small world of operating and 
using helicopters but on r unning a busi- 


to be chartered out by Aeromega to other 
clients when not in use by their owners. 
Of the hourly fees of £750 per flying hour 


ness where information is the key to for the twin-engined Aerospatiales and 


exploiting a market. 

Aeromega looks after 14 helicopters, 


£450 for the single-engined Bells, owners 
fa Ire more than half “We tell them this 


could just about cover the cost of running 
their machine." Pemberton says. "In 
effect, we lease from the owners, feed the 
machines, water them and put them out to 
work." 

Several wings make up the business. 
These include the manag in g and provision 
of engineering for helicopters, passenger 


A T THE beginning of 1991. 
David Nicholls’ order 
book was so thin that 
after 21 years as a mill¬ 
wright he wondered if It was worth 
carrying on. 

Local authority cuts, a general 
lack of cash around and - in com¬ 
mon with many other hands-on 
small businessmen - failing to go 
out and market his company meant 
that, for Nicholls, the recession 
started early. 

However, even if he had not won 
an important restoration contract 
for the Warwick Castle watermill, 
he still would have been able to 
keep his team together. 

Nicholls is at a loss to explain 
why 1991 - a year most small busi¬ 
nesses prefer to forget - turned out 
to be a year of upturn for him: one 
of the handful of experienced, 
full-time professional mill wrights in 
the UK, with profitable work in 
half-a-dozen counties and an expec¬ 
ted turnover of 220.000 (in a busi¬ 


Taking care of trouble at t’mill 

Clive Fewins meets a traditional craftsman who rose above the recession 


ness of which he is the sole 
employee.) 

Wind, water and to a certain 
extent gas all play their part in his 
varied workload. Nicholls. a special¬ 
ist in historic buildings, was 
in to assess Warwick Castle water¬ 
mill, on the site of a medieval min, 
rebuilt as a flour mil! in the 18th 
century. It was adapted in the last 
century, becoming a comprehensive 
generating station supplying the 
castle with electric power generated 
from water and town gas. 

Nicholls has worked on 26 wind¬ 
mills and 17 watermills, besides sur¬ 
vey work and feasibility studies on 
another 35 mills. His job at War¬ 
wick Castle was to restore and 


recommission the waterwheel and 
its supporting mechanism; restore 
the control marhanisms the trans¬ 
mission gear, the sluicegate and the 
massive trash screens; remove the 
debris that aanimnlataa in the mill- 
race, and be responsible for 
constructing a huge wrought-iron 
PPl-fffltpMng framework which, he 
believes, will be the only one of its 
type in the UK 

This meant liaisin g with experts: 
architects, gas and electrical engi¬ 
neers and steel fabricators, as well 
as elusive wrought- and cast-iron 
suppliers. He also had to supervise 
his own team of 14, whose talents 
include precision engineering as 
well as traditional millwrighting 


skills such as joinery, carpentry, 
timber engineering; blacksmithlng, 
forging and leather work. 

Such a complex task underlines a 
modern problem faced by the "tradi¬ 
tional” millwright: how to keep 
together a large team of experts 
whose skills - individually vital - 
almost certainly will not be needed 
all the time. 

One answer is to undertake a 
diversity of tasks simultaneously - 
much as a builder does with his 
workforce. Another is - again like 
the builder - to employ most work¬ 
ers as sub-contractors and remain 
able to guarantee sufficient work to 
ensure that you can call on their 
skills when needed. 


Nicholls says: “In millwrighting. 
some of those skills are so esoteric 
that yon come under pressure to 
provide employment for most of the 
year." 

This was the problem when his 
order book took a dip in 1990. There 
were Jobs that would have provided 
an existence, but insufficient to pro¬ 
vide the £25,000 a year that Nicholls 
aims to be able to pay Wwair, ping 
a reasonable return for his team. 

“The other key to in this business 
is to know what is going on in the 
market place. There are so few 
full-time professional millwrights 
that thi^ is not a difficult task.". 

He is trying to hedge against the 
future, accepting a partnership with 


a friend and business associate, 
Alan Smith of Impel Engineering, a 
four-man precision engineering 
company based at Woodcote. He 
also plans to develop the team’s 
conservation work on historic build¬ 
ings. 

“Looking to the future in 

traditional millwri ghting , I don't 

believe there are, any wind- or 
water-powered flour mills Taft-that 
one could renovate .muL turn into 
economic businesses*" Nicholls 
says. "But I think there is a-ftfufe 
for water mills if they are usaCfor 
other functions - fra:' example, as 
small individual paper nulls: <nr 
power sources using renewable 
energy for other applications, pref¬ 


£85 srsffip 

water aerial filming and police support. It 
K a contract with Essex police and 
recently secured a three-year contract 
Sion and Cornwall Constabulary. 

Thta has helped cushion the loss of 
"soft^anwrate business. “Jollies we now 
very rare," says Barr^adisoa Comi^ 
Ses taking clients to Mow ■ A® 
notes at Doncaster races that: doesn t hap¬ 
pen very often now. The froth has blown 
off the top of the market. 

The recession flipped some hehropter 
companies into a crash dive. But 
megacoStaued to increase tamover^Hge 
hiring charges and rack up pre-tax profits 
of a little under £50,000 a year- 

Apromeea’s biggest expenses are its 
wage bffl^?£42Q.OOO (pilots earnWOO to 
£40 (KM a year), and renting two hangars at 
more to £40.000 a year. The company 
Su to borrow. “We could have 

expanded much faster by borrowuigbutin 
the present climate, Tm glad we didn t, 

Sa ilie^mpany uses a publicity brochure 
but navigates the market mainly byword 
of mouth. “Keeping your ear to the ground 
is crucial in finding contracts, Pemberton 
says. “Our pilots are vital in this process. 

It claims never to poach work from otter 
helicopter outfits, nor to deliberately 
undercut on contract price. Clients will 
say: ‘well, if they are undercutting on 
price, what else are they undercutting 
on?’." The recession, though, has meant 
Ear more tendering for contracts. 

It has not all been easy. A flying school 
set up by Aeromega belly-flopped because 
of Tn<r>imai margins, fiddly administration 
piwi a tendency to produce new helicopter 
pilots who immediately went off and set 
up businesses in competition. 

Passengers can also get a bumpy nde. 
“A few people get sick." says Pemberton. 
“We normally make them clean it up 
themselves." 

■ Aeromega. Stapleford Aerodrome. Staple- 
ford Tatoney, Essex RM4 1RL. Tel 
081-500-3030. 


erably with visitor interest 
“There are any number of conser¬ 
vation bodies and enthusiastic indi¬ 
viduals who may require mill- 
wri ghting work. But so often I get a 
call from someone who then 
realises that the job would be hope¬ 
lessly expensive. I have to explain 
that in order to retain my team I 
have to run the operation as a busi¬ 
ness. Too many millwrighting 
enterprises foil because they have 
been run by devotees who have put 
their enth usiasms before business 
acumen. 


"Sadly, this means that there are 
still many worthy old buildings that 
are going to fall down. But there are 
many amateur groups who success¬ 
fully restore mills and other historic 
buildings over many years in their 
own time, using people like myself 
to provide professional expertise or 
components." 

■ David Nicholls. The Chiltem 
Partnership, 32 Kidmore Road, 
Reading RG4 7lU. 


MINDING YOUR OWN BUSINESS 


MASSIVE 

PRINTER 

CLEARANCE 



ASCII & CYRILLIC 
Character sets 
As a result of frustrated 
export orders we have been 
able to purchase thousands of 

OKI M1CROUNE 183 

wide carriage 9 pin printers. 

Volume buyers should call 
now for further details. 
Prices from as low as £76 

Telephone: +44 81 766 WW 
Fax: +44 81 756 0119/0122 
PST (Trading) Ltd. SlocKley Park 
Uxbridge. Middx UBI11AF. England 


THE CHEAPEST 
STOCKS 

io Europe, the largest 
perfect clothing stocks 
for immediate sale in the 
UK. shipping containers 
daily, if you wane the 
best, the chespest, 
unbelievable selection. 
Up to 30x40 ft containers 
can be delivered in one 
week. 

Call us on 021-559-9999 
fax 021-559-6000 
telex 333333 


A Gokfsa Shoeadby opportunity 
to Invest In the Wtost End transfer 
Of “Spread A Utils Happiness - . 
The King's Head Theatre hit show 
devised by Sheridan Mortey, 
Music by Vivian Ellis. Sane 
inmunant units avafJaWs. For 
further detafls and a prospectus, 
contact Ivan Hale aiThe King's 
Head Theatre, 115 Upper Street, 
London Nl ION 
Tel: 071 2268561 


READERS ARC RECOMMENDED 
TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 


AUCTION 


25th FEBRUARY 1992 

THE PROPERTY BUSINESS SHOW, OLYMPIA 
LONDON W1 "CHINATOWN" 

SOHO - REVERSIONARY FREEHOLD 
23 W ARDOUR STREET 
Let at £30^00 per annum 
Review March 1992 -£75,000 quoted 
62 SHAFTESBURY AVENUE 

Retail and i nimtni ew 
Tea* i nclude Burtons. Moss Bros 
Producing £65,000 per annum 
3 substantial reviews ootsramftngfinuninnit 

50,52,54 & 56 SHAFTESBURY AVENUE 
retail and office investment. 

Tens include Derber shoes. Royal Lite Holdings 
Producing £136,750 per annum 
Substantial reviews outstanding/hnininenl 

FOR A CATALOGUE CONTACT 
CONRAD RITBLAT ft CO 
14 MANCHESTER SQUARE LONDON W1A1BA 
TEL: 071-935 4499 


FOR SALE 


Loading - Edg* 
Plastics Buslnooa 

Profits in excess of £500,000 
worldwide customer base. 

Joint venture panner or purchaser 
required. Principals only 

Write Boa MS565, Hnondal TWnoo, 
Sotrtfiwaifc Bride* London SET *“ 


BUSINESS SOFTWARE 

IV a fc rtlw lli Ah ■■■ H w^l— Mel wi MMSWi 
mrmrtU fDembdeMmgmi vt tk* Timm. 

ftuS i allni i rt lrijl^ to iw m WEe-ftcWMItlWr 


CONSULTANCY 

for ons-retawd businesses is 
accepting resumes and arrang¬ 
ing interviews throughout 
Europe and USA. Seeking 
independent sub-contrac- 
tors/freelancers for 
international teams we coordi¬ 
nate to implement our 
proposals for galleries, public 
and private collections, exhibi¬ 
tions, all types of 
design-related businesses, film 
production, and innovative 
axis-related ventures. Highly 
self-motivated, flexible people 
with practical business back¬ 
ground and an interest in 
supporting the creative spirit 
of these types of businesses 
whilst maximising their pro¬ 
ductivity and proDtability are 
desired. Art historians and 
researchers, designers, editors, 
project managers, and all con¬ 
sultants with middle to senior 
level experience in business 

development and management 

are sought. 

Contact: 

Managing Director, 
Research ft Management 

for the Arts Ltd.. 

3 Petersham Mews, 
London SW7 5NR. England. 

Tel: 144-711225-2978 
Far (44-71) 225-2979 


YOUR OFFICE 
IN LONDON 

From 70p a day. Accom/ 
TeJ Ans/TIx/Fax/Mail 
Box etc. Office Box. 

Teh 071 436 0766 
Fax: 071 580 3729. 




Tuesdays, Saturdays 
and NOW Fridays 

For further information and 
to advertise in this section 
please contact 

Melanie Miles on 
071 873 3308 


FINANCIAL TIMES 
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iNna hkh eoum-or jusnee 


M 1HE MATTER W FIVE OAKS 
MVESTMBm PLC 


M1HI MATCH Or TIC COMP AMES ACT 


Mcmce 18 HEREBY GIVEN thM the Order ot 
me High Court of Juotica, Chancery Division 
dated toe SOr FoDntety IMS mnflmring lha 
reduction of the Shore Premium Account td 
me above named Company *»a» regteiend 
Cry Bm Registrar of CcmpariM on 11® Feb¬ 
ruary 1992. 

□■ted Pile Shut February lBBfl 

CHlford Chance 
Reyex Hoiaaa 
AMonnenbury Square 
London ECSV 7LD 
Ref HO 

SeikHon for die Company 


IF YOU ARE LOOKING FOR 410RE THAN A SCHOOL 
AT WHICH TO STUDY FRENCH or GERMAN 


rn Dutch • Spanish • Italian • English 

I CERAN LANGUAGES offers you : 1 

I 1. PRACTISING wtBtvou have learned, from 8 hlhe morning tfl 10 a night in the company ■ 

■ of your fsachets (meals, breaks, awning activates): 111 

■ Vie CERAM 68 ■ 66 hours a week in your study langu^ 1 

■ ^S TUDYfflG : between 20 and 40 lessons a neefc. ■ 

■ X ASSESSING sorting knmiadge.OeMng your objecIhs^MiLathg your progress dulng I 

- your stay, vrth the help ol our professional staff pOroothw tongue leathers). ■ 

| 4. >gFT1MG AND MIXING onty effli tigHy motivated persons fte yourseff. 


Option 1: Ful immersion study visa, from ± £ 300, ± $ 600 a week 
Option 2 :RJirimerrion study risk + courses, from t C 608. ±S 1200 e week. 


+ tatanSw. serious French corns lor students aged 13 to 18 

CERAN tangoes Provence __ CttteauC&WI 

Monasters SbPancrscs - BP27/266 /amoS 268, avenue du OiSueu 
MOTS)PONT-SAINT-ESPWT ‘flBBIDj. B-4900 SPA 

TaL: (33) 68 90 33 68 IroRl aW Tel: (33 87/77 41 64 

Fax : (33) 66 90 33 E9 *ggS£ , J Fax: S7/77 36 29 

For further information, phone : 

Switzerland: Vertxm & CormwicotiO -Tel (+41) 22/740 09 80 - Fa* (+41)22(7401846 
UJC : SIBS : TO. ( + 44) 954/31 956 • Fax (+44) 954/32 294 
USA : Langusgency : Tel. (203) 297 1699 - Fax (2031 248 5928 
Pars: Mrg Denman: Tel (+33) (1)34 80 61 94 - Fax (+33) (1) 34 80 93 06 


DURHAM SCHOOL 

« SIXTH FORM ENTRY 

Sep taaber 1992 

Applications are invited from both BOYS and GIRLS 
wishing to join tfi* Shah Form (now 160 nronfl), next year. 
Bitty is by Interview and GCSE panes, whig 

BURKJTT SCHOLARSHIPS 

of up to half fees are avatobto 
For further dead* and a prospectus, please contact the 
RosbtraSen S e cretary , Durham School, Durham DH1 4SZ, 
Totephono Durham 091-384 7977. 


5 1 The most renowned school for French —s 

INSTITUT DE FRANfAIS 

Overlooking the Riviera's most beautiful bay 
AN INTENSIVE COMPLETE IMMERSION COURSE 
FOR PROFESSIONAL ADULTS 
8 hrs per day with 2 meals 
For adults. 8 levels: Beginners I to Advanced □ 

Next 2-4 week co unt s tarts 2 Mar. 30 Mar and all year 
0A230 VlllrfraecWNcrUJW Fnu»r». Tel B3 Ot 88 44 Pee 93 76 92 J7i 


AUTOMATIC TELETEXT 
UPDATING 

for INDEXLA H ft INTRO 

Update your MDEX1A or WTHO Toeteil- 
cal Anaryate System traa from Taiwa n 
ualnfl a special Talataxt board and 
Automata updating Software. One a me 
coat C2S0 + VAT Includes PC board 
■ad software. Works automatically 
whan you're away on holiday. 

MDQQA INFORMATION BY8TWS 

14 Mm neB W* 

Werioc oa TTi s em , KTOM 
Phone (WXZ) 22BS*ti F«x (DS32) 2QM4 

BUSINESS PLAN on 
LOTUS 123 

flaws aoo hom ol programming fmatra- 
Bon with 'MBA BtiJnosa Plan V.3.' 
Three ptana - manufacturing, twang 
end pr oteari on e l services. 3,000 gaoro 
In 42 counMaa cm Lottie. Excel, floper- 
cale 6. Price CISfcOO plus VAT. 

For tree Intormatlon peck contact 
Adeyttmi t y aten te. 

15 Cbaat Oeoige M, 


Tab m Z15HS, Fee OS72 227701 

DATA INPUT FROM 
FORMS AND DOCU¬ 
MENTS 

ALEX*OA*4 eoftwora spee ds up dam 
envy from forms el au sorts : iDericat 
surveys, man order, ahmro appllcanona. 
Invoices, ate. Baade prim, typewriting 
and defc-baxas automatical ty; impiove s 
copytyping ol handwriting by proiamtu g 
material on screed. From EIOAOO. 


■B9 

mmm 




CGT exemption 
on BES schemes 





Beth. Avon BA1 
RUC (0222) 211282 

WALLSTREET 

Flrmat Integrated teletext updating sys¬ 
tem.- Autornatta free Infra-day price 
updating. Super charting, real-time 
PortloUo sstuationa/performanee - Ante 
& Manual Buy-Sell Otters. Over Bought/ 
SohL WALLSTREETa da teb aao - man¬ 
agers untiretted manner of shoree / porw 
folios. Sensible-price oI CBOO+. Vat 
Includes hardware for PC pit* 2 years 
prices history. 

Cati or Fax ti WMUMI . 

PROFITABLE CHARTING 
TECHNIQUES 

By Brian J. Mfflarv 
■An enlightening boo** 

• Investor-* Chrotecla 
Improve your performance with ■ 
Wgned copy cl this lateet boon from me 
UK-0 leading Investment suitor. 

£I9dS 


The Ttrsnsll H m Uti 
reaon an sere 
Pax: on tin 2120 


ICE 1992 - INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

wffh muMcurrsnoy nemfnaf. sales and 
purchase ledgers and cash books; rmri- 
ttcqmp — y capability; munMInguel doe. 
umant production; choqua 
recondiWton: simple installation; easy 
to use; quality training and support; 
powerful report generator: database, 
epnsadsheat and wmu pi utaeeoi lrrter- 
teeaa. Join our sottetiod client base. 
FCCS United, Phono: 071 SM 2009, 
Pea: 071 220 12B2 


SYNERGY SOFTWARE 
THE COMPLETE PACK¬ 
AGE 

Technical analysis, marital scanning, 
portfolio mgt. fundamental analysis, 
optimisation, brt options evaluation, 
channel analysis, updating sendees, 
data h is tori es and now training. 

For ALL your Investment software 
n—ds contact the professionals - SYN¬ 
ERGY SOFTWARE. Our edvtemy ear. 
vtea la traa and with BOOD usara In 46 
countries we’ve helped lira smallest 
tovaaor to too largest irati&ntoo. 


Edtnburgfr azre «2SZ3 


LEARN ENGLISH In your otfleo or home. 
Qualified readier will visit In London 
071-435 1213. 


1,8 8,8 Aflocalton section pleaaa 

call Daisy Vaerealngham on C71-W3 3SSB. 


SOFTWARE 
AT WORK 

The Financial Times 
Software and 
L T. supplement, 
will be next 
published on 
llth March 1992. 

For advertising 
information 

Call: Simon Enefer on 
071-8734083 


1-2-3-TAKEOVER 

Analyse tbe (Id and el health ol any 
company. Damonebate Ha commerc i al 
and (Jnsndsl strength*. Develop an 
ocqultftlon/pian. Price E99 (Imludoa 
VAT). iBMteompatiblaa. csoer manual. 
□Wt size? 30 days m o u s y baefc guaran¬ 
tee. 

3« hear gnewarphena pgc a82 Tfl 
PUMflOU. PUHUSWC UMTB, 

THtt VAMOUARD SURE. 

broadcutm house. 
WDLESSItOUQH. T81 9JA. 

Tal (0M« aa*77. 

Pax (964^ «SWS. 


COMPUTER AIDED 
SALES ft MARKETING 

BreakThrough, a cc mprahanaiva aatei 
S maritadog praduotivlty syitem. Han¬ 
ds*. contact*, prospect*, dfoots, deal¬ 
ers producB & senrteqa. Produce* «"« 
I otters, mallsbete. sales action Hate. 
Report generator lodudad. saaaage 
souroM, campaign*, coating, leapona* 
•valuation, notea. totepnona scrfpte a 
ouch moral DB40 DISC axaltebte. - 
HOB, FREEPOST. London RtO 1M 

tel ea t a n hr 
FAX fltei tea aeaa 


I FIRST Invested in Business 
Expansitm Scheme companies 
in 1984/85 and have made far¬ 
ther Investments every year 
since. The earlier schemes 
were not exempt from taxes on 
dividends or capital gains. 

Can you tell me: 

(1) With effect from which 
tax year were these exemp¬ 
tions introduced; 

(2) With regard to those BES 
investments which are exempt 
from Capital Gains Tax, will it 
be possible to claim CGT relief 
again.the loss suffered in the 
event of a company falling and 
heinr wound up, or in the 
event of the shares eventually 
being sold at a loss? 

■ (1) The exemption applies 
to shares issued after March 18 
1986. 

(2) NO. 

Section 149C of the Capital 
Gains Tax Act 1979, as 
amended, (which is now being 
reenacted as clause 150 of the 
Taxation of Chargeable Gains 
Bill) says: “(2) A gain or loss 
which accrues to an individual 
on the disposal of any shares 
issues after 18 March 1986 in 
respect of which relief has 
been given to him and not 
withdrawn shall not be a 




the purpose of Capital 
Gains Tax." 

Compensating 
family trusts 

WITH reference to 
compensation limits for 
building societies accounts, 
what is the position when 
family trusts make such 
investments? 


beneficiaries 



No togs! roapemtoHHy can be aoeaptmi 
br tea HmncM 77m 00 tor DM anavnrs 
pfran bt the so column*. All htquMss wfS 

bo amnvared by poor oa aoon h pooatote. 


the shares and I am concerned 
about the capital gains aspect 

Am I right in believing that 
a capital gain will arise, and 
that this gain will be': the dif¬ 
ference between the value of 
the shares for which I will 
subscribe at the dat&iof sub¬ 
scription, and the cost of the 
warrants. 

■ No, the exercise of war- 
rants-to-subscribe is not a dis¬ 
posal for CGT purposes. 

The cost of the warrants 
should be indexed from the 
month in which they were pur¬ 
chased up to the month in 
which they are exercised. 

That indexed figure -is then 
added to the subscription price 


shares; and that combined base 
cost then ranks for indexation 
from the subscription month. 

If the warrants were pur¬ 
chased before April 6 1982, 
then indexation starts from 
March 1982, and their quar¬ 
ter-up value at March 31 1982 
will be relevant - it is a pity 
that you did not say when, you 
acquired thorn 

The rules are to be found in 

paragraph 15 of schedule 19 to 


the sum held by them: 


Exercising 
a warrant 


will shortly reach the date 


subscribe for shares in the 
company which issues ftmi 
The subscription price of the 
shares te presently considera¬ 
bly below the market price of 


bucm way j 

sjeadfestly declined to puhf 
S 1 ® ^‘year-old concessibri 
the official booklet of Rei ’ 
concessions, IRI ( 
supplements). 



























































































































PROPERTY 


It’s been worth the 
wait in NW8 


John Brennan looks closely at one of London’s best 

Americans, who commonly 


T HE residential arc 
across the north and 
north-west of central 
London — from High , 
gate to Hampstead and down 
to St John's Wood, at the top 
end of Regent's Park - 
includes some of the most fre¬ 
quently-traded houses in the 
capital. The locals cannot sit 
still - and the area attra c ts 
more than its share of 
short-term owners from 
abroad. 

In the mld-19803 St John's 
Wood, in particular, was r upflw 
nearly Impassable because of 
builders' skips parked outside 
houses and flat hlnriru, filling 
up with previous owners’ inte¬ 
rior decorations. The turnover 
record probably Js held hy a 
family house in Little Venice, 
by the Regent's Canal; it had 
three new kitchens, to matnh 
Its changing owners, in Just 
four years. But in the deal- 
crazed pace of that period, 
even the decorators lost track 
of who was having what done 
There has been constant 
sales movement in this north¬ 
ern arc ever since, even though 
sales agencies in west-central 
London have been struggling 
to find signs of life in their 
market Why the difference? 


Divorce always helps to 
make available a steady supply 
of houses and fiafa The area 
has its full share of reposses¬ 
sions and cash-strapped sales, 
too. The fact that more owners 
live there year-round than in, 
say, Mayfair, Kn ig fatsbri d ge or 
Belgravia also goes some way 
to explain this greater activity. 

British buyers within this 
northern arc tend to have c te ar 
ideas about where they want to 
live. As a generality, Hamp¬ 
stead Garden Suburbanites 
may seek to trade up within 
their area but rarely beyond. 
Hampstead hame-seekerB often 
turn to the similar-sized and 
less expensive family homes on 
the Highgata side of the heath, 
while those who prefer St 
John's Wood are willing to set 
the probability of having to 
buy a leasehold against tone- 
savings on travel Into work. 

Overseas buyers, as Noel De 
Keyzer of Savilla confirms, 
have a less-localised view of 
these markets. Often, they will 
start their search on the north¬ 
ern border of Regent’s Park 
and end up two miles north In 
Hampstead or Highgate 
because they do not want to 
spend money on a leasehold. 
This applies particularly to 


start their search at the park’s 
north-west corner because 
their ambassador’s residence 
and the American school are 
there. But many end up buying 
freeholds to the north. 

The same thinking applied 
when the Sultan of Brunei’s 
home-buyers were active in 
London a few years ago. They 
looked at the leaseholds, but 
then followed elements of the 
Saudi royal family north, buy¬ 
ing several houses in Highgata. 
His last big purchase was a 
£5.6m mansion in The Bishop’s 
Avenue, Hlghgate's “million¬ 
aires' row." 

But that was then. Sales 
agents now axe attuned more 
acutely to the calls of Far East¬ 
ern cash. Their patience is 
beginning to be rewarded. 

"Hong Kong buyers are 
active in the area now,” says 
De Keyzer. "They are looking 
for properties that they can 
buy and rent out for three to 
four years. A lot of them are 
Tnurfteai people who can prac¬ 
tice over here after the hand¬ 
over to China in 1997 and, yes, 
they do have plenty of cash.” 

These buyers have been on 
the far the past few 

months, some viewing and oth- 


residential areas 

ers taking a long view on areas 
such as Docklands acquir¬ 
ing bargain flats. Bnt most 
have been dissuaded from 
action by the argument 
London prices have further to 
fan 

In London’s northern hous¬ 
ing arc, price cuts have been 
sharp enough to persuade even 
sceptical Hong Kong investors 
that they are seeing good 
value. These buyers are expect¬ 
ing, and getting, minimum 
returns on their investments of 
eight to 10 per cent from open 
market rents on the modern, 
two-bedroom fiats or modern¬ 
ised freehold family houses 
that bead most property shop¬ 
pers' lists. They can achieve 
these returns (occasionally, 
sub stantially higher) at a timn 
of stable rather than rising 
rents, and because of property 
price cuts of between a quarter 
to a third alnra 1388. 

The odd cautionary tale of a 
price collapse helps realism 
among vendors, «nri most sales 
agents’ conversations are full 
of such disasters. Savills’ 
records Include one property 
on the Mortgage Corporation’s 
books which sold in 1387-88 for 
£3Jm, and resold recently for 
Mjasm after repossession. 



Orove Houu, formerly Nuffield Lodge, In Regent’* Perk, London 


At much the same time, Mld- 
dleheath, one of the largest of 
the red-brick Victorian man¬ 
sions built along West Heath 
Road to face Hampstead Heath, 
was on the market because of 
the BCCI bank crash. Pro¬ 
moted initially at an asking 
price of £&5m, it has now been 
sold to Far Eastern buyers for 
nearer £ 2 m. 

Andrew Wadsworth’s is ask¬ 
ing prices on some of his Dock¬ 
land developments by Tower 
Bridge once overshadowed all 
comparable ones. Subsequent 
price-cutting on those schemes 
recognises the changed market 
- as does the “just imrfw P 9 m " 
asking figure (actually £LS75m, 


via Savills In Hampstead. Tel: 
071-431-4844 - his own house 
in Carlton Hill. St John’s 
Wood. 

This is a 1840s Italian* 
ate vlHa In an area that can 
claim to be London’s first 
estate development with semi¬ 
detached and detached, rather 
than terraced, housing. Wad¬ 
sworth has done an enormous 
amount of renovation to this 
nine-bedroom property. 

The Grove and The Towers 
are at the geographical top and 
bottom of the northern arc - 
and the two most expensive 
homes an sale In London. 

The newly-built Towers in 
Highgate, with 31,000 square 


feet or residential space, has a 
£25m price tag that leans 
heavily on the hope that some¬ 
one will wish to buy, and have 
finished to taste, one of the big¬ 
gest houses in town. 

The Grove is on the extreme 
southern edge of the arc.on the 
bank of the Regent’s Canal. 
Although £17.5m for a 96-year 
Crown lease does put it in the 
same super-cost range as the 
Dallas-style Towers, there the 
similarities end. Better-known 
for many years as Nuffield 
Lodge (because of its post-war 
lessee) the Grade Misted 
Regent's Park villa that the 
late Robert Holmes & Court 
and his family restored and 


improved it to a standard that 
would have shamed Dedxnus 
Burton’s builders In 1822. Mrs 
Janet Homes A Court is selling 
It because she spends less time 
in London since her husband’s 
death 18 months ago. 

Progressive additions have 
given the house 12^00 square 
feet of space on three floors, 
with a separate studio and 
small office building. Set in 
more than four acres of garden 
stretching half a mile along the 
canal, sales agent Knight 
Frank & R utley (071-629-8171) is 
unlikely to have any problems 
attracting viewers. Buyers 
should be close behind. 


Good faith can sometimes wobble 

John Brennan explains how estate agents may run into trouble oyer payment of agency fees 


O WNERS of less-expensive 
houses pay up and owners 
in the north of En gland 
tend not to quibble about 
the costs of a sale. But in the rarif- 
ied world of million-pound houses, 
flats and even country homes in the 
south-east, the practice of “skip¬ 
ping” foes Is becoming a potentially- 
crippling feature of the market for 
estate agents. 

A random sample of sales agen¬ 
cies, from Carlisle to Not tingham, 
suggests that fee loss is not a signif¬ 
icant problem outside the south¬ 
east Sale values tend to be lower 
and agency clients bold by their 
deals. But the picture is different in 
London. 

In the late summer and aut umn 
last year, Antoine Lurot, of mews 
property specialist Lurot Brand, 
highlighted an evident change of 
attitude by vendors to agency fees. 
He revealed that he had been forced 
to seek asset-freezing injunctions to 
stop former clients leaving the 
country without paying their bills. 


At the tiwua, Mb public wwimant 
inspired only a limited response 
from other agents. But the sales 
market was so quiet at the time 
that examples of non-payment were 
few and far between. 

Since the New Year, as asking 
prices subside steadily to reflect 
real recessional values, sales vol¬ 
ume has started to pick up. And 
with more completions being 
achieved, the “sell for free" prob¬ 
lems are growing. 

Take winkworth’s franchised 
offices around London. Spokes¬ 
woman Hilary Wade says there now 
are “lots of problems collecting fees. 
You get people who are refuting to 
pay and others who just cannot 
pay." 


She adder if they genuinely can¬ 
not pay, the office may try to come 
to an arrangement” But she notes: 
“It is the more expensive homes - 
the top end, not the bottom - that 
try to get away with it" 

Among high-value properties in 
central London, for example, the 
amounts some vendors try to avoid 
paying are substantial When you 
take into account a 2 - 2 % per cent 
sale fee for a Elm property, plus 
perhaps a further 1 per cart of the 
value for advertising costs, you axe 
looking at a respectable-sized 
cheque, even for a wealthy owner. 

A ebwrfn example of the problem 
comes from agent John D. Wood 
and Ayiesfbrd, which had reason to 
break out the champagne after the 


successful sale of a London town 
house a few weeks ago. At £&2m, 
the agency bud achieved full value 
for the property after months of try¬ 
ing. The vendor should be 
delighted. 

Within 24 hours of completion, 
however, the agent was told there 
was no money for its fees. The bank 
mortgage on the property, plus legal 
costs, had absorbed all the sale pro¬ 
ceeds. 

George Pope, of John D. Wood, 
says that incorporating a clear con¬ 
tract for eventual payment of fees, 
at the time an agent is instructed 
on a property, is not worth the 
papa: on which it is written if the 
vendor does not have any cash left 
over after the sale. Calling on the 


client’s solicitor to ensure that 
agreed sale fees are held out of the 
completion money tends to be an 
equally futile exercise. 

In provincial towns and cities, the 
local sales agents and solicitors 
have to get along together and tend 
to co-operate. In London, ftongh, 
agents find solicitors deeply reluc¬ 
tant to respond to requests to put 
aside some part of their client’s 
funds for someone else's fees. 

In the heavfly-international cen¬ 
tral London residential market, cli¬ 
ent Identity ran be a problem in 
itself. Savins’ Noel De Keyzer says: 
‘You do have to be incredibly care¬ 
ful these days to make sure you 
know who your client really is. Is it 
the person you see the house with 


and arrange the Instructions? Is it 
the wife? Is It a company?" 

Having identified the client, 
Andrew Langton of Aylesford 
makes the point that “there is a 
certain element of good faith” in the 
relationship between agent and cli¬ 
ent which does ™™mp that fees 
will be paid. Recently, however 
"We have bad to start looking out 
for people who are hiding behind 
companies and individuals who 
might be even mildly “wobbly'." 

Tjm gtnn recalls when it was nor¬ 
mal for estate agents, rather than 
solicitors, to hold the deposits on 
property sales, and when foes could 
be deducted from that cash. Now, 
he accepts that any attempt to 
wrest back that deposit-holding rule 


from the lawyers looks like a lost 
cause. 

A more worrying development for 
agents is the rise of the would-be 
discretionary fee-payer. Simon de 
Boinville deals with country-house 
sales for John D. Wood from its 
Winchester office. He tells of clients 
sending in cheques for a proportion 
of the agreed sale fees which are 
marked as if “in full settlement" of 
costs. 

De Boinville, and a number of his 
counterparts In other agencies deal¬ 
ing with town sales, also report the 
arrival of a breed of client who 
expects to be able to re-negotlate 
foes downwards after the comple¬ 
tion of a sale. 

The partial payers, the re-negotia¬ 
tors, and those who simply refuse to 
pay and tell their agent “Sue me,” 
know foil well that estate agents’ 
rely more than most service busi¬ 
nesses on the good faith of their 
clients. Up among high value prop¬ 
erties it is evident that this good 
faith Is in increasingly short supply. 


London property 



A classic garden setting in the heart of London 

A selection of tfte finest new three to five bedroom family homes 
in London are now available at prices from £295.000 

E legamly styled around peaceful private landscaped gardens these 
townhouses have been finished to the highest specifications. 

E adi home has an integral garage and most have private patios. 

All enfoy the benefit of excellent security, uniformed concierges and of 

course - the exclusive use of London's newest garden square. riijricTPDTflVC 

A Unttopmni bf THE _ . „ 1 WitO 

PDAWSl Showtmux open Saturday and Sunday “ 

iviU/Wfi iV7 1 ft*?ft 0090 23 Sussex Street, SW1 

ESTATE 071 828 9920 _071 834 9998 



York House, London W8 

In one of London’s mast prestigious 
cations, approached via a private road 
ind set in its own landscaped grounds 
with secure parking, 
u spectacular 6th floor apartments, easily combined 
to create an enormous 5,000 sq ft home, enjoying 
views over Kensington Palace. 

9 year lease f1,150,000each 

Mellereh & Harding 071499 0866 
Cluttons 071 5891122 
Knight Frank & Rutley 071938 4311 


25 Jermyn Street 
St James's, SW1 
FINAL.RHASE. 

WOW RELEASED 
Ths taurih flow relttrblshmeffl of. 
this maonfficent period buiMng 
ta now complete. 

Penthouses E375.0OO 

One bedroomsd 

apartments from E170.000 

Studtos from 299 bOO 

Sates Office open weekdays 
from 11 -4pm 

071-499 
9344 


^Home&SonsJ 


JAVA WHARF, Temar Bridge. WunreJOe Ma¬ 
dia In Neurtc warvhooM eo m rer ri ui t. S 
mbt from Twv. Portw. omtor eovnr port¬ 
ing. £79.000. Bovls Korns* Tel: 
071-407-57B5. 

DRASTICALLY REDUCE} WL4 bjd town 
houee. Valuation tuim San at EOBBK. Pan 
etteftange con si dered UK & abroad. Tat; 
071 KB 8757 anytime. 


COUNTRY PROPERTY 


Bidwells 



SUFFOLK - WHEPSTEAD 

Bury Sc Ednuincb 494 notes, Newmarket 14 miles. 
Regency Country House in a Conservation Area 
HaO, 3 reception rooms, study, dining room, kkchen/breakfot room, 
6/7 bedroom, 3 bathrooms. Coach house and barns. Waited g a rd en , 
orchard, fenced meadows, ponds and many magnificent trees. 

Approximately 21J5 acres 
Contact Jock Uoyd-Jones 

0223 841842 


stonec__ 

OAUBRfDO E 


Oil - TflUMPlKOTON ■ CAMBRIDGE 

NORWICH . LONDON- PERTH 


1 pa wie h 


OBJ 111 


EAST SUSSEX 



Beautifully restored Thatched, Period Mill House 
in lovely unspoilt rural surrounds. 


3 Reception, 4 Bedrooms, 3 Bathrooms, Studio, Stable Block, Double 

fl amy, n wihwilrffnga and fisted period ham with planning parnissinn. 
Delightful well stocked garden with picturesque mill stream. 

3 Grazing Paddocks. Mature Woodland approx 23-25 acres. 

1 imfo main line station, 5 miles Tunbridge Wells. 
Substantial offers invited. 

Tel: 089288 3592 


HOMTUIfc Taa aawh Butt 2 Bed Hotinunent 
cottage*. Otiara over £826,000. ideal tar 
charity. Apply 7 Hah Street. Honiion. Tat 
O40441584& 


CHAUPONT ST. OILES. (off Nightingale* 
Lana). UnmaMlaie lamlly noma wttn 
potential Annex/otflea/Kurgery wfeti sap*- 
rate entrance. « ree. 6 Bad. 2 Ml DSL 
GOE. Pool A tomtig court 1 acre. Freehold 

csaaooa (Mo* 78 S 0 M. 


SAVILLS 


international 



CAMBRIDGE, Newmarket 

Cambridge 14 miles. SumsicaJ Airport SO mScs- 
WELL LOCATED COUNTRY HOUSE IN PARKLAND 
WITH POTENTIAL FOR SENSITIVE ADAPTATION. 
Currently used as Old Peoples Residential Care Home, tmi with 
potential for comm erc ial or private residential uses. .20,000 sq ft. 
accommodation, Excellent links to regional road network ym AJS. 
New 125 year ground lease for sale. 

joint agents: Jonea Lang Woo non. Country (0638) 6AI122 
Savin*, Cambridge (0223) 322955 


INTERNATIONAL PROPERTY CONSULTANTS 


ALDBOURNE 

nrMazfbonwgh 

Superb well appointed 4 bed, 2 bath, 4 ree. modern village house. Double 
garage. Attractive gar dens/large conservatory/enviable unspoilt view*. 

Offers Over £21 (LOGO. 

Tel: 0672 40337 


FOR SALE 

NEW 

HOUSES AND FLATS 

IN THE NORTH OF ENGLAND 

EXCELLENT OPPORTUNITY 
FOR BES SPONSORS 

APPLY: T. JONES 
Pearson, Jones & Co. Ltd. 
Independent Financial Advisers 
Clayton Wood Close, 

West Park Bing Road, Leeds LSI 6 6QE 


Jiax&goNS 

BRANKSOME CHINE - 
POOLE 

SPACIOUS MODERN 
PENTHOUSE APARTMENT 
with superb views over Poole 
Bay. 3 bedrooms, all with cn- 
sulte bathrooms, lounge, dining 
room, extensive roof terrace, 
cloakroom, kitchen, double 
garage, private beach access 
with chalet included. Price 

£430,000. Sole Agents. 

12 Haven Road. Omford Cliffs, 
Poole. Tel 0202 700922 

££2 Royal 


Northwood, 

Middlesex. 

Luxurious 4 and 3 
bedroom detached 
houses in a superb 
setting with views 
over green belt. 
Prices from £3 35,000. 

Tel: ( 0923 ) 835973* 


I 


WE’RE HOUSE PROUD 


5 YEAR GUARANTEE* 

an income earning potential from 
luxury holiday apartments with 
superb sea views in Cornwall. 
Considerable tax advantages. 
Details: 

Sales Office, Macnporth. 
Falmouth. S. Cornwall 
0326250000 

* offer ends 31st March 1992 


PROPERTY EXCHANGE, a tad Oaorglan 
MwnhouM In TeUury. Gtouoi. Lowly real- 
donilnl accommodation with commercial 
possibilities aa Art Gallery nr A t B. 
Excellent condition. value CISC.000. In 
a>cnanga tor mu in Custom. Futnam. Ksn- 
alitgtsn or small Musa In WlmDUdon or 
Stiaro area of Surrey Tel 0451 80313 


COUNTRY RENTALS 


TILLittQHAM. ESSEX. Utrarpool Strati Tff 
ml na. Farmhouse. B tads, 3 tain rooms. 4 
reception room*. kJKltan. Formal and 
willed Qardona Nloht itoraga treating 
pircughout Further land avmdabls. Otters 
Invited. Term to be negotiated Rah 040/ 
TN29. Strut & Parker |0245) 25(301. 


LONDON PROPERTY 


OU WILL REALLY APPRECIATE 
THE BO VIS 

'HOMECAiE' SCHEME- 
EVEN WHEN YOU’RE AWAY! 







A quality development of new London houses 
incorporating a spectacular Pool & Leisure Complex 
within a secure private estate and featuring the 
Boris •HOMBOUE 1 scheme. 

4 BEDROOMS FROM £260,000 


BLYTH3W00D 

BBDNDESBUEV PARK. LONDON NW6 


SHOW HOME OPEN 
llam-5pm 7 days a week. 


Boris?' 

Homes 

Keith CarcLde Groves 

1 Unxtoy Straw, London W1Y flW, England. 

Telephone: 071-629 6604 
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THE BEST 
OF THE ALGARVE 


Beautiful 1,2 & 3 bedroom freehold 
homes at die magnificent cliff-top 
location of Rocha Brava, 

^ om only £7 ^ ^ 

Trafalgar House Europe Resorts, a s 
member of the worfd-iamous Group > 
whose assets include the QE2 and The 


Trafalgar House Europe Resorts, a | 
member of the worid-lainous Group \ 
whose assets include the QE2 and The X. JfrdkZ.fvf 
Ria Hotel, has earned a unique measure **££•*'^ j* 

of respect and trust for its developments 
the Algarve. 

Rocha Brava is a mature, breathtaking location high above 
the Atlantic Ocean. 

• South-feeing, sea views, private sun terraces, Bosch-fitted 
kitchens, stylish cool interiors, satellite TV reception. 

• The superb location assures long term capital appzeciation. 

• When you're not using k, ^ourvflla can also earn exodleu 

rental through our superb on-site management company. 

• Wbrid class golf courses nearby. 

For full details, please call 0483 771203 (24 tars). 




DOMAINE DES MAS DE L’ETANG 


PROPERTIES IN PORTUGAL 


-Usbon,Prime location on Av. DuquoD’Avfla, Office spaces h 
now luxurious buldng. Areas from 224 to 2347 sq nt Car spaces. 
Immedtare occupancy. 


- Lisbon, historical dsmet, bunding «refurbishment tor offices mi 
residential use. finplanton area 990 sqm. Covered area 
3«ai sqm. 


-Lisbon, In port zone dose SO center, in »m atonal airport and Lisbon 
access. 

Warehouses and office tor sale. 

Warehouses areas from 210 Q d 7500 sq m. 


- Stow. Nafanos In superb location, 60,000 sqm. Devatopmem land 
In loti, project tor uil« construction. Esaptond view. 

LISBON OFFICE OPORTO OFFICE FARO OFFICE 
Tel: 351-1-883 106 Taft 351-2-685480 Tet 351-6M0532O28 
Fa« 351-5- 083 107 Fax 351-2-6000256 Fax 361-89405327 


^All Privileges 
on the French 
Riviera 


SWITZERLAN 

Sate to foreigners autnorr 



iB Luxurious 

W Residences 

& f BETWEEN CANNES 
Jr and ST TROPEZ 

In a Magnificent private Park 
SWIMMING POOL - TENNIS COURTS 

18 Hole Golf only 2 kms away. 


DOMAINE DES MAS DE i-'ETANG 
St Aygulf 


Lake Geneva & Mountain 

VERB1EH, etc. from SFr. 20<r000.- Credit fadBto*. c..;^ 

52 rue de Montbrffiant - •G*Np|g;| 

REVACSA TeL 41.22/734 15 40 - F « 


Request roa ran inform anon: 

ROBERT DALE - PROMOTION IMMOBILIERE BERNARD 
1, Petite Place Carnot 
P - 21200 BEAUNE • FRANCE 
TiL : 33 - SO.22.ee.20 • FAX : 33 - 80.24.79 -3H 


'Prist soma oiiimt of priming. 



TRAFALGAR HOUSE 
EUROPE 
Tried, tested, trusted 


INTERNATIONAL 


CANNES MUST SELL 


■Ann TUSCANY. M—MOU staffed fraa- 
ooad ««■ mv luoca/pool, t*nnli court, 
•Mpi 10 . 7 bethnxxns, private ctimpeL SO 
aero*. £4000 par weak. Voted on* or trie 80 
bMt houH* B ram By TaUar Oct 01. Call 
tor brochure 071 803 Mn or Fax: 071 803 
0788. 


COUNTRY PROPERTY 


CratMHa. Prim* Position. 

1 Bad Aethpmtigbuabuiftvi 
2JOOOOOFF. 

NrCrolaaQa. SvArLPod S Tamil 
Luxurious nawS Bad. 2 Bah Apt 
2JOCUXX3FF 

AZUR MTERNATKMUL AOBKE 
Tat (01QJ33 82 08 01 02 
Fax (010) 33 S3 SB 0111 
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You know what you 
want when you retire. 
So do we. 





Designed for comfort and 
convenience. Framers Court in 
the Chiltem Hills near Marlow 
is ready for you to view. 
Spacious 2 and 3 bedroom 
cottages and apartments, set in 
beautiful gardens yet only 
minutes from a bustling village 
high street 


INCOME TAX 20%. 




CAPITA L CAINS TAX 
3 RECEPTION'S BEDROOMS, 
3 BATHROOMS A 6 LOWER 
GROUND FLOOR ROOMEL 
TRIPLE GARAGE BLOCK. 
LANDSCAPED GARDEN 
ES7SJ000 Often batted. 
Chrystal* Koyal Life Estates: 
Tat MM H223i,l>«K OSM SMCS1 


BEAUTIFUL GEORGIAN 
COLONIAL HOME 

20 MINUTES WEST OF 
BOSTON, USA 

3 acres of Immaculately 

landscaped, property. 

4 bedrooms, 4 bathrooms, 
approx, 9,000 sq. ft. of living 
space. All extra large rooms. 
Sauna chalet ewntoe and weight 
room chalet, large swimming 
pool and tennis court. Many, 
many extra features and 
amenities including the finest 
perimeter, exterior and interior 
■easily system. Exceptional buy 
at 28 minion USD. 

001508-369 9749 United States 



IRELAND 

20 Room CmUc. 
ramie views Dublin Boy, 


panoramic views Dublin nay, 
private harbour. 

IR£500,000 - 
exceptional value! 
Cefcbrity Raal Emtc Ltd. 

39 ChUc Srert. DaJksy. Co. Dublin. 
TO: 333-1-283 83 S3 


V01a 'Carbhagen 1 
Berlin - Potsdam 
FOR SALE! 


FOR SALE DIRECT 
FROM OWNER. 

CANNES, French Rivtero. Luxury 
seafront apartment ISO m off La 
Croiscttc-l2Qm* large living 
zoom and hah - 3 bedrooms with 
s Httk bathroom, idtehen wife 
acme to Loggia, private gangs. 

5th flow with wonderful view of 

Em saa. Agents need not ^pfy 


Contact-Ulrich, 2511/ 1 
des Lions, 83700 SL RopfaaS, 
France. Td: C33) 94 951128 


Lillie Castle f720 iqm) fa) a park 
with lake Cana 40,000 iqm) in 
PoudaouPIeaio Contact: 

Fox Beriin 030 822 73 17 


it<" \ it \ i o\t \i m in \< ii 

EOS TfUSSS M 




101 N.MmIHvj'. 
Baca IttmHadfc 33432 


ha 4073914330 (USA) 


For sale 

In and around 
the wine valleys 
of Burgundy 
Village and country 
properties. 
Holiday Rentals 


Fbr further damns 
□team contact Robert DALE 
by Fax 33-80-24-79-35 
or phona 33-80-22-66-20 
or writs to: 1 Psttts Place Carnot 
F - 21200 BEAUNE (Franca) 



New York Cits' 


NEST RESIDENTIAL 
PROPERTIES 
U.SJ130,000- US. SIOJXW.OOO 
ftrpwoa BWtwhwwamiBai 

RORK3A WARBURG CLffF 
SRVKEPRESDENr 
TO ‘.232 8917038 Rcc212 371SS07 
Min Spodn Dcutsch. On Redo Raacea, 
SeH*WiEqwujJ,PidoIi»li*oo 

DOUGLAS ELUMAN 


HLl OP MAM. 1/ioom* Tax 2DM. No Inbari- 
t«noa or Capital Gain* Tax. Quality Life¬ 
style. Free property Guid e. Ctiry atala 
Royal Ufa Estates- Tel: 0634 823778. Fox: 
0834 823284. 


Shields;| 

Wightmaii^ 


GUERNSEY'S 
LARC3EST INDEPENDENT 
ESTATE AGENT 
Fmo HanM&oder PbodBo tsdOeteeri 
Property broduneon 
4 SOUTH ESPLANADE, ' z * 
ST. PETER PORT. GUERNSEY 4, 

TXL) S4SI71444S . • 

FAXlMSITUni 


COSTA ML SOL PAOPWmeS. MarbeHa 
For Intormaflon and prica Itart rino 
061 on 3761 anyttma-Wa have a «4d* 
aatacdon ot luxury mala vfllsa. 


FLORIDA PHOPSHTY RBSTARCN GROW 
Exdualv* Guff Coast raaori hodMO. Oorm 
content 4 tnveatmant ompwttM taotbmi 
A up. QMlINad Principal* 

Cooocnut Ava™ Saraaot*. FL 34330, 

813 W5J322 FAX 813 3W4Wa. JW 


BARMADOS, RESOrBnML LAND far sat* 12 
acres, h ms* to Gfcfi# bawdL 880.000 UA 
Mien. Tel: 303 328 6316 UJM. 


MSSOUIU LAKES, USA, land boroalni In 
premtar growth erwu 10 -aor* Mbdtvldabl* 
raaMentt*! lot* only 112.600. Secure 
AJCTradtng, London. Tel/Fax 071 723 4809 


PRBNCH PROPERTY MOWSJFr^ me 

ohLnaw and *w orop-tsoai column *i 
lor your fra* copy now.081te«3 0301. 


LONDON PROPERTY 


Graham 


£165,000 - £240,000 
me garage 


Whitlock 


The English Courtyard Association 
8 Holland Street; London W8 4LT 
FREEFONE 0800 220858 


NORTH CORNWALL 
BOSCASTLE 3 MILES 


•h (. 'ourl\ jrd 


A meoppoanniiy k> soqniia 10 
ttatctn cottages bedog thescmateiiig 
tools of ■ adoct cantyazd 
develapnanc located in the oamn rf 
thia mull village. 


CL P 


PROVEN 
CAPITAL GAINS 
TAX SHELTES 

M 


Bach unit cflim: 

* 2 Bcdnxona, living mom 

* Ritod Khchcn/Dining xoom and 
Batfarocm 

* Scaled Uak Donbte (Bazmg 

* Weal ftt Umwiy 7 
a Hood capon 

Bor Sale ty Infaunal Trader** a Whole 


CUMING DATE OTH MARCH 


SOLE AfXNTS - Ondum WUdocfc 
Emu Agent*, 7Bc&n Vo^BndcL 
Cornwall EX23SJL-fT«± Bode 
(Q28S) 355569) - 24 Hoar Sendee. 


property investment 

Trouble free investment providing proven 
CGT roll over relief. 

■ Fully managed ■ Mortgageable properties 

■ Choice of location ■ Secure ownership 

■ Fully furnished ■ Established holiday villages 

Full details (Including video If desired) on request 


CT.urroNs 


BATH, LYNCOMBE HILL 


DOMAINE 

Leisure 


Clou to Qy Centra an lower 

view*. Folly imeond Regency nm 
house, Ltod Grade H. At present a 
misery school with IbB pkaaing 
pcr mtaacsi ptas 5 bedmaau, rigjng 
mam, kte hai rixeakfag room, self- 
concaioed garden flat. Gudim. 

Often around £250,000 
BATH OFFICE: 

449511 


Domains Leisure Ltd.. 

Dept FT. Investment Homes Sales Office; 
St hres Holiday ViBage, Old Coach Road, 
Leiant St hes. Cornwall TR2G 3HX 
Ttefc(0738) 757007 




WEEKEND FT 


Hertfordshire Feature 
to appear 14 March 1992 


NORnt OOHSCT. Edge of paacaful vtllage. 
Oat atone houaa In aM 2/3 aera. 8 bad*, 3 
belli*. 3 doaka. 3 racapa. *up«ti (array 
room. U»ual Dfflee*. Qas cJt. DtM garage. 
MtLDOa human Prof ••■tonal Sarviaaa. 8 
TRa Common*, ShaSaabury. Donat. 0747 

DOOWJ. 


FOR SALE - KayOng Wand, Harm. Ctilchaa- 
tar Harbour. Your earn iraiMay caravan 
alu, shared attswey and war trontaga. 
Plua own 1/3 Hdal moonng. CSC year laea*. 
Only £i740a Only 2 lafl Tet Hugh Hick¬ 
man 6 Sen on 0708 483000 lor details. 


1463000 for details. 


To advertise contact 
Julia Copeland 
Tel: 071 8733307 
Fax: 071873 3098 
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PROPERTY 


THE PRICE IS RIGHT! 


ELM QUAY, SW8 

NINE ELMS LANE, NINE ELMS 
► Swimming pool 
and leisure centre 

. ► Riverside location _ . 


CROWN LODGE, SW3 

EtYStANISTREEI; CHELSEA 


► Landscaped gardfef^ 

► Swimming pool ’ = v 
and leisure centre 




► 2 beds from £Z30tfOCT 

£198,000 

► 3 beds from £38&SO0 

£295,000 

Tel: 071-496 0565 


MACREADY HOUSE W1 

75 CRAWFORDSTREET.MARYLEBONE 


► Ten minutes walk" • - 
from AAarble Arch 


FREE TRADE 
WHARF, El 

340 THE HIGHWAY, 
WAPPING 


► Leisure centre 

► 24 hour porterage 


dtf 
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JuoLii 
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□»□[ 
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► 2 beds from i2S4^00 

£222,500 

► 3 beds from £534^00 

£430,000 

Tel: 071-589 9045 



► 3 beds from £336^00 £230,000 

Tel: 071-724 8655 


QUAY 430, 
El 


OFF VAUGHAN WAY, 
WAPPING 


► Swimming pool 
and leisure centre 

► Riverside location 


75/25 HOVE PUK.CHASL Pi AN 


► 1 bed from £jLZ9tfOCT £133,200 

► 2 beds from 5£5Q&O0 £190,000 

► 3 beds from £305#(XT £232,000 

Tel: 071-790 5654 , 


► One mile from Bank 
^ Private parking 
^ Landscaped gardens 

► 1 bed from jLUOtfOO £ 79,500 

► 2 beds from 5J3S^0CF £ 99,550 

► 3 beds from &18©#00" £148,000 

Tel: 071-481 4387 


ALL SITES OPEN DAILY 
11.00 am - 6.00 pm 


REGALIAN 

Quality in a word 


ALL SITES OPEN DAILY 
11.00 am - 6.00 pm 
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£ 120,000 


TWO bedroom apartmen ts from £195,000 


THREE BEDROOM APARTMENTS FROM £385 


TWO BEDROOM TOWNH0U5ES FROM £365 



Contact The Soles btformxttai] Soite fbr an appointment to view 

@ 071-266 1456 • FAX: 071-2661455 
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WEEKEND FT XI 


GARDENING 


o 


Jf. YHE rebooad from 
Edinburgh's Bo tanica l 
I Gardens, I have been 
cooling-off in Glas- 
_, , Sow’s. This year, their 

Kdvmside site wfli be celebrating 
its 150th anniversary. Several of 
‘“JLJX^L glasshouses axe being 
rebnilt bat there is plenty to enjoy 
meenwhUe, although they do not 
have the heavenly quality of their 
bigger neighbour. 

The be st site of all began as an 
instructive white elephant. When 
the gardens opened in 1842, people 
were sure of entry only if they 
belonged to the right social 
Suitable subscribers paid a guinea 
for family membership but the 
piebs were let in only on Saturdays, 
and If they could pay a swnw 
each- On a very few days the 
labouring classes were allowed in, 
too, paying one penny each tor the 
privilege. Everybody knew their 
place until the directors over¬ 
reached themselves in the notori¬ 
ous affair of The Glasshouse. 

The offending extravagance still 
stands there: a magnificent, double¬ 
dome Victorian glass-work which 


If it’s begonias you want... 

Robin Lane Fox visits a glasshouse which has few rivals in Britain for size and none for beauty 


covers more than 23,000 sq ft if you 
add in its various corridors. It has 
few rivals in Britain tor size and, to 
my eye, it has none tor beauty; this 
masterful building is bold, simple 
and elegant 

It began life privately in the gar¬ 
dens of a well-known entrepreneur 
and engineer, John Kibble, at Loch 
Long. He agreed a long lease with 
the Glasgow Botanicals under 
which he would continue to use his 
glasshouse for private functions 
and the directors would pay him 
rent But they found the lease hard 
to fulfil (I cannot help wondering if 
matters might have been easier It 
the lower classes had been given 
more opportunities to tender their 
pennies, and if tradesmen and the 
tike had been included freely as 
subscribers). 


Anyway, the city corporation 
soon had to bail them ont But once 
you enlist friendly partners, you 
know what happens. Six years 
later, the loans and the expanses 
sank tiie directors altogether. The 
dty bought them out in a deal 
which it cannot have regretted. 

The Kibble palace might have 
sunk its first lessees but it remains 
In excellent shape and repays a 
careful walk. Inside, the flora from 
various continents is arranged In 
an ingenious progression while 
sculpted figures of Victorian mar¬ 
ble greet you as you stroll round. 
In the forecourt you can Bad Eve, 
Cain and such companions as an 
Oriental slave. Among the shrubs, 
a modest Miss New Zealand raises a 
strategically-placed knee TnnVc 
out bwjdn the ra»wtpn<»e to a circu¬ 


lar bed of huge tree ferns under the 

main du mp 

Individually, the geographical 
plantings have some fine old speci¬ 
mens, especially some tree-like jas¬ 
mine mesnyi and its butter-yellow 
flowers. However, I did feel that 
more could be made of flora from 
regions such as Australia and the 
Canaries. It would be fun to re¬ 
plant the Kibble during this 
anniversary year. 

Outdoors, February is not the 
season tor Glasgow's particular fea¬ 
tures, a huge double herbaceous 
border and a Chronological Bed 
where plants are arranged by the 
years of their discovery. On the 
way to the Gents is a fine show of 
white-flowered osmaronia but, 
parly in spring, the w»i» thrust of 
the gardens lies under yet more 


glaw up the bill . 

When all the houses here are 

open again, we will see the full 
involvement of Glasgow's botanists 
in anything from Papuan wildflow- 
ers to spice plants and tropical 
trees. 1 visited with a sharp eye for 
ideas for a modem conservatory. 
Hare, two particular sections stood 
out. One was a cheerful mass of 
poinsettlas, azaleas, the scented 
hyacinths which greenhouses seg¬ 
regate too often in pots, unusual 
salvias, and the sweet-scented, 
early white rhododendron 

fm grant ! adyniiwi. 

On the outer sides, there were 
flowers all over two easy types of 
abntilon - the dark-flowered Mas¬ 
ter Hugh and yellow Golden Fleece. 
In a nearby room, the Powder Puff 
tree from Brazil would be more of a 


challenge for amateur gardeners. 
At Glasgow this tall tree Is covered 
in buds, like tight little pin-cush¬ 
ions, and brilliant scarlet puffs of 
flower. Calliandra inaequilatera is 
not an easy plant for tile rest of us. 

Begonias are another matter, 
though, if you want to see what the 
family Includes, Glasgow is the 
place to go and February a good 
moment in which to strike. Glas¬ 
gow holds the National Collection 
and has obtained plants from the 
best hybridists and collectors, mak¬ 
ing this section the botanical high 
spot of the greenhouses. 

If you know only the huge double 
begonias which parks plant In cir¬ 
cular beds, the Glasgow display 
will open yonr eyes. One house 
brings together a huge mass of 
multi-coloured leaves and pink and 


pinkish-white small flowers which 
characterise the begonia in its nat¬ 
ural habitats from Columbia to the 
Himalayas, Brazil to the Red Sea. 1 
was lost happily lu a Jungle of 
potential house-plants, none of 
which would be difficult In damp, 
moderate heat 

Hybrids like Universe have 
masses of fine white flowers above 
big mottled leaves, like the ears of 
an elephant I liked the idea or one 
called Tiger Paws in a small draw¬ 
ing-room. Its green leaves are mot¬ 
tled with tiger footprints in brown 
and white. 

Nowadays, this good garden wel¬ 
comes all comers, even those on the 
rebound from Edinburgh. The 
labouring classes are guaranteed 
entry, and not just because there 
are fewer jobs than ever for people 
In the city. There Is only one class 
of absentee. As In Edinburgh, so in 
Glasgow you would be hard-pressed 
to And a serious patch of weeds. It 
might be cold In Scotland but there 
are camellias already this year - 
and none of the signs of conch 
grass which are bothering me even 
now In one of my borders. 


H ALF-hardy annuals 
are those kinds 
which must be sown 
under cover to 
become advanced enough to 
flower outdoors in the same 
year. The usual practice is to 
sow in a moderately-heated 
greenhouse or propagator, with 
temperatures between 16-20*C 
(61-68*F), in February or March 
and to grow-on the seedlings in 
a slightly lower temperature 
uutil May, when they are 
accustomed gradually to out¬ 
door temperatures. Then, late 
in May or early June, they can 
be planted in the garden. 

There are, however, all man - 
ner of variations on this treat¬ 
ment, just as there are all man¬ 
ner of differences in the 
characters and the actual 
degrees of tenderness of the 
plants we rail half-hardy annu¬ 
als. Some of them are not even 
annuals but perennials - tor 
example, antirr hinums , lobe¬ 
lias and also Salvia splendens, 
the plant we used to call Scar¬ 
let Salvia until it started to 
blossom in other colours. 

There are also some 
half-hardy annuals that need 
not be sown until early May, 
such as zinnias and single- 
flowered annual asters: by 
then, they can be sown out of 
doors in many places. They 
will, of course, flower later and 
will not make such big plants 
as those that were sown a cou¬ 
ple of months earlier, but they 
will avoid the checks to growth 
that ran be caused by clumsy 
pricking-out or violent changes 
in temperature. 

What is certain about this 


An undercover story 


rather ill-defined group of 
plants is that if you plan to 
grow some of them from seed, 
you should be making prepara¬ 
tions now. If you prefer to buy 
plants ready to go direct into 
the garden, you gtimiiri curb 
your impatience and not do 
anything until you are sure 
there is no further risk of frost 
- most particularly, the short- 
duration radiation frosts that 
can occur very severely around 
dawn in some places during 
April and much of May. People 
living near the sea or in towns 
nfton are best-placed to avoid 
these. 

Because antirrhinums are 
perennials, they tend to grow 
at a tairly leisurely rate and 
need to be sown rather early. I 
would certainly get them in by 
the end of February. But they 
are hardy compared with petu¬ 
nias, nicotianas or most mari¬ 
golds which, if you are short of 
space in which to grow-on 
plants, might well be left for 
March sowing. 

The rate at which some of 
th ese true annuals can develop 
is astonishing, hi February or 
March, you might be faced 
with perhaps a dozen seed 
pans occupying quite a small 
propagator. By April, there can 
be hundreds of little pots, each 
with its rapidly-growing seed¬ 
ling, and the greenhouse stag¬ 
ings are filled along with emer¬ 
gency shelves. . . 


Plant of the week 

Betula ermanii 

This can be one of the most beautiful of the Asiatic 
birches but it Is a very variable tree and it is necessary 
to get a good form of it This will make a straight trunk 
230 ft or more high, covered In white bark which peels in 
papery strips to reveal a pinkish layer of bark beneath. 
The side branches are not very long and are fairly 
upright so tost the tree makes a rather narrow head very 
suitable for cultivation in gardens. It is hardy and grows 
well in all reasonably fertile soils provided they are well 
drained. Leaves are similar to those of our native silver 
birch tree. It is widely available from tree nurseries and 
sometimes from garden centres and should be selected 
for the good colour of Its baric There Is a reliable variety 
named Grays wood Form. AH 


Some seeds and seedlings are 
very and difficult to han¬ 
dle. The dust-like seeds of 
begonias of all kinds need to be 
sown on the surface of smooth 
compost; then, they should be 
covered with a sheet of glass or 
a piece of tightly-stretched 
ding -film or polythene kept 
out of contact with the seeds 
and the soiL This should stay 
in piara until the seeds germi¬ 
nate; then, it should be 
removed and the sprouted 
seeds covered with the merest 
s prinkling of fine peat or sand. 

It is possible to buy some 
seedlings in cartons in which 
the seeds have been germi¬ 
nated <wd are just at the right 
stage tor pricking-out an inoh 


or so apart in seed trays or 
whatever else you fancy. This 
method saves a lot of trouble, 
but I find there are usually so 
many granting * in the cartons 
that you really need to share 
them with one or two other 
garden-owners. 

The biggest threat to all 
half-hardy seedlings in the 
early stages is damping-off dis¬ 
ease (this is not redly a single 
disease, but it is not necessary 
to distinguish between differ¬ 
ent forms). 

The thing is to avoid them 
ail. That means using pfthpr 
naturally-sterile or sterilised 
seed and pricking-off composts, 
and also being extremely care¬ 
ful about drainage and avoid¬ 


ing over-watering. 

Low temperatures can also 
bring on a bad attack of damp¬ 
ing-off which can wipe out 
whole cam of seedlings in a 
day or so. It is said that the 
disease can be checked by 
watering affected seedlings 
with a fun gicide called Ches¬ 
tnut Compound but, once the 
troubles have started, this is 
not really very successful This 
does not mean it Is not worth¬ 
while to water compost in the 
seed pans before or immedi¬ 
ately after the seed is sown, as 
a preventative rather than a 
cure. 

Most seeds will germinate 
equally well In the light or 
dark but some have prefer¬ 
ences. Impatient, the Busy Liz¬ 
zie, must have light so it 
should not be shaded in any 
way, not even with compost. 
The method of covering the 
seed pan with glass, polythene 
film or r r iing-fiim can be fol¬ 
lowed and will have the added 
advantage Of maintaining a 
moist compost and a humid 
atmosphere. 

Mark well, however that 
they need light - not scorch¬ 
ing sunshine. The seed pans 
should be in a shady place 
where conditions will be equa¬ 
ble all the time rather than 
fluctuating rapidly, and the 
temperature at least 2TC (70*** 
- F). After germination, this ran 
drop to 18*C (65*F). 


Geraniums are half-hardy 
perennials but vast numbers 
are treated now as if they were 
half-hardy annuals and grown 
from seed sown each year. 
They are not the easiest of 
seeds to germinate, although 
most seed companies help the 
gardener by preparing them 
with clarification earned out 
by band or with add. Whether 
treated or not, a temperature 
of 21-24*C (70-75*F) is necessary 
for germination and the seeds 
should be sown quite deeply - 
about a quarter-inch (6mm). 

As all geranium seed Is 
expensive, It seems wise to 
leave it until you have gained 
experience with easier things 
such as marigolds. The seeds of 
these are large and easy to 
handle, they have no special 
fads, and they can be spaced 
widely enough in the seed pans 
to dispense with the need for 
pricking-off. Instead, the seed¬ 
lings can go direct into small 
pots when they have made two 
or three true leaves; then, 
since they grow rapidly, they 
can be moved into larger pots 
when the little ones get toll of 
roots. 

There are plenty of 
half-hardy annual* and plants 
treated as such which should 
give little trouble. These 
include antirrhinums, agera- 
tum, brachycome, Chabaud 

matron* and annual pinks, 

cosmos dimophocheca, lava- 
tera, lobelia, nemesia, nicoti- 
ana , pet unia, Rudbeckfa Mar¬ 
malade and Rustic Dwarfs, 
venidium, verbena and rirmia 



V’ 


Arthur Hellyer A favourite half-hardy annual: antirrhinum* 


LONDON PROPERTY 


BUY A CHELSEA HOUSE. 

AND WE'LL PAY YOUR MORTGAGE FOR UP TO 2 YEARS*. 

At Clifton Gale, Chelsea ihe developers are offering to pay your mortgage repayments 
for up to 2 years, provided that the mortgage is no more man 50% or the value of ihe 
property. 

There are no hidden costs, no penalties at the end of the term - this is fust simply an 
offer designed to help purchasers enjoy a carefree, Chelsea lifestyle and to sell the 
remaining 9 out of 26 units at this exclusive development. 


This offer is available to purchasers who exchange before 31 March 1992. 

• Garage parking. 

• ft 

• Fr 


• Gated courtyard development. 

• 3 & 4 bedroom houses. 

• Fully fitted carpets. 


PRICES FROM £450,000 AND £545,000 
SALES OFFICE 
071-351 7727 


Weekdays: 10am - 6pm 
Saturdays: llom-5pm 
Sundays: 1pm - 5pm 


C L 



b N 


Hollywood boas. Chelsea 


•Mortgage repayments made up to a maximum of 50% of property value. This is subject to 
the proviso that the lender is n recognised High Street Lending Institution 



An impressive new 
development of* 
outstanding town 
houses and flats in the 
heart of the Bow 
conservation area. 


Freehold 4/5 Bedroom Houses from £245,000 
Leasehold 1 Bedroom Flats from £80,000 



071-4073669 


MM 


gnngjgBjrtog 

081-9807431 


FOR SALE 

An interesting arid extremely spacious dimader house, with 
accomm odation, and set in 20 acres. 

Situated in Sumy; off the M3, 
and under one hour’s drive from central London. 

Entrance porch, workshop room, ante room, cloakroom, magnificent 
reception hall, drawing™*®, dining room, morning room, kitchen 
withaga,largeconservatory.Seven bedrooms,fireetwrato;study, 
family bathroom. Several outbuildings; outdoor heated 
swimming pool; throe quarter mile prints, 

The property has recently been completely refortnabed. 

FREEHOLD GUIDE PRICE: £650,000 

Enquiries and farther details, 

Write Box A1721. Flnawtol 
One Southwark Bridge. London SE19HL 


OFF GOLDEN SQUARE, 
SOHO.Wl 
Two delightful radios wish 
Underground car pwfciag, ia wbn is 
now acknosdedgpd as Sobo't be* 
roritosiel dovcicpment. rinmod jest 
« nep tan Regents Street. 

Sana A Parker 
Tel: 071235 9959 
EAShsw&Pmn 
Tel: 071240 2255 


MAYFAIR, Wl 

A nperb 5th floor apartment la u 
boOdteg wftb 24 bow peranga. 
Lugo ottu t i ball, gaut'i doaki, 3 
doobl* b ed mcwn . 3 m e rfra Mi (bgi 
nuur aUta wt* draA ag room), as* * 
15* ifr i w lu g races, I7V dfefog room, 
laxary Utcfem Utcbm/brutfu ro o m, 
2.JS0 feu 

95 YEAS LEASE <395,000 

LASSMANS - 071 499 3444 
SOLE AGENTS 

PENTHOUSE 
PORTMAN SQUARE, W1 

A ithnnlng !tk/IOd floor duplex 
p aa t boejc with 3 largo lOMh facing 
tram m ra h o Hn g tbe i yn . 4 

bedroom*, 4 os-mlta backroom, 2 
ir 7i 



LONDON RENTALS 


EAR KSIDK 

• KVH.IM ' 

i ; \I = v : ; \;vr i 

V\l< . \u '■I ’ i 


C Un awaL SCI. ibMMtt wool lac¬ 
ing flu In pt> DW on CHy frlnoe mw •*» 
nitJJJOO. Fronts Hants S Co 071 000 7000. 

NOTT1MO HILL. FEMBMDQE Crete* M. 
tmmac 2 bad Kei an let I* of wktm Megan 
ported houoe. Ported foanroe. Marble Bia- 
ptooe. euaooa Tor. 071 zzs aw. 


For all your RaMartial 
Pr oper ty weeds please ceflr 
LONDON- 
EMMA STEVENSON 
071-8733591 

INTERNATIONAL 
GRAHAM LOVELUCK 
EDWARDS 
071-8734839 

COUNTRY- 
JULIA COPELAND 
071-8733307 

NEWHOMES- 

CLAREPEASNELL 

071-8733252 

PRIVATE- 
DAWN BEDWELL 
Q71-873 3390 


117 1 4‘>‘) 0N(>(> 


WlfMAYFAIH brtMtrtemata 1 m turn, or 
untanL4 Bodrm. 2 Doth. 2 rooope rod o*v 
Parking. E486 p.wJOTl 734 3011. 

CHuacteu. moth. ADJAesrrjfew audio. 
Bt c opdotral decor. Sotviead. Single gar*. 
BS5 p.w. NegodaU* an MS 47V7. 

WESTMINSTER 8W1. Luxury large atudW. 
r*n<»V rourtuatied end rucniairad. All mod. 
cons. CH. HW. Mm/ tuba. DOG p*. on 30 


Wl. Huge 2 Bad. 2 both flat. 24 hr tecurfcy- 
Supem. All MdUttaa. HWCH he £299 per. 
Tot on mr sm. 

WEVT1MHSIU BWL M oraly raUrfeWiad end 
FunWiad largo sunny Fist In luxury DulKt- 
tog. as nr potior. Double rooopdon room. 2 
bods, tbisy. luxury Mtctwn. bam. Ooes- 
room. CH HW. C3» pw. 071 360 1882. 

MAYFAIR, CHELSEA AREAS. 2 & 3 bedroom 
flat* available limited lately. Fully fun- 
niched. Luxury, Prom El 00 pw. Tot 071 386 
1168. 

MAYFAIR, noOKieBMOOE. CHELSEA. Lux¬ 
ury F/P 1/2A3 bedroom flato. Available 
burned flam C200 pw. Tell 071 355 1168. 

Wl, STUDIOS 1, 8 t 3 bedroom flu. Avert¬ 
able Immediately. From E21D pw. TsL 071 
399 1196. 

MAYFAIR, CHELSEA. KNHHTSRRIDai, 
Btyiwster. 2. 3 1 4 bedroom flats. From 
C210 pw. Tel: 071 309 116S. 

ST JOHNS WOOD, MeJdevWe 4 Wl. 1, 2 & 3 
bedroom ASM. FumWied from £160 pw. 
Tot 071 36S 11JS. 


RENTALS 


JOHN 

STRAIN D 
RENTS 
FURNITURE 


instant! 

2d 


wtly InexpensIveIvCIatsre Modern 
Bartbbmrw bod Lwdw NWS JMA 
TEL07I-4S5 8619 FAX07M85 2JM 



Imagine yourself in a beautifully refurbished, luxury 
warehouse-sized penthouse. With river view, 
underground parking, fitness suite and twenty-four 
hour porterage. Live in the vibrant community of 
Wapping, north of the river, close to the city, 
Canary Wharf, and just minutes from Tower Bridge. 

You're imagining New Crane Wharf- 
riverside living, with restaurant, shopping arcade 
and stunning architecture. 

With up to 48% off penthouses, now is the 
time to capitalise on these extraordinary bargains - 
we expea to sell out frst. Whether you’re a 
discerning buyer seeking elegant living, a sanctuary 


from City life, or out to capture an extraordinary 
investment opportunity do not miss out on this offer. 
No frills, no schemes just a great price - available for 
28 day exchange of contracts. 

Exam ple Was Ng#' 

Riverside Penthouse £625,000 £ 325,000 

Riverside Penthouse £495.000 £ 299,000 

Hard to believe? Well why not come and sec 
for yourself. Just telephone or call in today between 
10 am- 5 pm. Open 7 days a week. 

071 - 4881303/9586 


■wmmmmt M B«i PDOiPrB»lg|ip«ndwnF'»»ra»wa‘»»T | ^g^S^|. 
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Haftt; K has action of tha East, undarcurranta of West Mice, a lltue Freocfi chic and a bracing Caribbean climate 


A devil-may-care voodoo society 


•rlgr 




H aiti is a hairy 
place. When Alec 
Waugh told his 
Mends that he 
was going there 
for a holiday, they raised their 
eyebrows. “Haiti," they said. 
“But that's where they kill 
their presidents and eat their 
babies. You’d better buy your¬ 
self a large-sized gun”. 

But I could not afford a gun. 
I was about to fly foam Miami 
Into a state of perilous 
upheaval and felt nervous. 
“Man, yon gamut lay your life 
on the line ont there In 
Hay-dl," the taxi-driver 
informed me on the way to the 
airport. ‘They’re killin ’ people 
tike flies”. I dung to the pas¬ 
senger-strap and dosed my 
eyes. 

“Best of British,” grinned 
the cabbie 

The flight passed without 
fndde pfc- As the aircraft rolled 
smoothly along the tarmac at 
Port-au-Prince, Haiti's capital 
a gram) of beggars in tattered 
straw were shaking mara- 
cas at the entrance to.' 
tton. *Bienvenu bland* 
grinned. 

Then a boy approached sell¬ 
ing trumpery wooden carvings. 


“Give me one dollar!” It was a 
relief to find that Customs 
were quite perfunctory. “Pur¬ 
pose of visit?” I was asked. 
Tourism, I said, to which the 
official replied: “Very good, 
m’sieur. Tomorrow belongs to 
Haiti because Haiti means 
business”. 

The evening sky over Port- 
au-Prince was stained with a 
reddish light, shimmering 
slightly. K was hot and muggy. 

I went straight to the Hotel 
Oloffson. This is a colonial 
clapboard mansion made 
famous by Graham Greene in 
Us Haitian novel The Comedi¬ 
ans. There are wobbly over¬ 
head fans but very few tour¬ 
ists. A complimentary cocktail 
of Barbencourt nun awaited 
me on the wicker table In my 
roam. 

I drank a stiff measure ynd 
fell asleep. 

Port-au-Prince by day is a 
study in bedlam. The main 
roads are choc-a-bloc with pub¬ 
lic buses known colloquially as 
^taps from the noise of their 
engines which emit a 
tapping sound as they labour 
over UDs. Most of these axe 
Peugeot 404s converted Into 
tuppeny jitneys, and they list 


perilously to starboard under 
the weight of human cargo, 
belching plumes of diesel 
smoke. 

Painted in crude colours like 
the horse-drawn carts of Sicily, 
lap-taps evidently reflect the 
temperament and tastes of the 
people. There is the Haitian 
flair for pageantry: masonic 
pentodes, fentasf 
palm trees. The more 


the Book of Numbers: The one 

lawih tllOU. "bait nf fe f tn Hu> 

morning the other lamh thou 
shah offer at even..." A tap- 
lap is Haiti to miniature, sur¬ 
real as a Dali canvas. 

The market at Port-au-Prince 
- a block square of bawl 
and bargaining — is a 
arched iron structure _ 
red and green. It Is not unlike 

Bn n Hwnt a l hayaar with fflina* 


Of wunanal itejrfg n. 

Things are very different 
outside the capital where the 
air is fresh and vital and tropi¬ 
cal phrfna tig under a vault of 
blue sky. I took a tap-tap to 
Jacmel a provincial town on 
the southern coast of Haiti. 

Jacmel was once a thriving 
colonial port. Steamships 
would sail there e v ery month 
from Sout 


A group of beggars welcomes Ian Thomson to 
Port-au-Prince, capital of Haiti. Travelling around, 
he finds that the national sport is cock-fighting, and 
religion and voodoo hold a poor people in thrall 


ant these decorations, the 
greater the driver’s status, 
rather like the number of tat¬ 
toos an a man's forearm.' 

There is also history: lurid 
representations of the national 
heroes Jeen-Jacques Dessalines 
and Tonssaint L’Ouverture, 
their playing-card sabres 
encrusted with precious 
stones. Above all there is reli¬ 
gion. Many buses are decorated 
with quotations from the Old 
Testament, particularly from 


ret-domes that might have 
came from Agra or Fetehpur 

Bflrrl fti TmW« 

One is constantly pestered 
by money-changers - “Pmst! 
Pssst!" - and by hucksters 
bent double under prodigious 
loads of contraband. The 

^minS^may over 
whelm, but it is the best place 
in which to buy Haitian paint¬ 
ings, raffia bags, globular 
straw baskets or All Baba jars 


British tweeds in exchange for 
coffee. The place is now In 
decline, but the gingerbread 
mansions have considerable 

rimrm 

The Hotel Alexandra is a 
magnificent clapboard affair 
cluttered with French 
antiques, many conserved 
under sheets behind a locked 
door. The proprietor, a diminu¬ 
tive mulatto of fearsome 
aspect, will arrange a journey 
by horse to the bassfn bleu in 


the hills nearby. It is a rough 
and unfrequented trail that 
winds along a steep chasm, 
fording streams made almost 
impassable by rain. But it is 
wen worth the discomfort, as 
the bassin is a series of natural 
a quif ers, the waters of which 
are an «m*sdng blue-green 
from dissolved UmaatatHL 
Jacmel is a good place In 
which to witness a gaguire, 
cockfight. This is not for faint¬ 
hearts. but it is the national 
sport of Haiti: what the bull¬ 
fight is to Spain. Tourists are 
shown to the best ringside 
positions. Wads of cash are cir¬ 
culated among the crowd by 
touts and tipsters as the antag¬ 
onists are carried squawking 
into tbs cockpit 
Feathers have been dipped, 
combs cropped and nmrt» fh»h 
with meticulous one. There is 
a very complicated toilet as the. 
seconds each take a mouthftal 
of water from a calabash and, 
pressing the birds to their lips, 
suck and spray their plumage 
so that tt adheres flat to ihdr 
bodies and affords the oppo¬ 
nent little hold. Mare beta are 
placed as the men band dgirir 
to make the sign of the cross in 
die dusk Finally, the man who 


HOLIDAYS AND TRAVEL 
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FINLAND 


t wutof) 



&6F Ar --a K 

Tlie .summer holiday that s a hreath 

tUUr! | FINLAND 


SPECIAL INTEREST 


"The best way to see a 

country is on foot..." 

Joumtys cm foot through the most beautiful and interesting countryside in 
Europe. Path to Rome, Cambio de Santiago, Tuscany, Unknown Umbria, Assisi 
Paths to Urbmo, Dolomites, Sicily, Dordogne, Cevennes, French Basque 
Country, Cutille, Andalueia, Alto Minho etc. Comfortable, characteristic 
accommodation, good food and wine and superb staff. Also walking from 
chateau-style hotels in Provence, etc. From £980. 

Alternative Travel Group, 69-71 Banbury Road, Oxford 0X2 6PE 

0865 310244 (Brochure hotline) ATOL 2618, MEMBER OF AITO 


YACHTS AND POWERCRAFT 

SCOTLAND 


FOR 



SALE 


SAIL 


MOTORSAILER 


Sometimes It can be a Joy to own some luxury 
that isn't on solid ground. 

Designers: Joubert / Nlvott Butt by MAG France Yachting. 

La RodielJe. 

Launched for present owner 
t987 Hag: British 

The yacht, a motorsafer that affords maxim urn speed and comfort 
designed to seS sfl the WoridTs seas and waterways. 

The yacht provides up to 8 people in 3 cabins with all the trappings 
of a luxury resort. Exceptional equipment throughout 

Price indKatJon: US$ 2 Mo. 

TECHNICAL DATA: 

Aluminum construction. 

LOA.: 76ft - Beam: 18.6 ft - Draft 5 - 11.5 ft 
Gross Tonnes: BH.66 - Reg. Tonnes: 50.19 
Engines: Twin 330 H.P. Turbocharged Pertdns D 
emitting Speed: 13 knots. 

For more deads on this exciting opportunity contact 

Mrs. Pi* Gaspare 
cfo B+K Industrie HokSng, 

Seevwmweg 6 ffl- 4150 Rflfewsh/ Switzerland 
Tel:++41-61 / 711 3031 /ftUK++41-61 /7113032 


SWREWS 


OLD COURSB HOTEL 

SUPER BREAKS 

from £258 

per person for 3 nights 
inrindlng retain airfare. 
Additional nights available. 
tneUwtee qt Aocommodatton. 
Dinner, foil Scottish Breakfast and 
return flight to Edinburgh from 
Heathrow. Birmingham or Manchester, 
sc* net mvs or oun jurat nun 

TELEPHONE: (0334) 74371 


PLIGHTS 


LUXURY MOTOR YACHT CHARTER Crewed 
yarns tor B -SO: CT» . S2S.BOO fleUyt h* 
Bnereiy perming, low. win* safoeden +■ 
limousine ssrvlcsa. MMItarraiMMn + 
worldwide. 071 «9 3270 


SKIING 


MO WEEKS®; Tha uflnwtt ahanbraak, Itsx- 
ibta waakand options using sehadulsd 
Sights In mo Franco Alps. Tel: 03B7 24ISML 


AMERICA, EUROPE. CANADA. A prolee- 
sJonal Mil boohing service ana Impartial 
advice. Skiers Travel Bureau • 0632 
BSflSn. ABTA A24S4. 


MEXICO 


LASHADAS 
ANDTHROUGHOUT 
MEXICO 

For your leisure and business 
travel arrangomentt in Mexico, 
contact CATHY MATOS 
MEXICAN TOURS 
Of! 061-440 4308 
EtfsAGshed so years. 


-TR4ILFINDERS 
To get the real 
(owdown on tow cost 
worldwide airfares 
rod tha 

TfiBRndar Magazine, 

For yoirtre* copy ring 

071-938 3366 

anytime. 


DISCOUNT 

FARES 

In 1st Gass, Qub 
& Economy Class 
Also Concorde 
For the best guaranteed deals 
Please contact the experts 
071-439 2944 
Fax 071-734 2242 

Pas Express Travel 


FRANCE 



The French Selection oGea 
100 mnerfc hotels and 
chawanx off the beaten Back, 
by ferry and adMrirc. 
The French Selection 
fhrslfT "nr I nndnn 
SWXX 7BQ. 071-233 0634 


NICE-FRENCH RIVIERA | 

SPECIAL WEEKEND OIFEX 
2 nights far the price of 1 
FF555i 


ASffMSytKSraSJ 

Valid oo ff Apri l 1 5 ,1991 

, ...aMM*"" 

CaflforiysKM nvekday xaBM 

Or flaujmr uni agent 



LKSMAISOWS DOR&ES 

THE DORDOGNE EXPERIENCE 

In the most baut&ol part of Ram 
JAixu rfrra dnnCMThDiiMt 
Hnted Pnob - Benal sfl jtar 

ForrusjviUuusiht 


LaBcudet 24220 9t 
Tet(jn D33>: 
Fuc0&CK»5&2&2&5« 


DOfUXXJME Los tamWwusa. renov'd to v. 
high spec, port. Bargsrsn 16 km*. well 
turn, sfl mod cons, 4 dtH bsdrms. igs gdns, 
gsntssnn. <M09 *50888 wa rtiana a or after 
7pm weekdays. 


4 tranquility Ip 28 
Acres, cottages - el sa ps *m. or Lodge - 
sleeps 2. Private narP scented psdte into 
Alpfflss. St Raniy. Las Base 10 mins: Avig¬ 
non, Abe A Const 4S mine. Aval, dvnugtt- 
out y ear. Tai: 010 33 8048 i0ia for 
Crochuni. 

FRENCH rXPWUHHOflS. TalkMiwde hoU- 
days & short brsaka to smaa tntsrt rt to 
eharactw throughout Francs. SaWdrtve a 
fljedrhia. Plus cultural, gaet ns nau ilc. cook. 
«y * goo brsala a noadaye to Tuscany a 
Northern Spain 07V7M MOO. 


UK 


THE PAREES 

THE ill. SUITS HOTEL 
PROM JE8CLOO far! psnm 
INCLUSIVE OPS 

* EnjHali 

* LuxutyKREhcacttae In each Suite 

* AH Modem FarihUo, 

41-43 Beaufort Oenteua 
Kri^htabridp^ London SW3 1PW 

Tick 071 SSI 9944 
Fas: 071 225 3447 


LONDON" ELIZABETH i 
HOTEL i 

AflaaCatat L ggdBft H pMowkaAhq 

lt«Fafc,l^rturtfa:d<»prt 

AEroonnMAIWDWrihooc.a)LtoJ 

Prtvafl 


Slagt. 




ITwia/DnddaauoO 


Lucaelet 1 Tareeca. Hyde Pktfe. 
L«da*MnjPFTU:l)7wa2«ij ~ 
Rue071224W<aTbcW»i7 t 


CHARACTSH COTTAOS b_ 

■‘ww* Cbd°nl Uwdon Cow- 

woWs. 0290 770814 

c ??*** l 4- luat.Ilft from aaa. 

UaMd cotta & farm Mf, Indoor pool 83*f. 
SS, ■°*» OPWi flrtfe, htg. (0B301 


QUEBEC 


COME TO QUEBEC 



Horn dear, bubbling streams bo wide, majestic riven spd 
mysterious, secret lakes, QnAcc is a lend oT water 
teaming wit wild trout and first class non of salmon. 
All Just waiting mbs caught 
Each of the following tow operoora can offer you 
holidays youH ranetaber for a flfethne. 

Fresh Adventures (0442)814424 
Go Firfdag Canada (Ml )995 7458 
Far more iafotmatiion. enncact yont navel agent oc 
call 071-930 8314 



VILLAS 


THE BEST 
VILLAS 

■ro bow and have ben for 21 yesn. hi 
the Palmer A Parker btoo book - sfl 
ban their own pool! and daffy maid. 
Some ban tennis coons. Available 
Algarve, MaibcUs. Cote d'Anr and 
Caribbean. 

Td (0494) 812002 


BAMMIU MAD VUA RSTTAUB 
West Alparva 0633 4B9D2UD208 


PROVENCg « DOmOONE - for a special 
coHscdon rt aopartt vlaa'a with pools, aH 
psrsonaDy vaUsd, Wl lor a specialist asr- 
vtoo 831130 


TENNIS 


TENNIS WEEK 

Alprve - Portugal 

1-6 March 
14-81 Jama 

£4 hzs daily coach A 


Tot 081-947 


TURKEY 


WIDE RANGE OF 
PRIVATE BRITISH 
owned and managed 
villas on the beautiful 
Bodrum peninsula. 

Phone 0428 643332 (after 
7pm) or fax 0428 661860. 


LAKE DISTRICT 


RATHER SHOAL. COTTAOES around die 
courtyard of a country haw. Top Tourist 
Board Award*. Longlanda at Cartmel 
06306 36475. 


To aufrrertiae in the 
Holiday* and Travel 
section 

jdeaae contact e ath er: 

Denise Ms nice 
on 071-407 B753 
or 

Mark Hall-Smith 
on 071-407 S766 


MOTORS 


ROLLS ROTCE AUTHORISED 


1990 O BBBfTUnr EIGHT. 
Balmoral green with m»f<nlia 
hide piped spruce. 1 owner. 
3.900 recorded mfea. £1353 pm. 

1981 W8ZLVER SPIRIT. 
CheatWot with bdge hide R&H. 
52.000 recorded mlleB. £533 
pm. 

1991 J SELVES SPIRIT XL 
Royal Mae with magnate hide 
piped daskUue. I owner. &200 
reeonied zadea. £1735 pm. 

1988P SEVER treRTT. 
Cobalt blue with beige hide, 
38.000 recorded mlfea. £1030 
pm. 

1993 J OOVBS 8RBXT1L 
Cobalt bhx wob parebmeM hide 
piped dark blue. £1782 pm- 


1987 P OUMMCHB. 

College bine with parchment 
bide piped light blue. 38.000 
naeonkd miles. £14X3 pm. 

1990 G SILVER SPIRIT IL 
Cobalt blue with magnolia, hide 
piped dark blue. X owner, 
15,000 recorded miles. £1252 
pm. 


Hnonoa tarns ahown apply, 
to budnes umq only, 
after package* or* 
avoBobie on request. 

WEYBRffiGE AUTOMOBILES 
Tofc W«ybridg« 
0992849225 
0831222721 


has been collecting the wagers 
blows & tin whistle and the 

light hp girea- 

At first the gamecocks circle 
each other cautiously, tike box- 
ess seating an opening; then 
they shoot up in the air with 
talons interlocked, feathers 
tam\te d into ruffe. The specta¬ 
tors crane forward from their 
benches to encourage or jeer at 
the contest, screaming and 
waving their arms. A hurrah 
- "Woaahl" - or.cry of dis¬ 
may - “Haiil" - goes up 
whenever one of the birds Is 
pecked in the eyes. 

The contenders close with 
each other again. A whirr of 
wings and a savage peck - 
"23m/* - sends feathers float¬ 
ing about the-'cockpit like 
down from a pillow tight *nxen 
a bird spins round and col- 
hww — •Woaahf* — like an 
alcoholic, one wing 'ha ' 
open; fte.hreimttbiribfi 
age^Wlt&a- 

fixap ti^crowd^|tgM8la over 
inte rS! v 'y*V 

atr te 

(kndledooi: rimnember glanc¬ 
ing wffh a qmBh of Fepulston 
at my sfahtfroait; it wfi Speck¬ 
led with blood. 

ReHgtesu-is Qje qf 

HaitiflS araLBty: voodbo and 
CatimUd8m. lt In said that Hat 
tains are 80 per cart Roman 
CatiioBc p nd 100 per «wft voo- 
doolst Rdlgkm is perhaps aH 
that remains for the voiceless 
poorof Haiti: the Qfrtte ofdis¬ 
tant Africa, the cross of Chris¬ 
tianity. 

The twin-spired pink-and- 
wfaite cathedral. of Port-an- 
Prlnce resembles the Sacra 
Coear in Paris. A massive 
shrine to the Virgin, swathed 
in wreaths of pink tulle, stands 
in the parquet transept Tas- 
selled standards embroidered 
with numerous injunctions 
from the BflMe line the aisles. 
There is a scent of dying flow¬ 
ers and burial caruQewlcks. 

Often I saw a crowd of 
wailing women round the 
Madonna. Many would pros¬ 
trate themselves in supplica¬ 
tion, lying prone with feces 
pressed against the floor, 

ffhrtrhiifg In mn> band p Ti ghtwH 

candle, a rosary in the other. 
Some curious votive offerings 
had been p la ced at the Madon¬ 
na's plaster feet: a small mir¬ 
ror, a white HQk handkachief, 
empty bottles of Cinzano and 
Madeira. These were objects 
left in honour of Erzulle Freda, 
an African divinity of Daho- 
mean origin who is mirrored in 
Catholicism by the Virgin 
Mary. 

The celebrants wailing 
before me in the cathedral 
were respectfbl of both RrzuHe 
ami the Marirnma ; Christianit y 
has never triumphed over voo¬ 
doo for the simple reason that 
voodoo itself has always been 
receptive to elements from 
cwthollritem 

It is not easy to attend a 
voodoo ceremony. Friday 
n ights at the Hotel Oloffeon 
feature voodoo m ttr ava gtm«wi_ 
but these are carefully choreo¬ 
graphed for tourists with show- 
gins cavorting to a rhythmic 

hnlaAnls. 

One has to venture deep into 

the countryside to And the real 

thing. This I did, and found 
myself awoken by a rumble of 
drums on a tiny latavyj 
the tip of the southern penin¬ 
sula. Louder and louder came 
the drama, accompanied by a 
rattling of pots and pans for 
rough music. The chanting of a 
monoto nous litany rose as I 
approached the ceremony: tit¬ 
tle oases of familiarity - *Xb- 
g rg wos a mala ... exurge 
mortf” - were nring te d yftfr 
abracadabresque ahri«fc ff and 
howls. 

I followed tiie _ 

the tonefle. a great _ 

of woven palm-thatch 
serves as the roof for an 
rised temple. There I 
insinuated myself among a 
crowd of spectators who had 

gathered on the outer edges. It 

was dark, although a little 
tight was shed aver the 
mud floor from an oil lam p 
nailed to the canopy. 

A few children stared at me 

■gratf *£1 fr^lrtened 

behind the skirts of women. 


Otherwise, no one gave nte $ 
glance: mast people seemed^ 
be In a sort of trance, ofctivfcrtw 
of intruders. 

Peering over a pair of shoul¬ 
ders, I was confronted by a 
scene which caused me sontO 
alarm. Twenty or so white-gpl; 
men snd women ' 
reeled to the dr _ 

drunk. The voodoo ---... 

hotmgan - was wearing aim; 
cassock with a large fmgF 
white collar, his fingers ~a3td 
thumbs loaded with glittering 
tings and bangles. GrowQogr 
tike a hound, he sat aatride a 
prostrate woman, fl a il i ng hte 
arms and yelling "Out! Outt-' 
Ont!” It was some kind of exoTv 
rfam_ One woman stood stitiaSr 
foam coUected on her tips, item; 
threw back her head and began 
to gyrate her arms witb rapkl 
scythe-like revolntions. - ■-n- 

A man dithered along 
ground, muttering ' 

Sensible words l,,- 

minted with French afid^U: 
tie Spanish: - fft 
mechanic .. . rxmngou . 2 
vougnou ... muerte. OkF&i 
gneuri" Then he leapt hr hft 
feet and began to writhe os 
though under the Mows of as 
invisible whip. 7 r 

The drummers also -looted 



■S7' 



. tapering barrels ' 
hide membranes They moved 
their bands with sudi fapidity 
that the noise lakdlte mood 
to fe ver pitch. QotheS were 
tarn away 
two or three hot 
Med with me, wi^tbig^ 
tike dervishes... Jz £... 

Soon the houngari 
of Us trance, sweating and: 
going his sb 
an mUeptic. When he rrised a 
chicten to his mouth, pnepai!* 1 : 
tory to crunching through its 
node, I moved silently oat of j 
the temple, unable to with¬ 
stand the dust,' the cigar 
smoke, the smell of crowded 
swaying bodies, and now this - 
blood. 


The Tonion 
Macoutes (secret 
police) are still in 
the woodwork 


Of course, Haiti i& not all 
voodoo and cock-fight, Near 
the northern dty of Cap-Hai- 
tfen stands a fortress more 
massive than the Tower -of 
London «nfl called the Rt gfitti 
Wonder of the World. The cita¬ 
del was built by Kfag Henri 
Chris tophe, who ruled the 
north ca Haiti for 14 years until 
be committed suicide (with a 
silver ballet) in October 1820. 
The citadel towers above the 
timber-line <m the crest of a 
mountain, and hfira iTphfn 
fetes three hours. 

The citadel looms suddenly 
in a bend of the trail A tirana 
of titanic stone apparently 
welded to the landscape tisatt; 
the sheer vastness of the thing 
be wild ers. Inside, you are 

shown w hiiffHep hmb> tif fwrri- 

dora and pass ag ew ay s, rooms 
honeycombed with oubliettes, 
tunnels and tiers of galleries. 

A block of stone In the top¬ 
most battlements marks the' 
king’s tomb, adorned with a 
tablet that states: Ve reacts de 
mss cendres” — I wimii arise 

from my ashes. n«ni Chris? 
tophe was buried there bit 
quicklime to preserve his 
corpse from tiie mobs. 

Memories of Haiti are titely 
to be good and bad, the inte& 
sity :f experience to this court; 
try as exhilarating as it Is 
exh a n s t i n g. It has echoes-of 
the East, undercurrents? iff 
West Africa, a little French 
cfaic and a bracing Caribbeeh - 
dimate. The begging is dread-- 
fuL Political violence xhqf. 
erupt at any moment Anri .ia-. 
everywhere. The Tontiqp 
Jtocoutes (secret police) are 
still in the woodwork. mS 
there is a devil-may-care gafe^F 7 

the people, & courage 
and humour in the face of dea* 
petal* odds which the visitor is . 
unfflraly to forget 

■ Ian Thomson's 
BAznc.* A Journey Tf, 

tfoto* was published by _ 

wson bat month, at £l&a1 
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NTERNATIONAL sport 
J™** wnopliobia among 
the British, paranoia among 
-—the French and, inevitably 
Angst among the Germans. 7 ' 
Ladies first the world’s fastest 
female, Katrrn Krabbe, cheated on 
a dope test in South Africa and was 
bairned tor four years as a result 
So there is a new word in the Ger- 

^l2! lsm J covera acH °a of 
{E-SfE? and a compatriot who 

thought they might save time and 
teouble by presenting a sample 
delivered fay a third lady as repre¬ 
sentative of them «n 
Our heroine is known as Die gold- 
ateBrandburgerm. There must he a 
Sriiubert song cycle of that title 
which is somehow relevant to this 
sadtale. Us Krabbe is, inevitably, a 
privileged product of the old Ger¬ 
man Democratic Republic. The 
Sachsische Zeitung from Dresden in 
the east lamented that the story 
was going to provide “yet another 
variation on the theme of 'trouble 


As They Say in Europe/James Morgan 

This troubled sporting life 


with the east Germans.’ 4 The refer¬ 
ence hoe is to the disdain which 
‘Wessies’ have developed for 
‘Ossies’ since unification. 

But in fact the western press fell 
over itself to be fair. As the Saar- 
bmcter Z rittm g put it “When the 
fastest woman in the world has 
bought her sprint prowess at a 
pharmacy, she can expect no pity. 

Bat the mine-exchange game is not 
a specifically Ossie problem. In the 
west the test-water frequently 
changed ownership but only min™- 
sinners were caught in the old fed¬ 
eral states.” 

Neue Presse of Hanover con¬ 
curred. “The Krabbe ban must not 
result in a political campaign 


against the Ossies, not every Saxon 
won thanks to the syringe.” 
Another paper noted that the Ger¬ 
man Olympic medals at Albertville 
were largely the product of the old 
GDR which has given rise to a new 
saying: “Thuringia beats the USA.” 

But nobody, as tor as I could see, 
imj actually said ft* affair proved 
Just how awful the Ossies were. 
What all this shows is that 
right-minded people in Germany 
are so afraid that any exposure of 
sin and error might become an 
occasion for persecution, that they 
leap to the defence of the potential 
persecute* even before a fist has 
been raised. 

Unlike the French. To be fair 


they did not exactly rush to the 
defence of Messrs Moscato and Las- 
cube who got expelled from the 
France-EngUnd rugby match last 
Saturday, and then were banned 
lor several months. 

But the rugby brawl did lead to 
Hindi questioning of Anglo-French 
relations. So this is not a tale of 
rugby but of life itself. 

Numerous papers reproduced the 
work of a news agency piece which 
could have been entitled, “As they 
say in England.” It summarised the 
comments about the French of Brit¬ 
ish rugby reporters: “Animals, sav¬ 
ages, wild, shameful. 4 

French rugby writers believe 
their players will be seen as a 


bunch of thugs whatever they do. 
As a result, the theory runs, the 
(northern) Irish referee. Steve Hil- 
d l fr* , went on the field prepared to 
find the French guilty of every¬ 
thing. In an editorial in Le Figaro, 
Je&n-Pierre Lacour wrote that 
international consultations were 
necessary.; “In the future Mr Hil- 
ditcb must not find himcAif in a 
context where, quite naturally, a 
Frenchman is more suspect than an 
Englishman.” 

Gerard Baudonin wrote In 
Fronce-Soin “There is no doubt that 
Mr TWditgh started the match with 
pre-concetved ideas.” The nub of 
Flench case was not that each deci¬ 
sion taken in isolation was neces¬ 


sarily wrong (although some were) 
but that it was taken in a context 
that Ignored other relevant events. 

In fact the French “defence” 
reflects exactly the difference in 
the ways the English and the 
French approach everything. Thus 
the French argue that last Satur¬ 
day's shambles was only partly the 
product of French thuggery; it was 
also the reflection of a specific his¬ 
torical situation. 

The violence needed a trigger 
which turned out to be two highly 
controversial decisions which led to 
England being handed six points by 
the referee at a time when they 
were one point behind. 

This may seem boring to those 


who have no Interest in Rugby 
Union but it explains why the 
English and the French will always 
squabble. What the latter see as 
central events in this affair might 
occupy the court for a whole day if 
it came to a trial in France but 
would be Inadmissible as evidence 
in England. And that matters when 
the English put the French in the 
dock. 

A novel solution to the impasse 
was proposed. M Lacour in Le Fig¬ 
aro suggested that the French 
Rugby Union should study infrac¬ 
tions and their punishment in Brit¬ 
ish games. And, he said, English 
players had to be told that the Five 
Nations Tournament was not the 
Hundred Years War. 

Fact; The malefactor Lascubi 
plays for A gen, a town that the 
dauphin agreed to cede to Edward 
HI in 1360. The French broke that 
agreement. 


■ James Morgan is economics corre¬ 
spondent of the BBC World Service. 


; tfL T„ 


i ,r i >i 

•N*r nt pjog, 
i:n%i.i-,iu mil 
; ••■:u;rc m£j 
"U'flijBi 
ik : 

'•• •wli! bt fcjj* 
III e\pii: 
-.‘I "IV VjE I 
3« .1 
whits; 
;tu\ hz;, 
u *ii- taic pc 

• :>*ti tiibins 

Mill! I'lMta 5 

• 'amts it 
•• i ; i- f.h-Tf r- 
;• r.Sxune 

■'I'M-luster, 

• • t- HI 155 
: • '.hrSSSd 
-•. xp.rar 

i/toiii 

R-'s: 


ition 

;mes 



Golf/ John Hopkins 


The decade of the oldies 



Nell Coles: expected to play hi the tour tor senior golfers 


I N GOLF the 1980s was an 
age of excess. The 1990s 
are different. They will 
have an excess of age. 
This is no bad thing. 

Last week there were two 
separate signs that to be old is 
not necessarily to be forgotteu. 
First came the launching of 
The Oldie, a magazine edited 
by Richard Ingrams for those 
in middle age. Hardly had that 
hit the street s than the PGA 
European Tour announced the 
start of a tournament circuit 
for senior professional golfers, 
ie those over SO. 

A mjniranra of eight tourna¬ 
ments with a total prize money 
fund of more than £500,000 will 
be staged in England, Wales, 
Ireland and France between 
April and October this year. At 
some of these venues you will 
be able to see men who will 
take you back to the ’70s. ’60s. 
even the ’50s, men like Neil 
Coles, Gary Player and Christy 
O'Connor. “I am tempted to get 
my clubs out," Peter Alliss said 
last week on hearing about the 
proposed new tour. Then he 
added: “There’s no fool like an 
old fooL” 

In launching this tour golf is 
following a trend to T 
ticipation in sport, a trend 
has become more apparent 
recently. Both swimming and 
skiing have their Masters’ 
rbamp lo pghfpe with age-group 
nwtegnrlpg as high aS 75 and 
over. If you are a rugby sup¬ 
porter you will be familiar 
with the Golden Oldies rugby 
events for man over 35- 
Why are we playing sport 
longer? Because as a race we 
humans are generally healthier 
than ever with more leisure 
time and money an our handa. 
And in Britain, at least, we are 
living longer. In 1961 the aver¬ 
age life expectancy of a man 
was 57.9 years. In 1988 it was 
72.4. A consequence of this is 
that the numbers of those over 
60 are increasing. There were 
7.8m men and women in this 
age category in 196L By 1990 
that had risen to 10 £m and by 
the year 2030 it is projected to 
be 14.1m. 

Golf Is an ideal game to be 
played later in life, more suit¬ 
able tfaan violent, body-damag¬ 
ing games such as rugby and 
soccer. It is also (me of the 
best, if not the best, at which 
to combine business and plea- 


Tenuis 


Now Courier is the target 

John Barrett on the rise and rise of the Dude from Dade City 


I F HE had not been 
involved in an almighty 
row in a Rome car park 
last May, Jim Courier, the 
personable American from 
Dade City, Florida, might not 
now be the world’s NoJ te nn is 
player. . w 

After being confronted by 
his two coaches, Jose Higueras 
and Brad Stine, who accused 
him of not having the guts to 
be a great player. Courier came 
to terms with his awn fears of 
success awd immediately won 
the French championship. His 
upward progress since then 
has been remarkable. 

For the past two weeks, 
though, the Dude from Dade (I 
suppose it was inevitable. 1 ) has 
discovered the truth of that old 
saying about life being tough 
at the top. On Saturday, Febru¬ 
ary s, the dynamic 21 -year-old 
beat California’s Derrick Ros* 
tagno in the semi-finals of a 
tou rname nt in San Francisco 
and overtook Sweden’s Stefan 
Edberg at the top of the ATP 
Tour computer rankings. From 
that, moment, he was there to 
be shot-at 

The first shots were fired the 
very next day by Michael 
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Chang - and very accurate they 
were, too. The diminutive 
American, ranked 16 at the 
time, beat Courier 6-3 6-3 - per¬ 
haps to remind him that he 
owed Chang a debt For it was 
Chang who, in 1989, became 
the first Am e rican winner in 
Paris since Tony Trabert in 

1355. 

Last Sunday, in the Brussels 
final, Courier found himself 
faring another man with some¬ 
thing to prove. 

Boris Becker, like Edberg. 
had asked the organisers of the 
Donnay Indoor for a wild card. 
Becker’s mission was simple. A 
year ago, he had at last become 
the world’s No. I by beating the 
holder, Ivan Lendl in the final 
of the Australian Open. “It was 
the greatest moment of my 
life,” Becker said at the time, 
“the culminatio n of a dream.” 

Edberg ended that dream by 
fairing the Nol ranking away 
from Becker twice In 1991 and, 
finally, keeping it So, in Brus¬ 
sels, Becker wanted to beat 
Edberg to begin the repair of 
his ranking , which had slipped 
to No.5. 

Then, too, he had a score to 
settle with Courier. He wanted 
to show the American upstart 
- who, three weeks ago in 
Melbourne, usurped his Aus¬ 
tralian crown - that his own 
surprising loss there to John 
McEnroe was a mere accident 
(Actu ally , McEnroe had quite a 
lot to do with it. I can assure 
you). 

When Becker beat Edberg 
convincingly in their Brussels 
semi-final last Saturday. Cou¬ 
rier said he expected a difficult 
flnai against a man he had 
never beaten in three previous 


meetings. How right he was. 
Although the American played 
well, wielding those ungainly 
but effective ground strokes 
with great energy and skill to 
win the first two sets and cre¬ 
ate three match points in the 
third set tie-break, Becker 
played even better. 

The powerful German, all 
determination, saved all three 
match points with positive, 
attacking play and went on to 
win a marvellous encounter 6-7 
2-6 7-6 7-5 7-5. It lasted four 


‘He has already 
discovered that 
life is indeed 
tough at the top’ 


hours and 56 minutes, the lon¬ 
gest final in the two-year his¬ 
tory of the ATP Tour, and 
Becker played as well as I have 
seen him for years. At last, he 
was serving and volleying 
again instead of trying to prove 
he is a great base-liner - 
which he Isn't and never will 
be. 

It has been a particulary 
tough baptism for Courier, and 
this week in Stuttgart he has 
had the pack snapping at his 
heels again. Joining Edberg 
and Becker were Lendl, Guy 
Forget, Goran Ivanisevic, and a 
young man of whom you have 
heard me speak before: Rich¬ 
ard Krajicek, of Holland. 

Courier’s victory against this 
young giant on Thursday was 
particularly significant 
because it was the match that 
never was - the semi-final of 


the Australian Open that could 
not be played because of Kraji¬ 
cek's shoulder injury. Courier 
did well to keep the Dutchman 
at bay because be is the most- 
improved player in the world 
over the past six months and 
really believes he is destined 
for greatness. 

For Courier, though, it will 
continue, week after week, 
with the pressure building all 
the time. That is how it has 
been ever since the ran kin gs 
began in August 1973 when the 
mercurial Rumanian Die Nas- 
tase was judged by the cold, 
calculating eye of the com¬ 
puter to be the greatest 

Courier is the 10th man to be 
ranked No.1, the latest of a dis¬ 
tinguished line that includes 
Jimmy Connors whose contin¬ 
uous 160-week reign from July 
1974 to August 1977 is the lon¬ 
gest yet Lendl was only three 
weeks short of that total when, 
in May 1983, Connors displaced 
him to enjoy the eighth of his 
nine spells at the top. 

The full list, showing the 
total number of weeks each 
man reigned and the number 
of times he returned to the 
summit, makes interesting 
reading because it is a sort of 
unofficial ranking list across 
the generations, hi its fashion, 
it goes a long way towards 
answering the perennial ques¬ 
tion - who WAS the greatest? 
So here it is: 1 - Lendl (270 
weeks in eight spells as No.1); 
2. Connors (268, nine); 3. McEn¬ 
roe (170,14); 4. Borg (108, six); 
5. Edberg (66, three); 6. Nastase 
(40, one); 7. Wfiander (20, one); 
8. Becker (12, two); 9. New- 
combe (eight, one); 10 Courier 
(two, the reigning No.1). 


sure. The courses may need to 
be shortened and perhaps flags 
should be placed In less terrify¬ 
ing positions on the greens but 
In many other respects the 
game is the same for a 45- or 
55-year-old as a 25-year-old. 

Lee Trevino slogged wearily 
through the last few years on 
the US men’s tour until he 
could become eligible for the 
senior tour. “I’m tired of 
playing against the flat bel¬ 
lies,” sighed Trevino as he 
approached his 50th birthday. 
“I want to play against the 
round bellies." And when he 
did he thought he had died and 
gone to heaven. The man who 
was bom into extreme poverty 
and never knew his father won 
seven events and more than 
jim in his first year. That 
memorable year he was the 
leading money-winner in all 
golfi not just seniors’ golf. 

The Inaugural season of the 
seniors’ tour reminds me a lit¬ 
tle of the early years of the 
mens’ tour. Prize money is 
small - £60,000 or less at 
seven of the scheduled eight 
events, which is chicken feed 
compared with the average 
purse on the men’s tour of 
nearly £400,000. Whereas the 
men’s events invariably start 
with a praam on Wednesday 
followed by one round each 
day, concluding on Sundays, 
the seniors will more often 
than not be three-day events 
including the pro-am. 

Tamy mind, seniors' golf is 
to be championed as much as 
three-hour rounds and golfers 
who carry their cinbs. It bears 
far more relation to the stan¬ 
dard of golf that most of us 
play than does the sort of golf 
demonstrated by Nick Faldo, 
Ian Woosnam and the like. 

My idea of a nightmare 
would be to partner Seve Bal¬ 
lesteros in a praam because I 
would be so nervous I would be 
shaking in my shoes. A heav¬ 
enly pro-am partner, on the 
other hand, would be Peter 
Alliss, If only I could stop him 
talking. With him there would 
be no shortage of gossip and 
with a bit of luck he would 
correct my hook. 

Men of 50-plus are more 
interesting to talk to because 
they have kn o cked around a 
bit They have learned to show 
a genuine interest in their 

£ ro-am partners and are no 
mger as self-centred as they 
were when they were younger. 
They are more aware of their 
duties in a pro-am, less likely 
to intimidate and might even 
fluff the odd downhill chip. 
And they can still play golf a 
bit 

I am in favour of this tour. 
Deep in the most severe reces¬ 
sion many of us have ever 
known is hardly the most aus¬ 
picious time in which to 
launch a project such as this. 
Yet it is 21 years since the start 
of the European Tour itself and 
look how that has grown. Per¬ 
haps one day soon we shall be 
talking about a seniors’ Ryder 
Cup? 



The Vento will be offered with airbags for about £500 a pair. In a crash they help save Injuries 


Motoring/Stuart Marshall 

Safety first as VW 
goes for airbags 


L OOK back over the 
past 50 years and you 
find that what started 
out as unique features 
of cars then became common¬ 
place and finally turned into 
essential equipment no buyer 
would dream of doing without. 

Take heaters. The first vol¬ 
ume-produced British car to 
have one was the Austin 16 of 
the late 1940s. It took the chill 
off the inside but. as mature 
drivers will recall and young 
owners of collectable motors 
have discovered, if you wanted 
fresh air you had to open a 
window. WIthin 10 years, 
though, drivers of all but the 
cheapest vehicles had proper 
through-flow heating and ven¬ 
tilating systems which de¬ 
misted and de-frosted as well 
as keeping them warm. 

Other features first seen as 
revolutionary, but which soon 
became conventional, were 
independent suspension, five- 
speed transmissions with syn¬ 
chromesh on all gears, heated 
rear windows, radial-ply tyres 
and ABS (anti-lock) brakes. 
Most of today’s motorists can 
have little idea what it is like 
to drive cars without screen- 
washers, radio/tape players, 
outside mirrors and double dip¬ 
ping headlamps, and with 
safety belts - if you wore 
them - that pinned you 
immovably in your seat 
Not all innovations have 
caught on. Two that came post- 
Second World War from the US 
and soon died in Europe were 
bench-type front seats and 
steering column gear-shifts 


(although both are still alive 
and well in the medium-size 
Toyotas and Nissans used as 
taxis in Japan). But two other 
US-Inspired items, the catalytic 
converter and airbag, will fare 
better in Europe. 

The converter, invented to 
solve the smog problem in a 
few Pacific-coast cities, will be 
compulsory for all new petrol- 
engined European cars from 
next year. (Never mind that It 
has foiled to clean-up Californ¬ 
ia’s air and diverted attention 
from the real, long-term 

‘They are meant 
to supplement 
seat belts, not 
replace them’ 

answer - the development of 
lean-burn engines that reduce 
pollution by using far less 
fuel). 

So far. the airbag has played 
an insignificant part in reduc¬ 
ing injuries and deaths to car 
occupants in Europe. There are 
two reasons: It has been very 
costly and seat belts must by 
law be worn in all European 
countries. In the US, there is 
no such requirement and only 
a minority wear them - an 
odd situation for a country 
that is, otherwise, hag-ridden 
by consumer protectionists. 

By itself, an airbag is much 
less effective at preventing 
injuries than a lap and diago¬ 
nal seat belt But, used in con¬ 


junction with belts - espe¬ 
cially the kind that tighten 
automatically at the moment 
of impact - it offers a very 
high degree of protection. 

Mercedes-Benz invented the 
airbag and first fitted them to 
cars sold in the US In 1980. 
About 700,000 Mercedes cars 
with bags are in use round the 
world, although not many of 
them in Europe. Airbags have 
been an optional extra for Mer¬ 
cedes’ buyers in Britain since 
1984 but, at £1,433 each for 
driver and front passenger, 
there were not many takers. 
Last October, driver-side air¬ 
bags were made standard 
equipment on the new S-class, 
the SLs and the 500E. And the 
option price for lesser models 
was almost halved, to £750 
apiece. 

Now, Volkswagen has said 
that, for just £500 a pair, buy¬ 
ers of the new Vento (a booted 
Golf that arrives in Britain late 
this year) will be offered air¬ 
bags for drivers and front pas¬ 
sengers. These “Euro-bags" are 
cheaper because they are 
smaller than those fitted by 
Mercedes. They are meant 
strictly to supplement seat 
belts, not to be used instead of 
them (as do many US drivers 
of cars with airbags). Their 
main job is to lessen the risk of 
ferial injuries. 

Volkswgen's offer of cheap 
Euro-bags to Ventabuyers is 
courageous, It seems likely to 
be as trend-setting as was 
Ford’s decision eight years ago 
to make ABS brakes standard 
on every Granada. 


T here are few destinations where the 
natural beauty is unsullied by 
commercialism, where there is a strong local 
identity and an dement of timelessness. We 
have been fortunate to find a place where these 
qualities have been preserved, hidden away in 
northern Portugal on the Douro River, 
revealing magnificent scenery, picturesque 
riverine ports, quintas and wineries. 

Navi^bon on the kwer reaches of the Douro has only 
been made possible since the iate 1980‘s following the 
construction of a series of five barrages (dans) and 
locks whidi have tamed the river, so that what were 
once rushing waters have now been bestfled into wide 
■lagoons’. 

Each port of call odes the unexpected and unusual.We 
do not only find port wine either, there is the delightful 
vinho vade; aid the ms£ of Mates. Throughout the 
region ycu will nit into Roman bridges, Romanesque 
cathedrals, castles aid frfetronal Parks. This is an area 
rich in tradttional crafts - basket weaving, embroidery, 
flax and Knen weaving, excdlent cuisine ■ sweet past¬ 
ries and fine smoked hams. 

Hie MV Pinto Da Sava 

The vessel has a capacity for some 80 $iest$ in twin 
cabins, ail of which (act outwards, have feriliHw en 
suite, air conditioning and heating. The ship meets all 
the rigorojs itqiareniert5 of the European Internal 
Waten^ftevi^itjcrinspectori^ThereisafuUyair- 
ctxxEtHxwdrestamantw&h picture windows where all 
passengers may dine it one siting. Both krai and 
Internationa] style cuisine will be provided by the 
galley. Other amenities include aaureieck, lounge and 
bar, library, shop, and first aid post There mil be an 
expert on the area on board and company 
representatives. 

Itinerary hi Brief 

Fty to Porto and cruise to Ertre-os-Rios, Resende, Peso 
« Regua. Podnho, the area of Tras-os-Montes', Barca 
2Aha by the Spanish border, returning to Porto via 
Pinhaa 


The 


DOURO 

RIVER 

of Portugal 



Departure Dates & Prices 
May 2,9,16.23.30-June 6.13.20.27 
July J.l 1.18,25 -Augus 1.8,15.22.29 
Sepien*er5,12.19.26 -October 3.10 

Run-of-lhc-Ship Price * £695X0 per pawn. 
Single supplement on request. 

* Run-of-tbe-Ship 

Our Run-of-the-Ship price represents a reduction cX 
£100 per person on our previously published tariff. 
Under this arrangement a booking will tie accepted on 
the understanding that the actual cabin number will 
not be allocated until nearer the departure. Prices for 
guuranteed upper deck cabins can be given on request. 
lnrf -»— flights. 7 nights on the Pinlo dj SHv, full board, 
excursions, auise dredOTflixal guides. Not iodoAdi ups 
insurance 06, airport lax. Al prices ■« subject to change. 

How hi Book 

Telephone 071-723 5066 or complete and 
return the coupon below. 

VOYAGES JU LES VERNE 

21 Dorset Square. London NW1 6QG 
ABTA68215 ATOLS83B 
Our offices are opui »r telephone reserainre 
on Saturdays and Suafajslromtom loSpm. 

---1 

[ TTie Douro River of Portugal 
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Dtp Dmc _ - - .. - - 


Hint A«U>M . 


.Td?« 


I POrtCok 

1 IcodiBtmv liapr!*!_piyoblr u'VcvapajBje* Vcfse* 

I hesy ihrdqmdiofOWreriMwnsditieiBinncrarObpa 
| pmLlninKrVES/NO 

I Sussed _ Dare_ 

1 VOVAGES JULES VERNE 


8 days from £695.00 L-LWSfiSSS&as J 




















PERSPECTIVES 


The secret 
university 

John Kitching on the POW who 
fooled his Japanese captors 


I N MARCH 1942. Frank Bell, a 
newly-commissioned army offi¬ 
cer with a First in languages 
from Cambridge, was captured 
by the Japanese. But this Is not 
another tale of misery and depriva¬ 
tion; it is the remarkable story of 
how a determined man set up an 
unofficial university in Kuching 
prison camp, Borneo, right under 
the eyes of his captors. 

Regulations forbade prisoners to 
teach, learn, compile or possess 
notes on any subject. The penalty 
for disobedience was solitary con¬ 
finement or death. Yet, Bell was 
able to set up secret classes in - 
among others - seven modern lan¬ 
guages, history, navigation and pig- 
farming. Diplomas were awarded to 
successful students, ranking them 
from British university honours 
standard down to School Certificate 
pass level. 

Bell died three years ago. before 
he could complete his record of life 
in a secret university. His extraordi¬ 
nary tale is now published privately 
by his widow, Elisabeth.* 

From his notes and diaries, a 
clear picture emerges of conditions 
at Kuching. There was little food, 
no furniture, little paper and few 
books. There was cruelty, to which 
he alludes only briefly. There were 
terrible illnesses: Bell himself 
almost died from diphtheria, many 
others from beri-beri. Yet, Bell still 
managed to found his “undercover 
university,” gave it the motto 
“Artes in Arduis” and brought 
together those who wanted to study 
and those who could teach. 

“It was entirely Frank’s brain¬ 
child," says Donald Yates, a fellow 
prisoner. “No senior officer 
appointed him to organise study... 
ana certainly no Japanese directive 
encouraged study. Frank supplied 
the idea, the administration and the 
motivation to keep it going.’' 

In his early months at Kuching, 
Bell learned from copies of the 
English-language Nippon Times 
that Allied prisoners in Germany 
were allowed to hold classes and 
lectures. That knowledge fuelled his 
determination to establish a secret 
ipamftig centre. 

“Paper is a small and common 
word, but still a magic one to me," 
Bell wrote later. “What extremities 
of contrast lie between the luxuri¬ 
ous abandon with which I write 
these very words, taking sheet after 
sheet of smooth, clean, white paper 
from the well-filled drawer of my 
desk. . . and the saving and prizing 
of every scrap in K uching days." 

The prisoner-students used every 
possible piece of paper fly-leaves 
from books, cigarette papers, gov¬ 
ernment forms, backs of letters, 
envelopes, soap wrappers, old news¬ 
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papers. A letter from home was dou¬ 
bly exciting: good news and more 
writing space. Bell began to make 
lang ua g e textbooks grammars, 
writing them out laboriously by 
hand on tobaco paper, sewing them 
together, covering them in sarong 
or pyjama fabric and binding them 
with raw latex from the local rub¬ 
ber estate. 

Smokers often were reluctant to 
give up their tobacco paper. “To 
smokers, paper was as precious as it 
was to me and my pupils. Paper 
fought for pride of place with bread 
and butter and beefsteaks in the 
visions of the night,” wrote BeR “In 
my dreams, 1 was forever buying 
notebooks and pens and inks; and 
even now. though 1 can walk past a 
cake-shop without my mouth 
watering, 1 cannot pass a stationer's 
without longing.” 

The Japanese compromised in 
one area - albeit slightly. They 
allowed a small number of books - 
foreign grammars and belle lettres 
- into Kuching on the understand¬ 
ing that they would be read for 
pleasure and not used for teaching. 
Together with his handwritten 
grammars and exercises, Wwil now 
had the tools for his university. 

He canvassed camp members 
with a double question: What did 
they wish to leant? What were they 
willling to teach? “This personal 
approach proved very successful I 
was encouraged that almost every 
member showed interest. 1 received 
a promise of active participation 
from all hut four, who said they 
were too old to learn or too far gone 




Glodofc Jail, a brief home for Bell before his years at Kuching 


In mental decay to pull themselves 
together. One senior officer was not 
interested in anything but Portu¬ 
guese; and though I tried every¬ 
thing 1 could to get hold of a Portu¬ 
guese grammar. I was not 
successful, so he did not join us." 

Bell drew up dates of terms, tests 
and examinations and the univer¬ 
sity was launched with a flourish. 
Its story falls into two distinct peri¬ 
ods of a year each. “The greater 
part of the useful work was done in 
the first year,” writes Bell. 
“Although we complained then of 
hunger, happily for us we bad no 
conception of the degree of hunger, 
ill-health and frustration we should 
experience In the second year. 

“As far as the university went, 
the second year was a sad story of 
decline, though not of fall Most of 
the courses other than modem lan¬ 
guages had come to an end through 
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The Koan School camp, Batavia, to which Ball was taken In 1942 


exhaustion of material. Many of the 
linguists had also succumbed but a 
few, about half a dozen in each lan¬ 
guage, persevered to the very end, 
in spite of everything." 

Bell's French classes were among 
the most animated. “Sometimes we 
would tell a story, each taking it in 
turn to add a sentence or two. 
Highly exciting and improbable 
adventures were told around our 
circles in the dark." Always, 
though, there was the risk of inter¬ 
vention by a Japanese guard. 
“When our classes were in tempted 
by the Japs, or when they were 
being held in the part of the hut 
visible to the sentries as they 
patrolled outside the wire, our main 
method of subterfuge was to pro¬ 
duce a pack of cards always left 
handy. Z, who bad never played a 
game of bridge in my life, could 
then be heard making nonsensical 
bids of 12 no-trumps..." 

The Japanese ban on classes was 
particularly tiresome for Bell and 
other officers who helped with 
teaching *Tf the Japanese hart not 
totally disregarded the Geneva Con¬ 
vention, we could at least have had 
some quiet and comfort The profes¬ 
sional teachers among us longed in 
v ain for the orderliness of the class¬ 
room," wrote BelL“To be at a desk 
with a blackboard beside me, pupils 
in their places , each with his own 
book, pen, paper - that was the 
stuff of dreams!” 

Spanish was the most successful 
language class. Bell taught an 
advanced group of three pupils 
(“two of whom knew nearly as 
much Spanish as I did by the time 
we finished”). There was also an 
intermediater-group -and one fbr- 
beginners. All grows amalgamated 
for conversation in the evenings. 
After the war, Bell had lunch with 
two members of the advanced class 
at a Spanish restaurant in Soho, 
London, ft gave him great pleasure 
to hear than order in Spanish - 
and get what they asked for. 

Essay-writing in the top group 


was of a high standard, too. Topics 
included an Imaginary dialogue 
between King George VI and the 
ghost of Henry VIII, and an appreci¬ 
ation of Cervantes. Pupils were 
expected to write 1,000 words. 

But amid the learning and the 
fun were the constants of debilita¬ 
tion and death. The officer conduct¬ 
ing tin* rthoqg Hnac of rty ym. 
tery; a leading member of the 
Russian group became desperately 
3L Malnutrition affected virtually 
all members of tiia university. 

At the end of the war, Bell 
awarded three “degrees” in French 
and three in Spanish. Many others 
attained School Cer tificate level in 
Dutch, Italian and German. In all, 
Bell handed out 22 diplomas in 
what he called a “silent testimony” 
to the efforts of his colleagues. AH 
bore handwritten assessments of 
the officer's work and were signed 
FJ3. Bell, MA (Cantab). Later, the 
diplomas were printed. All were 

a gain ci gtiart by Ml 

Writing of his own award (for 
Dutch), he observed: “My own 
diploma, though It can only speak 
of my Dutch studies at the good 
hands of an Australian colleague, 
has earned a place In my affections 
as Wgh 8S my fiarnhririg w ma." 

Ten years after tire war. Bell real¬ 
ised the dreams of Kuching and 
founded in Cambridge a school for 
teaching English to foreign stu¬ 
dents. Donald Yates, his fellow pris¬ 
oner-student, helped him to build 
up the business. Further schools 
were opened in other English towns 
and cities and Bed’s zest for teach¬ 
ing remained undimmed at his 
death in 1989. 

Hie re-visited Kuching to 1984 and 11 
was delighted to find the Batu Lin- 
tang Teachers’ College flourishing 
on the site of the former POW tamp 
where he had established his own 
secret university.' - 't :- 
"Undercover University, by Frank 
Ben, published by EUsabeth Bell. 
Available from litJJhaucer Road, 
Cambridge GB22EBsBrice£13.9S. 


Wasted lives 
in the UK’s 
packed jails 


D OES society jail criminals 

to punish them, or to get 
them back on the straight 
and narrow? Penal 
experts have debated these ques¬ 
tions for years; some think they are 
just two sides of the same com. But 
on the slim evidence _ of a recent 
morning’s visit to a jail - Penton- 
vflle, in north London — the answer 
seemed cigar to me and other mem¬ 
bers of a City group I was with. It 
should be the second of the two. 

Our strongest impression was 
that of waste in the arrangements 
there - of time, human spirit and, 
ultimately, public money. Most of 
the prisoners spend 18 bouts a day 
- sometimes 23 - locked in their 
cells. They are allowed radios and 
books, and the more privileged have 
a common room with snooker and 
TV. But days are empty and long. 
You can almost hear morale ebbing 
and resentment growing. It eats at 
the self-esteem of those who hope to 
regain their position in society - or 
it feeds their lust for revenge. 

Pentonville is nearly ISO years did 
hut preserves a kind of grim beauty, 
at least inside. Us half- star shape 
has four wings radiating from a cen¬ 
tral point from which every cell 
door Is visible. The galleries have a 
classical orderliness, spruced-up 
with fresh white paint Outside, it is 
bleak, bricky and enclosed, with the 
sound of dogs barking. 


relaxed. Gates clang, warders joke 
among themselves, prisoners on 
tasks outside their cells stand In 
dusters. The heating is efficient; it 
has to be because of the idleness to 
which most inma tes are con¬ 
demned. The cells, are cramped, 
blank and barred. The furniture - 
a bed, a table andachalr - is made 
of cardboard to prevent misuse. 

Cells that until recantix.fi|Bed to 
have slop buckets are bong, given 
their own lavatories. But this has 
created problems. -Prisoners 
smashed the china pans,' su it was 
necessary to replace them with 
stainless steeL •Howeyer?>slSp|sing- 
opt gave imnates sOTo ^t^ to do 
- a chanca tosg^oirt^Mj^ingte 

suae time 


Of The 
saday 
iflrlrig a 
ha. and 


and we -saw^tiife )titcheh>^^WEiiig a 
spaghetti ccmcdClira^ ; Manbqnft-and 
chocolate taftjlfwas ifot tiifc/maet 
appetising food Lhav e seen but the 

week^Kvan though, 

seem designed to*reinfbrce the emp¬ 
tiness of the prisoner's day, supper 
is at 4 pm, which leaves an aching 
16-hour gap until breakfast. 

One spark of hope is the Job 
Club, a little initiative run by char¬ 
ity to help inmates find work when 
released. In their last two weeks. 


they attend classes-Jbo karat 
interview techniques, play-act: ftfe 
views and study the raftU&gjg- 
video, ft is a gallant operation; 
by three people. One is Carote l£&jr. 
ker, a diminu tive lady who incarcaft^ 
ates herself with a dozen inmate*a&> l 
a time. But although she ha£4fe'" 
panic button, she has only twipt 
had trouble. Td rather belockedin- '<■ 
here with 15 inmates than. walk-. 
along the Holloway Road.” she says. 

Bill Abbot, Pentonville^ gover- s.- 
nor, says Job Club is the only omeaf :.= ■ 
many well-intentioned schem es that: * 
he has seen which has “got unto'.' 
the skin” of the prison, ft has seen 
325 inmates since last March. Ot 
those, 50 are in paid employment; 80 . 
in further training, 10 are self-enb:- ,. 
ployed and two are doing voluntary " 
work. All who attend Parker's class 
complain that no one will want to :■ 
employ them, so there is jubilation 
every time one finds a job. - 

Implicit in these figures, thought, 
is the feet that 142 of those 
p assqrt through the Job Club ara- .- 
probably roaming the streets with-- 
nothing to do - perhaps, they are', 
back in jail - to say nothing of the - 
Tnany who never attended at- alLr. 

David Lascelles joiiti 
a City group on - 
a moving morning . I 
in prison - ^ 

The officers told us they see the, 
same faces again and again. The. 
magic age seems to be 26; if a prisr 
oner manages to mend his ways to, 
th en, he will probably make it. ft 
not, a lifetime of crime beckons. 

The charity behind Job Club was: - 
Apex which, by an unhappy chance,. . 
announced that it was about to fold . 
only two days after our visit We 
were so moved by Parker and her 
team that a number of our group 
set about trying to keep them.OL-_ 
business. This will either require m- 
slug of private sector Money ~ 

seems possible, interventiem from® 
the Department of Employment . . 

There is a deeper question. 
are 900 prisoners (and thousand^a© y • 
others in the UK) kept hi H j 

idleness when their time 
put to good use, in training, la mu?- *“•; 
nation , in rebuilding morale? I, tfw : f 
not underestimate the dffBcultie8'bt>, 
the efforts of those who have been ‘ -. . 
asking this qumtion for years. But Y: 
fT.wir are seriousabout reducing the 
prison population, weishoula be 
doing more to get ex-lnmatesback ^ 
Into society, permanently- .- 
~ It will take money.: Bui f 
that, otherwise, much of the cas& 
we are spending on ouifprisan-sec^ . 
vice will continue to-be money* 
down the drain. ' f - v. -• Yi-... 
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FOOD AND DRINK 


N EW YORK City stretches 
into the Atlantic along 
the Forks of Long Island, 
effectively the extremes 
of Manhattan. Here, you can ffrirt a 
deli called the Barefoot Contessa 
selling cooked brussels sprouts and 
five blends of coffee, four of them 
decaffeinated, to take away. In cates 
nearby, you can order an all-white 
omelette or cholesterol-free French 
fries. 

Long Island now has a wine 
industry which, in its way, is also 
extreme. It is, for a start, extremely 
young. Wine labels may boast that 
the relevant vines were planted way 
back in 1960. (Long Island's first 
vinifera vineyard for more than a 
century was planted in 1973 by Alex 
and Louisa Hargrave, who had to 
wait six years for the next 
grape-grower to come along and 
prove their sanity). 

It is also, like many a fine wine 
region, at a climatological extreme. 
Further north, in New York state, 
winters are too hard for vinifera. 
Only the moderating influence of 
the surrounding ocean allows the 
vine species responsible for all the 
great wines of the world to be 
grown this for north. 

Almost all of the vines planted 
around the lakes in upstate New 


A homespun new colony 

Long Island’s traditional crop — potatoes — is making way for the vine. Jancis Robinson reports 


York belong to coarser, hardier 
species . 

Vines are now encroaching on 
Long; Island's traditionally 
dominant crop, potatoes - oddly 
prosaic for a region famous for 
providing the famous with 
somewhere (the Hamptons) to 
spend their weekends with the 
equally famous. 

Today, more than L200 acres of 
vineyard have been planted, mainly 
on the North Fork, by about 45 
growers and vlnlfied at 15 different 
wineries. 

As in so many other areas of 
commercial endeavour, the early 
1980s were the boom time. An acre 
of land was then just 52,000 (£1405): 
now, it is closer to 520,000. 

The odd Manhattanite, 
associating the South Fork of Long 
Island with luxury vacations and 
wine with the ultimate good time, 
invested in what turned out to be a 
dream. 


They have now been shaken out, 
according to Dan Kleck, who has 
worked as a Long Island 
wine-maker since 1979 and is now 
introducing malolactlc fermentation 
at the Palmer winery. “They’ve sold 
to more committed people who 
spend two or three days a week out 
here and might even drive a tractor 
once in a while, ft Is a lot better. 
Fewer egos." 

Now that undesirable outsiders 
have been seen off. Long Island 
producers are concentrating on the 
remaining major pests: birds (they 
.are on the main migration route 
and have to spend about $1,000 an 
acre on special netting); hurricanes 
(these are meant to happen every 40 
years, not every other year) - and 
California. 

Any California-trained 
wine-maker comes a terrible 
cropper in this cool, late-budding 
climate. “You have to un-leam that 
California thing," says Kleck. 


“Our reds need much longer 
maceration. Our fruit acids are 
much higher and our alcohols 
lower.” (A Long Island wine more 
than 12 per cent alcohol is rare 
indeed, and chaptalisation - 
adding sugar to raise the final 
alcohol level - can be the norm for 
some vintages). 

All of this sounds very European, 
and Long Islanders have been keen 
to stretch welcoming hands over 
the Atlantic. They have invited 
Bordeaux's top brass to a couple of 
instructive "wine-ins" over the past 
few years, along with Australian 
vfficulluralist Richard Smart who 
has shown how to use every ray of 
sunlight to maximise ripening. 

The wines taste French in 
structure, if New World in 
technology: never heavyweight with 
crisp, bordering on lean, fruit 
flavours. At last year’s New Yoifc 
Wine Experience - a weekend's 
wine extravaganza organised by 


The Wine Spectator magazine - 
1,000 experienced tasters were asked 
to identify the 1989 Chardonnay 
from Long Island’s exciting new 
Grlstina winery. Well under 2 per 
cent guessed It came from Long 
Island; I thought it was a well-made 
Chassagne-MontracheL 

Chardonnay seems to be 
particularly successful on Long 
Island but, unusually, there is 
potential for dry Gewurztraminers 
with none of the oily bitterness that 
dogs California examples. Among 
red grape varieties, Merlot has 
shown most form so far (like 
Wa s hi ngto n State 3,000 mDes west), 
although Cabernet Franc has Its 
devotees among those not wedded 
to the clout of California wine. 

Cabernet Sauvignon can be 
difficult to ripen fully except in a 
few very well-chosen sites, but Long 
Islanders claim that part of the 
problem lies in the American 
consumer’s California-shaped 


perception of how Cabernet 
Sauvignon should taste. Blending 
different varieties is a novel sport 
that will surely become more 
popular. 

Most of the wines retail in the M2 
to $15 bracket, putting them on a 
par with California’s mid-priced 
varietals; but, like their 
counterparts who make English 
wine, Long island producers 
sometimes have to labour a gainst 
local prejudice. Bridgehampton 
Winery, one of only two on the 
South Fork, sets its cap deliberately 
at the big urban market 70 miles 
west by using the least bucolic 
image possible - that of Manhattan 
by night - on several labels. 

The typically-spare but 
Vivaldi-haunted winery building 
overlooks the sad remains of a 
vineyard too prone to frost. 
Undaunted, the jingle-merchant 
who owns Bridgehampton has 
acquired land elsewhere. It was 


there that I was told how 
Bridgehampton reds would be 
li g h t en i n g in style. As he put it 
“Our winemaker had a child 
recently, so his search for 
immortality no longer has to be 
diverted into his wines.” 

Most impressive of a wide range I 
tasted on Long Island were Lenz 
Gewurztramlner 1989; 1989 

Chardonnays from Gristina and 
Bidwell, as well as Gristtaa’s 1988 
Cabernet Sauvignon (made at 
Bridgehampton before its own 
understated^ elegant winery was 
built); Bridgehampton’s light 1989 
Merlot Bedell Cellar’s confident 
and plump 1988 Merlot Reserve; and 
unfinished samples of Palmer 1990 
Merlot and 1991 Gewnratr amlnwr 

Rainy 1989 has been Long Island's 
only real problem vintage since 
1987. As for as the vine is concerned 
this is clearly a viable, If slightly 
homespun, new colony. 

■ Pindar and Bridgehampton 
wines are Imparted into the UK by 
the Great American Wine 
Company, 137 Lavender Hill, 
London, SW 11 50 J. Tel: 
071-924-4599. 

Palmer wines are stocked by 
WIgmore Wine of London. Tel: 
071-274-0988. 
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Street Food/Nicholas Lander 

Magniflque! 
The crepe 


A SKED TO nominate 
one dish as the best 
example of French 

culinary ingenuity, it 

would be difficult to find any¬ 
thing from that enormous rep¬ 
ertoire more versatile than the 
cripe. 

They are easy to make. All 
you need for the basic batter is 
eggs, flour, salt and mflk and 
the patience to let it stand for 
two hours. The only limit on 
quantity is the size of your 
mixing bowL They can be 
served both sweet and savoury; 
filled with ham, mushrooms or 
onions at the beginning of the 
meal, or lemon juice and sugar 
at the end; or as a main course 
stuffed with crab meat and 
served with a salad. 

Crepes have also managed to 
jump social strata with the 
greatest of ease. They can taste 
wonderful when bought hot 


from a French street corner 
stand where they cost between 
FFr12 and FfrlS, depending on 
the filling. You can pay five 
times that much for the privi¬ 
lege of eating crepes gazettes. 
These, according to Escofifier’s 
recipe, contain tangerine juice 
and Curacao and are mixed - 
nnrt cooked - hi the dining 1 
room. 

Cr§pes highlight the peasant, 
religious and regional aspects 
of so much of the best of 
French cooking. Originally, 
they were confined to being 
served on Roman Catholic hol¬ 
idays and were seen as sym¬ 
bols of happiness and good for¬ 
tune. As the pancake was 
turned in the skillet, the family 
would gather round and touch 
the handle of the pan, coin in 
hand. 

Practically every French 
region has its own cripe: they 



Cripe making In Pari*: The only IlmR on quantity Is the sin of the mixing bowl 


are known as tantimolles in 
Champagne, landimolles In 
Picardy or sa n daux in Limou¬ 
sin. But the French region for 
ergpes remains western 
France, particularly Brittany 
and the city of Qdmper with 
its crepes denteUes (lace pan¬ 


cakes). 

It was in Brittany 26 years 
ago that I fen under their spelL 
Reluctantly, I had been sent to 
stay with a local family in the 
hope that I might pass my 
French O-leveL As we walked 
the streets of Rennes, my 


senses were assailed and lan¬ 
guage ceased to a problem. 

I can still remember that 
first crepe. Many others fol¬ 
lowed. What surprised me was 
not only how good they tasted 
but also how readily they were 
available. In England, aripesf 


pancak e s were still an atim«d 
treat, eaten on Shrove Tues¬ 
day. There was never really 
enough batter for ns all 
there was only one combina¬ 
tion of flavours on offer - 
lemon juice and sugar. In 
France, though, any combina¬ 
tion was possible: ATM with 
chocolate spread, apricot or 
strawberry jam, cherries or 
ah n end cream. And there was 
even the possibility of combin¬ 
ing one forbidden fruit with 
another and sprinkling Grand 
Marnier over the lot 

No breakfast menu in Amer¬ 
ica is complete without a pan¬ 
cake section. They are offered 
In all shapes, sizes and fla¬ 
vours — filled with blueber¬ 
ries, cranberries or maple 
syrup or with bacon, ham grid 
sausages on the side. 

In London, after a walk on 
Hamp stead Heath, you can-join 
the queue at the stand run by 
la Qvperie de Hampstead. 

But the taste of that very 
first cripe still lingers. When¬ 
ever I arrive in France, I look 
out for a stall, partly because it 
is such an evocative symbol of 
the country and partly because 
I would love to eat an oth er 
‘ cripe that tasted quite as good 
as that very first one. 
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Penny-pinching chic 

for the recession 

Lucia van der Post goes bargain-hunting and finds 
that even in these straitened times it can be fun 


T HERE is something 
about February that 
seems to induce in me 
a fit of parsimony. 
This is not normally some thing 
that comes naturally, as my 
husband is the first to rue, but 
l am taking a perverse kind of 
pleasure in seeking out ways of 
spending less without having 
any less fun. 

There are, of course, cycles 
m patterns of expenditure and 
few of us re main unaffected by 
the moods that sweep our 
worlds. 

What is interesting about the 
current cycle is while some are 
forced to cut back for the sad¬ 
dest of reasons (unemploy¬ 
ment, redundancy, rising costs) 
others, whose incomes have 
not been affected one jot by the 
current economic woes, also 
feel unaccountably constrained 
when it comes to consuming. 

It is not quite done to go on 
spending in the old audacious 
ways. Cutting back is seriously 
a la mode. Conspicuous Thrift 
is back in vogue. 

Designer clothes are being 
tracked down at less than full 
retail price, houses are being 
repainted and given a new 
lease of life with bargains from 
markets and salerooms, 
upholstery and stenc illin g 
classes are there for the taking, 
secondhand books are being 
sought, casseroles and pastas 
are turning up on tables 
instead of foie gras and magret 


de canard. All it needs is 
ingenuity, thought and style. 

Here for those who feel 
hard-up and inclined to join 
the challenge are a few 
suggestions for ways and 
means of cutting down without 
feeling deprived: 

■ The ardent bookworm will 
have noticed that hardback 
books. once bought 
lightheartedly, without 
thought for purse or pocket, 
have now become a serious 
luxury. 

Every town has its 
secondhand bookshop but in 
London the best, for serious 
readers, is generally agreed to 
be Skoob, 15 Sicilian Avenue, 
Southampton Row, London 
WCl. Mostly rather 
academically-inclined books 
but lots of general interest, too. 

Joining The London Library, 
14 St James's Square. London 
SWl could also be a good move 
- it would not take many 
books to recoup the £100 a year 
fee. You can join almost 
instantly - just fill in the form 
and pay up. 

■ Secondhand clothes are, of 
course, the cheapest, if not 
always the most fashionable, 
way of dressing. 

For chaps Bertie Wooster of 
284 Fulham Road, London 
SW10, is a newcomer. Here the 
would-be gentleman can kit 
hims elf out in authentic gear 


at a fraction of the frill retail 
price. 

Everything is secondhand, 
all in what its owner calls 
“really good nick.” Dinner 
jackets can be bought for £75, 
morning coats and trousers 
from £75 to £130 and bespoke, 
tailor-made suits for between 
£45 and £85. A pair of cords 
would be £25, tweed suits from 
£85 to £100. 

■ There is many a chic woman 
who waits for the periodic 
peripatetic Designers’ Sale to 
bring her wardrobe up to date. 

The next are not until June 5 
-7. TeL- 071-223-8004 for tickets 
when you could put your 
summer wardrobe in order. 

Do not forget the charity 
shops which seem to have 
become rather demode 
recently. 

I bought a ravishing silky 
ruffled blouse (ex-Saks 5th 
Avenue) at my local branch for 
£3.60 which, though I say it 
myself, acquitted itself well 
last week at a chic Parisian 
party. 

■ For those who can 
dressmake or upholster or 
mnVo ' their own cu rtains The 
Cloth Shop, 290 Portobello 
road, Ladbroke Grove, London 
Wlfl (tel: 081-968-6001) is well 
worth knowing about 

Most fabrics are sold at 
half-price. There are wool 
suitings at £10 a metre, old 
velvets from £1 to £12 a metre, 
as well as wonderful collection 
of old English tie fabrics from 
the late 1950s. 

Then there are designer 
fabrics from people such as 
John Galliano and Arabella 
Pollen and at the moment a 
collection of Ralph Lauren 
blankets for £80 (normally 
£300.) 

■ When it comes to furnishing 
the home do not forget the 
markets - getting up early on 
a Friday morning to go to 
Bermondsey, south London, 
trawling the auction rooms 
and rooting around in the 
secondhand shops still 
provides the best bargains and 
gives homes an interesting and 
eclectic air. 

Eric Geen's Town & Country 
Auctions in Britain, The 
Bargain Hunter's handbook 
(published by the AA, £539) Is 
still in print and is still the 
best guide to salerooms all 
over the country. 

■ The Java Cotton Company, 


52 Lonsdale Road, London Wll 
5BY (some of its wares are 
photographed top right) sells 
ravishing hand-drawn and 
hand-block hnriv , an mnflp by 
traditional Javanese methods. 

Anyone who has already 
come across batik will know 
what truly lovely effects it 
produces, anyone who does not 
should hurry along to take a 
look. Besides selling the 
hand blocked cottons by the 
metre (£14.75), It also has a 
range of accessories made from 
the fabric - table napkins 
(£235), cushions (£18.75) and 
tahlpelotTig (from £88). 

■ Ian Manfcin, of 109 Reg ent's 
Park Road, London, MW1 BUT. 
has long been a source of 
sturdy inexpensive fabrics - 
all those lovely old-fashioned 
iMng-e such HS mattxeSS ' Hi-Mug 
(£4.75 a metre), striped muslin 
(£430 a metre), calico (£230) 
cricket stripes (£5.80) and 
cotton net (£L25). 

Now he has opened another 
branch south of the Park at 
271. Wandsworth Bridge Road, 
London SW6 2TX. Look out 
also for double width linen by 
the metre, wide enough for a 5 
ft 6 ins bed, at £2930 which 
means you could make a pair 
for £165 instead of paying the 
£235 that currently the lowest 
priced ready-made version 
costs. 

■ Anthony Thompson 
currently has some marvellous 
rugs, carpets, shawls, 
needlepoint and textiles on 
sale at very special prices. The 
market has been seriously 
depressed all year and if you 
go along to nis shop at 6, 
HUlgate Street, London W8 7 
SP you will find early 20th 
century needlework chair 
covers from £20, rugs from £50 
and lots of other bargains 
besides. 

■ Then there is our old friend 
the Next Directory - I cannot 
recommend highly enough the 
new spring version. It is 
beautifully photographed and 
filled with highly desirable 
clothes and household goods, 
from simple shorts and 
trousers, sweaters, the best 
T-shirts 1 have yet seen 
-generous sleeves with 
dropped shoulders, good 
necklines in marled blue, grey 
or cream for £12.99 - to an 
excellent range of household 
basics. 

Look for 100 per cent cotton 



Ian Mankln’s eponymous shop, filled with fabric favourites 



A collection of ravishing cotton baffle by Java Cotton Company 


percale bedding at £19.99 for a 
single sheet, chambray bed 
linen at £29.99 for a single 
duvet cover and plain ridged 
glass bowls (photographed 
below) at £16.99 for four. Well 
worth sending for. For the 
catalogue (£1) tel: 0345-100800. 

■ And now, having saved all 
that money, what about a 
treat? 

Hartley Safaris have, at the 
request of four Weekend FT 
readers who came with us to 
the Kalahari and the Okavango 
delta two years ago, put 
together a very special trip to 


the remote Kalahari Gemsbok 
Park, the Etosha pan, the 
Skeleton coast and the Namib 
desert. 

It will be a privileged group 
of just ten readers and some 
smashing guides - eight 
places are booked, only two 
places, which will go to the 
first takers, are left. 

It runs from April 24 - May S 
and costs £4,579 each. Full 
itineraries available from 
Hartley's Safaris, 12 
Queensberry Mews West, 
London SW7 2DXU. Tel: 
071-584-5005. 




Glass bowls and wins glasses from Next Directory 


Outdoor chair, £4939 for two, from Next Directory 


FOOD AND DRINK 


Philippa Davenport and Giles MacDonogh and their tasters try commercial stocks and supermarket soups — with surprising results 


Designer ladles 
can be costly 


L EFT TO my own 
devices I should be 
quite happy with a 
bowl or two of soup at 
lunchtime. Unfortunately, my 
life does not always allow for 
such simple solutions; but 
there are generally three or 
four days a week when I get 
away with it, writes Giles 
MacDonogh. 

Over the years a good deal 
of agony has gone into finding 
the right solution to the prob¬ 
lem of lunchtime soap. These 
days I tend to keep over some 
cooked vegetables from the 
night before and ally them to 
something fresh that I can 
mince up fine. 

Some stock (if nothing else 
the pots from Sainsbury will 
do) activates the mix. The pro¬ 
cess has taken ten minutes so 
far, and in ten minutes I will 
have wholesome soup. I use no 
thickeners apart from a tot of 
cream if that is to hand. These 
soups be simple or eccen¬ 
tric, occasionally even 
baroque; but I like them and 
only I have to eat them. 

It was not always so: in the 
old days 1 used to peruse the 
supermarket shelves for com¬ 
mercial offerings. Tinned 
soups do not tempt me. Occa¬ 
sionally I have bought jars of 
French fish soup but these 
work out expensive and half 
has to be put back into the 
fridge to be eaten the next day 
at the latest r 

It was for this reason that I 
was originally excited by the 
chilled soups produced in car¬ 
tons by the New Covent Gar¬ 
den Soup Company: the soups 
filled two bowls; monthly S P®" 
rials added to a range which 
pew ever broader, the packag¬ 
ing looked nice. In short , the 
producers led you to believe 
that this was soup as mother 
mad e it. 

But it was not Since the 
soups were launched I have 
tasted virtually all of them 
with the exception of high-oc¬ 
tane blends such as Brussels 
sprouts and chestnuts. The 
soups are sticky with flour 


and lacking in flavour. An 
obsession with vegetarians has 
meant that meat stocks are 
often shunned. When they are 
used (in the chicken and cori¬ 
ander, for example) they tend 
to be greasy and unappetising. 
More recently, I have tried a 
couple of fish soups and found 
neither of these exceptional. 
Covent Garden drove me back 
to the chopping board; for this 
reason alone I offer tha nk s. 

The New Covent Garden 
Soup Company has been a run¬ 
away success. Rare is the 
sandwich shop that cannot 
offer its soups for the office 
kitchen. 

Naturally, the supermarkets 
would also like to cash in on 
the chilled soup business but 


'There was 
enthusiasm for 
M&S minestrone ' 


something lira prevented them 

from wiaMng a go of it For a 
while Sainsbury joined Wai- 
trose in putting out an own-la¬ 
bel soup bought in from 
Covent Garden but they have 
gince abandoned the practice. 
Will Sainsbury’s ana other 
supermarkets make a come¬ 
back with soups of their own? 
Watch this space. 

For the time being there are 
lost Waltrose and Marks & 
Spencer, with the latter buy¬ 
ing in soups from other suppli¬ 
ers. Last week, I obtained sam¬ 
ples of the ranges offered by 
both supermarkets and, assem¬ 
bling a team to taste them 
with me, I gave myself over to 
drilled soup. 

Both Waltrose and Marks & 
Spencer produced a tomato 
soup. The Waltrose came with 
(dried) basil. Neither had a 
fresh tomato taste. M&S was 
billed as a cream and adver¬ 
tised some fancy Ingredients 
such as Mascarpone cheese. 
People were chiefly put off by 
the "day-glow orange” colour 


of the soup. The M&S none¬ 
theless won by a head. 

Waitrose’s French-style fish 
soup was similar to Covent 
Garden's offering in this line. 
My jury found ft watery and I 
found one of them poking at a 
sad, rubbery piece of crab she 
had found at the bottom. A 
professional chef described it 
as “weak court bouillon.” 

The M&S bisque was the 
colour of plaster. The floury 
texture found few takers but it 
was a mite more popular than 
the Waltrose soup. 

The Waltrose scotch broth 
with its peas, carrots and bar¬ 
ley seemed indistinguishable 
from a canned soup; while an 
oxtail soup from M&S 
reminded everyone of gravy. 
More positive criticism was 
meted out for the Waltrose 
winter vegetable although 
there were grumbles about 
"dried garlic” and stock-cube 
stock. 

Genuine enthusiasm greeted 
the M & S minestrone. It 
looked impressive in the pan 
and neither pasta nor vegeta¬ 
bles were overcooked. No one 
detected the parmesan 
announced on the pot but the 
garlic found favour. 

The M&S mushroom was 
also well received. One of the 
jury went so far as to say that: 
“It’s like mushroom soup you 
make yourself." 

M&S 1eek and potato also 
scored over half marks with 
the caveat that it could be 
“leekler.” 

"Might be better cold," 
wrote one. 

All the soups produced two 
scant servings. This made 
them suitable for lunch or as a 
preamble to a meal for two. 
Prices started at £130 so it 
would make no fimmcnai sense 
buying two pots for four; espe¬ 
cially given how cheap and 
easy to make soup is. 

The only soup In the range 
which could not have been 
quickly produced was the 
oxtail, but nobody liked this 
anyway. 



E R G u i o n 


L ORD Cureon, the for¬ 
mer flamboyant vice¬ 
roy of India and stick¬ 
ler for form, would 
have disapproved. So will those 
who perpetuate the old eti¬ 
quette of serving egg dishes at 
lunchtime bat never at dinner, 
and soup precisely the other 
way round, writes Philippa 
Davenport. 

I breach this code of conduct 
frequently in summer and 
almost daily in winter. Good 
soup is solace and comfort, 
food and drink conveniently 
rolled into one, and I rate a 
bowl of the piping hot stuff as 
an essential reviver after a 
morning at my desk. 

The soups that I eat are 
home-made. This is not 
because of some purist cookery 
writer snobbism. It stems from 
the simple observation that 
home-made soups taste much 
better than the commercial 
sorts I have tried and, whereas 
the superiority of home-cook¬ 
ing over shop-bought some¬ 
times depends on mastering 
special culinary skills, possess¬ 
ing a batterie de cuisine or 
spending long hours at the 
stove (or even all three), soup- 
making is a doddle. 

The recipes that follow, 
although fast and easy to do, 
are not quite as speedily 
achieved as unzipping the car¬ 
tons of commercial soups that 


A lunch-hour slurp 

A few short-cuts to home-made soups 


Giles MacDonogh has been dip¬ 
ping into. They can, however, 
easily be cooked, eaten and 
washed up within a lunch 
hour. They could of course be 
served at dinner - and so gain 
Lord Curzon's approval. 

For the sake of speed I have 
incorporated a few short cuts. 
One soup is made with frozen 
spinach, rather than fresh, 
which is not worth eating as a 
vegetable but acceptable for 
soup-making. The other uses 
leftover mashed potatoes, a 
commodity to be found In this 
house only if I deliberately 
cook more potatoes than 
needed for dinner the night 
before. 

Normally 1 use home-made 
chicken stock as the liquid 
base for my soups but to tie in 
with the “almost instant” 
t heme of this week's column I 
have used shop-bought ver¬ 
sions here. To my surprise and 
that of my co-tasters, we found. 
In blind samplings, that we 
preferred stock cubes to the 
much more expensive and sup¬ 
posedly superior liquid stocks 
now on sale at some supermar¬ 


kets and riplinflfanaMwc 

Jurgen Langen’s poultry 
stock (sold In a glass jar at 
approximately £L59 for EDO ml) 
got a thumbs down rating: low 
on poultry taste, and possess¬ 
ing the gluey quality of canned 
consomme, not entirely unpal¬ 
atable but not really stock-like. 

Sainsbury’s fresh chicken 
stock (available from 100 
branches at 95p per 284 ml 
carton) met nose-wrinkling 
dislike all round and got 
bottom marks. It was 
condemned as unchickeny, the 
onions, celery, leeks, carrot, 
garlic, thyme and other 
flavourings seeming to 
outweigh heavily the taste of 
the bird. A very disagreeable 
after-taste also caused 
comment 

Waltrose own-label chicken 
stock cubes (12 cubes for 65p) 
were marginally preferred to 
Knorr (eight cubes for 
approximately 73p) by most 
tasters, though we all agreed 
that both brands need to be 
diluted with more water than 
the label instructions suggest 

The best of the commercial 


bunch by a long chalk, but still 
a very poor second to the 
home-made chicken stock, 
included in the blind tasting, 
was a relatively new brand. 
Just Bouillon cubes by Kallo 
(six cubes cost 65*75p). 

Jointly and severally we 
rated this as pleasant and 
unaggressive, with a mild 
chickeny flavour that bears 
some resemblance to the real 
thing. The fact that it contains 
no monosodium glutamate, no 
E320 (butylated hydoxyanisole) 
and no yeast extract will 
please those with special 
dietary problems. 

There are seven stocks other 
than chicken In the Just 
Bouillon range. For further 
details and stockists contact 
Kallo direct Tel: 081-890-8324. 

LEEK, POTATO AND 
CORIANDER SOUP 
Fresh potatoes can of course be 
used fagtead of leftover mash. 
Dice them small to cook them 
quickly when speed is of the 
essence. The soup cost me an 
eminently modest £1.77 to 
malm and It wiR serve six. 


1 lb mashed potatoes; 1 lb 
leeks (trimmed weight); a 
bunch of coriander; 3 
tablespoons extra virgin olive 
oil; 2 1 /, pt light chicken stock 
or salted water. 

Slice the leeks and simmer 
them in the liquid in a covered 
pan until tender but do not 
cook them so long that they 
are robbed of freshness. 

Strain off the cooking liquor 
and work most of it in to the 
potatoes, pouring it on slowly 
and beating the potatoes with 
a wooden spoon to make a 
creamy smooth mixture. 

Whizz the leeks in a food 
processor with the olive oil and 
a handful of coriander. Stir the 
fragrant green puree into the 
potato. Wash out the processor 
bowl with the rest of the 
cooking liquor and add it to 
the soup. Reheat gently, 
stirring occasionally, and 
season with salt and pepper. 

SPINACH SOUP WITH 
ANCHOVY CREAM 
Inspired by a favourite dish of 
spinach souffle with anchovy 
sauce from Langan's Brasserie, 
the Mayfair restaurant, this 
soup will serve five and costs 
about £2.30 to make. 

1 lb frozen whole leaf 
spinach; 1 pt chicken stock 
and 1 pt water the juice of 
half a lemon; freshly ground 
nutmeg; 1 x 2 oz can of 
anchovy fillets; V* pt thick 
cream mixed with 3 or 4 
tablespoons milk. 

Cook the frozen spinach in 
the stock with the lemon juice, 
some salt, pepper and a very 
generous grating of nutmeg. 
Whizz the mixture to an 
emerald green puree in a food 
processor and return It to the 
pan. “Wash out” the processor 
bowl with the water, add the 
green freckled water to the 
soup and reheat 

While the spinach is 
cooking, tip the anchovies and 
their oil into a small pan. Place 
over low heat and mash and 
stir with a wooden spoon until 
the anchovies disintegrate. 
Then pour on most of the milk 
and cream mixture. Stir to 
blend and heat through well 

Stir the remaining milk and 
cream mixture into the basic 
soup to enrich it a little, and 
check seasoning. Finally, 
drizzle the hot anchovy cream 
over and through the soup in 
marbled swirls, and serve. 
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ARTS/BOOKS 


Screen 


Wit, wisdom 
and musings 
on mortality 


W E ALL feared that 
attending the Ber¬ 
lin Film Festival 
after the Wall 
came down wpuld be like 
wa tching a tennis match with' 
out a net. No more clearly 
structured ideological cut and 
thrust in this most political of 
movie events. 

But festival director Moritz 
de Hadein is a master at repla¬ 
cing one cold war with 
another. When the Soviet Bloc 
drops out as a public enemy, 
he finds a substitute in the 
international Press. This year 
we film critics - what have we 
done wrong? - have had to 
bus or taxi daily to the remote 
snowbound “Kongresshalle": a 
large ugly building sbaped like 
a hat where we spend all day 
watching films Car from the 


Nigel Andrews 
reports from the 
best Berlin film 
festival in years 


other guests who watch theirs 
in the comfortable, centrally 
located Zoo-Palast 

The good news - we needed 
some - is that the films have 
distracted us from the venue. 
They are better than at any 
filntfestspiele I can remember. 
De Hadein has a prodigious 
record of luring Hollywood to 
Berlin, maintained this year 
with Woody Allen, Paul 
Schrader. Lawrence Kasdan 
and Martin Scorsese among the 
US directors represented. 
Meanwhile Eric Rohmer, 1st- 
van Szabo and Gillian Arm¬ 
strong fly their films in from 
other climes, and around the 
main competition cluster qual¬ 
ity sideshows like the Pan¬ 
orama and Young Film-Makers 
Forum. 

Show-stealers to date are 
Woody Allen's Shadows And 
FOg. Rohmer’s A Winter's Tale 
and two films from Finland’s 
Kauri smaki brothers. Allen’s 
black-and-white comedy is 85 
minutes of spoof German 


Expressionism set in a Europe 
where nothing has changed 
since Fritz Lang’s M. A 
murderer is at large in a fog- 
shrouded town; Woody Allen 
plays “Herr Kteinmann", a 
small worried member of file 
citizens' posse; and Mia Farrow 
is the girl he Calls for after she 
has escaped from her circus 
lover (John Malkovich) and 
spent a night in an all-star 
brothel (Jodie Foster, Ltli Tom¬ 
lin. Kathy Bates). 

Allen's brain is one of the 
great if unpredictable organs of 
the 20th century. We are glad 
to report that Alice doesn’t live 
there any more, that last win¬ 
some aberration is succeeded 
by this gloriously witty tale of 
love and death. Shadows And 
Fog benefits not just from 
Allen’s own presence, here at 
hill comic throttle, but from 
strength-in-depth acting and an 
exquisitely patterned plot. 
More on its immin ent UK open¬ 
ing. 

In A Winter's Tale French 
wlnemaster Eric Rohmer 
removes the corks from three 
garrulous souls - pretty Feli- 
cie (Charlotte Very) and the 
two lovers she must choose 
between - and watches as 
they chatter away sans cesse. 
Rohmer’s characters are 
human champagne bottles. 
They scintillate long after 
being opened as we onlookers 
wonder: Will Felicie choose 
middle-aged Max or pale intel¬ 
lectual Loic? Or will she wait 
fbr her long-lost holiday lover 
Charles to whom, five years 
ago, she foolishly gave the 
wrong home address? Plato. 
Pascal and other pensive mat¬ 
ters are woven into the sun- 
fresh naturalism of style. 

Rohmer and Allen were in 
the main event. Mika Kauris- 
maki’s Zombie And The Ghost 
Train arrived at a remote plat¬ 
form called the Young Film- 
Makers Forum. But Finland is 
now becoming the world 
export capital for downbeat 
movie humour. MiVa, hitherto 
the producer brother of Aki 
(The Match Factory Girl), calls 
his portrait of an alcoholic 


Annin Mueller-Stahl in TJtz% the British competition entry 


young rock guitarist semi-at¬ 
tached to the group “Harry and 
the Mulefukkers” (sic) a tragi¬ 
comedy. Never has that schizo¬ 
phrenic definition seemed 
apter. Even at its funniest - 
the hero’s adventures in the 
army, his ill-starred love life - 
the film has a sense of melan¬ 
choly paralysis. Even at its 
gloomiest it presses a tongue 
slyly into its cheek. 

Mika’s brother AM brought 
his own two-tone movie to Ber¬ 
lin. His new film La Vie De 
Boheme is a deadpan comedy 
with musings on mortality. 
Shot in French in 
black-and-white, the film turns 
Henri Murger's Parisian stories 
(source for Puccini's opera) 
into a modern-dress spoof on 
artistic attitudinising. For 90 
minutas we could be watching 
Tony Hancock’s The Rebel re¬ 
envisioned by Samuel Beckett 
Then the fine-tuned dialogue 
and deadpan-festive cameos 
(Samuel Fuller, Jean-Pierre 
Leaud, Louis Malle) give way 


to something more sombre: a 
dying Mimi and a tragic pay-off 
not quite so persuasive as 
brother Mika’s. 

When we wander into 
well-known cities in modern 
cinema, we no longer have any 
idea whom we will meet. After 
finding Woody Allen in Expres¬ 
sionist Europe and Sam Fuller 
in modern Paris, in the British 
competition entry Utz we find 
Dutch director George Slulzer 
(The Vanishing) directing an 
Anglo-lrish-German cast 
(Arinin Mueller-Stahl, Brenda 
Pricker. Paul Scofield) in an 
adaptation of Bruce Chatwin's 
novella. 

Exhilaratingly it works. 
Exhilar ating]v too in a festival 
obsessed with mortality (it 
must be the fin de siede fac¬ 
tor), the tale of a Czech porce¬ 
lain collector (Mueller-Stahl) 
hoping to take his treasures 
beyond the grave has a comi¬ 
cal-tragical richness and a feel¬ 
ing fbr the crepuscular beau¬ 
ties of Prague. 
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Parallel lives tur 
upside down 


turned 4 Lii 


H owever much he 
may wish it other¬ 
wise, Graham Swift 
is still branded as 
the author of Waterland, one of 
the most impressive and reso¬ 
nant British novels of the 
1980s. Yet that book's dynastic 
breadth and pungent sense of 
place do set it apart from the 
rest of his output The books 
that have followed over the 
last ten years have burrowed 
ever inwards, worrying at the 
ways in which we muddle 
through our lives, painfully 
map out our worlds, make 
emotional deals and compro¬ 
mises. 

So the tone and poise of Ever 
After are instantly recognisa¬ 
ble. Although the first-person 
narration is rather querulous 
this time, the interlocking of 
narratives and their historical 
backdrop is distinctive. After 
the death of his wife BUI 
Unwin, third-rate academic 
nnri recently faflwH suicide, has 
washed up at an Oxbridge col¬ 
lege courtesy of a fellowship 
set up by his step-father’s for¬ 
tune. As he surveys his own 
past and strives for academic 
credibility Unwin disinters the 
life of a distant ancestor - one 
Matthew Pearce, Cornish sur¬ 
veyor, whose notebooks and 
letters chart his intellectual 
struggles to come to terms 
with fixe rising tide of Darwin¬ 
ism in the 1850s, and reveal 
how eventually his marriage is 
tom apart by his loss of faith. 
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Sadly the BBC, who co- 
funded the film, threaten to 
deny it a UK theatrical release. 
They should be protested to 
immediately. Britain makes 
few enough good films without 
our throwing them away on 
the small screen with no large- 
screen exposure first 

Not all has been magic and 
mastery at Berlin. An ill-in¬ 
formed festivalgoer could have 
sat through 48 hours of rub¬ 
bish in the first week if not 
pointed in better directions by 
kindly colleagues. He could 
have endured Kei Kumai’s tur¬ 
gid Luminous Moss, a Japanese 
film about man eating man 
that gives cannibalism a bad 
name; or Lizzie Borden’s Love 
Crimes, a do-it-by-numbers 
rape thriller, or Jan Troeffs B 
Capitano. about two Swedish 
youngsters who go on a mur¬ 
der spree but not before boring 
us first with their life stories. 

Then there were the high- 
hopes entries that crashed on 
take-off. In RilHaw Armstrong's 
The Last Days Of Chez Nous a 
group of ageing, charmless 
Australian hippies-play’musi-: 
cal beds. In Hungary’s Sweet 
Emma, Dear Bobe film-maker 
Istvan Szabo takes a serious 
subject - his country’s fears 
and riisrllnfrinrmipnfai after lib¬ 
eration - and sketches it in 
coarse, caricatural strokes. 
And in David Cronenberg's 
Naked Lunch the Canadian 
director of The Fty and Dead 
Ringers converts the famed 
William Burroughs opus into 
- well, into what? A sort of 
droned reverie, filmed in. a stu¬ 
dio-built North Africa prowled 
by monotone voice-overs and , 
the odd engaging monster. i 

There is always, in extremis. I 
Hollywood. What better subject 
for Berlin's annual retrospec¬ 
tive than Hal Roach, the 100- 
year-old silent comedy pro¬ 
ducer who introduced Stan 
Laurel to Oliver Hardy? Mr 
Roach was in Berlin himselC a 
sprightly, smiling centenarian. 

And in the competition 
Schrader's Light Sleeper, Scor¬ 
sese's Cape Fear and Barry 
Levinson's Oscar-nominated 
Bugsy promise to enliven the 
final days. So does Lawrence 
Kasdan’s Grand Canyon, of 
which I have had a sneak pre¬ 
view. This is the best film in 
years from the maker of Body 
Heat and The Big Chill: a giant 
flirtatious soap opera about 
interconnecting lives in Los 
Angeles. The varied cast - led 
by Steve Martin. Kevin Khne, 
and Danny Glover - show us 
what happens when Lotusland 
is attacked by human pest life. 

Muggings, g an g w arfare * gov. 

ual assault You thought they 
were obtainable mainly in New 
York; you can now find them 
wholesale in HA. Kasdan’s 
film is serious, funny, painful, 
cautionary and enlightening: 
much like the 45th Berlin Film 
FestivaL 


Pearce sacrifices his wife 
and family to his unquencha¬ 
ble ideas, his total loss of reli¬ 
gious certainty. The certainty 
that Unwin has just lost is his 
wife Ruth, a glamorous, suc¬ 
cessful actress', he stares the 
world's wonder at the perfec¬ 
tion of their marriage, takes it 
perhaps as redemption for a 
life tom between the love for 
his mother and the knowledge 
of her part in his own father s 
suicide. 

Swift's subject matter and 
some aspects of its treatment 
seem oddly familiar. It’s dim- 


EVER AFTER^ 
by Graham Swift 

Picador £14.99, 261 pages 


cult not to compare his mesh¬ 
ing of 19th-century ideas and 
mores with present-day aca¬ 
demic life against that in A. S. 
Byatt*s Possession (and even its 
pairing of a contemporary love 
story with a tragic Victorian 
one), while the reverberations 
of an intellectual world turned 
upside-down by the Darwinian 
revolution carry their own ech¬ 
oes of Carey's Oscar and 
Lucinda. But Swift's achieve¬ 
ment does not attempt to com¬ 
pete with either of those 
Booker prizewinners; his scope 
and ambition are more nar¬ 
rowly focused than theirs, and 
his success more intermittent 
Ever After moves in fits and 


starts. At one moment it seems \ 
too irritatingly knowing, keen 
to tease its readers and lead 
them on; at others it is limpid, 
unadorned and affecting. 
Along the way there are the 
hard little nuggets of carefully 
packaged historical feet..--to-.; . 
cursions on Brunei and, fhe , .-a 
G reat Western Railway 
keeping, the raising of 
ham pear. But it is tt»:njost 
intimate sections that bush 
flercest, the fond remenfc 
branees of Unwin’s marrfegn 
that move most, 

Pearce finally sets sail'fer 
America, seeking a new life fo' 
match the new world of ideas 
he has acquired at so greaLi- 
cost; anticlimactically he.te 
reported lost at sea. Unwin Ms- 
survived, despite hi ms e lf ;-fa 
tell these parallel tales. “You 
see what this new me is . 

he self-consciously confides fe 
the opening pages: the trouble - 
is that we don’t like what we 
see. and doubt whether we 
would have cared much for th# 

“old me” either. He botches Ms 
suicide, after rejecting-the 
advances of an academic 
rival’s wife, as if to confirm-bis 
earlier observation that “No 
one dies from love”. And: he 
lives on to celebrate the power 
of that love, even if he never ' w 
seems to have done anything, 
to deserve so much past happf- 




.yyn' • 
ifl‘1 


111" .1 i i : 

r’ 11 . 


». ,«!!«- 

■’" p I?■«*?: 
.inf'-* 1 -; 




,v.n;*-' :: ' 


r r > ::J 

!.*ub 

. «• «'* 1 


Andrew Clements 


‘Waterland’ and after 


“LITERATURE is about 
reconciling life and death,” 
said Graham Swift “If it can 
transcend the individual life of 
die artist then it has achieved 
that purpose.” 

Death is a subject which 
must have been much on his 
mind over the last few years 
because mortality lies at the 
heart of his new book. Boer 
After is his fifth novel and, 
Swift says, bis best The story 
of an undistinguished aca¬ 
demic who has loved and lost 
his wife. Ever After combines 
Bill Unwin's struggle with 
grief and his “obsession” with 
an ancestor, a Victorian who 
has lost his own wife and fam¬ 
ily through his disbelief in God 
Ap d a befief in Darwinism. 

“When people say about this , 
book that it’s a love story, 
that’s fine by me. If people say 
it’s a story about death and 
mortality, that’s fine by me. 
That heartens me because 
everyone has to face their own 
deaths and everybody, hope¬ 
fully, will in the course of their 
life love and be loved. These 
are very basic things.” 

Ever After is Graham Swift's 
first novel since Out of This 
World was published four 
years ago. Now in his early for¬ 
ties, he first began writing in 
his early twenties when he 
should have been studying for 
a PhD. The doctorate in Dick¬ 
ens was never finished but in 
the 1980s Swift’s training paid 
off and four novels and a book 
of short stories were finished 
and published. It was Water- 
land, Swift’s story of mystery 
and history in a “fairy-tale" 
Fenland, which sealed his rep¬ 
utation and earned him a place 
on the Booker Prize shortlist in 
1983. 

Described by one critic as 
“profoundly and unmistakea- 
bly English”, a description he 
disagrees with. Swift has also 
found many readers abroad. 
But Swift graciously declines 
to place himself within any 
contemporary literary move¬ 
ment. *T feel that Tm an indi¬ 
vidual writer. I think the pro¬ 
cess of writing is one of finding 
yourself and finding your own 
voice. 1 suppose I think I have 
my own voice and I'm cer¬ 
tainly not looking now to other 
writers to give me moral sup¬ 
port in my own work.” 

Swift’s new novel, like so 
much of his work, is very 
much concerned with how the 
past stapes the present and 
how the individual relates to 
history. *T think everyone has 
to accept that they are shaped 
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Graham Swift: finding his own vole* 


by the past and I explore that 
feet and I think other writers 
do it too. As a storyteller you 
are dealing with what has hap¬ 
pened. you are intimately 
involved with the process of 
trying to understand the past. 
History is very closely bound 
up with the business of narra¬ 
tive.” 

Narrative and the process of 
creation is. for Swift, some¬ 
thing magical and mysterious. 
“I begin with some seemingly 
fragmentary, incidental, little 
thing, whether it’s some scene 
that comes into my head, 
whether it's some phrase or 
sentence, some little image 
which resonates. 

U 1 want to lay myself open, 1 
want my subconscious to help 
me. I think novels ate in a way 
dreamt up, that’s the best way 
I can put it Suddenly there are 
these strange things going on 
in your head. In the case of the 
formation of a book it's like 
having a very powerful 
far-reaching dream.” 

Until Ever After, which per¬ 
haps might change things, Gra¬ 
ham Swift’s best hope of 
Immortality through remem¬ 
brance rested with the success 
of Waterland, a novel which 
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has overshadowed his other 
work. It’s a problem which 
Swift admits might be made 
worse by the release later this 
year of a film version of Water- 
fond. 

“It’s pinned on me this label, 
author of Waterland. which I 
am very proud to wear. But 1 
suppose mixed with my pride 
about the success of that book 
is a little bit of weariness. 
Whether or not the new book 
is going to eclipse that I don’t 
know. It's perhaps time that 
people said, “well he’s not just 
the author of Waterloo#, but 
given that the film Is coming 
there will be a lot of attention 
ou the past work as well and 
there’s nothing I can really ^do 
about that. It's good to have, 
something around to say weQ. 
hang on, I didn't just write 
that book, there’s this other 
one around and it's quite a lot 
better” . 

Swift although he has 
become more and More 
Involved in the filming of 
Waterland, was not intere sted 
in writing the screenplay. Mid 
his loyalty remains, above.all, 
to the novel. 

Tm a novelist and a- short 
story writer," says SwifL.-“I 
think it’s very important'-to 
remember that what fiction & 
an about is this invisible men¬ 
tal act when the reader site- 
down with a book silentij, 
unseen, and you hope this Mar¬ 
vellous. magical, chemistry 
occurs. 

“That’s what I write for. ft’s 

a wonderful thing" -s* 

Dominic Bradbury 


_-.jonr 

"IiT" 

Lucy ii i-. 

. Uii'sl 

Fmiii-: 1:V 

.i::.J is 

u i . 

m ;i* h| 

*3T\. f:; r 

Xudu < 

Si« lair. , 


’• ■ 

.c 

v. Jor:f!.. 


Well.-! ■!:• 

• ,» ri;i 

" •VI .Till V; 

All 

Fr?i»l i'i'i. 

»:t . 

V'if M.;r. 



-iu 


Po 


C 

" .m ; 
:m Kritair 

£' P' lh ls..is 
in i'll 

K 1:, ' ! ’ 

.T’li'-r-r if 

i favour., tm,. r,r 

JH '" 1 'll Ulthl'll! 

"to pr.,j„. ' ' 

11 . „ 
u ' i .noj 

Ml iV", 11 ” 1 ' 0,1,1 

sr-'Sk;; 

Si 


We Buy Coins *6 
& Banknotes 


L ''*r in 

.l/wfi M.«i 
. 1 h.iv,\ 

lln ri r* 1, l ' '' 

Ifln „ '* " r bIVSi'l 

•to thr" 1 ' 

**=-1 r lM,!< 


often the joy of your ghritg 
with die gnvdy 9 pafients in 


We also propose to publish a feature 
to coincide with this in 


SPINK* SON LIMITED, ^ r 

, rJZJPOS SE JAM6S&--sa f 

LCWDONSW1V 60S. TEL: ' 

ESTABLISHED 1666 ,T j 


SsterSaperhn 


the Weekend FT issue of March 7th 


To advertise in this feature, or for farther details please coflttct:- 


THE ANTIQUE WINi$v 
COMPANY- 


Julia CairicK: 071-873 4664 
Genevieve Marenghi: 071-873 3185 
Anna van Garling: 010 31206263895 


ART GALLERIES 




Supgy « fine Vintage Wine fret tr, j* . L 
yMrof the recipients butfe •: 

accompnied by «n origin*] "Tj^afe ■ 

Newspaper from tfae exact dijg& ; 
engraved pieseuuiica eua. ' 

T *l- ft»<4174 . 


Sa&ss 

m 1 'Hi 

fejsw; 

ri >d,, n , r r 

Jhaiis f '/■"■'W- a 
H foT i’vU'i 

A Spinal r V n ,,k ’ a, ‘ 



















urn^i 
v n 


' n <ih h Ck 


id afte 



FEBRUARY 22/FEBRUARY 23.1992 


WEEKEND FT XVH 


BOOKS 


Life more revealing 
than literature 

Anthony Curtis considers a strange state of affairs 


tv > 

V !« 


V 


ifi 

:i rt 1 „ 
.1 >«"■ 



tike the family 
Stein , rhymed a pre-war wag 
There s Gert and there's Et> 
and there's Eim" Each Stein 
attacked a chosen mediurn 
with revolutionary fervour and 
changed it utterly. But th*» 
long-term influence of Gert - 
on English prose - is the most 
du biou s of their achievements. 
Gertrude's innovative special¬ 
ity. the circular sentence - 
"Hose is a rose is a rose" - 
has. it is true, become one of 
the trademarks of post-modern¬ 
ist literature; but today's expo¬ 
nents put much more intellec¬ 
tual muscle behind it than is 
found in her verbal marking- 
tune. A phrase such as Beck¬ 
ett’s “Imagination dead imag¬ 
ine", repeated several times in 
the work of which it is the 
title, is not merely an incanta¬ 


tion. it 


it precisely 
of mind. 


reconstructs a 


In this double-biography. 
Diana Souhami is concerned 
with the life of Gertrude Stein 
and that of her inseparable 
companion Alice Toklas, rather 
than any fresh appraisal of 
Stein's work. Most of it is now¬ 
adays little read even by stu¬ 
dents. The loyal Virago did 
their best with two Stein re¬ 
prints in the 1980s but not to 
much avail What remains fas¬ 
cinating is the personality of a 
woman whose literary effron¬ 
tery caused her for a while to 
be compared with Joyce. 

Souhiuni describes the only 
occasion the two writers met 
It was in Paris in the 1930s and 
it was very brief. On being 
introduced Gertrude said: 
"After all these years." Joyce 
replied. "Yes and our names 
are always linked together.” 
Gertrude followed this with, 
"We live in the same arron- 
dissemenT. And at that point 
the conversation petered out 

Ezra Pound was rather more 
forthcoming. He went to din¬ 
ner with Gertrude and Alice in 
their flat at 27 rue de Fleurus, 
and enjoyed Alice’s superb 


cooking. Unfortunately when 
discussing T.S. Eliot or maybe 
it was Japanese prints, he 
became over-excited and broke 
the back of a chair. “Ez Is 
fine,” said Gertude later, “but I 
can't afford to have him in the 
house". For his part Pound did 
not think all that much of her 
work. As he wrote to Wyn- 
dham Lewis in 1935, “...feel 
all this flow of conSquishous- 
ness Gert ie/Ji mmie stuff has 
about FLOWED long enuff". 

Gertie was a great rejecter of 
people. She quarrelled and 
eventually broke completely 
with most of her relations 
including her brother Leo. Like 
his more famous sister. Leo 
was an eccentric, an expatriate 
and an early patron of Picasso. 

GERTRUDE AND ALICE 

by Diana Souhami 

Pandora/HarperCol/bts £1939. 300 

pages 


Her rejects among her former- 
proteges included many of "the 
lost generation'’ - that label 
was borrowed by Gertrude 
from a French friend. It was 
Alice’s job to tell affronted cal¬ 
lers that Miss Stein regrets she 
is not at home today nor will 
she be in future. Happily Ger¬ 
trude's friendship with Man 
Ray lasted long enough for him 
to do several portraits of her 
and one of her white poodle, 
Basket Cecil Beaton then took 
over. 

She was strangely, massively 
photogenic. Hemingway, a pro- 
t6g6 until he began to main* 
good, remembered Gertrude, in 
A Moveable Feast , as being 
“very big but not tall 
and... heavily built like a 
peasant woman. She had beau¬ 
tiful eyes and a strong Ger- 
man-Jewish face...her lovely 
thick, alive, immigrant hair 
which she wore put up in the 
same way she had probably 
worn it at college.” And he 


describes Alice as having “a 
very pleasant voice... small, 
very dark, with her hair cut 
like Joan of Arc. .. a very 
hooked nose. She was working 
on a piece of needlepoint when 
we first met them and she 
worked on this and saw to the 
food and drink and talked to 
my wife". 

Picasso just about lasted the 
course as a dose friend, as did 
that much inferior painter 
Gertrude later patronised 
heavily, the English artist 
Francis Rose. Another gifted 
chum was Virgil Thomson. He 
composed the music for 
Gertrude's opera Four Saints 
in Three Acts. The work 
contains a sentence “Pigeons 
on the grass alas" which has 
since found its way into the 
Oxford Dictionary of 
Quotations. With an all-black 
cast, and! choreographed by 
Frederick Ashton, this curious 
opera was seen by many of the 
famous when performed in 
New York in 1934. 

Both Gertrude and her lover 
Alice came from 
Jewlsh-Amerlcan families 
settled in the West. The 
attraction between them was 
instant, the bond life-long. 
Gertrude had bad a previous 
love-affair with a woman called 
May Bookstaver, a fact she 
concealed from Alice. The 
pattern of slave (Alice) and 
mistress (Gertrude) was soon 
firmly established but we 
watch the balance of 
dependence gradually swing in 
Alice's favour, she had no easy 
task ministering to Gertrude’s 
imperious needs and whims. 

Yet you cannot but admire 
Gertrude's brute courage as 
much as Alice’s power of 
endurance. They operated a 
private ambulance, 
distributing medical supplies 
to hospitals throughout 
France, in the latter part of the 
first war, and in the second 
they lived right through the 
Occupation in their country 



house at Bilignin in 
Haute-Savoie. Gertrude 
somehow succeeded at 
long-range In preserving the 
Picassos in the flat in Paris 
from being plundered by the 
Gestapo. 

Most of Gertrude's literary 
works, including her ecstatic 
accounts of her love-making, 
were so inaccessible to the 
ordinary reader that no 
commercial publisher would 
risk bringing them out. She 
had to sell a painting or two to 
finance publication. It was 
only when Gertrude wrote 
more comprehensibly in her 
book on Picasso and above all 
in the The Autobiography of 
Alice B. Toklas (Gertrude 
identifying publicly with Alice) 


and its sequel Everybody's 
Autobiography that she became 
a best-seller. That led to the 
tWO ladles making a triumphal 
tour of America before the 
second war. 

Gertrude died suddenly in 
1946 aged 72. Alice became 
overnight the classically 
protective author's widow. 
More paintings were sold so 
that all Gertrude's unpublished 
work could be printed, a 
project heroically undertaken 
by Yale University and the 
writer Carl Van Vetchen. He 
had been a close friend and as 
“Papa Woojums” had learnt to 
speak the baby-language 
Gertrude used with Alice at 
times of endearment 

Alice had problems 


implementing this publishing 
project; she in her turn 
quarrelled with the Steins, her 
co-beneficiaries. But she was 
by no means finished. She 
struggled on bravely with 
Basket the Second for 
companionship. She made 
some new friends and in her 
old ape converted to 
Catholicism. Then she wrote a 
highly successful cook-book, 
and eventually in 1967, just 
short of her 90th birthday, was 
reunited with Gertrude in Pete 
Lachaise where they both now 
lie in a joint tomb. The strange 
story of this long lesbian 
love-affair has been thoroughly 
well told in this book - one 
that is much easier to read 
than any by Gertrude Stein. 


Freudian line between fact and fantasy 


“LUCY R" was the Scottish governess 
who consulted Freud because she 
could smell only burnt pudding and 
the whiff of dgar'smoke. Freud tested 
his “talking cure” on her, dredging up 
memories and emotions associated 
with the smells while the governess 
lay primly an his couch, and then told 
her “I believe you are in love with 
your employer". Soon afterwards, 
Lucy was “cored" slipped out or 
Freud’s life and is remembered only 
as a brief case history in his early 
work, Five Studies in Hysteria. Who 
was Lucy, and what happened to her? 

Lucy's Nose began as Cecily Mack- 
worth’s attempt to find out. She 
searched the Vienna archives, but dis¬ 
covered that while more famous 
Freud patients - the Rat Man, the 
Wolf Man, Little Hans - had been 
easily identified and traced, nothing Is 
known of Lucy, not even her name, 
beyond the fact of her visits to 
Freud’s surgery at 19, Bergasse, over 


several months in 1892-93. So Lucy’s 
Nose became her fictionalised story of 
Lucy, interwoven with details of 
Freud’s life at the, time of the case and 
an account of her own researches. 

Mackworth’s Lucy is a tightly-laced, 
naive woman of 30 who has suddenly 
found herself dancing to the foreign 
tune of fin de siicl e Vienna. The 

Icuchen are wmdds^away from her 
native Glasgow; her temperamental, 
guilt-ridden employer might have 
stepped out of the love-circle of 
Schnitzlfir's La Ronde. No wonder the 
rococo extravagance sends poor 
Lucy’s fantasies of love and fulfilment 
out of control and olfactory halluci¬ 
nations take over; nevertheless her 
Scottish sobriety can't help conflict 
with the wild ideas of Vienna's trendy 
young doctor. "But I am not asleep", 
she insists, when Freud tries to hyp¬ 
notise her. And - her parting shot - 
“after all, I can have thoughts and 


feeling s to myself. 

Like every exchange between Freud 
and Lucy in Mackworth’s story, this 
comes straight out of Freud's own 
account One reason why Freud con¬ 
tinues to be so widely read today is 
the fluency and absolute conviction of 
his writing; his case histories read 

LUCY’S NOSE 

by Cecily Mackworth 

Carcanet £1235. ISO pages 


like compressed novels. Lucy's Nose is 
one of these novels uncompressed, a 
classic tale of fear and repression 
unfolding into shaky self-knowledge. 

The •factual* encounters between 
doctor and patient are the pillars of 
this version; Ms Mackworth’s sensi¬ 
tively timed embellishments extend 
not only to Lucy’s mid-session hopes 
and dreams bat to those of the strug¬ 


gling doctor too. No famous post-1900 
Freud here, his couch filled by a suc¬ 
cession of glamorous women, but an 
over-eager doctor, crushed when a 
patient responds badly, desperate to 
cling on to a promising case, fighting 
intellectual isolation and Viennese 
anti-Semitism. “The poets and philos¬ 
ophers before me discovered the 
unconscious. What I discovered was 
the scientific method by which the 
unconscious can be studied", said 
Freud. In recent years, doubt has 
been cast on the complete authentic¬ 
ity of some of his examples; that a 
compelling and convincing Action like 
this one can be woven out of a case 
history suggests that the fine line 
between fact and fantasy in Freud’s 
writing is not of the first importance, 
that Fre u dian psychology took on a 
momentum depending less on the rig¬ 
our of Freud's scientific method than 
on insights developed by the man 
himself. 


Ms Mackworth's book, unravelling 
Lucy’s story through Images and 
undercurrents of thought, well-paced, 
scholarly in its refusal to take any 
assumption fin: granted, honest in its 
account of her own dead-ends of 
research, is in a sense a tribute. At 
times her enthusiasm for Freud's 
Vienna carries her away (“off they 
stride into the bitter central European 
winter”), but mostly the subjectivism 
is liberating, allowing her to follow 
hunches and intuitions which a 
stricter approach would prevent The 
result is a happy hybrid, a work in 
the small and excellent tradition of 
recent studies - Richard Holmes’ 
Footsteps. Denis Donoghue's Warren- 
point - which combine biography 
and criticism with autobiography and 
personal anecdote; for anyone who 
likes his reading offbeat a quietly fas¬ 
cinating and perceptive tale. 

Jackie Wullschlager 


Poetic ‘counter-culture’ runs out of steam 


C hildren of Album 
was an anthology of 
underground poetry 
hi Britain “edited and 
extradicted" by Michael Horov- 
itz, published as a Penguin 
paperback in 1969. With its 
title and cover design from 
, William Blake and long, ditby- 
fg ramble Afterword by the 
extradlcter, it was and remains 
a flavoursome product of its 
period, an authentic document 
of a "counter-culture" vital 
enough in its poetic energies to 
win praise from such an “over¬ 
ground” figure as Ted Hughes. 

Horovitz's canon of alterna¬ 
tive writings comprised politi¬ 
cal protest poetry snch as 
Adrian Mitchell's famous “To 
Whom It May Concern", dialect 
poems like Tom Pickard’s 
Geordie “Shag", and poems 
influenced in general by the 
experience of public reading. 
Horovitz was an instigator of 
the first International Poetry 


Incarnation at the Albert Hall 
in 1965, an event which did 
much to set the fashion for 
poetry as performance. 

If it seemed parad ox ical to 
establish a “canon" of works 
whose thrust was precisely to 
de-academise the writing and 
appreciation of poetry, both of 
which had reached heights of 
hermetic irony in the preced¬ 
ing years of the “Movement”, 
the anthology read in retro¬ 
spect has a satisfying and qual¬ 
itative feel and I find it rather 
more interesting now than 
when I first encountered it in 
the 1970s. 

But Horovitz regards the 
“underground" impulse as hav¬ 
ing continued unabated, its 
radicalism having become a 
part of our everyday lives and 
at the same time been retained 
as a necessary protest against 
new ills. He himself has kept 
the flame alive by organising 
“Poetry Olympics" for the per¬ 


formance of verse and by edit¬ 
ing his irregular journal New 
Departures. These allied ven¬ 
tures are reflected in this new 
anthology to which he has 
given the logical but somewhat 
self-dismissive title Grand * 
children of Albion. 

GRANDCHILDREN OF 
ALBION 

edited by Michael 
Horovitz 

N*v Departures!Piedmont. 

BabeyJStroud. Glos.) £939. 416 
pages 


The book is strikingly infe¬ 
rior to its parent. Horovitz's 
generosity of spirit has led him, 
to embrace just about any 
work that kicks against a 
poetry Establishment defined 
in terms of Craig Raine's “Mar¬ 
tian school” and the Penguin 


Book of Contemporary British 
Poetry. “All-white’s alright" is 
the motto imputed to the lat¬ 
ter. whereas Horovitz's anthol¬ 
ogy bends over ideologically 
backwards to accommodate “a 
quorum of the most energetic 
diversity of black, Asian, 
female and feminist, regional, 
urban and rural, communal, 
ecological and heterodox 
extremes based in Britain", as 
he phrases it in a much briefer 
though more militant After¬ 
word than 1969's. 

His ethical stance seems to 
have impaired his aesthetic 
judgment, for many of the 
poems included here would be 
pm harm aging in a sch ool mag¬ 
azine. while the visual appear¬ 
ance of the book - with its 
eclectic graphics, roughly 
assorted Illustrations, stretches 
oT musical notation, and myste¬ 
riously dropped first 16 page 
numbers - bespeaks no great 
fastidousness. It is one of the 


messiest publications I’ve seen. 

The book's deeper problem is 
that the counter-culture has 
not survived as a significant 
force in the way that Horovitz 
would like to think. In the 
1960s it was apprehended, even 
by its opponents, as a positive, 
central force, not to be con¬ 
fined to the margins of society, 
always threatening the whole. 
Adrian Mitchell’s proud rheto¬ 
ric (“Tell me hes about Viet¬ 
nam") has an authority deriv¬ 
ing from a profound political 
consensus; his bitterness is 
decidedly supra-personaL But 
the Thatcher years have 
reduced many of Albion’s 
grandchildren to a smoulder¬ 
ing personal rancour. They do 
not bear a global weight of 
responsibility so much as a 
chip on the shoulder. 

The over-generous selection 
from Carol Ann Duffy's work 
has an unappealing hardness 
of tone that is typical. Nor has 


the tradition of poetry-in-per- 
formance helped matters: vir¬ 
tually all these pieces have an 
eye on audience effect and 
poetry is all too often trivi- 
alised into anecdote. 

The strength of the anthol¬ 
ogy is probably Its large quota 
of Caribbean dialect poems, 
though their consequence is 
not always easy to distinguish 
from their quaintness (but 
that’s a problem with Chaucer 
too). Pieces like John Agard’s 
“Palm Tree King" and “Listen 
Mr Oxford Don" and Valerie 
Bloom's children's ballad 
“Don" Go Ova Dere" are funny, 
fetching and hard to forget. 
After Fiona Pitt-Kethiey’s 
scurfy anecdotes, the lower¬ 
case feminist doodlings of 
Mich&le Roberts, and Attila the 
Stockbroker's weak suburban 
satires, they come as a consid¬ 
erable relief. 

Paul Driver 
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OST IN Cyberspace? 
Then blame Descartes; 
“I have, on the one 
f hand, a clear and dis¬ 
tinct idea of myself as a think¬ 
ing, non-extended thing, and, 
an the other hand, a distinct 
idea of my body as an 
extended, non-t hi n ki ng t h i n g; 
it is therefore certain that I am 
truly distinct from my body, 
and can exist without it" ( Med¬ 
itations, 1642). Three hundred 
and fifty years on, technology 
has proved this almost instinct 
almost true. Leibniz arrived in 
1666 with his idea of “electric 
language? for logical reas onin g 
outside language, and the coor¬ 
dinates for Cyberspace were 
set 

Cyberspace: First Steps, is a 
difficult, technical and interdis¬ 
ciplinary collection of 15 essays 
from architects, philosophers, 
Sci-Fi writers and intellectual 
historians. It gives the history 
of a technology that will alter 
our lives next century, 
although no one knows exactly 
how. Hie essays' limitations - 
obscurity, obtuseness and Jar- 


Where imagination rules OK 


gon - are entirely con s istent 
with confusions surrounding 
VR technology. No one knows 
what kind of world the technol¬ 
ogy Is driving us towards. 

The history, however, is 
plain enough. After written 
texts (around 1600) came the 
electronic revolution (after 
1900) and the age of informa¬ 
tion technology (after 1960). In 
1984, the Sci-Fi writer William 
Gibson coined the term 
“Cyberspace” in Neuromancer, 
a bewildering journey through 
a matrix of “collective halluci¬ 
nation." Instead of sitting at 
the computer keyboard con¬ 
trolling information, Gibson's 
characters were inside the 
matrix. They were information. 

The current pop-example of 
Cyberspace is the new "Virtual 
Reality" (VR) technology. This 
lets a computer’s users repre¬ 
sent themselves In three 
dimensions and wander around 


with other bits of electronic 
information in the computer's 
memory; this technology has 
become useful for architects, 
designers and fire fighters as 
well as games-players. But 
Cyberspace is more than that; 
it is the place where all infor¬ 
mation, visualised spatially, 
moves along electronic net¬ 
works between users; the place 
where data is collected and 
robots controlled remotely; the 
place where the mind floats 
free of the body. 

So, what does living in 
Cyberspace mean? Many peo¬ 
ple are already there. With por¬ 
table PCs and modems, we are 
turned into nomads who are 
always in touch. Within the 
permanently ephemeral world 
created by digital television, 
PCs and high bandwidth cable 
or radio-frequency networks, 
we build structures of informa¬ 
tion like data visualisation. 


user networks or graphic user 
interfaces. These structures 
exist in the country called 
Cyberspace: bank accounts, 
credit ratings, company files. 

The rules of evolution for 
Cyberspace have yet to be 
defined. That uncertainty 
makes these essays an adven- 

CYBERSPACE: FIRST 
STEPS 

edited by Michael 
Benedikt 

MIT Press £1995, 436 pages 


tore in honest perplexity. The 
Cyberspace revolution has 
spawned a new commentator, 
the Cyber-architect, who unites 
(as traditional architects do) 
the disciplines of desig n , tech¬ 
nology and sociology. The lan¬ 
guage which explains Cyber¬ 


space is overwhelmingly archi¬ 
tectural; dimensions, struc¬ 
tures, habitations. But there is 
no obvious “natural space" 
equivalent for motion or physi¬ 
cal interaction in Cyberspace. 
Those who write about it in 
this collection are mining in 
unknown seams with an occa¬ 
sional pit-prop and no illumi¬ 
nation from the outside world. 

Now, Cyberspace research is 
beginning to call into question 
our very notions of “space", 
“intelligence” and “percep¬ 
tion”; so these essays area tax¬ 
ing excursion in philosophical 
and semantic thinking. The 
contributors require a hi ghly 
eclectic knowledge from tneix 
reader, who is expected to be 
familiar with such disparates 
as BaudriUard, Habermas, 
Lacan, C.S. Lewis, le Corbu¬ 
sier, McLuhan, Merleau-Ponty 
and Gerard de NervaL Mighaot 
Benedikt's editing is rather too 


light for the non-specialist but 
then Cyberspace involves 
enough disciplines to make a 
nonsense of specialism. 

Since no process of logical 
reasoning can add to the infor¬ 
mation which its founding axi¬ 
oms contain, nor to the obser¬ 
vations from which it proceeds 
(information encoded In a mol¬ 
ecule of DNA or an architect’s 
blueprint), and since Cyber¬ 
space has yet to decide on its 
logical processes and its axi¬ 
oms, this is a foflrinatiny area 
which allows every Intellectual 
discipline a fair shout. Few 
academic subjects are confi¬ 
dent enough not to exclude 
others these days. 

Perhaps because Cyberspace 
is a country of the mind, the 
laws of the imagination will 
turn out to be the processes 
which govern the new elec¬ 
tronic frontiers. As Dr Johnson 
said, “Were it not for imagina¬ 
tion. sir, a man would be as 
happy in the arms of a cham¬ 
bermaid as of a Duchess.” 

Andrew St George 


Deft portrait 
of naval 
rivalry 


T HIS IS a book you are 
bound to enjoy. It is a 
chronicle of the 
Anglo-German naval 

rivalry placed against the 

broader background of the per¬ 
sonal and national clashes that 
led to the Great War. The set 
pieces - the naval review of 
June 1897. the Jameson Raid, 
the Kaiser’s visits to Windsor, 
Winston Churchill visiting the 
fleet, “the spring of the pan¬ 
ther" - are dramatically re¬ 
created. 

The pen portraits of the 
political and naval establish¬ 
ments of Wilhelm mo Germany 
and Victorian and Edwardian 
Britain are brilliantly evoked 
with a sharp eye for the memo¬ 
rable detail (Bismark's know¬ 
ledge of Walter Scott's novels 
is a case in point). Massie 
keeps his complex story' under 
tight control, covering large 
areas of domestic history and 
international manoeuvring 
without losing his reader's 
attention. Monographers like 
myself can only envy the sheer 
sweep of Dreadnought and the 
author’s rich palette of colours 
so deftly applied. Like Barbara 
Tuchman's Guns of August, 
this is narrative history at its 
very best. 

There are but a few 
instances where the author's 
appeal to a general audience 
dictates his selection of high 
points. There is an extended 
treatment of the Eulenburg 
affair, an intimate of the Kai¬ 
ser brought to trial for homo¬ 
sexuality. We are presented 
again with the now seemingly 
obligatory account of Winston 
Churchill's unhappy childhood, 
the school beatings, nanny and 
all, as well as his early adven¬ 
tures in the Sudan. Occasion¬ 
ally, a major figure escapes 
even Massie's skilful brush. He 
can do little with Sir Edward 
Grey, the all-important yet ulti¬ 
mately elusive British foreign 
secretary, who was left perma¬ 
nently shocked by his failure 
to preserve peace in 1914. For 
Grey, more than any other 
British politician, played the 
decisive role in determining 
Britain's course In July. 


Multi-dimensional in 
approach and amply filled with 
larger-than-life politicians and 
seamen, this book is necessar¬ 
ily short on analysis but also 
curiously Inconclusive. As 
Massie knows, the dread¬ 
nought race did not lead to an 
Anglo-German war. That issue 
was really settled by 1912 and 
relations between Berlin and 
London were far better in 1914 
than they had been earlier. 
The naval race, as Massie's 
central them, leaves little room 
for any real examination of the 
roots of the Great War and the 
German and British decisions 
to engage in it. 

DREADNOUGHT: 
BRITAIN. GERMANY 
AND THE COMING OF 
THE GREAT WAR 
by Robert K.Massie 

Jonathon Clip, - . £20. 


The British decision, taken 
out of weakness rather than 
strength, haunted the imagina¬ 
tions or the intcr-wor genera¬ 
tion and remains the subject of 
sharp historical debate. Bel¬ 
gium was but a fig-leaf to cover 
radical doubts; more 
deep-seated fears of the conse¬ 
quences of neutrality con¬ 
vinced the Cabinet waverers to 
cast their vote for Mars. Wc 
are not told why they should 
have thought that this war 
could be fought on the high 
seas and so believed its course 
to be limited. Nor why all the 
statesmen of Europe believed 
that the conflict would be a 
short one, an illusion that criti¬ 
cally influenced their actions. 

Robert Massie’s final chap¬ 
ters, already too crowded to 
give full play to the drama of 
that final crisis, omit much 
that is critical to any under¬ 
standing of the origins of the 
Great War. For this, one must 
consult a different kind of 
book. If only it could be as 
engrossing and readable as this 
one. 

Zara Steiner 


A chicken and 
egg situation 


I T IS a brave journalist 
who. in his own book 
about South Africa, draws 
attention to a classic text 
by a member of the same 
profession. Sebastian Mallaby 
of the Economist, based in 
southern Africa from 1989-90, 
acknowledges Move Your 
Shadow by Joe Lelyveld of the 
New York Times as one of his 
“models of good writing”. After 
Apartheid has much to 
recommend it. There are some 
sharp observations and 
insights, and revealing 
anecdotes. It combines 
detachment with sensitivity. 
But it does not stand the 
comparison that has been 
invited. 

It may be that it is simply 
too soon to write a hook about 
South Africa's transition to 
democracy. Explaining why 
apartheid failed is one thing. 

It is very much more difficult 
to say what will replace it 
“With its communists and 
neo-Nazis, its Christians, Jews 
and Muslims, its Afrikaners 
and En glish , its Indians and 
Coloureds, Xhosas and Zulus, 
Sothos and Vendas - with 
all its bubbling variety, how 
could South Africa build the 
basic consensus that 
democracy requires?" 

Quite so. “South Africa's 
new constitution would have 
to cater to diversity of both 
race and tribe... the question 
was how to do it" The 
irritating use of tense implies 
an historical perspective from 
which the author can provide 
the answer. 

He cannot, though his guess 
may well turn ont to be 
correct. Neither the African 
National Congress nor the 

National Party has an 

alternative to negotiations, 
writes Mallaby. The ANC will 
he an important partner, if not 
the senior partner, in any 
future coalition - although 
it is not clear just where 
Mangosuthu Buthelezi fits im 
and at least one or two white 
politicians will remain in the 
cabinet 

But too little of the 
negotiating process has 
unfolded to allow Mallaby to 
show os just how South Africa 
will get from its current state 
to consensus and coalition; 
or what lessons other African 
countries can draw from South 
Africa's exercise in 
constitution making when it 
comes to resolving their own 
pthnir tensions, and 
reconciling majority rule with 
minority rights. 

Around this unsatisfactory 
core of the book are excursions 
Into South Africa's familiar 
past, further predictions, and 
tenuously linked accounts of 
the author's experiences in 
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Nigeria, Kenya. Zimbabwe and 
Mozambique. 

No new ground is broken 
in sections dealing with the 
effect of sanctions on the 
South African economy, the 
bloody rivalry between black 
political parties, or the well 
known story of Winnie 
Mandela and her gang of 
thugs. Fears of a violent 
backlash from the extreme 
white right are seen as 
exaggerated, although several 
South African cabinet 
ministers are not so confident 
Perhaps Mallaby has (alien 
between two stools. In 
presenting South Africa's 
search for post-apartheid 
democracy against the wider 
backdrop of Africa’s 
post-independence disaster, 
he has been able to do justice 
to neither. 

Of course he is right to 
stress the critical importance 
of land redistribution in 
post-apartheid South Africa, 
and it forms one of the most 
interesting chapters in the 
book. But a whistle stop 
examination of land policies 
In Tanzania, Ethiopia, 
Zimbabwe and Kenya, with 
a few paragraphs on Asia and 
South America thrown in, is 
not very helpfuL 

Mallaby is at his best when 
repotting, rather than 
speculating or providing potted 
history. His account of an 
excursion aboard a South 
African company jet doing the 
rounds of its commercial 
outposts Is as revealing as it 
is entertaining. 

The run takes in Malawi, 
which does not hide its trade 
with Pretoria; Mozambique, 
where the company managed 
the state-owned chicken farms; 

Zambia, where sanctions 
obliged the company to pose 
as British and route faxes from 
Johannesburg via London; and 
Zaire, where hens and 
hen-coops were flown in from 
South Africa in response to 
President Mobutu sese Seko's 
demand for a chicken farm. 

There was one problem. The 
hens were not laying, and the 
president was expecting 
distinguished guests. They 
would want to see results. So 
another plane was despatched, 
loaded with eggs, one to be 
tucked under each chicken. 

“A European company would 
never have done that", said 
the shrewd South African 
chairman. 

Michael Holman 
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Brave 
hang at 


the 

Tate 


F OR THE third time, 
the rehanging of the 
entire sequence of gal¬ 
leries that hold the 
permanent collections at the 
Tate is complete. There will 
now be a brief pause of a 
month or two before the whole 
process begins again. British 
Petroleum, which has spon¬ 
sored this rolling rehang from 
the outset, has recommitted 
itself for a further two years, to 
make six in all. Change, 
renewal, permanent revolu¬ 
tion: clearly there is to be no 
respite. At more or less mid¬ 
term, of both the programme 
and the initial period of office 
of the Tate’s director, Nicholas 
Scrota, with whom it is so 
closely identified, it is no bad 
moment to take stock. 

Any criticism or debate cen¬ 
tres not upon aiiy particular 
decision or peculiarity in the 
new hang, but upon general 
principle and the nature and 
limitations of the Tate itself as 
our national museum both of 
British art, historic and mod¬ 
em, and of international mod¬ 
em and contemporary art 
X would make clear at once 
that so far as appearance is 
concerned, each gallery is' 
beautifully hung, intriguing in 
the particular choice of works 
and, as often as not offering 
real surprises. Overall the 
sense is of a spare and elegant 
arrangement light and open. 
In particular, the early deci¬ 
sion to open up the long cen¬ 
tral axis of the gallery’s sculp¬ 
ture halls is again entirely 
vindicated. The Tate itself 
looks terrific. 

But here we must pause to 
ask the fundamental question: 
just how long can the fun con¬ 
tinue? For fun it is and, which 
is usually the point with fun, 
self-indulgent. The Tate has far 
more works in its collections 
than It can ever show together. 
There Is no scandal in this, for 
it is its statutory duty to moni¬ 
tor current change, develop¬ 
ment and innovation as well as 
to celebrate remarkable indi¬ 
vidual works and achievement 
It must buy, buy, all the time: 
and while we might sometimes 
question what it does buy. we 
must concede that it could not 
be what it is meant to be with¬ 
out the buying. 

Space, therefore, is ever at a 
premium, and how wonderful 
it is to have these high and 
spacious galleries in which to 
show off the current selection 
to such advantage. But for how 
much longer may we justify so 
spare and brave a hang, so nar¬ 
row a choice, so few works on 
the wall? 

To the knowledgeable and 
regular visitor, most of all per¬ 
haps the professional scholar, 
critic or artist, the Tate will 
remain, under its present poli¬ 
cies, a real and ever-renewable 
treat It Is always a thrill to see 
a familiar work in a fresh and 
challenging context, to con¬ 
front a major work by a forgot¬ 
ten artist never seen before, to 
respond to work too long criti¬ 
cally neglected or discounted. 

This is all very well, but 
what is the interested but gen¬ 
eral visitor to make of it with 
no special knowledge to sus¬ 
tain him? Where is the 
broader, encompassing survey 
to be found, to order and 
inform the sequence of dis¬ 
plays, but in a book? For any 
museum to send the visitor 
back to his books for further 
stimulation is a kind of tri¬ 
umph: to require it of him in 
advance is perhaps to fail him. 
We, the professionals, know 




Off the Wall/Antony Thomcroft 

No truck with inheritance trade-oifs 




T HE BATTLE to keep Holbein's 
“Portrait of a lady with a pet 
squirrel and a starling” in the 
UK is for from lost. Indeed the 
very haste with which the owner, Lord 
Cholmondeley, advised by Christie’s, 
has rushed the painting to auction on 
April IS, with no attempt at a private 
treaty sale, has aroused the fury of the 
heritage lobby. The pressure is on the 
Minister for the Arts, Tim Renton, to 
use his powers to steer this poignant 
picture towards its natural home in the 
National Gallery. 

Renton has some powerful cards. 
Lord Cholmondeley expects a bonanza 
price from the open market, an 
optimistic £l5m pins. But whatever sum 
the picture makes at Christie's he will 
have to pay inheritance tax of a reputed 
€0 per cent on the sale, which could 
reduce his actual cash in hand to 
nearer £7m. Of course he is reluctant to 
pass over so many millions to the 
Inland Revenue. 

To avoid doing so he proposes to offer 
the 18th century William Kent 
furnishings at Houghton, his Suffolk 
seat, to the nation under a unique 
Acceptance-In-Lieu of tax package. But 
there are good reasons why Renton, 
who has the final say, should oppose 
such a deal It makes nonsense of the 
AIL provisions to use them to secure 
one heritage item, the Houghton 
furnishings, at the expense of another, 
the Holbein portrait. And for Lord 
Cholmondeley the actual cost is 
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minimal - the furniture would still 
grace his home. 

When Lord Rothschild tried to 
introduce an element of flexibility into 
ait, last year, offering to buy Canova's 
“The Three Graces" for the nation if the 
cost could be set against his inheritance 
tax Mil, the Minister gave him a dusty 
answer. 

A timely word from Renton, making 
dear that he will have no truck with 
trade-offs, could put a private treaty 
deal, which would include a tax 


Tim Renton , Minister 
for the Arts , has some 
powerful cards to play 
with 


sweetener, back on the table. The 
National Gallery was able to acquire an 
important landscape by Aelbert Cuyp 
from Lord Bute by persuading him to 
accept the £8m price over three years. If 
the after-tax value of the Holbein is also 
around £8m and Lord Cholmondeley is 
prepared to take the money in annual 
payments, the National Gallery, aided 
by the National Heritage Fund, 
becomes a serious buyer. 

Another incentive for Lord 
Cholmondeley is the absence of obvious 
bidders on the open market. The 
inevitable candidate, the Getty Museum 


in Malibu, has kept so far to its policy 
of not bidding for art works which are 
considered to be part of a nation s 
heritage. The recession in Germany 
must deter the German buyers that 
Christie’s is lining up. A guaranteed 
sum from the NG, and the thanks of a 
grateful nation, could seem to the 
young marquess an attractive 
alternative to the vagaries of the 
market 

★ 

What has happened to Tim Renton, the 
normally benign Arts Minister? While 
handing out his weekly alms for the 
needy - in this case £2m for a Theatre 
Restoration Fund to patch up the 
likes of the Hackney Empire and 
the City Varieties, Leeds - he 
suddenly ann ounced the abolition of 
the Arts Council as we know and love 
it. 

Well almost He said he had been 
converted to direct Government 
funding of the national flagship 
companies — the National Theatre and 
the RSC, Covent Garden and the ENO, 
and other big recipients of state 
subsidy. This would take away the 
Council's raison d'etre. Under chairman 
Lord Palumbo the Council is trying to 
off-load the funding of smaller arts 
organisations to the new regional arts 
boards. To retain any infl uence at all it 
must sign the cheques for the major 
clients. 

The views of the Big Four tend to 
change with the wind, championing the 


Arts Council as their paymaster when 

they aw getting larre gra^^aaSntog 

direct Government funding*ifcenth*y 
think it might be more geowH^Atthe 
moment only Covent Garden, which fe 
cross because its grant wa* only 
marginally Increased m* year.- 
supports a change. The^Ufora are 
reluctant to become the pawns to what 
would Inevitably be political decisions. 
The arms length principle gives them 
that bit more artistic freedom, •.. 
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Why has Renton rallied to what is 
basically Labour Party policy? It wmkt 
not be the first time the Government 
has done so: the switch to local auto: 
Binding is another conversion. Bat 
setting loose this hare was totally 
unexpected. It could be that. Renton 
believes he is unlikely to keep hie job 
even if the Conservatives win the 
Election. He might as well go out WtUga 
few fireworks. - • -. .^..7 


It could also be that he feels hard 
done by. He travels the country with 
his small initiatives - a National Music 
Day here; a Museum and Gallertes 
Improvement Fund there - bat tlK.mg. 
decisions are taken behind his bade. 
The Prime Minister grabbed the fcudos- 
for the European Arts Festivals to* 
previous Arts Minister. David MeRor. In 
his current job at the Treasury, la 
credited with getting the arts their' 
substantial funding rise last autumn. 
Renton might be demob happy, stirring 
things up for his successor. 
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French salerooms 
woo foreigners 


Fair trade in Madrid 
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F RANCE'S 440 auction¬ 
eers, the most pro¬ 
tected and privileged 
of Europe, are to intro¬ 
duce a flat rate buyer's pre¬ 
mium of 9 per cent as com¬ 
pared with the 10 per cent in 
force in Britain and the US as 
an incentive to foreign compa¬ 
nies- Replacing a complex four 
bracket system, the new sys¬ 
tem wfll also entail a reduction 
of the seller’s commission from 
a maximum of L5 per cent to 
as little as 2 per cent 
Drouot salerooms in Paris 
say the measures have been 
approved by Finance Minister 
Pierre Beregovoy and should 
be completely rubber-stamped 
in time for their important auc¬ 
tions in May. 

Christie's and Sotheby’s, 
who may prospect but not hold 
sales in France, welcome the 9 
per cent but say more conces¬ 
sions are required before they 
set-np in Puis - something 
they now seem unlikely to do 
for at least another five years. 

Other reforms of French auc¬ 
tioning for 1993, due to become 
law over coming weeks, will 
make access for European auc¬ 
tioneers legally possible, but 
technically difficult and com¬ 
mercially unattractive. They 
anger France's biggest auction¬ 
eers who want Christie's and 
Sotheby's to work in Paris, but 
will serve the interests of the 
smallest French companies 
who would he driven to the 
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Detail from John William Waterhouse’s ‘St Eulalia' 


that what we now see at the 
Tate is but one possible view 
or sequence among many, 
equal but different from the 
last as from the next But life 
is short and even we may 
despair of seeing them all 
No Stanley Spencer, no Sick¬ 
ert, no Sutherland on current 
display, no Freud, no Albert 
Moore, no Giacometti, a mere 
four galleries given to work of 
the past 20 years, two of them 
to Joseph Beuys alone. And the 
treats? Room 3 full of Gains¬ 
borough at his most fresh and 
yet magisterial, and surely 
now the greatest British 
painter before Turner, Room 9 
full of the Victorian academy, 


not just the pre-Raphaelites 
but Waterhouse and late Mil¬ 
lais, who grows ever more 
interesting; Room II for narra¬ 
tive Victorian realism. Walker, 
Farquarson, Orchardson, 
Mason, Rides; Room 23 for the 
British 1950s Kitchen Sink, 
with Peter Coker outstanding. 

There is indeed, so much to 
see and thoroughly enjoy. And 
may we look forward to some¬ 
thing more settled, more regu¬ 
lar and comprehensive as the 
hang rolls an: something, shall 
we say, a shade more perma¬ 
nent of the permanent collec¬ 
tion? 


William Packer 


wall by such competition. 

Non-French auctioneers will 
have to sit a qualifying exami¬ 
nation and “abide by French 
customs”. They will be able to 
practice anywhere in the coun¬ 
try instead of only in their 
place of residence as previ¬ 
ously. but only under certain 
restrictive conditions. The big¬ 
gest obstacle for British auc¬ 
tion houses, however, will be 
the requirement, unchanged by 
the new laws, to buy a licensed 
auctioneer's office at anything 
from Fr500,000 to Fr20m, which 
only an individual and not a 
firm may legally da 

VAT rates of 5.5 per cent and 
18.6 per cent on imported 
works of art, meanwhile, pecu¬ 
liar to France, are still dissua¬ 
sive for Sotheby's and Chris¬ 
tie’s, as is the French droit de 
suite tax of 3 per cent which 
may one day be extended to 
the whole of Europe. 

“France is the only big mar¬ 
ket stm closed to us and news 
of the 9 per cent buyer's pre¬ 
mium obviously delighted me 
because it is a big step in the 
right direction. But major 
obstacles remain. We wfll come 
to Paris only when tile whole 
of the French auctioning pro¬ 
fession and not just same ai its 
most important members is 
ready to welcome us," said 
Francois Curiel, director of 
Christie’s Europe. 


T HIS YEAR Madrid has 
unobtrusively taken 
over the baton from 
Dublin and is the 1992 
European City of Culture. It is 
a fair choice given the willing¬ 
ness of Madrid, and Spain, to 
spend big money on the arts, 
both to raise national prestige 
and to encourage a creative 
eye among the people. That is 
why the public gallery to 
house Baron Thyssen’s picture 
collection, probably the last 
great private collection, is 
nearing completion opposite 
the Prado rather than the 
National Gallery in London, 
and why the International Con¬ 
temporary Art Fair, ARGO, has 
established itself, against con¬ 
siderable competition, , as one 
of tire world's great contempo¬ 
rary art fairs. 

ARCO, which has just ended, 
hides its charms well The fair 
has moved to a brand new 
industrial exhibition centre in 
the dustlands north of the city 
and occupies a succession of 
hangars which would shield a 
small airforce. Once Inside 
your prejudices disappear. 
There is undoubted over-kill, 
with almost 200 galleries show¬ 
ing off art, but toe plain white 
wills and feetfrlendly carpet 
make viewing manageable. 

The recession, and lobbying 
by local dealers, cut down the 
room available for overseas 
dealers, and almost half the 
space is consumed by the 
Spanish trade, but the British 
contingent seemed happy 
enough with business. Wad¬ 
din gto ns was particularly 
pleased. It sold works by Flana¬ 
gan and Sean Sctdly, as well as 
by Spanish artists like T&pies 
(whose work was everywhere) 
and Barceld. It even disposed 
of a sculpture by the Catalan 
artist Lelro which had lingered 
in its stock for years. 

Annely Juda met good 

ffetnaud fer Christo and Ham. 

ish Fulton, among others, and 
Rowers East was glad to have 
finally made the fair, which 
has a long waiting list of exhib¬ 
itors. Its abrasive work by 
Peter Howson was too tough 
for local taste this year but 
Angela Rowers expects to do 
well at ARCO in future. In the 1 
meantime she took £500 on Sat¬ 
urday just selling badges, post- j 
cards and catalogues. j 

Jill George was another Lon¬ 
don dealer finally allowed in. 
She also was happy with the 
reaction to her mainly figura¬ 
tive work which she took to 
stir up the locals with their 
fondness for minimalist art A 
vast wall, 10 feet square, by 
Ricardo Cinalli, composed of 
twelve giant faces, certainly 


Nicholas Powell 


Radio 


Eat, drink and be merry . 


F aithful listeners 

to the Bible readings 
on Radio 4, LW, had a 
treat this week with 
Ecclesiastes and the Song of 
Solomon . The notional 
Preacher “commended mirth, 
because a man hath no better 
thing under the sun. than to 
eat, and to drink, and to be 
merry”, but then decided that 
“all is vanity”. His conclusions 
are unhappy, but the Author- 


Don’t treat its owner 
the same way. 


feed Version's expression of 
them superb. Robert Stephens 
read it appropriately. 

He also read in the Song of 
Solomon, but this anthology of 
allegorical Intimacy is partly a 
woman’s song, and the rose of 
Sharon was ably personified by 
Cathy Tyson. The near-theatri¬ 
cal style, directed by Nad 
Chaiiiet, sounded well as the 
lovely familiar phrases poured 
forth. This was not vanity. 

More familiar phrases on 
Sunday in Radio 3’s Macbeth. It 
is good to hear fresh voices in 
well-known lines; Tim Mcln- 
neray was a convincing Mac¬ 
beth and Harriet Walter a 
musically menacing Lady. I 
liked Rim Wall as Malcolm, a 
young voice with energy that 
increased as events demanded. 
David Robb rightly gave Ban- 
quo more dignity than Mac¬ 
beth. I found the Weird Sisters 
tame; perhaps they were as 
scared of Richard Avery’s Hec¬ 
ate as I was. We had much 
soldierly singing, and a lot of 
Latin that would have stung 
the Scots to some equally 
untextual condemnation of the 
Pope. But in general Nigel Bry¬ 
ant gave a good, straightfor¬ 
ward. only modestly-cut pro¬ 
duction. 

Also on' Radio 3, A Hard 
Heart. a new play 
commissioned from Howard 
Barker. This opens at the 
Almeida Theatre in a 


It's all too easy for a professional musician to end up 
feeling like a Strad on a scrap heap. 

Illness or sheer misfortune can ruin a life dedicated 
to giving pleasure to others through music. 

For nearly 70 years we’ve been helping needy 
musicians and their families. A donation to the Fund, or 
even better a legacy, is a far more profound expression 
of musical appreciation than mere applause. 

Please send a donation. large or smaii. to: 
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Chess No 91X: 

1 Ka7 QC3+/Qa 2 QcS, or Nf7/ 
Qf7+ 2 e7. Traps are l Qe3? 
Ke7 or 1 Kc7? Qf4+ or 1 Qd8? 
QJ3+. 

Due to production problems, 
Chess solution 910 did not 
appear in toe first edition of 
February 15. It was; The trap 
is 1 c4? (threat 2 cxd5) when 
if bxc3 ep 2 Qb5, or dxc3 ep 2 
Qxd5, or Ne5 2 Be7, or Rxb3+ 

2 Nxb3. or dxo4 2 Rxc4- but 
after 1. . . d3! White has no 
mating reply. So I Qd3! 
Rxd3+ 2 cxd3 or mates by 2 
Nb3, 2 Na6, 2 Qb5, or 2 Be7 
according to Black’s other 
replies. 


fortnight's time, and is 
broadcast again on April 21 - 
an unusual tribute to the 
relative values of live and 
broadcast theatre. The story is 
simple: Riddler, a brilliant, 
arrogant woman, persuades 
the Queen that she can save 
their besieged city If her 
spoiled son Attlla Is excused 
military service. But while she 
works at her tactics, she is 
distracted by a vagrant 
improbably in love with her. 
She sends him to toe enemy 
lines with details of the 
defence layout thinking that 
they won’t believe such an 
obvious trick. But Attila has 
signalled it all from the roof of 
his chamber, so that he will be 
spared when the assault 
comes. Riddler maintains that 
she has never foiled, yet she 
must see the Queen catting her 
wrists at the defeat. The 
vagrant holds that toe scheme 
worked - but only in that it 
proved Riddter's love for him. 

The emotional pattern is 
bold, if hard to sympathise 
with; Anna Massey’s Riddler 
may indeed have thought 
herself a god. Douglas Hodge 
depicted a nasty young Attfla, 
and Kenneth Cranham a rather 
sane vagrant. Only Deborah 
Findlay’s Queen was granted 
any dignity. Tactics, for what 
they are worth, are weak; 
director Richard wortley has 
asked for constant artillery, 
but there is little other 
evidence of battle. 

Radio 4’s Classic Serial (first 
of six parts last Saturday) is 
Thomas Mann’s Buddenbrooks. 
adapted by John Peacock and 
directed by Jane Morgan. 
Though time passes swiftly, 
toe first instalment is mostly 
involved with deploying the 
characters; and unless we 
know the novel we don’t yet 
know how much they'll matter. 
The scene fe in Lfibeck in the 
feat century, the background te 
high-level business, the 
Generaldirefttor, Johann 
Buddenbrook, is Jack May. 
Take it from here 

The motion at the Radio 4 
Debate on Sunday, at the 


Royal Geographical Society, 
was that the only way to save 
the planet is for the West to 
accept a lower material 
standard of living. I won’t 
recount the arguments made, 
many of them the matter of 
common discussion among 
sensible people, apart from 
that brought out by Tom 
Burke, adviser to the 
Environment Secretary 
(opposing). It is a dangerous 
delusion to suppose that a 
moral revolution can possibly 
save the planet, be said, and in 
audible capital letters. THEY 
ARE NOT GOING TO DO IT. 
He Is probably right, but the 
motion was carried by U2 
votes to 43. 


B.A. Young 
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stopped the crowds in their 
tracks. George was hoping for 


tracks. George was hoping for 
one buyer at around £25,000 
but on toe last day she was 
persuaded to divide it up into 
four separate pieces, one of 
which has already sold. 

Judging by the paucity of 
red spots ARCO is not so much 
a fair for selling but for cele¬ 
brating art By for the most 
encouraging feature is toe size 
of the crowds. Over 150,000 
made the difficult journey out 
to the fair during the week and 
on Saturday it was like a carni¬ 
val. with the place thronged by 
young Spaniards taking a seri¬ 
ous interest in everything. 
They are not buyers now but 


: :AntonyThorncroft 
f7fmds^<f]healthy 
Britisff cmtjngent at 
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they will be in a decade’s time- 

The quality of art on show 
was variable, but most of it 
unlike at London fairs, was 
begging to be bought It had a 
look at me” appeal, especially 
the displays on the Spanish 
stands which often had a 
flashy, bright beet of the sun 
directness - and little depth. 
There was little sculpture, and 
also a welcome absence erf the 
installations which make Lon¬ 
don art school shows look like 
an engineering workshop. With 
the profusion of conceptualist 
art cm view ARCO held on to 
its reputation of being the 
most avant-garde erf the con¬ 
temporary fairs. 

ARCO finds room for video 
nuts; for photographers, with 
tire highlight a display of the 
work of Philip Jones Griffith 


including harrowing shbte - 
from Vietnam; for holography; 
for philosophers keen to dte- ■ 
cuss “the new aesthetic para*.; 
digm”; even for lawyers, wftha. 
seminar on legal issues. 

But the biggest crowds were 
around toe stands, espedallyf 
that occupied by ACA =Gafc- 
leries, which flaunted ARGO^ 
“contemporary only” rules 
displaying paintings by Picaasfr? 
and Ernst, even a Pissarro, . 
l andscap e. The crush was l. 
the work of John de Andrejf-* 
who produces life size polyvfr;;-<- 
nyl models, one of a nud&? i V 
warts and all. and axurther 
an ethereal dancer. Almost u ag%r?v E r 
popular were the technold^^rv 
based creations at Carl Sdwjijfc *:&•?" 
personified by "Rocket to 
tual Venus” by Nam June 
in which 36 TV screens 
upwards within an ahunintfbn^.NNp^ 
framework with a serene small--jK.' 
head of Buddha nesting rgzr 
among the hardware. '"‘C o* 7 '- 
Big names - Mlrti, Tworfiv.?*^.. 
bley, Ben Nicholson - jostk':;,.?: 
with the unknown and the 
bizarre. There were throngs 
around everything, although ^: 
Botero’s portrait of Franco,^sr*^ 
showing the general as jttef ii?: : 
another puffed up tinpot LatihEi;^ 
American dictator, attracted^.- 
few glances. Theresas greaterf^^ 
interest on Marlhorqugh&:5; : -=" 
stand in a iarg^ Bacpn^^rafc 1 !^ -. 
antithesis of Spanish taste, 1 
an object of keen cwnmeutg^^.Cr, 
ARCO is certainly higjteg,:‘ , -/ r - . 
than the sum of Its part£ Thit - 
is mainly due to flnafidd 
priming from toe Spanish Gov- r T >. 
eminent. Not only does tp' . ’ 
transport over journalists, bijt',* .. 
it also pays for major collectors . 
to come across. Watching .-thm'-: 
really rich exploiting their-, 
unexpected freebie to the limifc 
was performance art of the->- 
highest order. ?> 
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BBC1 


Opw Uni von tty. 725 Now*. T40 Crystal 
TIMM and AJtotafr. 7JS Wlz Bang. 7 AS Tim 
LW Egg. V Bakar. MS 'nWarcsta. 
MO Going Live! 11.27 Weather. 


0 InlO Grandstand introduced by Steve 
Rider. 11.36 Winter Olympics: The 
men's slalom from Lea Menulras. 
Plus, the third and fourth runs In 
ttie four-man bobsleigh. 12*0 
Football: Review of last week's 
FA Cup fifth round. 12 JB News. 
12^5 Winter Olympics. 1.35 Rap¬ 
ing from Punchestown: 1*0 The 
Clongowea Wood Hep. 1.50 
Bowls: The World Indoor Champl- 
onshfps from The Guild Hall, 
Preston. England's David Bryant 
and Tony Allcock take on the 
Irish pair Ronnie Garland and 
Victor McCrae. 2.05 Racing: 2.10 
The Kildare Day Steeplechase. 
220 Bowls. 225 Racing; 240 The 
Eddie Brennan Ltd National Trial. 

2- 50 Rugby League: Live action 
from The Challenge Cup quarter¬ 
finals. 3.45 Football Half-Times. 

3- 55 Rugby League. 4.35 Final 
Score. Times may vary. 

S.IO News. 

120 Regional News and Sport. 

025 Stay Toonodl 

190 Bfg Break. Snooker stare Tony 
Knowles. John Spencer and Tony 
Moo feet their skill against the 
clock on behalf of contestants. 
Hosted by Jim Davidson. 

120 Nod’s House Parly. 

. 7.10 The Paul Daniels Magic Show. 

7J55 Columbo. Peter Falk stars as the 
crumpled detective, investigating 
Uie perfect murder. 

00)5 Moon and Son. When Gladys 

reads the runes for a honeymoon 
couple, thalr promise of a happy 
future soon turns into a night¬ 
mare. MiIIleant Martin and John 
Michle star. 

IGLOO News and Sport; Weather. 

1020 That'S Ufa) 

11*0 Midnight Caller. First of a 

two-part story. Killian condemns 
a group of prison rioters. But as 
tension rises, he becomes a 
voice for their protests, and a 
nightmare begins. 

11*0 Rbn: The Philadelphia 

Experiment Sailors on board a 
World War Two destroyer fall 
through a Ume warp and re- 
emerge in 1984. Sci-fi adventure, 
starring Michael Pare and Nancy 
Allen (1984). 

129 Weather. 

120 Close 


SATURDAY 


BEC2 


LWT 


CHANNEL4 


REGIONS 


«*Q Open Urtvsntty. 

MO Mahebharet (English subtitles). 

*■40 Original Rags. American pianist 
and musicologist Joshua ftffic/n 
plays a selection of Scott Joplin 
classics. 

4*0 World Bowls. From Preston’S 

Guild Hall, coverage of the World 
Bowls Championships. David 
Bryant and Tony Allcock, five- 
times winners of the pairs, 
defend their tide. Dougto Don¬ 
nelly Is the host 

140 Late Again. Highlights from the 
week’s Lata Shows. 

125 Ne w and Sport; Weather. 

140 Young Musician of tba Year. 

Humphrey Burton introduces the 
second programme of chamber 
music played by finalists and win¬ 
ners from previous competitions. 

7-30 Floe Cut The Forgotten Man. 
Throughout World War Two, 
Czechoslovakian airmen fought 
alongside the Allies. But their 
heroic action was wiped off the 
pages of Czech history soon after 
the communist coup of 1946. 
Director Otto Olejar's documen¬ 
tary tells their story. 

2*0 Moving Pictures. Including a pro¬ 
file of director Robert Altman, 
who has just completed The 
Player, his first Hollywood film for 
15 years, a satire about the 
movie Industry; two new Rims 
from Errol Morris and an inter¬ 
view with the homicide cop who 
makes sure that writers and act¬ 
ors commit murder properly on 
screen. Last In series. 

150 Winter Olympics 92- The final of 
the four-man bobsleigh; the 
men's 5.000m relay In the short- 
track speed-skating, with the 
Great Britain team led tv Wilt 
O'Reilly; men's slalom from Los 
Menu fres; and bronze medals 
decided in the Ice hockey tourna¬ 
ment. Introduced by Desmond 
Lynam. 

11.20 Film: The Long Goodbye. Philip 
Marlowe tries to help a friend 
accused of murder — and 
unearths new mysteries, suicide, 
and blackmail. Starring Elliott 
Gould with Nina Van Pallandt, 
Sterling Hayden and Henry Gib¬ 
son (1973). 

1.1B Close. 


LOO TV-ora. 128 Motomwutn. 1120 The ITV 
Chart Show. 1220 pm CUM of AcMavamant 
Awards. 

IjOO *TN News; Weather. 

IjOS LWT News; Weather. 

1.10 8aM »d G rewrote. Previewing 
tomorrow's Everton v Leeds Utd 
match. Plus, another qualifying 
round of the Rumbelows Sprint 
Challenge: The Day. 

1JM Snooker: The British Open. Nick 
Owen Introduces the start of the 
competition from The Assembly 
Rooms, Derby. 

2.15 Athletics; Indoor invitational. Lte 
McCofgon. the World 10.000m 
- champion, attempts to set a new 
5,000m record at Birmingham's 
National Indoor Arena. New Brit¬ 
ish sprint discovery Jason Living¬ 
stone, American Leroy Burrell, 
sprinter John Regis and hurdler 
Colin Jackson also compete in 
the afternoon's events. 

4*5 Resutta Sendee. 

UM TTN News; Weather. 

AM LWT News; Weather. 

0.10 TO Sharp! 

000 Baywntch. 

020 Beadle'S About. 

7-0* Stars In Their Eyes. 

70S The Brian Conley Show. New 

series. Quests Include The Fabu¬ 
lous Sing lattes and the Blues Sis¬ 
ters. 

0210 Murder, She Wrote. New series. 
Angela Lanabury stars. 

LOO The Other Side of PeraOse. New 
series. Jason Connery plays a 
pioneering young doctor who 
flees to a paradise island and 
becomes Involved In the dally 
fives of Hs people. Also starring 
Josephine Byrnes, Richard Wil¬ 
son and Hywsl Bennett. 

1000 FIN Hows; Weather. 

1015 LWT Weather. 

1020 Aspot Meets Barbra Streisand. 
There are few honours left to 
heap on the multi-talented Ameri¬ 
can singer/actress - she has 
won every major entertainment 
award from Oscar to Emmy. 
Tonight she talks about her new 
film. The Prince of Tides, her life, 
and recording career. 

1125 Snooker: The British Open. 

Further action from Derby. 

1030 Tour of Doty. 

1.30 Get StuttSd. 

1*0 Paasangara. 

2.10 WCW Pro Wrestling. 

3.10 Got Stuffed. 

328 Bhangra Beat 

*00 American Cottage Football 1991. 

420 The Htt Man and Her. 


8*0 Early Morning. 820 Listening Eye. 10*0 
The BIO & 1020 Film; Bombers Moon. IMP 
Joe McDoakas. 1220 Gat Smart 1220 pm The 
Beverly Hillbillies. 

1*M Rim: ft Always Rains on Sunday. 
An escaped convict seeks refuge 
in his mistress' house in East 
London. Drama, starring Google 
Wlthars (1949). 

2*40 Racing from Kempton Park. 

Including the 3.00 Tote PI ace pot 
Hurdle, 3.35 Mitsubishi Shogun 
Galloway Brass Trophy Novices 
Chose. 4.10 Racing Post Chose 
(H'Cap), and the 4*0 Randle- 
sham Hurdle. 

828 Brcofcside. 

820 Right to Reply. Reactions to last 
Wednesdays disturbing Dis¬ 
patches programme which 
attempted to prove that samnk: 
abuse is more than just a media 
myth. 

720 A Week hi Politics. Labour trea¬ 
sury spokesperson Marjorie 
Mowlam MP talks about regula¬ 
ting the City. Pius. Labour's 
debate on the recession and a 
look at how the Government was 
detested In the Lards over the 
Council Tax Bill. 

LOO TV Heaven: Introduction. A nos¬ 
talgic evening of TV shows from 
1974, with Frank Muir. 

LOS Thick os Thieves. Pilot episode of 
this classic comedy series, star¬ 
ring John Thaw as a crook just 
released from prison who goes 
home to discover his best triend 
(Bob Hoskins) living with his wife. 

825 Regan. Feature-length episode 
which launched The Sweeney. 
Starring John Thaw os the 
hard-bitten, hard-hearted and 
hard-drinking insp Regan of the 
Flying Squad. 

1020 This Week. The activities of the 

National Front In the run-up to the 
General Election of October 1974. 
11.10 Court TV: America on Trial. 

Facing a manslaughter charge, 
Christine Grace claimed she was 
justified In stabbing her boyfriend 
because of his repeated abusive 
behaviour. 

18*0 nhK Caged. A young woman 
Involved in a robbery i9 sent to 
prison - but the brutal regime 
turns her into a hardened crimi¬ 
nal. Harrowing drama, starring 
Eleanor Parker. Shown as part of 
the Barred season (1950). 

8-80 The Word. 

325 Ctooa. 


ITV mQfOKS A3 LONDON BCCttFT ATTKl 

fOLLOWPM TJMJBx 

jm qu»» 

1128 Tha Munstsn Today. 1228 The ITV Chut 
Show. 128 Anglts Nawa. 826 Anglia Nows end 
Sport LIS Cartoon Tima. 10.18 Rontons! 

weather. 


1228 Tha Munster* Today. 126 Banter News. 
LM Border Now* and Waatfwr LIE Cartoon 
Tfeno. 1128 Mon. 

CBKTTUb 

1220 The Mutators Today, 126 Central News 
L05 Control News LIS Control Sports Special 
- Goals Extra. 10.16 Local Wtstnw. 

CHAMHELi 

,9 m ftunwrman 1JK Dbtrv Qatea. LOB Chan- 


aMMMAMt 

1220 Dinosaur*. 126 Grampian KasdUnoa 126 
Abslrt 2.15 Snooker: Tha British Open. 825 
Grampian Heidllnaa 5.10 Crlomagan. S.15 
Culm CMnns. 10.15 Grampian Weather. 1126 


WWFftPFl 

1120 Children's Island. 1220 TM ITV Chart 
Show. 125 Granada Nows 525 Granada Nows 
5.10 Granada Goals Extra. 1126 Mon. 


1Ua Supaman. 125 HTV Nows. 525 HTV 

Now* and Sport 

HTV Watmm mm HTV mi p* 

525 HTV Nows and Sport SL20 Papa La Pew. 


1228 NS. 125 Scotland Today. 528 Scotland 
Today L15 Cartoon Tims. 10.15 Scottish 
Weather. 


1120 TM South West Weak. 1220 TM ITV 
Chart Show. 125 TSW Nows. 528 TSW Nows. 
L15 Qua Honeybun's CartoofflUna. 10.15 TSW 
Weather. 11.06 Man. 

TVSi 

1220 Superman. 125 TVS Nows. 525 TVS 
News. 5.16 Cartoon Time. 


1120 My Secret identity. 1125 Mr Magoo. 1220 
Tha ITV Chart Snow. 125 Regional Nows. 525 
Northern Ufa Sports Special. L15 Cartoon 
Tima. 1125 Mon. 


ULSTBb 

1120 Dinosaur*. 1220 TM ITV Chart Show. 
IMS Ulster Newstfm* 123 Saturday Sport. LIP 
Ulster Nows. LIS Saturday Sport Results 520 
CertoontUna. 10.15 Ulster Nawstinia 1126 Men. 
YOmUHWb 

1120 My Secret Identity. 1220 TM (TV Chert 
Show. 125 Calender Now*. 3.05 Calendar 
News. LIS Cartoon Ume, 


SBC Wafaa as ci>mM**i 4 arnapti 

>20 Jellln. 1020 Pro-Celebrity Golf for tin 
White and Mackay Scotch Trophy. 11-00 O’Art 
1120 Travelog. 020 Fro* lor AIL 720 Nowyti- 
dton Nos Sodwm. 72 0 BocMngafw. 720 Doctor 
Ben. 520 Tocyn Tytnor. 

825 QulzOowt. 1025 Evening Shade. 1025 Ha- 
Play: The Vacuum. 10*0 20,000 Years In Sing 
Sing stoning Spencer Tracy and Bette Davis. 
(1B32) 


' " 
"l ..V - 


BBC1 


6*6 Open University. 020 Playdaya. L10 News. 
Lis Getting Through. 820 This is the Day. 
■v.ai 1020 See Heart 1020 Ooutseh Dtrnw. 1026 

•._. Advice Shop Extra] 11.00 Business Matters. 

. | 1128 Work is a Four Latter Word. 
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12.00 Bazaar. 

1225 Experiment] 

12210 Country File. 

12.30 Weatiiar for Farmers. 

1.00 Nawa; On ttM Record. 

2*>0 EaatEndara. 

920 Him: Force ID from Navarona. 
During Worid War Two, comman¬ 
dos attempt to blow up a vital 
-bridge separating the Germans 
and partisans in Yugoslavia. Stap¬ 
ling Robert Shaw and Harrison 
Ford (1678). 

520 The Ctofhes Show. Caryn Frank¬ 
lin attends a fashion show at Lon¬ 
don's National Theatre which 
aims to pul Brifloh menswear 
design on the International map. 

080 Antiques Roadshow. A Meissen 
teapot modelled as a white rose 
Is one of the surprise Items found 
when the Roadshow vtefts the 
Barbican Centra in York. 

0.10 Play it SaM Preventing serious 
cycling accidents, with Annette 
Rice. 

080 News. 

0*0 Songs of Pr ate s. Celebrating the 
400th anniversary of Kilmarnock. 

7.1 S ’Alio 'AHol 

7*8 Loiajoy. 

B28 So Haunt Me. New series. A fam¬ 
ily discover their new home Is 
haunted. Comedy with Tessa 
Peake-Janes and George Costi- 
gan. 

9*)S One Foot In the Grave. 

0*0 News and Weather. 

000 Maslai mlm I 

1080 Everyman. Over the years tha 
Belgian townspeople of Gael 
have opened their doors to the 
mentally 111. This system still 
exists, and 800 are currently sup¬ 
ported by local families. Given 
the current crisis In Western 
community care, can other coun¬ 
tries learn from the Belgians? 

1129 Dear John: USA. 

11.30 Tha Shadow. A new health 
service is emerging In Spain, but 
patients are taking time getting 
used to It British doctor Anita 
Berlin and Spain's Lorenzo Flei- 
tas compare We as GPs, when 
they shadow each other at work 
in Grenada and Gateshead. 

12*30 The Sky at Night 

1220 MahabharaL (English subtitles). 

120 Weather. 

1*35 Close. 


SUNDAY 


BBC 2 


LWT 


528 Open University. 1220 Around Wastmin- 

atar. 

18*80 Winter Olympic Grandstand. 

Desmond Lynam Introduces live 
coverage of tha Winter Games 
Ice hockey final. Plus, Dougle 
Donnelly introduces action from 
the Worid Indoor Bowls Champi¬ 
onship at The Guild Hall, Preston. 

0-00 Rugby SpecteL Chris Rea Intro¬ 
duces highlights from the Rugby 
Union Challenge Cup quarter-fi¬ 
nals. 

.000 Whiter Olympics Today. ■ . 

Reflecting on the past 16 days of 
tits Winter Games. 

0-30 The Money Programme- Brian 

Barron reports from the Industrial 
north-east of China, where 
reformers are trying to wean 
workers away from total depen¬ 
dency on the state. Can the Chi¬ 
nese many communism with the 
demands of the free market? 

7.10 Tha Natural World. Wide-ranging 
view of the damage humans are 
causing to the Earth. 

828 Follow the Money. New aerieo. 
First of four Business Matters 
specials unfolding the mysteries 
of British business. Why Is Britain 
good at discovering and invent¬ 
ing, but (ess successful at turning 
advances Info profitable busi¬ 
nesses? Christopher Hlrd investi¬ 
gates. 

928 Trying Times. A housekeeper 

with magical powers causes trou¬ 
ble for a satf-absorbed yuppie 
couple. 

0JM Old You 8ae7 Former Scottish 
National Party MP, Margo Mac¬ 
Donald, Nigerian writer Slmi Bed¬ 
ford and comedy writer and 
performer Pete McCarthy are Jer¬ 
emy Paxman's guests. They will 
be discussing BBC Vs new drama 
series Rides, ITVs new comedy 
Men Behaving Badly and In Tima 
of War, also on ITV. 

1CLOO Screen Two: My Stator-Wife. 

When an Independent young 
woman falls in love with a mar¬ 
ried man, she Is unprepared for 
the bizarre sequence of events 
that follow. Meera Syal wrote and 
stare in this tide exploring the 
clash of sexual passion and fam¬ 
ily loyalty. 

11*80 Winter Olympics *92. Closing 

ceremony and review erf memora¬ 
ble moments from the Albertville 
Gameo, plus highlights of today's 
Ice hockey final. 

18*0 Ctooa. 


820 TV-om. 828 Disney Club. 10*8 Unk. 1120 
Morning Worship. 1220 Encounter. 1120 pm 
LWT News Weekend. 1226 LWT Weather. 

120 ITU News; We e l he r. 

1.10 Walden. Brian Walden interviews 
Shadow Health Secretory Robin 
Cook on Labour's plans to 
reverse tha Tori as' NHS reforms; 
Tha Day. 

SAW Bnookor Hie British Open. Nick 
Owen introduces fourth round 
action from The Assembly 
Rooms, Derby. 

320 The Match. Everton v Leeds. Utd, 
five from Goodisoh Park. Howard 
Wilkinson's squad continue their 
League Championship hunt while 
Howard Kendall's Everton, 
though out of the title chase, are 
still capable opponents as sev¬ 
eral recent results testify. Match 
commentary la by Alan Parry, 
with Bryan Robson giving expert 
analysis in the studio. Introduced 
by Elton Walsby. 

BjaQ ESriiSisewft, 

620 Hamah Hanxwell - Imweent 
Abroad. The legendary lone 
farmer of the Dales continues her 
Grand Tour of Europe when she 
joins a cruise down the Rhine 
and ventures high into ths Alps. 

8-30 ITN News; Woethor. 

00B LWT News; Weather. 

0*10 Highway. Harry Saco mbs travels 
to Fort William, Scotland, and 
ends up on top of Ben Nevis, 
Britain's highest mountain. 

7.10 You’ve Bean Framed! 

7*80 The Darling Buds of May. Pop 
helps an ex-RAF pitot, and Char¬ 
ley's latest scheme wins Mar¬ 
ietta's approvaL 

B*6 MaigreL When a serious crime 
occurs in a seaside town, Malgret 
cannot resist the temptation to 
Investigate. Starring Michael 
Gambon and Geoffrey Hutchings. 

Bu40 ITN New; Weather. 

1020 LWT Weather. 

1QJD0 Old Bpy Network. 

1028 The Soldi Bn* Show. The worid 
and work of Paula Rego. the only 
living artist to have a work on 
permanent display in the National 
Gallery's Salisbury Wing. 

1125 Hooked! Who makes money out 
of drugs, and what effect does 
this have on the user? 

1828 Snooker: The British Open. 

1.0B Cue the Music. 

2-10 The ITV Chart Show. 

3.10 Fttm: The Matt Who Could Cheat 
Death. 

420 pick of the Week. 

526 S™ !* 


CHANNEL4 


620 Early Morning. L2S The Sword of Tlpu 

Sultan.(English subtitles). 1620 Dispatches. 

16*6 Dennis. T120 O’Art IT JO Flipper. 1220 

Little House on the Prairie. 

1*10 Voyage to tha Bottom of fho Sea. 

220 Opera on 4: Orfeo ad Eurldlce. 
Harry Kupter's acclaimed produc¬ 
tion of Gluck's opera from the 
Royal Opera House. 

320 The Three Stooges. 

3JSS Serengeti Has Not Died. Examin¬ 
ing the results of Dr Bernhard 
Grzfrnak's fight far the survival of 
ths Serengeti plains. 

' ’4^0'Valued Oplhtbo. 

421 News. 

820 Scottish Bye examines the crista 
In the forestry industry In Scot¬ 
land. 

820 Star Chamber. Paddy Ashdown 
answers questions put to him by 
a female Interrogator. 

820 Prase Gang. 

620 The Wander Years. 

720 Fragile Earth. Each year, British 
bird life Is threatened by pole 
trappers, taxidermists and egg 
collectors. This programme fol¬ 
lows the Investigation unit of the 
Royal Society for the Protection 
of Birds, which has the difficult 
task of trying to stop the poach- 
era* activities. 

BJOO Whicker 1 * World - Down Under. 
Whicker visits the town of Goober 
Petty, where the Inhabitants are 
caught In the grip of opal fever. 

820 On tin Edge; Im pr ov is ation la 
Music. How does Improvisation 
display a musician's role in soci¬ 
ety? Jerry Garcia and The Grate¬ 
ful Dead show how the music 
Industry conspires to detest 
invention. Last In series. 

8L30 Burning Books. Books under 
review Indude Grlel Marcus' 

Dead Elvis, about the continued 
obsession with Elvis Presley; 
Designing the New Spain by 
Javier Martecai; and Maria Warn¬ 
er’s Indigo. Plus, an interview 
with Love Story author Erich 
Segal. 

lOJDO Flhru The Smallest Show on 

Earth. Bill Travers and Virginia 
McKenna star In this comedy 
about a couple who inherit a 
run-down movie house. Shown as 
part of the Best Sellers season 
(1957). 

1120 Ffltn: La Cage aux Folia*. A gay 
couple attempt to act straight 
when one of their sons brings 
home his fiancee and her parents 
(1978). 

1.10 Close. 


REGIONS 


ITV RttOMMtt AS LONDON EXCOPT ATTHtt 

FOLLOWING niiast- 

anfOUAi 

122S Goals Galore. 1220 Anglia News. 826 
Anglia Nawa. 1020 Regional Weather. 


1220 Gardening Time. 1225 Border News. 520 
Bcotspart 625 Border News. 

cnmuLi 

1220 Gardening Time. 1225 Central News 625 

Central News 

CHANNNLl 

1220 Reflections. 1225 Lea Francois Chez- 
Voua. 1220 Tele-Jomal. 625 Channel News. 

ORAMMAJb 

10*5 Pepplno. 11.16 Perspectives. 11*5 Link. 
1220 My Secret Identity. 1225 Grampian Head¬ 
line*. 320 Curling. 420 Cartoon. 420 Bullseya. 
LOO Scotapon. 525 Grampian Headline* 1020 
Grampian Weather. 

QRAMADAi 

1228 Granada This Week. 1226 Granada News 
220 Hannah Hauxwell — Innocent Abroad. 220 
Snooker The British Open. 520 Coronation 
Street. 525 Granada News 
KTVi 

1220 West Country Farming. 1225 HTV News. 
220 HTV Newsweek. 220 Snooker The British 
Open. 026 HTV News. 

HTV Wales es HTV e so spU 
220 Snooker The British Open. 
scomsHi 

10*5 Glen Michael’s Cartoon Cavalcade. 11.15 
Link. 1120 Journeys. 1220 Day Out with Dana. 
1225 Scotland Today. 320 Cartoon Time. 320 
Coming of Age. 420 Bollseye. 420 Telethon 
■ftz. 520 Scosport 525 Scotland Today 10.00 
Scottish Weatiiar. 

TSWi 

1220 TSW Farming Week. 1225 TSW News. 
22Q Children's Island. 220 Snooker. The Brit¬ 
ish Open. 625 TSW Newe. 10.00 TSW Weather. 

TV*. 

1220 TVS New*. 1223 Agenda. 1220 TVS 
Weather. L36 TVS News. 

TYHimSi 

1225 Northern Life Review. 1225 Regional 
Nawa. 220 The Back Page. 525 Ragtonal 
News. 


1220 Gardening Time. 1225 Ulster Newstime 
220 Hannah Hauxwell - Innocent Abroad. 220 
Snooker. The British Open. 620 Coronation 
Street. 625 Ulster Newstime 1020 Ulster Newe¬ 
ll me 

YORKSHHIKr 

1225 Gaels an Sunday. 1220 Calender Now* 
and Weeiher 520 Hannah Hauxwell - Innocent 
Abroad. LM Butlseye. 028 Calendar News. 
10.00 Local Weather. 1125 Married - with 
ChUdron. 


S4C Wales as Channel 4 exoeptx- 

025 Laurel and Kandy. 8.30 ft's a Dog’s Life. 
10.00 The Crystal Maze. 1120 Voyage to the 
Bottom of the See. 1225 Now You're Talking 1. 
120 Now You’re Talking 2- 1*5 Bwrw Mloan. 
2.15 San Steffen. 226 Defendant of the Wild. 
325 Arabian Nights starring Jon Hall, Marla 
Montez and Sabu (1042). 

LID The Three Stooges. 520 Pobcri Y Cwm 
725 Newyddton. 7.10 Salth Ar Y Sul. 725 
C'Mon Mldrnid. L10 Hal Straaon. 8*0 Dechrau 
Cbiui, Dechrau Cerunol. 9.10 Mwy Na Phapur 
Newydd. 825 TV Haovan: Introduction. 1020 
Thick os Thieves. 1X50 Regan. 


RADIO 




L 


SATURDAY 


SUNDAY 


BBC RADIO 3 

720 Don MocLean. 925 John 
Sachs. 1120 Wired for Sound 

- The Cliff Richard Story. 
12.00 The Vintage Year*. 
1221 Desmond Carrington. 
220 Benny Green. LOO Aten 
Dell. 420 Palm Court Time. 
«0 Sing Something Simple. 
520 Chortle Chester. 720 
Richard Baker. L30 Sunday 
Halt-Hour. 020 Alan Keith. 
1020 The Arts Programme. 
1226 Gytee Brendreth. 120 
Night Ride. 4.00 Steve 
Madden. 


BBC RADIO 3 

LSS Weather. 

720 Morning Concert. 

820 News. 

525 A Land with Musk. 

LIS JutlHard Quartet. 

1X15 Musk Weekly. 

1120 From the Proms 1801. 
12*5 Replay. 

120 News. 

126 Your Concert Choke. 
220 Aldeburgh Festival 1991. 
3JN Poet of the Month. 

42S Bruckner. 

520 Soundings. 

AM Songs of Expectation. 
7.00 Variations. Blues and 
Concord. 

720 Chekhov and After. 

020 BBC Scottish Symphony 
Orchestra. 

1X15 USSR National Choir. 
1020 Harps and Lutes. 

1220 News. 

12,05 Class. 


BBC RADIO 4 
•20 News. 

L10 Prelude. 

620 Momhig Has Broken. 
720 News. 

7.10 Sunday Paper*. 

7.15 On Your Farm. 

7*0 Sunday. 

820 Sue MooGregor. 

520 New*. 

L10 Sunday Papers. 

A1S Letter tram America. 
020 Morning Service. 

10.15 The Archer*. 

11.15 News Stand. 

Tt20 Pick at tha Week. 

12.15 Desert (stand Discs. 
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CHESS 


T HE recession has had 
mixed effects on Euro¬ 
pean chess. Some 
events have disap¬ 
peared and many all-play-alls 
are replaced by less costly 
opens. Yet, at the top end of 
the market a few generous 
backers vie to support ultra¬ 
strong, richly-endowed tourna¬ 
ments. 

Last week's Monaco rapid (30 
minutes a player per game) 
was sponsored by J j. van O 05 - 
terom of Volmac Software, Rot¬ 
terdam. Judit Polgar, is, met 
the UK's Michael Adams, SO, 
plus the world numbers two 
and three. Karpov and Ivan¬ 
chuk. Hie youngest grandmas¬ 
ter lost three games at the 
start but then held her own 
against the male elite. 

Scores were Ivanchuk 14/22; 
Anand 13 V»; Karpov, Korchnoi. 
Ljubcgevic 12 Vi; Adams Sclra- 
wan.ll; Piket, Polugaevsky 10; 
Polgar, Speelman 8Vi; Larsen S. 

Readers who have only 
played chess without clocks or 
at slower rates may assume 
that one-hour games become a 
chaotic race to avoid a time 
loss. 

In contrast, this game is a 
creative original in Karpov's 
best style. (AJvarpov, White; L 
Polugaevsky. Black; Queen’s 
Indian; Melody Amber Rapid, 
Monaco 1992). 

1 d4 NfB 2 C4 efi 3 Nf3 bG 4 a3 
BaG 5 Qc2 c5 6 d5 exdS 7 cxd5 
Bb7. Black wins a pawn but g6 


Is safer. 8 e4 Qe7 9 Bd3 Nxd5 
10 0-0 NC7 11 Bg5 16 12 Bh4 

NcG 13 Kcs 0 - 0-0 14 Bg3. Book 
till here, but Karpov improves 
on 14 Riel by launching his 
bishops at the black king. d6 
15 b4 Ne5 16 bW5 Nxf3+ 17 
griS dxc5 18 Rfdl h5 19 Nb5! 
Nxbfi 20 Bxb5 b 6 21 Bfl! Blah- 
ops on adjacent diagonals 
aimed at the opposing king are 
always powerful. Rxdl 22 Rsdl 
gfi 23 Bh3+ g4 24 fitg4 Qefi 25 
Qd 2 < Undermining Black’s rick¬ 
ety defence. The double threat 
is QdS mate and Qf4. BhB 26 g5 
Qxh3 27 Qdfi Resigns. 

CHESS No. 911 



White mates in two moves 
against any defence (by F. von 
Wardcner). A visually-testing 
problem which caught out 
many earlier solvers. 

Solution Page XVII. 

Leonard Barden 


BRIDGE 


IN TODAY'S hand from rubber 
bridge, the dealer was South 
with no one vulnerable: 

N 

#987 
f KQ3 

♦ AK J 

♦ Q 10 7 5 

W E 

♦ KJ6 5 3 2 ♦ 


♦ J8 

♦ 85 3 

♦ 64 


♦ 1097 B 42 

♦ Q 10-3 

♦ 9 832 


♦ A Q 10 4 

V A5 

♦ 9 7 62 

♦ AK J 

Playing a weak no-trump. 
South decided to open with one 
dub Instead of one spade and 
North replied with a temporis¬ 
ing one diamond . South rebid 
two no-trumps; North raised at 
on e** to six no-trumps, which 
was optimistic - only 15 
points and no workable five- 
card suit - and that concluded 
the auction. 

West started off with the six 
of spades, an opening which is 
hardly to be recommended. 
Without that lead, the contract 


is unmakeable. Dummy’s 
seven won and Bast threw the 
heart four. South cashed tice, 
king and queen of dubs. West 
dropping a spade cm the third 
round. 

When the 10 of clubs was 
played, West discarded another 
spade and South parted with 
his 10. Crossing to his ace or 
hearts, declarer led another 
heart to the queen and West 
produced the knave. If that 
card was true, both opponents 
were marked with three dia¬ 
monds. 

That discovery play had 
solved South's problems. All 
that was needed was for him to 
cash the three diamonds, 
knowing that whichever 
defender won the trick would 
be endplayed. If East had the 
queen, the forced heart return 
would allow South to make the 
rest of the tricks; if West took 
the third diamond, the forced 
spade return would enable 
declarer to get home with 
three spades, two hearts, three 
diamonds and four dubs. 

E.P.C. Cotter 



CROSSWORD 


No.7,785 Set by ALAUN 



ACROSS 

1 Not in Italian (8) 

5 Difficulty in getting passage 
(6) 

9 They aim to provide dues 
( 8 ) 

10 Giving the chop to a male 
member of the twam (6) 

12 A move up (5) 

13 Tfre greatest or most garru¬ 
lous talkers do (9) 

14 Stole to give a little gift to 
the sweetheart (6) 

16 Steer erratically on a bend, 
though sober (7) 

19 Who broke the news about 
the bank robbery? (7) 

21 All the actors or Just the 
star (6) 

23 Put inside inside out and 
argued about (2.7) 

25 Gather the dog twisted the 
top off 15) 

26 Display on advertisment: 
“Getting into trim" (6) 

27 Activities of the progres¬ 
sive? (6JD 

28 Treating Pavarotti, what the 
nurse said? (6) 

29 Went to it a couple of times 
and then stopped by (6) 

DOWN 

1 How's that for charm! (6) 

2 Good hearing 14*3) 

3 Register when you come on 

stage (5) . . . 

4 Sound happy to be back in 
bed and that’s bad (7) 


6 Speculates as the duck takes 
to the air (9) 

7 A war plane holed by a for¬ 
eign ally <5) 

8 Got back there worried, at 
the same time (8) 

11 It's high before being raised 
(4) 

15 Urged to continue, went 
ahead (7,2) 

17 Got the hell out oP. i9j 

18 A second danced In the 
nude (8) 

20 Said only in spirit <4» 

21 Across the Channel, dear, 
also went up in sraake (7) 

22 Was inclined, when two 
points In front (6) 

24 Shoots game (5) 

25 Reach open country tsj 

Solution to Puzzle No.7,784 
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acquaintance, Neil 

Lyndon, is a man 
with a peculiar mis¬ 
sion. He wants to 
know how many 
people there are in 
the world. Or, more 

_ _particularly, how 

we know how many people there 
are in the world. Or, still more par¬ 
ticularly, how those who say they 
know how many people there are in 
the world, can justify their claim. 
So he rang up the Office of popula¬ 
tion and censuses at the United 
Nations, and asked an Information 
officer there if he was right In 
thinking that the population of the 
earth now exceeded 6bn. 
“Er.. .that can't be right," said 
the population counter. “It's more 
like o'/ibn. Isn't it?” 

China, one imagines is the source 
of much of the confusion. My Mend 
asked the man at the UN how they 
knew the population of China. For 


The certainties of ignorance 


Dominic Lawson explores the hazards of relying upon the modern exper 


t 


example, when was the last census 
held In China, and how was it car¬ 
ried out? “Oh dear,” said the man 
from the UN. “I very much doubt 
you could find anyone who could 
answer that question.” So my 
friend rang up the Chinese 
Embassy In London. No one 
answered. They must have been 
one short 

It is, one must concede to Lyn¬ 
don, a big, and perhaps even an 
important question. Since we tend 
to be given so many statistics 
expressed as a percentage of the 
population of the world - what 
percentage have AIDS, for example 
- it Is a little unsettling to dis¬ 
cover that they are all based on 


ignorance. Unsettling perhaps, but 
not surprising. Stock markets for 
example, seem based entirely on 
the principle of general ignorance 
about everything of importance. If 
the tine facts about corporate per¬ 
formance were universally avail¬ 
able and understood there would be 
very little difference of opinion, 
and hence very little room for trad¬ 
ing. This sort of ignorance is 
acceptable, because it is somehow 
abstract and intangible. But gen¬ 
eral ignorance is expanding to 
cover the most practical and down 
to earth problems. 

Take, for example, something as 
seemingly simple as the workings 
of the internal combustion engine. 


It used to be the case that almost 
anyone who drove a car would have 
a basic idea of how the engine 
worked. They could imagine, armed 
with the necessary diagram, how 
the thing might be put right, if it 
stuttered, stalled, or conked out 
Few owners of a modern car would 
have any Idea what to do in a simi¬ 
lar situation. Indeed, the electron¬ 
ics have become so complex and 
computerised, that much doubt if 
the average garage owner has a 
clear idea of how to solve a break¬ 
down in a modern engine. Many 
parts have to be sent back to the 
manufacturers, the only people 
who understand the sophisticated 
electronic management systems. I 


suppose the retort of the car manu¬ 
facturers would be that their cus¬ 
tomers have ceased to have the 
same need to know how engines 
work, because the things are now 
so much more reliable than they 
were. But still, as one drives one of 
these gently humming beauties, it 
Is difficult not to feel uneasy, that 
<me is somehow a cog in a machine 
beyond one's comprehension. 

This is a particular example of a 
universal problem. Increasingly, 
one is told to "trust the expert” 
The very word “expert” has become 
something of a commonplace in 
newspaper accounts of otherwise 
Inexplicable events, the readers 
being reassured that such and such 


an “expert" or In the tabloid press, 
“boffin” has come up with such and 
such a theory, which explains 
everything. The “experts” some¬ 
times work under other names such 
as “doctor" or “garage mechanic 
or “psephoplogist" or “environmen¬ 
tal health officer”. x , 

It would be pleasant always 
believe that these experts are,™: 
log in more than the blend of half 
understood facts, ignorance, and 
prejudice which inform the beliefe 
of the rest of us. But that would 
amount to an act of faith, just as 
big as that required to believe that 
the average garage mechanic can 
mend our car engine, to believe 
that the United Nations office of 

S pulations and censuses really 
ows how many people there are 
in the world, and that there will 
always be someone to answer the 
telephone in the Chinese Embassy. 


■ Dominic Lemoson is editor of the 
Spectator. 


Private View/Christian Tyler 

A mother in 




waiting to 
be a priest 


Church leaders debated ordination for women this week. 
Ditty Baker , a London curate, talks about her vocation 


jS 


D ILLY BAKER is expecting 
to become a mother in 
two weeks' time and an 
Anglican priest within 

two years. 

The birth of her first child may be 
in God's hands. Her ordination is in 
the bands of the general synod of 
the Church of England which 
debated the divisive subject of 
women priests again this week and 
could give final approval -in 
November. 

Barring parliamentary accident, 
the crop-headed young curate of SL 
John the Evangelist in Goose 
Green, south London, will then be 
able to celebrate the Eucharist and 
to give absolution - she, and about 
1,000 other women, already 
ordained deacons, who are priests 
in waiting. 

The church will gain another 
male priest, too: Billy's husband, 
Chris, curate of the neighbouring 
parish of St Barnabas, who has 
delayed his own ordination in sym¬ 
pathy with his wife. 

Dilly Baker’s tomboy haircut and 
progressive views could suggest a 
militant feminist, a woman subcon¬ 
sciously trying to be a man. But 
there is nothing mannish about her 
big eyes, wide mouth and giggly 
laugh - she is younger than Her 30 
years - and nothing strident about 
the way she talks. 

I asked her to describe her 
vocation. 

"My sense of vocation has never 
been the kind of blinding light from 
heaven." she said. “It’s always been 
something I have a little bit of a 
love-hate relationship with. I mean, 
I'm here because I believe that I am 
called to be a priest, but the Church 
of England does give me severe jit¬ 
ters at times." 

She wonders what her father 
would have said. He was a C of E 
traditionalist who died when she 
was only 12. "I often think about 
that. I have a hunch he would have 
said: ‘You go for it!’". 

Have you a vocation or do you 
really mean you want a career? 

"It depends how you want to 
define vocation. I feel that I have. I 
can pinpoint the time when I felt 
very, very strongly that this was 
something I had to do; it was during 
a pilgrimage week at Iona." 

How do you know your vocation 
is for the priesthood? 

“1 feel my ministry is incomplete 
without the priestly part. When 
you've been involved in people's 
lives, birth and death and every¬ 
thing in between, and then the 
shutter comes down on Sunday 
morning that feels very, very 
wrong." 

And if ordination were denied 
you? 

“I would find it very difficult to 
continue in the church in my pres¬ 
ent position." 

Do you see it as a woman's right 
to be ordained priest? 


"It’s a very loaded term, that" 

Yes, I said; it was deliberate. 

The curate sighed. "I don’t think I 
want to talk in terms of rights 
because that just turns people off. I 
might want to talk in terms of jus¬ 
tice. Men and women are created 
together in the image of God and to 
deny women the ability to represent 
Christ is, I think, a fundam ental 
break with justice. But Fm not the 
sort of person to go around talking 
about women's rights too 
earnestly." 

Is what you're doing part of the 
feminist movement? 

Tm reluctant to say Yes because 
feminism is such a dirty word for a 
lot of people. But feminism has 
helped us to see more clearly what 
has been going on in the church, 
the way women have been treated 
and understood.” 

The church was taking its cue 
from secular society, but would lose 
all credibility if it did not press 
ahead. And there was a precedent 
- its renunciation of slavery after 
centuries. 


‘Men have been 
heading this show 
for so long. Women 
will bring a breath 
of fresh air ’ 


Just under a third of the laity but 
slightly more than a third of the 
clergy oppose the ordination of 
women, according to diocesan poll 
results discussed this week. Many 
regard it as the feminist component 
of a general slide into trendy theol¬ 
ogy and secularism. 

Dilly Baker (her real name is Hil¬ 
ary) acknowledged a theological 
connection. “It’s not simply a mat¬ 
ter of who says the Eucharistic 
prayer. We're dealing with some¬ 
thing very important: how we 
understand God, how we under¬ 
stand sexuality and relations 
between women and men. So long 
as the church says that women can¬ 
not adequately represent Christ at 
the altar then our theology is open 
to question." 

Is the gender of God a separate 
question from whether women 
should be priests or not? 

She hesitated. “I personally don’t 
think It's separate. But let's be hon¬ 
est There's no sex to God. It's a 
convenient metaphor. We're talking 
metaphors all the time here and I 
think we need to enlarge our vision 
of God all the time. But ‘women 
priests equals' female God' is not 
what l want to say at all." 

Devout Anglicans see women's 
ordination as the last nail in the 
coffin of traditional Christianity. (A 
few have gone further, claim iwj 
that in New Zealand it has cat 


an outbreak of ‘religious 
witchcraft*.) “There are as many, or 
more," said the curate, "who feel 
it’s not fair to dump it all at the feet 
of women priests. To have women 
as priests redresses the balance a 
little bit but no way does it alter the 
fundamentals of the faith.” 

Some objectors quote Biblical 
authority for their views, others are 
just shocked by the thought that 
such a long tradition is to be bro¬ 
ken, Yet Methodists, Baptists, and 
other English non-conformists have 
already broken it, and there are 
1.500 women priests in Anglican 
churches overseas - and two 
women bishops. 

For Dilly Baker, the fact that 
Jesus chose male disciples Is not 
persuasive. They were not chosen 
as priests, and church hierarchies 
developed much later in accordance 
with social custom. The fact that 
Christ was a man did not prevent 
him conferring important roles on 
Mary and Martha. 

“Jesus came to take on our flesh 
to understand us as human beings," 
she said. “It’s that taking on of our 
humanity that is of essential impor¬ 
tance, not the maieness... or else 
the gospel has really nothing to say 
to women.” 

She also rejected the argument 
that women priests would damage 
prospects of unity with the Church 
of Rome. “To suggest that it’s just 
these few pushy women who are 
stopping unity is not very accurate. 
Anyway I would want to say “Unity 
at what cost?*" 

What about the unity of the 
Church of England itself? I asked. 
What will the cost be if the ordina¬ 
tion of women goes ahead? 

“Well, 1 think the Church is going 
to be greatly enriched by it" She 
laughed. “I can say no other, can I?” 

Don’t you take seriously the 
threat that a lot of people will 
leave? 

“I don’t think a lot of people will 
leave. Some win, just as some peo¬ 
ple will leave if it doesn't go 
through. That’s very sad and Tm 
sorry about that I feel it’s unneces¬ 
sary since as the- legislation stands 
there will still be a place for people 
who are opposed to women priests. 
But there are also people we don’t 
hear about who have left, who don't 
come to church because of the way 
the church treats women." 

What about the church splitting? 

“I don't know how seriously to 
take that Whether it’s scaremon- 
gering tactics I don't know. 

“But I do know - and I'm in a 
High Church here where you expect 
to find most opposition - that as 
people have got used to me as a 
minister, they have become com¬ 
fortable with the idea of women 
priests. Because I'm standing 
behind the altar and the symbol bas 
gradually changed for them, they 
have got used to it" 

Some clergymen cannot get used 


,r -.j ‘ 
'■ > $ 


t\ V,.- 


- ■ 


*> 

H- < • 

■> 







* ;■ 

■5 X * 

4 ? * 

. 

i 1 1- 


4 V 


& C 

% # 

1 £ 




to it One, after a recent conversa¬ 
tion with a woman deacon, sud¬ 
denly stopped and said: “Why do 
you insist on wearing that bitch 
collar?" 

The Incident prompted me to ask 
why so many homosexual clergy 
(they form a large minority in the 
London diocese) were hostile. The 
mother-to-be. so far serene, looked 
uncomfortable. Eventually she said: 

“I would want to affirm gay peo¬ 
ple in their sexuality. I don't want 
to be seen as opposed to gay people. 
I feel upset that they can’t see the 
connection between the way the 
church has treated gay people and 
the way it has treated women. It's 
all part and parcel of the church's 
inability to come to terms with 
sexuality" 


She agreed that the Church of 
England could be seen as the last 
male bastion. “Men have been head¬ 
ing this show for so long. Women 
will bring a breath of fresh air, a 
little more imagination and creativ¬ 
ity, and will open the whole thmg 
up. Maybe that is why some men 
are so very threatened by the whole 
issue." 

I asked her how women priests 
would differ from men. 

Once more, she was reluctant to 
employ “stereotypes”. She finally 
agreed that women might find it 
easier to extend sympathy, espe¬ 
cially to other women. The family 
of a parishioner whose funeral she 
recently conducted had said as 
much. 

Finally. I asked her: do you thmfc 


it’s God’s will that women should 
be priests? 

“Yes,” she said, very quietly. “I 
certainly do.” 

Do you kneel down and pray to be 
told this is the right thing for you? 

“Yes. That would be quite an apt 
way of putting it. I have thought 
about it and prayed about it and 
struggled with the issue for some 
time and Tm absolutely certain this 
is the way forward - not just for 
me as an individual but for the 
church in generaL” 

So you have God on your side? 

“Oh, you wicked ...II never talk 
in terms of God on my side. I do 
think it's God’s will but Tm not so 
naive as to say the opposition 
wouldn't say the same thing." 


Heaven and Hell 


To 


joke — perchance to laugh? 

Mark Archer asks a deeply philosophical question 


A RE THERE jokes in 
Heaven? Difficult to imag¬ 
ine, isn't it? Ancient phi¬ 
losophers envisaged the 
gods happily contemplating the per¬ 
fection of the universe. But show a 
comedian the perfect world and he 
will burst out laughing or. more 
typically, tell a joke. 

Jokes are incorrigibly dissident. 
At the lightest level, they deflate 
our vanity (interviewed by Dame 
Edna Everage on TV, best-selling 
novelist Jeffrey Archer once said 
how important it was to laugh at 
oneself. "If you can't do that, Jef¬ 
frey, you've missed the biggest joke 
of all!" came the reply). 

At a deeper level, they enable us 
to live with highly-unpleasant 
truths about ourselves which often 
are directly contrary to our ortho¬ 
dox beliefs. All those jokes about 
mothers-in-law, sex and religion: 
don't they serve as safety valves for 
some of our most ambivalent 
thoughts and desires? 

Some of the funniest jokes about 


Heaven are told by churchmen; not 
surprising when the strongest 
believers are often tortured by 
doubt. Heaven is one thing about 
which we cannot be certain. As the 
17th-century philosopher. Thomas 
Hobbes, put it: “What kind of Felic¬ 
ity God hath ordained to them that 
devoutly honour Him. a man shall 
no sooner know than enjoy." But, 
through jokes, people at least can 
accommodate completely inconsis¬ 
tent ideas in one release of mirth 
rather than suffer mental anguish. 

Once in Heaven, though, jokes 
would be ruled out of court Every¬ 
one there would have a starred 
First in Perfection cum laude. If you 
went around intimating that any¬ 
one was a little less than perfect 
you would be considered, well, a bit 
naff. 

How would some of most dissi¬ 
dent comic writers entertain them¬ 
selves? Henry Fielding for instance 
(he would be out of a job as a magis¬ 
trate, is any case)? Or Jane Austen, 
whose irony - as expressed by Eliz¬ 


abeth in Pride and Prejudice - is 
directed at the “follies and inconsis¬ 
tencies" of the world? Queen Victo¬ 
ria would be there (she who never 
was amused); but we would seek in 
vain for Dr Johnson and his drink¬ 
ing companions, Goldsmith, Garrick 
and Gibbon. Heaven would not just 
be beyond a joke. Would it not also 
be. er, just a little boring? 

The problem is not to do with 
Heaven or whether we would be 
happy there. The hard thing is 
imagining happiness without jokes 
or fun: do these not depend on rec¬ 
ognising human “follies and incon¬ 
sistencies." TJ3. Lawrence once said 
that “failure was God’s freedom to 
mankind.” He conld have been 
describing jokes. 

In an Important respect, man’s 
follies are his freedoms. Jokes 
thrive on the quirky and unpredict¬ 
able in human nature. Only in this 
way can they surprise us with their 
knowledge of ourselves. 

How could jokes survive in 
Heaven, where everything is pre¬ 


dictable? So much human happiness 
depends on chance - the old 
English word “hapi” meaning 
chance or luck, is part of the word 
- and jokes are no exception. Like 
life's best adventures, their success 
is in proportion to the uncertainty 
of thBir outcome. 

Jokes are chancy things. You 
need to cany them off, and you also 
need to cany your audience with 
you. Indeed, one reason jokes are 
risky is because they depend on 
other people, to hear as well to 
share in them. “A jest’s prosperity 
lies in the ear/ Of him that hears 
it," as Rosaline says at the end of 
Love's Labour's Lost 

But because Heaven admits of no 
chance, it cannot admit of happi¬ 
ness, at least not as it is understood 
humanly. Everyone miraculously 
would hear the punch-line in his 
head before you said it How could 
you get your timing right in an 
environment which was timeless, 
changeless and co-eternal with God? 
Every joke would be divinely stele. 


Human unpredictability is not 
always a source of happiness. Jokes 
fail. They also wound, as Emma 
Woodhouse learns when she 
attempts a joke at the expense of 
Miss Bates in Jane Austen's Emma. 
But during wars, when unpredict¬ 
able human folly can make it seem 
as if the world has gone mad, jokes 
can be our last line of defence. They 
can turn the tables on adversity. 

Someone who thought the follies 
and uncertainties of this life were 
heaven enough was Rupert Brooke 
who, in. a poem, celebrated “voices 
In laughter ” “the pain, the calm, 
and the astonishment/Desire illimit¬ 
able, and still content" 

'All these,” he says, "have been 
my loves," despite the fact that 
“these shall pass." What he loves Is 
the unpredictability of life, the 
unforeseen-bess of its all-too-human 
epiphanies, even - we could say - 
its capacity for jokes. 

The Greek poets understood this 
better than the philosophers. White 
philosophers were propounding a 



r. 


po-faced image of celestial happi¬ 
ness, their literary brethren were 
very different 

Why do so many gods of ancient 

legend descend to earth merely to 
get up to mischief? They plav 
pranks and they love to joke; they 
love, also to fall in love although 
they rarely hold on to the mortals 
they pursue. 

Perhaps the gods were on to 
something: that happiness, like a 
: S°od joke, is something you need to 
he human to appreciate. 


Mark Archer 
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tough old woeirf 
those of us. oiii *! ' 
duty in Bj 
Hills. There: 
belief-in anfr 7 ,. 
ters thathfeiti 
Angeles -• «! 

.__ daily in Be< 

Hills - is one long round of p 
polo matches, lunch dates, 
ping, private screeni n gs and. _—^ v 
conferences with one's hafrdtesseigi:-, 
florist, decorator, astrologer,- ira8f s £. 
supervisor, hypnotist, ' 

celebrity fitness trainer, 
coach, garden masonry con 
personal organiser, tax -at 
and PR office. 

And so it is, of course, 
are odd chinks in the d 
still have to be filled 
opportunities, I t hink we 
them - when the re sic 
Beverly Hills, or even the . 
visitor, must turn his attent 

this frivolous thing called wc 

Take Monday. On Monday l : : 
convinced 1 had spotted a w 

opportunity. I read in the paper I 

at 5.30 am on Wednesday- 
Academy of Motion Picture' 

and Sciences right here in ~ 

Hills was holding a 
conference at which this ye , 
Oscar contenders, five In each' 
category, would be named. 

The 5.30 am kick-off was t 
to attract TV coverage -1 
network news shows on the' 

coast and from CNN in Europe.t 

I rang the Academy. But Mas" 
was a holiday. The Academy!* 

shut. So I rang again on Tuesdi 

By then. I was ~tc 
credentialling” for the 
conference had dosed. “If 





Tyf(K) n 




nv. 

ir.iC I-'-’ 


l-!.' 


TH£ 

o¥ a 





HAWKS 

- & 


handsaw; 


The O.-ws*' 
profit■: 1 " 

TK-iu!..’ 1 - 
UfUtiVlJ.*--' •» * 

ws*-' . 1 

first rf »!*•' 
Entw-. .M- J - !’•« 

Cona«i- fl ’ 

Ihfllt hi.v»- , < ni' 
tor5 «'V'- 


.preset 


not credentialled at this tlme^i 
hussy told me, “then you willi 
able to attend, though y< 
welcome to pick up a 
from the Academy between 
and noon." 

I have never found 
nourishment in press packs, 
days, journalism is so competlt 
editors so shrill, that you have 
delve way beyond the press pack. 
you want to make your mark. " 
simply cannot ring the NeWs “ 
and instruct himi “Hold -the 
page, I am picking a press; 

Which left me confront 
dngjilaf kick of work .... 
with which to make a. good 
Wednesday, to flesh, oi 
schedule and just 
insignificant cost of i 
on the ground in Beverly* 
another 24 hours. -:" 

But fortune favours the bold,] 
at all flustered by my 
gatecrash the Oscars pi. 
conference, I repaired, at 10 an^W- 
poolside at the Regent Beygjjy. 
Wilshire Hotel The morning Zwaa 
beautiful. The swimming pbol-' 
quivered and glittered just Uke a 
David Hockney. ' ; 

And then my eye fell-upon-a 
magazine ad placed by’Negative 
Population Growth JhaV which, 
claimed that, drivenlby explosive 
population growth^the DS was 
hurtling towards environmental 
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disaster. 

At once my journalistic instincts 
tempered these many years by the 
white heat of ferocious competition, - 
pinged into action. Talk about a 
story. 

According to Negative Population. 
Growth Ibc: “If present immigratkm 
and fertility rates continue, our 
population, now over 252m, will 
pass 400m by the year 2050 and still 
be growing rapidly! 

"We believe that all efforts to 
save our environment will 
ultimately prove to be fatite unless 
we not only halt US population 
growth, but reverse il/:so that; bur 
population can eventually -b$ 
stabilised at a sustainable level-' 
for lower than it is today." ' ’“ ,T ’ 

What was the ideal sire of the US 
population? Answer: in the range-bf- 
125m to 150m, about what ft war in 
the 1940s. 

How would this be-achieved? 
Answer: by reducing -anztoinl 
immigration to about 200,000 sojfer 
it roughly balanced emigration;-slid' 
by lowering the fertility rateTKnn 
2.1 children per woman to afip^S- 
L5 and keeping it there for several.. J 
decades. . . ™ 

“We believe," said the 
non coercive finanniai IncehtiyWr 
will be necessary in order torefca??; 
that goal." These would, taditfft? 
eliminating the present.-FeA^St 
income tax exempts® 
dependent children. . 

At once, numerous 
inquiry suggested 
active mind. ■' 

Who was master-miii difig : 

Inc? What did they stands 
Was there any p lan to _ 
reduce whole categories 
who work in 

agencies springing felidtously' 
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mmd? Or to eliminate whoIfehitie5?j 
What about New YorkT^tyW#?; 
always seemed.to me 
York is peopled exclusiv^y:-!®:-^ 
nerds and jerks. 

Unfortunately, the only -flSyrWS 


get in touch with NPG Inc 
send off a cheque for 
membership. So I wrote 
cheque for 130 and asked 
attendant to mail it to; 
New Jersey. 

Then I rang my 
















































